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Decision 'No. 84843 --------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE grATE OF CALIFORNIA 

Application or TRANS 't'JORLD AIRLINES~ ~ 
INC., for authon ty to increase 
certain intrastate passenger. tares. 

--------------------------) 
o PIN I C.N -- ..... ~ ... - ...... 

Application No. 557S7 .' 
(Filed: July ~. 1975; . 

amended August 14,. 1975) , 

Trans World Airlines, Inc. (TWA) is engaged in'intrastate 
and interstate air transportation or passengers., property,. and. mail,. 
It also performs inte=national ,air service betweentbe United States 
and various pol.nts in Europe. the Near East.,. and Asia..' Its intrastate 
service,s in C3litornia ine1ud-e service to and trom Los Angeles, 
San Francisco, 'and Oakland. 

In this' application 'nlA seeks to increase its intrastate 
tirst class., jet eommu.ter and military standby passenger f'ares between 
Los Angeles and san Franeisco/Oaklan~SanJose, and- between O~and 
and San Francisco as shown in APPendix A •. 

The application states that increased fares ror which 
authority is sought correspond to those applicable between competitive 
points authorized to Paci!1c Southwest. Airlines (PSA.) _ by Decision No. 
S4544 dated June 17, 1975 in. Application No. ;;160, and authorized'to 
Unit.ed Air Lines, Inc. (United) by Decision No. S4598. dated June· 24,. 
1975 in Application No. 55615. 

The application states that by reason o~ the relati'!ely 
,short distance involved and the e:rfeet or PSA's f'a.res ~pon applicant's 
rare, applicant's se%"V'i.ces within Cal:trornia have been conducted at.· 

an operating loss. Set rorth in the following table is a. S'\JlDlD.al'y' or: 
applicant-' s losses from operations,. both interstate .. and ·intrastate,· 
on tbis· route for the calend.3.r year ended December 31. 19'74:. 
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TABLE 1 

TRANS WORLD AIRLINES, INC. 

Profit and Loss Statement 
Domestic Scheduled Serv1ce -Passenger 

LO~Angeles - ~ Francisco 
Calendar Year Ended Dece:nber 31, 1974-

$(000) 
Description Amount., ' 

Operating Revenues. 
Passenger, . 
Cargo 
Transpo~Related Revennes 

Total Operating,ReveIlUe~ 
Operatiif~nses, ' 

Aircr t: rating Expenses· 
Excluding Fuel & Oil 

Fuel & Oil 
Tra£f'ic Handlng 
Transport Related. Expenses 

Total Operating Expenses' 
," 

Operating Profit/CLoss). 

," ,.,' 

'$(7.033)', 

Applicant estimates that the proposed fares w:i.l.-1, produce 
additional annual revenue o~ $l2a,936. As may be seenf'rom, the above 
tab1e7 the increase in f'ares sought would not cause applicant's 
operations over the route segment involved to be proritab1e~ 

In support of its request, TWA alleges as follows: 
By Decisions Nos. S4544 dated June 17, 1975 and $4767 dated 

August S, 1975, the Commission gra:nted PSA authority to increase its 
intrasta'te jet f'ares between Los .Angeles and San FranCiSCO,. pursuant 
to PSA' s request f'or interim relie!. It is well settled that the 
Commission has historically co~dered PSA. to be the ratemaIdng 

" ' 
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A. 557?;'! kw 

carrier in the Cali.f'ornia intrastate jet commuter market.lI In 
ac.e1 t:"on, the Commission has noted, in prior decisions.,1;bat compe
ti tion 'between Western Air Lines, Inc., (Western) ~, PSA.~ United, and 
the applicant ~ll not permit one of them to maintain commuter air 

tares substantially dif'!'erent !'rom those or its competi tors;Y 
Additionally, by Decision No. 8459$ the Commission' granted 

to United increases in' !'irst class tares in the markets 'in which 
applicant orfers se.rvice. In so doing, the Commission noted that 

United· s proposed' ~are increase will not cause the operations, of: 
United in the markets under consideration to be ope~ated. at a prorit.l' 

Applicant believes that the public interest would be served 
by main'tainiDg' uni:f"ormity o!' tares among' air carriers of'!'ering s;jmilar 
commuter services in the a:r£'eete<i market.. ,Such uni!'orm1ty or rares 
would maintain historical fare relationsh:ips among the ma'jor carriers 
provi~, intrastate service within Cali!'ornia. 

'" ' 

• .'nrA requests tlfat this application 'be acted upon wi thotlt 
hearing in'View of the operating losses now being incurred by applicant 
i"rom its Cali£orn:ia intrastate operations' over the routes involved 
and. the desirabUity of' maintaining a parity of' jet commllter ~ares 
published by applicant, PSA.,. and United. 

The application was served in accordance with COmmission 
rules. In addi.tio~ notice of'the riling of the application and 
a:nendment appeared on the Commission's Daily Calendar., There are no 
protests or request for public he&ring. 

11 See Decisions Nos. 81.921 ("ilestern), Sl922(Uni ted) •. and $)814, 
where the Comission notes tbatPSA is the f'aremald.ng carrier 
in the Cali!onna corridor •. 

y' cr. Decision No. 7S2l6 in Application. No. 52361 (Western) and 
Decision. No. 75$99 in Application No. 50S47 (PSA). 

'J/ The Commission also noted tbat it has historically authorized 
carriers proportionate increases in tares . ~orelasses.or,' service 
not provided by PSA. 
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Findin~ 

1. Applicant seeks to increase its intrastate jet commuter and 

first class. air fares applicable over the route segment'se"~ by 'it 
in CaJ.1f'ornia. 

2. The fare increases sought are to a level 'heretofore 
authorized to PSA and/or United. 

3. The COmmission has beldin prior proceedings that PSA ,is the 
tare setting carrier over the route segIllent here in issue- and tbat 
competition between applicant and PSA and other carriers· on such route 
will not permit one of' them to maintain air .tares substantially 
different from those of its competitors. 

4. Substantj,al unif"ormi ty or air :fares tor the route segment 
will be achieved if' this application is granted. 

5. The increase in air f'ares sought herein will not cause TWA.· s 
intra-Ca1~ornia jet commuter oper~:t.:tons to be prof'itable. 

6. The increase in fares sought herein is just:t£ied. 
7. A public hearing is not necessar,r. 

Conclusion 

The application sbould be,granted. 

ORDER --- - - ---- -
IT IS ORDERED that: 

" 

1. Trans World A:i.rline~ Inc. is authOrized to estab~ish the 
increased air f'ares sought in Application No. 557PH, as more speci£'i
cally set forth in Appendix A hereto. 

2. Tarif'£ publications authorized to be made as a result or the 
order herein shall be filed not earlier than the effective date ox 

this order, and rJJaY be made effective not earlier than· 1::i:ve days a£'ter: 
the effective date of this order On not less tbanf1ve days. notice,to. 
the COmmission and to the public. 
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A.. 557~ lew 

3. The aut.hor! ty granted herein shall exp1rtt unle$s:exerc1~e4 
n thin ninety days after the date o£ tb1s order. 

The ei'f'ect1ve date .o~th1s order is the date hereof',- /J.Y. 
Dated at San Francisco , Cal:trornia, this _~ __ b_'~ __ 

"AHGUST , 1975. day or 
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Bet.ween ~ 

Los Ange1es-$an Ftanct8~Q/ 
Oakland/San Jose ' 

Oakland - San franCisco 

Between ~ 

Los Angoles-San Franoi'sco/ 
Oak1end/San Jose 

Oakland - San Franolsco 

, APPENDlX A ' 

'TRA~ .\'Kim.O~IRLlm;, It';;. 

Domes'tio Scheduled S6rv1ce" ~ Pass~nger 

TrIA • S 'PJm>ENr Aim' PROPOsED 
INTRASTATE FAREs" ' 

~ _____ ..;......---....;._--=-FI:.;.RS=-T .... ctASS..-.~-,~,~ 
Present. Fare' , PropOsed F&re 

Fare * Tax' Total Faro. f~x Tot.al ---. -..-. ~.........------

$27.18 $2.17 $29.35 $21).49 $2.36 $.31.85 

11.11 .89 12.00 12.00 .97 13.05 

OOMHllI'ER 
Pl"osent. Fare Pl'Ol:!2sed Fare 

Fare* Tax TOt.al &!!* T4X - - - - Tot.al 

$19.21 $1.54 $ro.75 $20.8) $1.67 $22.50 

8.24 .66 8.90 8.98 .72 9.70 

, _ MILITARY STANDBY 5 ' , , 

:s:-
" . 
~ 
-...) 

,~ 
,~ 

e 

Present. Faro ' ' " , Proposed Fare: :, " ' " 
Between A!!!! !!n.* ~ Tot.al Ut!* ~,·~;!Otf1 e 
Los Angel.es-San Franoisco/ $15 • .37 $1.2,3 $16.60 $16.71 $1,34 $18.05 

Oakland/San Jose 

Oak1tlIld - San Franois¢o 8.89 ~71 9.Eo 9.68 .77 10.45 

*Present. and Proposed Fares inolude $0.2,3 security surcharge, 
(. 


