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Decision No. 8.4356 .. fOJrRlU@il . a 
BEFORE '!'BE PUBLIC trrILIl'IES COMMISSION OF TIl:!! STA.."'E OF CP.u:D! 

In ~he ~tter of ~~e Application of ) 
SOOTHE'RN CA!.IFORNIA GAS COMPANY: ) 
(1) Fo%' Authority to Adjust !~sRates ) 
as Necessary to Refleet Its Partiei- ) 
pa~ion in a Funding Agreement to ) 
Secure Certa.in Rights to Alaskan , 
Z~at\lral Gas; (2) For Autho:r-ization ) 
to Give Its Consent to an Assignment ) 
to Atlantic Richfield by Pacific ) 
~ighting Gas Development of Certain ) 
Rights Pursuant 'to an Agreement ) 
Related to- the Fund~g Agreement. ) 

---------------------------------) 

Application No.. 55599 
(Filed April 3, 1975) 

ORDER DENYING REHEARING 
OF DECIStON NO. 84729 AND M61SrFYING THE 

ORDER!NG pARAGfWSHS OF DECISION Nb.. 84729 

On August 1, 1975 'this Commission issuecDecisionNo. 84729 
in which we granted Southern California Gas Company (SoCal) 
au~ho:r-ity to increase its rates' ~o' reflect its participation in 
a funding agreement of its affiliate Pacific Ligh~ing Gas Develo::.>
ment Company (PLGD) and the Atlantic Richfield Company (ARCO). 
Under the ~erms of the funding agreement" known as the ~rorth 

Alaska Funding Adj us1:ment (NMA), ARCO has agref d ,to grant ?a~ifie 
Interstate Transmission Company (PIT) ,dSoCal a:ffiliate,~he 

eXClusive right to negotiate for SO percent of ARCO's proven gas 
reserves in i~s solution gas and associated gas cap in the Prudhoe 

Oil Pool on the North Slope of Alaska. PIT and SoCal have entered: 
into an agreement :by which SoCal will purchase any gas acquired :by 

" I- ' 

PIT. SoCal and PLGD have executed an dgreement under whiehSoCal 
will guarantee that PLGD has funds necessary to meet its payment 
obligations under its agreement with-ARCO. SoCal's rates to- its' 

cus~omers will he increased in a sum sufficient to pay all the 
carrying costs and other eha.rges on a $420"OOO~Oo'O loan to-'ARCO 
contemplated by the NAFA. 
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On August ll~ 1975~ Southern Califor:ua Edison Company (Edison) 

filed a limited petition for rehearing objecting to that portion 

of Decision No .. 8472$ which, Edison alleges, adopts the proposal 
of SoCal suggesting a ur~fo~ surcb4rge upon the deliveries to all 

of SoCal' s current gas customers on the system to reflect the·' 
increased rates for the funding ~greement .. 

On August ll~ 1915, Sylvia X. Siegel, executive director- of 
Toward Utility Ra-ce 'No~iution ('l'tJRN) ,also filed a pet~tion 

for rehearing setting forth l8 general allega.tions of error in 

Decision No .. 84729. 
On September 10, 1975,~ ARCOfiled a ::notion for expedited 

decision on petition for rehe~ring and on September 15-, 1975, SoCa1 

filed a. response to the petition for rehearing. 
Edison's petition for rehearing is based on the premise 

that this Commission adopted~ in Decision No .. 84729, SoCa.l's 

suggested uniform surcharge upon the deliveries· "to all of the 
current gas customers on the system.. We did not adopt" this 
proposal in Decision No. 84729. In the decision we' set for"th the 
position of the parties 'to the proceeding for- and against a uniform 

rate spread.. We then ordered SoCal to file proposedttiriff 
schedules within thirty days after the effective date of the 

order in Decision No. 84729. Since the matter of rate spread to 

reflect the increased rates for- the funding agreement has not 

been decided, we find the petition for- rehearing of Edison to- be 
prem". t\Jre .. 

This Commission has reviewed each .and every allegation of . 

TURN in great detail and is of the opinion that good causefo~ 
rehearing has not been shown. This Commission did not commit' 
legal error nor abuse its discretion in approvingtbe North'Alaska 
Fund:£ng Adjustment (NA:EA). 

We note that many of '!URN's objections rela.te to theuD£avor

a~le position in which California was placed by the NAFA that was 

diseus~d by this Commission. in Decision No- .. $.4729.' We restate 

our position that this funding agreement was approved out of 

2. 
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necessity to·~ssure an adequate supply of~tural ga$ for ~.lifornia~ 
We are, opposed to the Federal Power Conu:dssior.' s (FPC)'advance ./ 
payment program that facilite.'tes this type of fund'ing. ~grecment .. 
In an effort to place California in a more equitable position to 
negotiate for natural gas supplies we have subsequently petitioned 
the FPC to abolish its advance payment program .. 

In reviewing Decision No. 84729 we find that several 
technical changes must be ~de in the language of the ordering 
paragraphs of the decision to correctly carry out our inten~ions~ 
All references to fed.eral taxes in ordering paragraphs 2 through 
6 should refer also, to state taxes. Ordering' paragraph 7 should 
be deleted in its entirety and the following language substituted 
'therefor: 

"Filings for adjustment of the NA'EA surcharge 
authorized herein shall be made by supplemental 
application at least lO days prior to October land 
April 1 of each year and shall become effective on 
such date unless otherwise ordered by the Commission." 
This substitution precludes the requirement of filing,d new 

application in connection with eae}-. rate adjustment .. Our. intention 
in approving the NAF~ is to allow SoCalto adjust the NAFA 
surcharge by supplemental appl~cation as it passes through to 
customers only increased costs to the corporation. 

THEREFORE;, IT IS ORDERED that: 

l. Ordering paragraphs 3 ~ 4, S~ and 5 of Decision No.. 84729 

are hereby modified to insert the words "state and'" before the 
word "federal" in each of those paragraphs. 

2. Ordering paragraph 7 is hereby deleted and the following, 
language is hereby substituted as ordering paragraph 7 of Decision 
No. 84729: 

"Filings for adjustment of the NA:FA surcharge 
authorized herein shall be made by supplemental 
application at least 30 days prior to October 1 
and April 1 of each year and shall become effective 
on such date unless otherwise ordered by the 
Commission." 
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3. Rehearing of Decision N~. S4729~ as :odified herein
above is hereby denied .. 

The effective date of this order is the date hereof •. 
Dated at San Frandlleo ~ Ca.li.forni4~ this 3(,~·. day 

of SEPTEMBER;, 1975 .. 


