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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALYFORNIA

In the Matter of the Joint Application g
of Angora Water Co., a corporation, for
Authority to Issue Common Stock and ;
of Echo View Estates Water Co., Inc., pplication No. 55697
a coxrporation, for Authority to Sell (F:.led May 22, 1975)
and Transfer all of its Rights, é

Title, and Interest to Angora Water Co.

OPINION
By this joint application applicant Echo View Estates
Water Co., Inc. (Echo) seeks authority to sell to Angora Water Co.
(Angora) all of its rights, title, and interest in and to Echo's
public utility water system including Echo's certificate of publlc |
convenience and necessity, issued by Decision No. 61608 dated March 4,
1961 in Application No. 42287 and to be relieved from all furthex

responsibility to provide public utility water service

after the effective date of such sale. Angora seeks authority to
issue common stock to third parties in exchange for certain real
propexty which Angora will then convey di::ectly to Echo in return for
all public utility properties and rights of Echo.

Angora is a Califormia corporation, doing business as a
public utility, serving water to the public in portions of the city
of South Lake Tahoe and suxxounding vicinity im El Dozrado County,
Califormia. Echo is a California corporation, doing business as a
public utility, serving water to the public in an unincorpérated'
portion of El Dorado County, California, approximately 2-1/2 miles
south of the city of South Lake Tahoe. The service area of Echo
includes presently existing Units 1 and 2 and proposed Unit: 3 of
Echo View Estates Subd:.‘\r.ts:l.on. T
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Angora proposes to issue a total of 25,000 shares of its
common stock of the paxr value of one dolla:: per share in exchange
for Lots 844 and 845 in Tshoe Paradise Unit No. 12, El Dorado County,
California. Said stock is to be issued to the following persons in
the following respective amounts: to Stanley L. Maxtm 4, 000 shares,
to Gerald E. Martin, 10,500 shares; to Donald L. Martin, 10,500 |
shares, pursuant to the proposed agreement between Angora and
Martin Brothers, a copartmership consisting of Stanley L. Martin,
Gerald E. Martin, and Donald L. Martin, a copy of which is attached
to the application as Exhibit C.

A copy of the proposed agreement between Angora and Echo is
attached to the application as Exhibit B. Pursuant to said proposed
agreement, the total price of $25,000 to be paid by Angora to Echo
for Echo's water system properties shall be paid by Angora by
conveying to Echo the Lots 844 and 845 in Tahoe Paradise Unit No.lz, ELl
Dorado Cownty, California. In Exhibit D attached to the application
the fair market value of each of said lots is stated to be not less
than the sum of $12,500. By virtue of the agreement or otherwise
Angora is not assuming any debts or liabilities inmcurred by Echo in
connection with the operation of its water system ox othemise-; and
Echo agrees to indemnify Angora against and hold Angora harmless from
any and all debts and liabilities.of Echo arising out of facts. '
occurring before the close of escrow. |

The 1974 Annual Report of Echo, as of December 31, 1974,
sbhows water plant in sexvice in the amount of $78,189, resexve for
depreciation of utility plant of $34,581, and advances for construc-
tion in the amount of $14,323. The advances for constxuction were
made to Echo by the persons who are the sole stockholders of that
company. A copy of a letter dated July 2, 1975 f£rom Mrs. Lucille
Lawpson and Mrg. Mary Moroni, the present owners of Echo, to
Mr. Stanley Martin, President of Angora, advising that they are
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discharging and releasing Echo from all lisbilities to them indi-
vidually, which release and discharge is contingent upon the
Commission's granting Application No. 55697 pwrsuant- t.o which the
assets of Echo would be acquired by Angora has been gubmitted to the:
Commission by attorney William G. Fleckles and has been received in
evidence in this proceeding as Exhibit No. 1. The 1974 Annual Report
of Echo shows that there are no customers’ deposits. :

Upon the acquisition of Echo's properties and the assump-
tion of the obligation to provide public utility water service within
Echo’s present service area, Angora proposes to file a revised
schedule of rates affecting the former customers of Echo which would
make all rates to customers within Angora's expanded service area
uniform. Whenm this application was filed Angora and Echo bad
identical annual residential flat rate service rates. On June: 24,
1975 the Commission approved an advice letter filing rate increase
foxr Angora. If the presently approved Angoxa rates are made effective
for the 21 customers of Echo who presently receive residential flat
rate service, their annual service charges would be increased from:
$72 to $78 per year or 8.3 percent. Echo also has a total of nine
public fire hydrant service connections by which it prov:[des sexrvice
to the Lake Valley Fire Protection District. If Angora's present
rates become applicable to customers currently receiving public fire
hycrant service within Echo's service area, the charges to such
customers will increase from $2.50 per month to $3 pex month, or
20 perceat, for each steamer-type hydrant.

Angora has operated a public utility water system in and
near South Lake Tahoe since 1960. Members of Angora's mansgement
have operated public utility water systems in the Lake Tshoe area in
both California and Nevada for in excess of 20 yeaxrs. All of Angora's
officers presently live in the vicinity of Echo's servic‘e‘a’rea which:
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arca is virtually surrounded by Angora's service area. The present
owners of Echo, Mrs,Lucille Lampson and Mrs. Mary Moroni,are widows
who are not permanent residents of the South Lake Tahoe area. Om
past occasions Angora’s crews have been called upon by Echo's
management and Echo’s customers to remedy certain service problems
being experienced by customers of Echo. The transfer of Echo's
propexrties to Angora will provide an improvement in the cal:[ber of
service available for Echo’s customers.

The 1974 Annual Report of Angora shows assets of $1,38S 105
including total utility plant less reserves of $1,283,583, lizbilities
of $1,178,239, and corporate capital and surplus of $206,866. The
net income for the year 1974 amounted to $4,272. |

The Commission finds thats: _

1. The proposed sale and transfer is not adverse to the publie
interest. . ! |

2. Buyer has the financlal resources to acquire and operate-

the water system known as Echo View Estates Watex Company. '

3. It is reasonable for buyer to apply the present rates of
seller in the sexvice area of Echo View Estates Water Company wntil
such time as buyer obtains authorization from thls Commission to.
increase such rates to the level of rates authon.zed for the p::esent
service area of Angora Water Co. o :

4. The proposed security issue is for propexr purposes and the
money, property, or labor to be procured ox pa:.q for by the issue of
the security authorized by this decision is reasonably required for
the purposes specified, which purposes are not in whole or in part,
reasonably chargeable to operating expenses or to income.

5. The project inveolved in this proceedmg will not have a
significant effect on the enviromment.

6. A public hearing is not necessary.
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On the basis of the foregoing findiﬂgs‘ the Commission
concludes that the appl:.cat:.on should be granted as prov:.ded in the
following oxder.

The authorization granted shall not be cons t:rued as a
finding of the value of the rights and propertn’.es author:!zed to be
transferred. :

In xssuing this decision we place t:he :.ssuer of the autho-
rized stock and its shareholders on notice that we do not regard the
numbexr of shares outstanding, the total par value of the
shares, nor the dividends paid, as measuring the return it should be .
allowed to earn on its investment in plant, and that this authoriza-
tion is not to be construed as a finding of the value of the company's
stock or property nor as indicative of amounts to be included in
proceedings for the determination of just and reasonable rates.

IT IS ORDERED that: | | |

1. On or before October 31, 1975 Echo View Estates Water Co.,
Inc. (sellex) may sell and transfer the water system (and other
assets) referred to in the application to Angora Water Co. (purchaser),
substantially in accordance with the terms of the proposed agreement
attached to the application herein as Exhibit B.

2. As a condition of this grant of authority, purchaser shall
assume the public utllity obligations of seller within the area served
by the watexr system being transferred. |

3. Within ten days after completion of the transfer purchaser
sball notify the Commission, in writing, of the date of completion

and of the assumption of the obligations set forth in paragraph 2 of
this oxder.




ausseo7 e @ o | .

4. Purchaser shall either file a statement adoPti.ng the tariffs
of seller now on file with this Commission or refile under’ :v'.ts own
name those tariffs in accordance with the procedures prescribed by
General Order No. 96-A. No increase in rates shall be made unless
authorized by this Comm:.ssion. .

5. On or before the date of actual transfexr, ‘seller shall
deliver to purchaser, and the lattexr shall receive and preserve all
recoxds, memoranda, and papers pertaining to the comstruction and
operation of the water system authorized to be transferred.. |

6. On or before the end of the third month after the date of
actual transfexr purchaser shall cause to be filed with the  Commission,
in such form as it may prescribe, an annual report covering the opexa-
tions of seller for the period commencing with the first day of the
current year to and including the effective date of the transfer.

7. Upon compliance with 21l of the terms and conditions of
this order, seller shall be relieved of its public utility obligations
in connection with the water system transferred.

8. On or after the effective date of this oxder and on or
befoxe Cctober 31, 1975, for the purposes specified in this proceeding
purchaser may issue not exceeding 25,000 shares of its common stock
having a par value of $1 per share.

9. Within sixty days after the consxmat:z.on of the purchase
hexein authorized, Angora Water Co. shall file w:..th ‘the Comsslon a
copy of each journal entry used to recoxd the pu::chase on: :x.ts books
of account. .

The authority granted by this order to issue stock will
become effective when t:he issver has pa:.d the fee prescribed by




A, 55697 bw

Section 1904.1 of the Public Utilities Code, which fee is $50. 1In
other xespects the effective date of this order shall_be'_twg:nt:y days
after the date hereof. o - o
| Dated at .Ban Francisco _, Celifornia, this __ (b Us
day of _SEPTEMBER - , 1975. | - L
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