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Decision No. 84965. 

BEFORE 'IKE POBLIC UTIUTIES COMMISSION OF !BE STATE. OF CALIFOlU-.TJ:A 

In the Matter of the Investigation ) 
into the rates, rules, regulations, ) 
charges, allowences and prsctices of ) 
all common carriers, and highway ~ 
carriers relating to the transportation 
of trailer coaches and related items 
as provided in Minimum Rate Tariff ) 
No. 18. '~ 

Case No. 8808 
Petiti.on for MOdification 

No. 33-
(Filed January 25, 1975-; 
amended April 7, 1975 

andJ'une.13-,1975) 

V...i1too W. Flack, Attorney at Law, Don B:. Shields, 
and john K. Grissom, for Highway carriers 
Assoc£ition, petitioner. 

Fred Rahal? Jr -, for Na tiona1 Trailer Convoy, Inc., 
respondent. 

H .. w - H~hes and J. C. Kaspar, for the California 
truer os Association, ineerested party. Rarcond Toohey and Frank M. 'Nyulassr, for the 
~ss1on staff. . 

OPINION - ...... --..- .... 
Minimum Rate Tariff 18 (MRT 18) contains minimum rates for 

ehe sta~cwide transportAtion of trailer co~ches and campers by 

highw:lY ear=i.ers. The charges resulting under the prOvisions of 
MRT 18 are subject to a fuel offset surcharge of 3 percent. 

Petitione::, Highway Carriers AsSOCiation, req.uests that' this surcharge 
be increased to 6.25 percent. ' 

Public bearing was held before Examiner Gagnon in Los 
Angeles 0'0. Ju:y 24 ~ 1975 and the matter was submitted:. No one 

appeared in opposition to the sought re1ief·~nd the Commission's 
Transportation Division staff recOJ:mXlenGs tba t petitioner' s' proposal 
be adOpted. 
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'l'he MR.T 18 rates were last generally adjusted effective 

Y~rcb 23, 1974 ~ pursuant to Decision No.. 82498 dated February 20 ~ 
1974 in Case No. 8808. Tbe rates thus established reflect labor 

and allied payroll costs effective generally as of July 1, 1975. 
By Decision No. 82453 dated February 5, 1974 in case NO'.· 8808 

(Petition 26) et al., charges resulting under the provisions of MRT 18 
were made subject to a fuel cost offset surcharge of 3 percent. 

Petitioner req,uests official notice be taken oftlle facts 
and findings in Decision No. 83092 dated July 2, 1974 in Case 

No. 5432 (petition 780) et a1., and Decision No. 83985 dated 

January 14, 1975 in. Case No. 5432 (Petition 821) et .'11.. By Decision 
No. 83092 ~t s 1-:& (East Bay Drayage), 2 (General Commoditi.es -

Statewide), 9-B (San Diego Drayage), 15 (Vehiele Unit Rates),. and 
19 (San Francisco Drayage) were made subject to a 1 percent·· fuel 

offset surcharge. This surcharge was in addition to the 3 percent 
surcharge established by Decisi.on No. 82453. Pursuant to' D~cision 
No. 83985 cbal:'ges reSUlting under the provisions of MRT's I-B, 2.,. 
9-3., 15, and 19 were made subject to an additional 5 percent su:ch.lrge 

to offset increases in certain nonlabor related cost elements 
(running costs less £uel, fixed eq,u!pment depreciation costs~ and 

non labor indirect expcns~~). 
Petitioner contends that the cost increases adduced in the 

proceedings leading up ~o Decisions Nos. 8309Z and 82453 fall upon 
all trucking activities, including those governed by ,MItt la., with 

equal impact. Therefore, it is ~roposed that, in addition to· the 

current 3 percent fuel offset surcharge,. the MRT 18 charges also g1 ve 
effect to the 1 pe:cent fuel offset surcharge authorized by Decision 
No. 83092. Petitioner further request:s that: the present MRT 18 cost 

offset s'.JX'cba.rse 'be amended to reflect those elements of ca.rrier . 
operating costs, other than fuel, not previously considered since the 
MR'I' 18- level of rates was esta1>lisbed. To. this end a· traff:i.c· 
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consultant on bebalf of petitioner presented evidence to show 
the effect of inflationary trends upon specific operating eh~nse 
items through the employment of wholesale price indices in a ~nner 
similar to that considered in Decision No. 83985. In Exhibit 1 the 
consultant endeavored to demonstrate tbe effeets of inflationary' 
pressures upon the MRT 18 carriers' rumiing costs (less fuel) ~ equip­
ment investment costs ~ and nonlabor . related indirect expenses. A 
sut:::nary of his ealcuLc. t10n is: 

TABLE 1 

Summary of Cost Increases - Less Fuel 
1273-1975 

Item. -Running Costs" 
Equip1:1eT.1t Investment Cost 
Nonlabor Indirect Expense 

Total 

" ' 

Percent 
.0315, 
.8100' 

1.32: 
2'.1615, 

B:1sed on the above calculations a surcharge increase of 
' , 

2.25 percent is suggested as sufficient to offset increases in 
operating expenses other than fuel incurred by carriers since 1975 
and not heretofore reflected in the level of MRT 18 rates.. To this 
amount petitioner would add the 1 percent fuel offset surcharge 
increase previously author1ze~ by Decision ,No •. 83092. The ~esult1ng 
eost offset surcharge of 6.2$ percent would be inl!eu of the present 
MRT 18 fuel offset surcharge of 3 percent:. However,. from the 
consultant's computations summarized' in ~a1?'le l~ an updated cos·t 
offset surcharge of 6 percent apPears appropriate. 
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As previously noted the consultant employed various 
wholesale price indices in his cost offset prOjections" in a· manner 
similar to 'that accorded qualified acceptance in Decision No. 83985. 
In acce,pting such indices as a basis for cost offset rate ,adjustments 
the C~sion stated: 

" ••• offset procedures lack precision and are 
not designed or intended to replace or be 
~ccepted as a completely satisfactory alter­
native for thorough full-scale studies ••• 
The procedure adopted herein is an expediency 
designed only to remedy an emergency situation 
and ·1s not meant to be suitable for future 
cost offset proceedings ••• " 
~he emergency conditions and circumstances surrounding the 

Commission's action in DeciSion No. 83985 have not been shown to be 

present in this proceeding. However, pursuant to a rather extensive 
analYSis by the staff, it is recommended that, in this particular 
instance, the proposed cost offset surcharge be adopted. As 
previously noted herein such surcharge should not exceed 6 percent. 
Such surcharge increase in MRX 18 annual revenues 'Would'. amount· to 
apprOximately $260,000. 
Findings 

1. Tbe charges reSUlting ~der the proviSions of .MRX' 18 
governing the highway'transportation of trailer coacbes and eampers 
are subject 'to a fuel offset surcharga increase of 3 percent. 

2. The Highway Carriers Association seeks to have the' current 
3 percent fuel offset surcharge increased to 6.25 percent .. 

S. The purpose of the proposed surcharge adjustment is to 
offset increases in certain cost elements currently reflected in 
MRT lS rates which historically have not been previously offset 
pursuant to established cost offset procedures. 
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4. Tbe proposed surcharge is designed to offset increases in 

runr.ing cos'ts, vehicle equipment costs, and nonlabor ind:Lrect 
expenses. In addition, petitioner seeks to have the 1 percent fuel 
offset su:cbarge establis!led in MRT's l-:s., 2, 9-:s., 15-, and' 19' 
pursuant to Decision No .. 83092 elated July 2, 1974 in Case No .. 5432 
(Petition 780) etal., made applicable in connection, with charges 
determined under the provisions of MRX 18. 

5. Tbe MRT 18 rates were last generally adJusted effective 
:t-'..lrch 23, 1974 purstUlnt to Decision No.. 82498 dated February 20, 1974 
in ~se No .. 8808. The rates reflect labor and, allied payroll 
expenses generally effective as of July 1, 1973. !'be charges 
resu~ting under the existing level of rates are subject to, a fuel 
offset surcharge of 3 percent pursuant t:o Decision No. 82453 dated 
:?'ebruary 5, 1974 in Case No. 880S (Petition 26) et a1. 

6.. Petitioner requests official notice be taken of the facts 
acd findings in Decision No.. 83092 of July 2, 1974 in, Case NO'. 5432 
(Petition 780) et a1 .. , and Decision No. 83985 dated January 14,. 1975 
in C:lse No. 5432 (Petition 821) et a1. In the former decision the 
ch<lrge.s determined under MItT's l-B (East Bay Drayage), 2 (General 
Commoeit:ies - Statewide), 9-:8 (San Diego Drayage), 15 (Vehicle Unit 
Riltes), and 19 (San Franci.sco Drayage) were made subject to: a 1 percent 

fuel offset surcharge. By the latter decision charges under the ~£ore­
men~ioned minimum rate tariffs were made subject to: an additional 

5 pe:cex:.t surcharge tc offset increases in certain nonlabor' related 
cost elements other than fuel. 
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.' . 
" 

7. Petitioner contends. that the impact: of tbe cost increases 
adduced in the proceedings leading up to Deci:;.ionsNos. 83092' and 

83985 falls equally upon all trucking operatiOns, includi:c,g those 
governed by MRT 18,. 

S. Petitioner urges that the 1 percent' fuel offset surcharge 
established by Decision No. 83092 be added to the present MR.T 18-
fuel offset surcharge of 3 percent. In addition, petitioner bas 
endeavored to demonstrate,. in a manner similar to that considered in. 

Decision No.. 83985, that inflationary pressures upon MRT 18· carriers ' 
running costs (less- fuel), eC!,uiptnent costs, and nonlabor indirect 
expenses have resulted in increases amounting to 2.1615 percent. 

9. Increases in MRT 18 charges have been sbown to be- necessary 
to offset increases in the carriers' X'nnn1ng costs, equipment 
investment costs, and nonlabor :elated indirect expenses. To this 
end a cost offset surcharge of 6 percent, in lieu of the existing 
fuel offset surcharge of 3 percent has been shown to be justified. 

10. The increased rates and charges established in the order 
which follows are just, reasonable, and nondiscriminatory minimum:' 

rates for the transportation services governed thereby .. 
11. the surcharge increases found j ustif!ed herein will enable 

ca:iers oper.ating under the governing provisions of MRX l8 to· earn 
additional cost offset annual revenues amounting to approximately 
$260,000. 
Conclusions 

1. Petition for Modification No. 33, as amended,. :tn Case' 
No. SSO$: should be granted to the extent provided":1n the order herein 
and MR~ lSamended accordingly. 
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2. Common carriers should be authorized to depart from the 
long- .:lnd short-haul provisi~ns of Section 461.$ of tbePublie 
Utilities Code and the Commission's tariff circular requirements 
only to the extent necessary to publish the revised cost offset 
surcharge ordered herein. 

ORDER -----
IT IS ORDERED that: 

1. Minimum Rate 'tariff 18 (Appendix :s of Decision No. 72418, 
as amended) is further amended by incorpor<!'ting therein,. to become 
effective November 8, 1975, Supplement 9, attached hereto 
and by this reference made a part hereof. 

2. Common,carriers subject to the PUblic Utilities Act, to 
the extent that they are subject also to Decision 'NO'. 7241&,. as 
amended, are directed to establish in their tariffs the increases 
'C.ecessary to conform. wi-eb. the fur1:heradj ustments ordered by this 
dee!.sion. 
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3. Tariff publications required to be made by co~on carriers 
O1S .:l result of this order shall be filed not eariier tbanthe 
effective date of this order and may be made'effective'not earlier 
than the fifth day after the effective date of this order on not 
less than five days' notice to the Commission and to the public and 
shall be tnade effective not later than .November 8, 1975. 

4. COtmX1on carriers, in establishing 3nd,m.a.intaining the rates 
authorized by this order, are authorized to depart from the provisions 
of Section 461.5 of the Public Utilities Code' to the extent necessary 
to adjust long- and short-haul departures now maintained under 
outstanding authorizations; such outstanding authorizations are 
hereby modified only to the extent necessary' to comply with this 

order; and schedules containing the rates published under thi.s 
authority shall make reference to the prior orders:authorizinglong.-
and short-baul departures and to this order. , ','" 

5. In all other :espects, Decision No. 7241S, as amended, 
shall remain in full force and effect. 

6. To the extent not granted herein, Petition 33 inCase 
No. 8808, is denied .. 

The effective date of this order. shall be twenty days 

after the date hereof. .. zz 
Dated at . __ Sa.:l. __ F.::-a.n_ .. _Cl8_·se_~ ____ , California, this '·7 -' 

day of __ -xQ..lI;CT.I..lQ.u.Br..tooE.u..R ___ " 1975. 

.\", \ 
..... .. .... ,.,.., 

~ .,. ," <r 
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~1sion No. 

• 

S'CPPU!MEN'l' 9 

(Cancela Supplement 8 and Inter1lll, Sureharge Supplement 
And Order to this tariff in ~1.1on No~ 82453) 

(S\Wplementa S and 9 ContAin All ChAnges) 

':'0 

MINIM1:ll'!' RATE TARIP'P' 18 

NAMING 

MINDWM RATES ANrJ RCLZS 
# 

P'OR 'l'Hl'! 

~~PORrATXON OF . 
~ C:OAoms /!:Nt) CAMPERS 

OV!::R '1'Ul: Pcm:.:tC HI~S WXno:N 

'l'Hl!: S'!l\'!% or o.:r.Il'ORNIA 

BY 

PJ>J)IAL HIc:HWAY COMMON ~ 

ANrJ 

HIGHW~ CON'l'AAC'l' CAARIERS 

APPLICA1'ION 01 SCP.CHAR<:E 

(See PAge 2 of th1a Supplement) 

. 

84965 ZP'P'EC'l"IVE 

Ias ue4 !)y the 
PtmUC ti'!'ILI'1'n:s C:OM!".:sS:ON OF THE STA1'l!: or CAI.IP'ORNL\ 

StAte l\uildin9 ~ Civic Center 
S4n 1";r;AIlc1.co~ eall!ornl.<'l 94102 

" 

" 

. 

. 

-
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txccpt as othe.tWi5o provi4ed, compute the .u.lOv.nt of c:hA:rQ'OIl :1.1'1 ACcorGal\ce with the 
prov:l.sion:; of this tari!! And 1ncre.ue the amov.nt so compu~ by six (6l percent., 

?or ~urposea of 4ispoain<; of frAction. ~r provisions hereof" trActionao! less 
than on_M.:.f cent ahAll bo drQpp04 an4 fraction. of one-h4.ltccnt or qreAter: sh4llbe 
incroAaod to the noxt whole ce~t. . 

I:XCl:P':'IO::S: The surc:hArqe pronded in this aupplez:wmt shoall not be applieG to tholle 
cMrfJea 4etemined under provaiona of this tariff speCified below: 

(a) Itq~ 170 - Ch4rqea for ~laya. 

(:,,) I~l!)O - t>ivcr1:ed S!:I.ipmenu. 

(cl Itfl!lll 2l.0 - Special Services. 

(;!) :::tem 220 - P.op&ira or Repla.CeIolent in 'l'ranait. 

(e) IteI.\ 230 - Tiro and 'l'uDo nopa.ir aAd/or P.oplacement. 
Al.l charqoll except tho mileA9'e charqe in p.arat;r<1ph. 1 (1)) thereof. 

(t) I~r.\ 240 - Olarqea for ElI<:Ort Service. 
All. cMrqoa except the m.ileaqe charqe .in parAqraph (J» 1 thereof. 

(9) Item 250 - Storaqo in Transit. 

(h) Itom 260 - ChArQ'ea for Pe~t Shipments. 

(i) Item 270 - P4~t of Mvanc:e OulrlJea. 

(j) Xt.m 231 - Split Sh1pment. 

(It) Item 290 - Alternative Appl1CAt.1on of COmmon Ca.rrier Ratea. 

(ll :::tem 300 - Alternative Appl:iCAtion of Cowination5 with Common Ca..rrier RAtes. 

(1.\) Item 30l - Alternative AppUCAtiOn. of COmbinations with CotIllIOn Ca..rrier RAtes. 

(1'1) . :::tem 310 - Aeceasor.ial Sorv:i.cea not Inc;:'uded in Common Carr.1.er RAtes. 

(0) ItO!ml 32:' - Collect on t>e:U,vory (C.O.t> .. ) s:upmenta .. 
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