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BZFORE. THE PUBLIC U'IEITIES COMSSION OF m STAIE OF CALIFORNIA
?rOper..y Owners of Plnon RH{lls et al., ).

‘ Complainant _ : T T T
vs. ~-).  Case'No. 8039 .
Smithson Springs Water Company, FE A
Defendant.

Investigation on the Commission's own - ‘
notion into the rates, rules, charges,. _ Case No. 9974
operations, practices, contracts, : (F:Lled September 23 1975)
sexvices, and . facilities of. Smithson Y}

Spr:.ngs Water Company. - R ' o

S:meons, Ritchie & Segal by David Rottenberg,
for Smithson Springs Water Company,
defendant and respondent.

William-J. Jennin S5 Attorney at Law, and o
Ic%ert urkin, for the Commission staff.

INTERTM OPINION

On Septembex 16, 1975 the Commission reopened Case No. 8039" .
to determire whetherx defendant Smithson Springs Water Company N o
‘(Company) was complying with prev:{.ons oxders  entered: there:.n. 0o
September 23, 1975 the Commission insti.tnted Case. No. 9974 an
'anest:.gation on its own motion into the rates, rules cha::ges, L
operations, practices, contracts, and services of - Company., The
:.nvestigat:ton was consolidated for hearing w:t.th the previously
calendared reopened complaint proceeding. The t:f.me of notice of
hearing for the investigat:[on was. shortened because the: health

problems inherently raised by the alleged condi‘.t:!.ons required a
hea..:.ng on an emm:gency bas:[s. e :
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| A duly noticed public hearing was held in these consolidated
watters before Examiner Donald 3. Jarvis in Pinon Hills on October 2
| 1975'. The hearing was thereafter continued to. a date’ to 'be set

| At the hearing evidence was presented by Company and the
Commission staff (staff). In- addition,nine of Company s customers
made sworn statements about the- situation.’ '.l‘he evidence adduced at
the hearing indicates that an emergency situation e:cists which o
requa.res immediate action by the Comxission. Ve defer, for the moment
questions not necessary to the immediate restoration of full-time
watexr service to the customers. . o : |

. Company- is presently without an adequate supply of water.

It rations water to its customers. Water is furnished for
approximately four. hours per day divided between: morning. and evening
hours. In oxder to alleviate the ‘situation it is necessary for ‘ )
Company to import water, which it has been ordered to do~ in previous
decisions. However, Company's financial position and present rates .
are not adequate to provide for importation on a sustained basis. L
The staff proposed 2 revised rate structure which 4t claims, will
yield the same amount of. net revenue to Company for ordinary water.
service and provide a surcharge to cover the actual costs of importing__‘:
wvater. The revised rate schedule decreases: the rates for mininmm
consumption of water and increases those for greater consumption. ,
Company contends that the proposed revised ordinary rates will: yield
less revenues and that tae prOposed surcharge for - importing water '.\.s"
net fully compensatory. The staff's rate surcharge, which is - '
triggered. only by hauling water, may yield revenue as- high as:

$1i3, 000 .2 year, but under favorable water conditions could yield
considerably less. = : : R o
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If Company had co:nplied with previous Cmnmiss:r.on orders and
concurrently applied for emergency rate relief there would be: actt..al
experience on the. costs of :(.mporting water upon which to base our
decision. In addit:f.on evidence produced a:t the hearing indicates
that Company has not been keeping its books in accordance w:f.th the |
Uniform System of Accounts. In the circumstances, we f:r.nd the staff' :
estimates to be more persuasive. | L '

The situation requ:f.res :ﬁmedzate action to protect the
health and welfarxe of the. custoners involved. The Comission w:lll :
require the Immediate importation of water and adopt the rates
pr0posed by the staff. The decision will: be en.forced wit:h all powers
_ availablc to the Commission. As indicated these matt:ers bave been
continued on the Commission’ s calendar to a date to be set.‘ Permanent

olution of the complex matters raised herein has. been deferred '
lf problems ar:.se under this interim order, COmpany or staff may
move to have further hear:’.ngs expeditiously calendared Meanwbile
the customers shall have water. | ' -

'No other points require discussion. Thef \'_Co'mm:t__.s(s:l;'on ‘mak‘es‘ -
the following £indings and conc‘lusions.; BT
"mdings of Fact 5 - . ST

COmpany s sole source of w:zter :Ls springs in . the vic:f.m."y
of ..ts system. -

. 2. Company has two 200 ,000. gallon reservoi.rs and one 25 OOO o
gallon s..orage tank. The 25 000 gallon storage tank :f.s presently not |
in service. : SR
' " 3. Vhen there is less: than 50, 000 gallons of water in Company s "
rcservo:t.rs it cannot adequately serve its customers. . :
4. During July, August, and’ September of. 1975 aund- continuing
o the date of hearing here:l’.n Cmnpany had da:tly ontagea of water- ,
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5.. Company has divided its service area into three zones.u‘['
Durizg periods of outage of water it furnishes customers in each’ zone N
water for four hours a day, two hours in the morning and two hours |
in the evening | o

6. During the 20 hours per day when there is no- water serv:.ce,_' | “‘

customers must use stored water for drinkiag. and cooking. ’i‘hey ‘are

unable to flush toilets and otherwise ‘have water for domestic use.
7. An emergency situation exists which requires immediate |

action by the Commission.. . ST
8. Ordering ‘Paragraph 3 of Decision No. 69513 provided-

"Commencing withir two days after the effective
date of this order, and. until further oxder of
this Commission, defendant shall. baul water from
an agproved watexr supply at a rate of at least
5,000 gallons per day and place such hauled

water in the 25,000-gallon tank to supply
customers at a lower elevation. Defendant shall
continue to baul water until there is at least
50,000 gallonms in storage in the upper reservoirs,
and shall resume hauling as necessary to maintain
at least 50 000 gallons in storege the upper
reservoirs-

Company bas not complied with this paragraph.- E .

9. Company's present rates are not sufficient to provide
revenue for the im;:orting of water on a sustained basis.

10. Company‘ presently has cash on hand in the amount of
approximately $4,992. . e

11. The increases in rates and charges ' set forth in Appendix A R
attached hereto are justified and reason.a.‘ble- and the present rates
and charges, insofar as they differ from those herein prescribed are.
for the future unJust and tmreasonable.,' ‘

12. The rates and charges herein authorized will help promote |
the oonservation of water by Company s customers. \ , S
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13. Company does not keep :I.ts records in accordance with the }
Uniform System of .Accounts. ' - l
14. It is agaicst the public interest to permit: Company to' add _
any new customers without first securing authoxity ‘from'the Comiss:'.on.
15. Company should commence studies for the purpose of seeuring
additional permanent sources of water supply. ~
Conclusions of Law ; «
Company should be ordered to imediately commence importing
water.
_ 2. Company should be authorized to :’.mediately put into effeet
the rates and charges set forth in Appendix A attached hereto.
3. Company should be ordered to comply w:f.th prev:l.ous dec:is:.ons
of the cOm:Lssion. | '
4. Company should be ordered to keep :Lts books and records
in accordance: with the Uniform System of Aecomts. o
S. Cowpany should be ordered not ' to make any additional
sexvice conneetions without £:£rst rece:!:ving autnor:f.ty from: the
Commission. L
6. Company should be ordered t:o comence studies for the _
puxrpose of. seeuring add:[t:[onal permanent sources of water supply.

 INTERTM ORDER

IT IS ORDERED that: ,
1. Within one day aftex persoual service of . this order i°
made on Smithson Springs Water Company, it shall:

a. Maintain at least 50 OOO gallons of water
in its reservon.rs._

b. Whenever the amount of water 1n its reservoirs :
goes below 50,000  gallons, immediately commence
importing wat:er, by bauling water from an:

8 proved water source, uatil:there are at least .
S 000 gallons :!.n storage in the reservo:[.rs. ey
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c. Within five days after the commencement
of importing water, notify the Commission
in writing of the fact thereof. If the
{mporticg of water continues beyond the
month in which it is commenced, Company
shall notify the Commission in writ ng:
within five days afrer the £irst day of
each following month until the contiruous
importing of water has been discontinued.

2. Within ore day after. pereonal service of this order is made
on Smithson Springs Water Cowpany, it iIs authorized to put in‘ effect
the rates and charges set forth in Appendix A, attached here"o. Such
rates will be accepted and £11 ed 'by the Commission on. that date.t ‘
Witn:.n tb.:trty days thereafter cOmpany shal]. comply with all. requis...te
provisrons of General Oxder No. 96-A. | '
| - 3. ALl of the menies collected under the surcbarge prov:tded

for in Appendix A shall be deposited in a separate bank accownt. =
Smithson Springs Weter Company way disburse such mon:l:es only for thev
pexrpose of importi.ng water. Any surplus funds which’ may acerue in
said account are. subject to further order of the Commisszon.

4, Sm:[thson Springs- Water Company. s .,hall keeo :I.ts books and ,
records in accordance with the Uniform System of Accounts prescr:.oed
by the Commission. - - t L -

5. Smithson Sprrngs Water Company shall comply w:\’.th all
previous ordexrs of tbe Commission entered :tn proceedings in which :.t'
was a party. . ' - | [

5. Smithson Springs Water Company shall not make any add... ...ona
service connections without first recew:[ng authority from the
Conm:.ssion. : ' ‘ L

7. Smi"‘cson Springs Water Company shall cou:mence stud_es for ‘
‘the puxrpose of securing additfonal permanent sources of | water supply-.
Witkin ninety days after personal service of this order - upon Compeny,
and within each m.nety days thereafter, Company sha'.!..'!. not:tfy the o
Commission, in writi’.ng, of the progress and status of such ~.tr:u:l:t.es. -
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8. 'rhe Commission retains Jurisdiction to alter amend or -«
odZfy the provisions of this order and to issue such further orde‘..,
¢ may be necessary for the disposition of Cases Nos. 8039 and 9974
The Secretary is directed to cause a cert ified copy of
this interim order to be served on Smithson Springs Water Company. |
Sexrvice may be made on the other. parties berein by mil -
The effective date of this order is the daf'e hereof. .
Dated at ___ Gan Francise California this 4
day of 0CTOBER > 1975,

R Comissionor Vornon L. Sturgoon. boing
nooes:arny ab.,ent. ‘dLdnot. parucipato

dn:the- d.isposition or this proceod.ins s




C.8039, C.997 lte

"APPENDTX ‘A o "

'Schedule No. 1A :
ANNUAL METERED SERVICE

APPLICABILITY |
' Apj:].iéébl_e to a.ll meteredfswvica." e

o - Per Meter:. -
" Per Month' o

Quantify Rates

First 300 cu.ft., per 100 Cu.fte .ooe.. .50
Nm 700 Cu.ft., perlwcu-ﬁ- sheEse 7 lnw* !
OVO:‘ 1,000* _Cu..ft.', pGZ‘ 100 cue.ft. s eceen " 2.20 * f-

Service Ciiarge':

FOI' 5/33:‘3/10-5.22611 meter ....-..c.lv\dto.d. . &.00 | S
For o 3/b-in0h mﬁtﬁ!‘ &...-O..’.'I.....- : 2“'50 -
FOI‘ . .1—5.'!1611 meter ‘-;--ootv)l."""v ' 5"50, ! ‘

Armeal. Mindmon '.‘Ls twelve t,ﬁnes‘ the‘"ixonthlj Service"-jcha.féo.

# A surcharge of $5.00 per 100 cu.ft. will be effective during months when
water 1s'Imported. The surcharge will be effective only if Compeny
complies with the following conditions: (1) Within 5 days after the
commencenent of importing water Company, shall notify the Public Ttilities
Corzission, in writing, of the fact thereof. (2) If the importing of =
water continrues beyond the month fn which it %3 commenced, Cempany shall
notifly the Public Ut{lities Commission, in writing, within S days 2fter
the first day of eack following momth wntil the continuous importing of




