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Decision No. 's5001~·"., 

'BEFORE 'l'.BE PO'BLICO'l'D:tIl'IES' COMMISSION OF THE S'l'A-rE OF cALIFORNIA . , 

, I .... ~ 'I 
~ -" 

In the matter of the application of ) 
SIERRA 1'ELEPHONE-COMPANY,INC.. for ), 
an,order (a) authorizing it to 'issue ) 
lt$S,9SC>-;OOO note, (1)) exempting'the' ) 
issuance of said note from the ) 
competitive bidding rule" set forth. ') 
in Decision No. 38614,. as lUncnded,. ) 
and '(e) 'authorizing it ,to ,execute and ) 
deliver a Supplement to Sup.?lemental ) 
Mortg3geand 5ecuri ty Agree:nent. ' ) 

,', ' , ," , " ) 

Applic:ltion NO-. S58S,3' 
(Filed' August 7 ~ 1975J 

Harry H.; Baker r ' Jr;. ,; for applicant.'" 
sidney J. Webb" ,for ,the",Commission staff .,' 

OPINION "'-'- .... __ .-.-
Sierra Telephone company; Ine. seeks an, order gran-eing :it·,. 

an exemption from the Commission t s, competitive'bidding rule, '. 
and authorizing it(aj to issue, a','$s.~9S0,OOo'~Iort9~ge',Note, to: ' 
the Feaeral ~ancin9 :sank, '~(L (b)t~~eC~te Alld" deli~~r a 
Supplement' to' Supplemental Mortgage and se~i~y A~~ement. ' 

, I ' , • 

After due notice, a public hearing" in the above-entitled 
matter was' held before Examiner TOmi'ta:in, san Francisco: 'on' 
September:'l~, '1975, ,at the cOnclu.si~nof· whiChtb~ 'm.att~r: was 

- ,takenundersubmiSaion ~ 

in th~ proceeding: ' .".,'" 

Applicant is a california corporation. en9aged-lnthe. 
business of providin9telepho~e service, primar:tly ina portion> 

'of the County .of Made~.For. theyear'1974~'its ·repo~cr.6pe~atin9.", 
, re~enuesand~ net: illcane amounted'to'$i.-li~',9S1atid"$1S4:i64~~ , 
respectively~" ',:', '" 
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'nle utility proposes to: issue. i 1:5 Mortgage "Note' in the' 

principal 'amount of $5-,950,000, and to use. the proeeCds"for 

estimated expenditures summarized from E.'Ch.ibit :S,.attached to' 
the application, as follows: 

Upgrade a portion of •• the 
Coarscgold,Exc:han9'e'plt1s 
Raymond Exchange , 

Extena service to 1,280 new 
subscribers ".~ . 

Establish toll. centel: at oakhurst 
CO'nstruct a cOcbinatiO'n head­

quartersan'd central O'ffice. 
huilding at .oakh1lrst 

New ·eqaipme.nt.. fO'r Oal'".hur:st· Centr&l 
Office· 

New microwave" toll system, 
Engineering fees, ' .. 

2'O'tal 

$2,484,.162 

373~640 
632,780 

438,610 

768.,808: 
475-;000' . 
,777;000',·' 

$5-,'95();OOOc 

2'he MO'rtgage Note wou.ld' ·bear interest, ·detem.ined· pursuant 

to' SectiO'n &(b) of the. Federal Financing Bal:l1~ Act 'of'1973. ''l''',ae 

maturity date fO'r repayment of each advance would, 00: rio-later .. ' 

than; 34 years after the end' of . th~~calendar.year: in, which'. the. 

advance is made. The united states of, America, aCting' thrO'~gh 
the AdministratO'r of the RuraiElectr.ificationAd1Jdni~tration, 

woul~ 9uaranteeto the ,Federal Financing :sanJc the' •. ma~9',"of . the' 
paim.~tS when/'and,as duo. " ' • 
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In:. support of its request for e;:or::p'i:ion'fraxt co~pe'~i~ti v~ " 
bidding requ;irements, . the· application . sets f'o~the: com~yt's. .' 

'I ' "',.' ,,' , 

reasons' ,as follows': . 
·~l. . REA puhlishedanotico' in the'. Federal . 

Register which included a description of the' 
proposed project to be paid for,:by prOceeds'· from 
the loan, the estimatee total cost, the ' es.timated 
amount of the guaranteed loan, a statement . that 
the F(:deral Finmlcing Bank has a standing loan. 
commitluent agreemcntwith the R.ural Electrifiea­
tionAd:dnistra"l:ion and 'the name ar:daddress·of 
tho applicant to-whic::hfinanci:lg proposals ,may 
be sul:mi ttcd. If the applican~· receives,' other: 
propo~lsthan£rom ~FBI' it will be responsible 
for evaluation of all' proposals,. 'and' ,:eUX':l:U.shing .', 
REA. wi.th a report on 'the evaluations and: its , . 
choice-of proposals;;. No '.other propOsal:s were . 
received'. . . , 

: ,"2.' Aninvestigatiollo£ otherpossibl~::" . 
sources of a loan in .. the orde= of·ws:naSJrl.tude 
by the managCLlcnt of this cOlllJ.)anydisclosed;-that 
nOlle, we:re available at· such favo:rable: interest. 
rates." . " , . , . 

After e<:>nsieeration the Co:mUssion· fiD.ds that~, 
1. Theproposeddoc:uments 'would no'tbe adverse:' . 

to the publie-inte:rest. ' 

2. The proposed Mort~ge Note-would, be, for , 
proper purposes. ' 

3. Competiti vebidding should not,. be required 
with respect [,to the proposedl.Xortgase Note. , . 

,. 
4. The money, property or laborto,'bo' procUred .or 

paiCl ·for by the issue of the 4·iortga~eNote . 
herein authorized' is . reasonably. required. for . 
the pu:r:poses :speeified herein, whic:hpurposes, 
are not, in whole or in' pa.r:t" reasonably .' 
chargeable to operating expenses, or to l.ricome:. 
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On the basis of the foregoing findings we eonclude that 

the application -show.d be granted ~ The authori~tionh~ein . 

granted is for the purpose of. this proceecan9' only, and is not 
. ~ . . 

to be construed as indicative. of amounts to be .included.in . . , '. . 

proceedings for the detel:mi.na tion of just' and' . reasonable: . rates. 

Moreover, nothing in this decision is . to· be construed 

as concurren~e in the reasonablene·ss of proposed . serving: arrange~ 
mcnts' or tariff modifications. For .ex~ple, al~oU9h' the body of 
the application. indica.tes that the company ·intends.:tC).··exclude 

'. . 
mileage or zone charges from its tariffs, the utility does not 

sook authority to. do se>. in the prayer. 
'!'he, latter, proposal. is contraxy to'. therat~'....makin9 . 

philosophy of this' Commission. With rare: exceptions,. we have 
. , " . 

established ratedes!t911S' which. give reasonable-·.recognitl.on .t; the 
, . " .. ," , . 

relative cost of service. Zone. :or mileage· ratetreatm.ent, 
esPecially ill rural areas, accomplishes this Objec~:i.ve.' ~.In 
addition, Section 728 .of ~e california PUblic'OtilitiesCode 

requires thisComml.ssion, in fixinS rates, to take into consideration 
, - , ., -' . 

rates for comparable service in. adjacent territory... Nearly' .all· 
. '. , , 

rural; exchange territories' ~ california: employ zone- or;mi:leagC" 

rate .trea>tment. . For these reasons the company's proposal to 

exclude· mileage or zone eharges from· its tariffs wi,:11 not; ~be' 
authorized, •. 

2. B. ~ ~!t 

IT .IS· ORDERED that: 

1. The proposed' $5, 950,.000· Mortgage Note' issue of Sierra 

Telephone Canpany, Inc. is. hereby exemptedf~om the co_s~onl's 
competitive bidding rule set forth. iri.Decision.No·.3a614,.: :dated 

'/ . 

January 1S, 1946-,'as· amended, in: Case: No.. 4761. 

, 
I: 

-4 



-- , .' 
A .. SSSS3 BN * 

2. Sierra Telephone Company, Inc., in ordcr to obtain, funds . 

for the purposes specified in this pz:oeeedin91 ,may issue' its' 
Mortgago Note in. the principal amount of $S,9S0,:OOO.,.which 

document shall be in substantially the' same' form~ as :E:xhs.bit D 
, • j , 

attached t~the application. 

3. Sierra Telephone Company, Inc. may exeC\l.te'and. acliver 
a Supplemont to. Supplem~tal M0ci:9:~ge' and Security' Agreemen~in:' 
substantially the' same form as that attaehedtotheapplication. 

, . " 

as Exhibit. E .. 

. 4. Sicr:ra Telephone company, Inc~ shall file ,with 'the 

COI!mIission reports required' by' General . Order' ~o;; '24';;'B,' which' .. 

ordQr, insofar as. applicable, is. hereby 'made-a par1::'of,'tMs . order .. 

s. 1'hisorder shall becOme e££ectivewhen,':Sierra Telephone 

Company, InC'~ has paid the' fee 'prescribed by Section. 1904 (b): of .. 
the . PUblic Utilities Code,.' which, fee is' "$6,950.' ." " . . . 

Dated at san Francisco, california'",this '/~a..."day· 
of OCtober ,.19.15 • , " 
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." . . .,' , \, :' " ~ .' , ~ .', •••• .'.: i • .'",:, 

,', .,;'. ": I,> i". 

Comm2'ss~~~,V~L~:,s.i~~o~:'.~'tnS',' .' " 
Dec:e:i~ly~~'t:~:41d,n~'~1c:!pate, .,- . 
1nt.he;~t.:S:on. o~·th1:s!l>roceed1z:l& .. _ ' . 
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