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BEFORE THE PUBLIC UTILITIES' COMMISS*ON OF THE STATE oF CAH*FORNIA‘

In the Matter of the Application of

SAN JOSE WATER WORKS
2 corporatzon,

)

) |

) ApplicationiNo;_55923j,;‘~
) (Filed September 10, 1975)
) - B o
)

)

)

for an oxdex authorzz;ng it to issue
100,000 shares of its Cummlative
Preferred Stock, Series H. -

San Jose water Works seeks authority to issue’ and sell
100,000 shaxes of its $25 par value Cumulatxve Preferred Stocn,
Series H.

The shares (1) would have a dividend rate of 10—1/2%
per annum, (2) would be subject to restricted redemptzon prror to
November 1, 1985, (3) would have no regular voting rights, and
(4) would require a 3% sinking fund beginning November 1, 1977,

Applicant reports that it has a tentatlve commitment to
sell said 100,000 shares of preferred stock at a prxce equal to
their par value, namely $25 per share, to Pacific Mutual Life
Insurance Company. AS compensation for negotiating the sale of
stock, applicant intends to Pay Dean Witter & Co. Incorporated
a commission estimated not to exceed $12, 500. The gross proceeds
to be derived from the sale of the stock would be used for defraying
the expenses of the issuance and sale of the preferred shares, and
fox rxeimbursing applicant‘s treasury for moneys expended to refund
a portion of its outstandlng Series B bonds and for the acquzsztzon
of property or for the construction, completion, add;txon~or
improvement of. its faczlmtles. \
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The wtility's czpitalization ratios at June 30, 1975,
and after giving effect to the refunding of its Series B bonds
due Novembexr 1, 1975 and the issuance of its Series T bonds as
authorized by Decision No. 84906, dated Septémber 16, 1975, in
Application No. 55874, and to the propesed issuance of 100 000 -
shares of Cumulative Preferred Stock, Series H, are-as follows-‘

June 30, - Pro”
1975 forma .

First nmoxtgage Sonds. R ‘52.8%”  50;4% ,_

- Preferxed stock 6.4 9.8

Common stock equity 40.8 ~  _39.8

Total | 100.0%  100.0%
After consideration the Commission finds that:
The proposed stock would be for proper purposes.

Applicant has need for external funds for the
purposes set forth in this proceeding.

The proposed redemption restrzctxon is reasonable;

The money, property or laber to be procuxed or paid

for by the stock herein authorized is reasonably

required for the purposes specified herein, which

purposes are not, in whole or in part, reasonably
charxgeable to operating expenses or to income..

On the basis of the foregoing finﬁings‘we conélﬁde that
the application should be granted. A public hearing is not
necessaxry. | _ I J

In issuing our order herein, we place applicant and its
shareholders on notice that we do not regaxd the nhﬁberfoi_shaxes
outstanding, the total par value of the‘sharés nor the"ai#idends
paid as measuring the return it should be allowed to earn Qn-its“
investment in plant, and that the aunthorization herein granted is
not to be construed as a finding of value of the'companY‘#-sto¢k~f
Ox properties nor as indicative of amounts to bé'inciu&e&?in;"
proceedings for the determination of just and~rea$6§ab;e;raﬁes;
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IT IS ORDERED thats .

l. San Jose Water Works, on or after the effect:.ve date
hereof and on or before Jume 30, 1976, may issue and sell not.
exceeding 100,000 shares of its $25 par value Cumulat:.ve Preferred
Stock, Sexies H, in accordance with the terms and condz.tzon.; set.
forth in the application. '

2. San Jose Water Works shall apply the proceeds from the
sale of said stock to the purposes set forth in the applicatxen.

3. San Jose Water Works shall file with the Comnmission: a
report, or reports, as required by General Order No. 24-3, wh:.ch
oxder, insofar as appl:.cable, is hexeby made a part of tha.s order.

¢. This order shall become effective when San Jose Water
Works has paid the fee prescribed by Section 1904.1 of the public
Utilities Code, which fee is $3,500, or when it has .f:Lled w:x.th the
Commission a certified copy of an amendment of its Restated ‘Axrticles
of Incorporation authorizing the nonvot.mg preferred stock whn.ch-
ever Occurs last, ' o

Dated at' San Francisco, Ca.la.forn:.a, ‘this th day
©f October, 1975. : , o B
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