
'IBfbl 

Decision No. 84984 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE· STATE· OF' CALIFORNIA . 

Application of TRANSCCN LINES> 
a corporation~ for, authority 
to sell~ and FRANK E. ADAMS,. 
au individual doing business 
as ADA..'\fS FREIGHT LINES~ for 
authority to purchase certain 
operating rights within, the 
Greater Los Angeles Area and 
between said area, on the' one 
baud, and points in San Diego~ 
on the other> and to issue a 
promissory note and security 
agreement. 

OPINION --_..-._ ..... -

Application No., 55790 
. (l111ed July 3, 1975.) 

'l:ranseon Lines, 8. corporation (Transcon) requests authorlty 
to sell and ~ansfer, and Frank E. Adams, an individual doing 

business as Adams. Freight Lines (Adams) requests authority to' pur
chase and aequire a certificate of public co~ence and necessity 
authorizing operations as 8. highway common carrier, and the ~u1pment 
and facilities described in the application. Adams also requests 

authority to issue promissory DOtes in au amount not to exceed 

$14~,OOO to be secured by security interest agreenents on the certi~ 
fieate to be transferred and Oll the certificate heretofore !ssued by 
the Interstate Commerce Commission dated May 27, 1975. 

The certif1cate was or!ginally issued to Boulevard Trans
portation COtnp.'lny in Dec1sion No. 60988, dated November 1, 1960, as 
amended by D~1s1on No. 61171, dated December 13, 1960> at:.d tra.us
ferred to Transeon in Decision No. 83745,. dated N~vember 19', 1974. 
The cert1fiea.te authOrizes the transportation of general commodities 
between all points within the Greater Los Angeles area and between 
all points in that a.rea and all points in the San Diego 'lerr:teory,. 
i nclud1Dg all 1utermed:latepoints- be~een' the two areas. The agreed 
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consideration for the intrastate and interstate rights 4S well as the 

good will and going concern rights of.the seller !s $150,000. The 
sales agreement provides that Adams is' to pay $50 ,3)00 cash and to 
give a promisso:y note to the seller in the amount of $-100,000, and 
to further give the seller an ~dd1t1onal promissory note in the 
amount of approximately $40,000 in payment for the 'facil:tties and 
eq,uipment. 

Adams contemplated that if he forms a corporation the 
$50,000 cash payment to be made to Transcon would beau indebtedness 
of the corporation to him evidenced by a promissory note,. but a 
letter from his attorney,. dated August 20, 1975, states that:ln' the 
event of incorporating, there will not be such an indebtedness or 
promissory note,. but the $50,. 000 would be consideration for' stock 
issued by the corporation to Adams. 

The sale and transfer of the interstate operating rights 
from Transcon to Adams bas been authorized by an Order issued at a 

session of the Interstate ComDlerce Commission, Division 3,. held at 
its cff1ce in ~Tash1ngton, D.C., on May 7,. 1975,. Finance Docket No .. MC
FC-75568. 

Adams has bad extensive training,. education, .and~ experience 

in t!le trucking industry. He states that the income from the 
operation will be sufficient to pay all of the obligations including 

the promisso:y notes referred to herein,. to pay him an adequate 

salary, and eoable him to operate at a profit. 
Service of the application was made \.~n the California 

Trucking Association and notice of the application was listed in the 
Commission' s daily calendar on July 3,. 1975. No protests have 'been 
received. A public hearing is no~ necessary. 
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After consideration the Cormnission finds that the proposed 
transfer would not be adverse to the public interest and conclud,es 

that it should be authorized and that AdamS should be authorized to 
issue promissory notes and security interest agreements in favor of 
the seller in a total a:tDOlmt not ~ exceed $140,000. The order which 
follows will provide for, in the event the transfer is completed. the 

revocation of the authority previously issued to Boulevard Transporta

tion Company and later transferred to Transeon and the issuance of a 
certificate in appendix form to Adams. The territorial description or 

routes of the authority granted to Adams. will reflect the names of 
redesignated highways and routes and will not change or broaden the 

authority transferred. 

Adams is placed on notice that operative rights, as .,' such, do
not constitute a class of property whicb.may be capitalized or used: as 
an element of value in rate fixing for Il1lY amount of money in excess of 
that originally paid to the State as a consideration for the grant of 
such rights. Aside from their purely permissive aspect, these rights 

extend to the holder a full or partial monopoly of a class of business .. 
This :monopoly feature may be modified or cancelled at any time by the 
State, which is not in any respect 1il1lited: as to the number ~f rights 

wbich may be given. 

ORDER ....... --- ..... 
IT IS ORDER.EI> that: 

1. On or before March 31,. 1976, Tranaeon L1ties,. a corporation, 
may sell ancl transfer the operative rights ancl property referred, to in 
the application to Frank E. Adams, an 1ndiv1dual doing business as 
Ada~ Freight Lines. 

2. Within tbirt:y days after the transfer the purchaser shall 
file with the Commission written acceptance of the certificate and a 
true copy of the bill of sale or other instrument of transfer. 

3. Purchaser shall amend or reissue the tariffs on file with t:b.e 
Commission, naming rates and rules governing the common carrier 

operations transferred to show that he· has adopted or established, as 
his. own, the rates and rules. The tariff filing shall be made effective 
not earlier than five days after the effective date of this. order on 
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not less than five days notice to the Commi$SiOA and the 

pub1ic~ and the effective date of the tariff f1llng. shall be 
concurrent with the transfer. The tariff filings made· pursuant to 
this order shall comply in all respect with the regulations governing 
the construction and filing of tariffs set forth in the Commission t s 

General Order No. 80-Series. Fa11:e to complyw:tth provisions of 
General Order No. 80~eries. may result in a cancellation of the 
operating authority granted by this decision. 

4. On or before the end of the third month after the transfer 

the purchaser shall cause to be filed with the COmmission~ in such 
form as the Commission may prescribe ~ an annual report:,. or reports,.. 
related to the operations of the- seller for the pericd commencing 
with the first day of the current year to and includiug-the effec
tive date of the tr&llSfer. 

5. In the event the transfer authorized in ?aragraph 1 . is . 

completed~ effective concurrently with the effective, ·date of the 
tariff filings required by Paragraph 3,. a cert:1f:t~te -of· public 
convenience and necessity is granted to Frank E. Adams ,.van individual 
doing business as AcIams Freight Lines,. authorizing him· to operate 

as a highway common carrier,. as defined in Sectio~ 213 of the Public 
Utilities Code,. between the pointsaud over the routes set forth 
in Appendix A., attached here.to and made apart hereof. 

6. The certificate of public convenience and necessity 
origiDally issued to Boulevard Transportation Company in Decision 
No. 60988. dated November 1,. 1960,. as mnendedby Decision No. 61171 
dated De~ember 13~ 1960, and transferred to Transcon Lines, a corpo
ration, in Decision No. 83745 dated November 19',. 1974 ~ is revoked 
effective concurrently with the effective date of the tarlff filings ' 
required by paragraph 3. 

7. Purchaser shall comply with safety .rules of the California 
Highway Patrol and the. insurance requirements of the Comm:f:ss!on's 
General Order No. lOO-Series. ' , 
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8. Purchaser shall maintain his account1ag records on a 
calendar year basis in conformance w1~h the applicable uniform 
system of accounts or chart of accounts as prescribed or adopted by 
this Commiss1.on and shall file with the Commission,. ou or .before 
March 31 of each year ~ an annual report of his operations in· sueh 
form, content, and number of copies as the Commission, from time 
to time, shall pre8cribe~ 

9. Purchase: shall comply with the requirements of the 
Cotlllll1ssion's General Order No. 84-Ser:tes for the transportation of 
collect on delivery shipments. If he elects not to transport collect 
on delivery Shipments, he shall make the a.ppropriate tar!ff filings 
as required by the General Order. 

10. After the effective date hereof purchaser may execute aud' 
issue p:z:om1ssory notes in the total amount of $140,000 . to. be secured 
by a securl.ty interest agreements for the purposes and according to 
the tenus specified in the app1icatic,u. 

11. Frank E. Adams, an individual doing business as Adams 
Freigh~ Lines, as the promissor of the promissory notes authorized 

by this Order, shall file with the Commission a report, or reports, 
as required by Genual Order No.. 24-~es. 
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the authority granted by this order to issue an evidence 
of indebtedness and to execute and deliver an encumbering document 
will become effective when the issuer bas paid the fee prescribed 
by Seetion 1904 (b) of the Public: Utilities Code) which fee is 

$280. In other respects the effec1::i.ve date of this order sha.ll be 
twenty days after the date hereof. 

Dated at Sau Franclsc:o 
da ' OCTOBER 

y of ------__ ....a~ 1975. 

J ~ rt... ! California, this ___ ........ ___ _ 

Co::m1~:10tl&r Vo:-:o,o:)' L. SturCe¢n, .. : ~1J:Z 
nee&:sar11y- absont .. ' e:1~:no't' ~e1pa.t~' 
in the 41~»Os.1 UO!l o~ t.h1~·l>rocoed1l:lg. 

"," '.~' . 



Appenc.!x A FRJu'llC E. ADPJ,JfS 
(an indiVidual) 

doing business as 
ADA.VJS FREIGHT LINES 

Orlginal Page 1 

FrankE. Ad~~ an1nd1V1dual> by the certificate of 

public convenience and necessity granted 1n the decision noted in· 

the marg1n~ is authorized to conduct operations as a highway common 

ca..~ier as defined !.n Section 213· of the Public Utilities. Cod~ for 

the trans!)ortat1on of general commodlties ~ .. "ith the except!ons ~ere-

1na:!"ter noted: 

(1) Between all points. within the Greater Los Angeles Area 

as hereinai'ter descr:i.bed> and 

(2) Eetween all points 1n sa1d area on. the one hand and on . 

the other hand~ all points in the San Diego Terr:ttory as hereinafter 

described over and alone Inte~ta~e H!~~ay 5 and State F~ghway 1 

i'rO::l Los Angeles to San D1ego~ serving all 1ntermediate po!ntson 

said highWays and all orr-route po:1nts located within five mles 

of sa1d highways includ1ns El Toro !I!ar!ne J3ase~ 

The Greate::- !.os Anse les Area is described as· follows: 

Beginn1ng at the intersection of Sunset BoUlevard 
and State ~ghway 1; thence northeasterly on Sunset 
Boulevard to !!lterst:lte Ii1gh~ray 405; northerly along 
Interstate Highway 405 to Ventura Boulev~d; 
'<Testerly along Ventu:a Boulevard to Topar..ga Canyon 
Boulevard; norther:y alo~ Topanga Canyon Boulevard 
to Santa Susar.a Avenue; northerly along Santa 
Susana Avenue to San Fer~~do Mission Boulevard; 
easterly and northeasterly along San Fernand~ I~ss1on 
Boulevard a~d its prolo~tion to ~he Angeles National 
Forest boundary; soutbeast~rly and easterly along 
the A:lge~es !:at1o:ca: Po::-est ~ou.nda:'Y and San 
Berna:-do National Forest boundary to the R1 verside 

Issued by california Public Utilities Commission. 
84984 Decision !~o. :t Application No. 55790. 
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Append1x A FRA..,\1< E.. ADAI·7S 
(an indiVidual) 

doing business as 
lJ)A!/fS FREIGHT LINES 

Original Page 2 

County boundary east of Yucaipa; southerly and 
t·re:.terly along the R1 versicle County boundary to 
a po1n~ directly north of Redlands Boulevard; , 
soutllerl~~ from said po1nt along an 1mazj.nary 
line and along Redlands Boulevard to Alessandro 
Avenue 1n Moreno; westerly along Allessandro 
Avenue to Perris Boulevard; southerly along 
Perris Boulevard to the county road parelle11ng 
the sout,berly boundary of !'w-ch llr Porce Base; 
westerly along said county road to Interstate 
I:I1z;hway 15; northerly' and l'Testerly along Interstate 
Highway 15 to State Highway 91; sou.thwesterly 
along State Highway 91 to ~tersect1on o,r State 
H1gh,.,ays 91 and. 55; southerly on State High.'<Tay 
No.. 55 to the ?ac1t'ic Ocean; 'l'Testerly and 
nort~erly alo~ the shore line of the Pacific 
Ocean ~o a point ~!rectly south of ~he 1nter
section of Sunset Boulevard and State Highway 1; 
thence northerly along an imaginary 11ne to 
po1nt or oeg1nn1ng .. 

The San Diego Territor,r is desc~ibed as follows: 

That area embraced by :rolloW1'ng an imaginary' 
line start1ng at a po~~t appro~tely tour 
miles north ot' La Jolla on the Pac'inc Coast 
shoreline runn1ng east to !IIira.::l.ar on Interstate 
Highway 15; thenee tollo\':!ng an 1mag1:'lary line 
running southeasterly to Lakes1~e on State 
highway 67; thence southerly on County Road. 
S 17 (San Diego County) and !ts prolo~at1on 
to State Higb.",ay 94; easterly on State Highway 
94 to Jamul; ~hence due south following an 
1mag1nary l1."le to' the Cal 1f'orn1 a-I;Iexi co' 
Boundary L1ne; thence westerly along the bOU."lclary 
line to' the PaCific Ocean and north along the 
shore11ne ~ point or beginning .. 

Applicant shall net tranz!'ort a:aysh1pments of': 

Issu.ed by Cal1:ro~n1a ?ublic 7,j'i;12.!.t1c-s· Comm1ss.1on. 
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FRANK E.. ADPJ.'!S 
(a:l .4tlc4 1 ~-~:lS\.l i 

dOing. bus1ness as 
AJ)PJIIS FREIGHT LINES 

1. Used household goods and. personal e:t:tects 
no~ packed 1n accordance with the crated. 
propc~ty reqU!rements· set forth in para
graph (d) o:t Item No. 10-C o~ ~~um Rate 
Ta:-'!.!~ No .. 4;""A. 

2. Al.;.~omobiles~ t::-ucks and buses~ viz.: new 
ane us~e~ ~ished or unr1n~sned ~assenger 
autoIllob!:'cs (inc!t.:ding jeeps) ,ambulances ~ 
hearse~ and taxis; tre1gnt automob1les~ 
automo:!les c~as$!s, t~~c!~, truckchass1s, 
truck trailers, trucks and trailers com-· 
bined, btlse~ a."ld CT.:S chassis. 

3. L1vestoc~, viz.: bucks, bulls, calves, cattle,. 
CO'TS, dairy cattle, ewes, goats, hogs, horses, 
k1Q~, lambs, oxen,. piSS ,sheep., sheep camp
out!"1ts, so~,s, steers, stags or s\,,1ne. . 

4. Com.no<i:i:.ties requ!:.:"1ngthe use. o:t special 
re~!gerat!on or temperature control in 
specially designed and constructed retr~-
erated equipment. . 

5. Liquids, compressed gases". commodities 1n 
se!:'.1plast1c forn. and cO!llmod1ties in 
s~ .. c,~ns1o~~ ir.. liC!U!ds 1."l bulk,. in: tank 
tr~.::.:s., tank trailers., tank semi.tra11ers. 
or a combination of such highWay vehicles .. 

6.. Cozr.mod1ties when transported 1n 'bulk in 
et.:::p tr1.4cks or in hopper-type trucks. 

1. C01':'Jl1od.ities When transported'in motor 
vehieles equ1~ped '£ormechan1cal m1X1ng 
in transit. 

8. LOgs. 

PROVIDED, however, that the above restrictions aga1nst 

transporting general commodities numbered 1 to S inclusive shall 

Issued ~y Cali'£orn1a P~lie Uti1i~ies COmmission. 
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Append1x A FRANK E • . ADPlI!S 
(an ind1 V1dual) 

do1.."lg business as 
ADAMS FREIGHT LINES 

Original Pase 4 

not apply to movements or general commod1ties between the "points 

or Los- Angeles> Los Angeles. Harbor or tong Beach Har'oor .. 

(END OF APPEl'OIl: A) 

Issued by California Public Ut1li t1es Cormn:Lss1on. 

Decision No. 84984;, Application No. 55790. 
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