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Decision No. 84906 

" 

In the Matter of the Application of ) 

SAN JOSE"WA1'ER, WORKS, 
a corporation, 

for an order (a) autho:izing it to 
issue $4,000,000 principal: amount 
of its First Mortgage 9-3/4% Bonds, 
Series T, and (b) authorizing it to 
execute and deliver a Supplemental 
Mortgage of Chattels and Trust 
Indenture. 
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-----------------------------) 
OP':tN':rON .-.. ........ - .... -~ 

Application No,; , 55874 
(filed A1l91lst 20" 1975) 

San Jose Water Works seeks authority to issue and se~l. 
$4,000,000 aggregate principal amount of its First Mortgage 
9-3/4% Bonds, Series T, and to execute and deliver a Twenty-Fourth 
Supplemental Indenture. 

Applicant is a califo.rnia corporation engaged in the 
business of supplying water to. domestic and industrial consumers: 
in Santa Clara County.. For the twelve months enaed June 30, 1975, 

its reported total operating revenues and net income amounted to 

$21,730,694 and $3,140,464, respectively. "Its reported capital i
zation rat:io.s at June 30, 1975,as set forth in the application, 
are as follows: 
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The company has tentative commitments from three life 
insurance companies for the purchase of the bonas' at 100% of 
tbeir principal amount plus accrued interest. The gross proceeds, 

exclusive of accrued interest, would be applied to defray expenses 
(estimated at $40 .. 000) of the issuance and sa2eo£ said bondS,. 

and to refund an estimated $3,960,000 of" its outstanding. $4,741,000 
of Series B Bonds due November 1, 1975. orhe balance,of the 

outstanding Series a bonds would be refunded out of internally 
generated funds. 

The proposed bonds 'WOuld be: secured by' an existing . 
Mortgage of Chattels and Tl:uSt Indenture as heretofore supplemented 

and as further supplemented by a proposed Twenty-Fourth SUpplemental 

Indenture. The bonds would be dated May 1, 197$-, wonld mature 

May 1, 2000, and would be subject to a ten-year restricted 
redemption proviSion. 

After consideration the Commission finds that:: 
1. 'l'heproposed bonds would be for proper purposes. 
2'. Applicant has need £or external funds for the purposes 

set forth in the application. 

3.. The proposed restricted redemption provision is 
reasonable. 

4. 'l'he proposed Twenty-Fourth Supplemental Indenture 
would not be adverse to the pU})lic interest. 

S. 'l'he money, property or labor to be procured or 
paid for by the bonds herein authorized is 
reasonably required for the purposes speeified 
herein, which purposes, except as otherwise 
authorized for accrued interest, are not, in 
whole or in part, reasonably ehaxgeal:>le to 
operating expenses or to income. 

On the basis of the foregoing findinqs we conclude that 
the application should .be granted·. A. public hea;in9 is not 
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necessary. The authorization herein granted is for the,purpose 
of this proceeding only, and is not to be eOllstrued'as indicative 
of amounts :~o be' included in proceedings. for. the determination of, 
just and reasonable rates. 

IT IS ORDERED that: 

1.. San Jose Water Works :nay execute and· delive:; a 
Supplemental Mortgage of Chattels and Trust Indenture (Twenty
Fourth Supplemental Indenture) in substantially.the same form 
as Exhib!t c, attached to the application. 

2.. San Jose water Works, on or after the effective-date 
hereof and on or before December 31, 1975, may issue and's~ll 
at priVate sales, not excee'di.ng $4,000,000 a9'gX'C9'ate principal 

. " , 

a..-uount of its First Mort9'a9'~ 9-3/4% Bonds, Series T, at· a' price 
of not less than the principal amount thereof. 

3. san Jose water Works shall use the proceeds from the 
issuance and sale of. said bonds, exclusive of accrued'interest, 
for the purposes set forth in the application.. Theaccru~cl 

in.terest may be used for such purposes or for general c:orpor3.te 
purposes. 

~. san Jose Water Works shall file with the COmmission a 
report, or reports, as required by General Order No. 24-2, which 
order, insofar as applicable,. is hereby made-a.:::part·of this 
order .. 
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s. This order shall become effective when San Jose Water 
Works has paid the fee preseribed by seetionl904 (b) of the PUblic 

utilities Code" which fee is $80. 

Dated at San Franciseo, California, this 
of September, 1975. 
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