Decision No. 84882 ' @RB @HNA& .‘
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF‘CALIFORNIA

In the Matter of the Applzcat;on ) _ o
of SOUTEERN CALIFORNIA EDISON. ) - S f
COMPANY, a c¢orporation, for ) Application No. 55870
authority to issue and sell not ) - (Piled August 18, 1975)
exceeding 1,000,000 shares of ) ‘ Co S
Common Stock of the par value )
of $8—1/3 per share. )}

)

OPINTION

.Southern California Edison Company seeks authority to
issue and sell not exceeding 1,000,000 shares of zts common,
stock in accordance with a Dlvxdend Reznvestment and Stock
Puxchase Plan.

The proposed Dividend Reinvestment and Stock Purchase

Plan would provide for a simple and convenient method of reznvestrng
cash dividends and investing limited supplemental cash’ payments

in additional shares of common stock of the company. Bank of
America National Trust and Sav;ngs Association would act as agent'
for the participating common stock shareholders of record, and

the bank would administer the-Plan for ‘the participants. The
puxchase price for such shares would equal the average. of the

high and low sale prxces of appl;cant s common stock traded on

the New York Stock Exchange- The company intends to-use the net

proceeds to reimburse its treasury for. uncapztalzzed construct~on
expenditures. -
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The utility's reported capitalization ratios at
June 30, 1975, and as adjusted to give effect to the proposed
stock issue, assuming proceeds of $20,000, 000 axe as. follows-

June 30 o ‘fpidﬁ-*j*«'
1975 -, Forma

Long~term debt 50.4% . 50.1% -
Preferred and preference stock 4.7 14.6
Common stock equity 34.9 35.3

Total : 100.0% 100;0%1

After consideration the Commission finds that?‘

The proposed stock issue would be for a proper
purpose.

Applicant has need for external funds for the
Purpose set forth herein.

The Dividend Reinvestment and Stock Purchase
Plan would not be adverse to the public interest.

The money, property or labor to be procured or

' paid for by the stock herein avthorized is
reasonably regquired for the puxpose specxfxed
herein, which purpose is not, in whole . or in
part, reasonably chargeable to operating
expenses or to income.

On the basis of the foregoing f;nd;ngs we conclude that
the application should be granted. A public hear;ng is zot’

necessary. In issuing our oxder herein, we place applmcant and
its shareholders on notice that we do not regaxd the number of -
shares outstanding, the total par value of the shares ror the
dividends paid as measuring the return it should be allowed to
eaxn on its investment in plant, and that the autharzzatzon
hereln granted is not to be construed as a finding of the value
of the company‘’s stock Ox properties noxr as ;nd;cat;ve of amounts

to be included in proceedzngs for the determ;nat;on of just and
reasonable rates. :
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IT IS ORDERED that: ‘

1. Southern California Edison Company, on or after the
cffective date hereof, may issue, sell and delivex not exceeding
L,000,000 shares of its common stock substantially in accordance
with the Description of Dividend Reinvestment and Stock Puxchase
Plan and Dividend Reinvestment and Stock Purchase Plan Agreemént-
set forth in Exhibits E and F respectzvely, attached to- the
application. o i

2. Southern Califoraia Edison Company shall apply the net
proceeds from the sale of stock herein authorzzed to’ the purpose
set forth in the application. _ ,

3. On or before the twenty-fifth day of each month, Southern
California Edison Company shall file with the Commission a sumnary
for the preceding month showing the total number of shares issued
under the authority herein granted, the price ox prices at which
such shares were issued, the total proceeds received and the ‘
purpose for which the proceeds were used. These £ilings shall
be in lieu of reports under General Order No. 24-B.




4. This order shall become effective when Southern California
EQison Company has paid the fee prescribed by Section 1904.1 of
the Public Utilities Code, which fee is $l6, OOO

Dated at San Francisco, Ca.lmforn:.a., this [Q day
of Septembexr, 1975.
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/5 o | ' . Commissioners -

Commissioner Robert Batinovieh, being
Deaessarily adsent. dic not particivate.
in the &tsposition of thi.s procoociag.




