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BEFORE' 'XBE mLIC UTILITIES COMMISSION OF. THE STAtE OF'CAI.I:FORNIA" ' 

In the Matter of the Application of ) 
, SAND·IEGO G\S & ELECDUC ,COMPANY for ~ 
authority" amollg: otherthiogs,. to. . 
·1a.creaseitsrates and, charges' for 
electric' service. " ~. 

In the, Matter: of the Application of 
SAN DIEGO GAS- &-,ELECTRIC COMPANY for 
authority, among other things~, to· 
increase its rates and': charges. for 
gas service ~ . ;: ' 

) 

~ 

~ 
) 

In the Matter of the Applicat:[on of r 
SAN DIEGO GAS & EI.ECllUC,' COMPA.W for l 
authority,. among other things, ,to: 
inC1:'ease 'its rates and charges for ) 
steam.· service. ' , ;~ 

---" -'-' -----------' -..;) 
. '. , . 

Application .No •. ,,55627' 
(Filed"Apr11 16,' 1975) 

. ' 

Application No·., 55628 
(F1ledApr11,16, 1975), 

, , 

Application No:. 55629: 
(Filed April 16;' 1975) 

(Appearances are '.l1sted in Appendix A.) .' 
~ I ./ 

INTERIM OPINIO~! 

By these applications ,San Diego Gas & Electric Company 
(SDG&E) requests annual gross' revenue' increases !D. the amo,ant" of 
$l05,721,,100 (38.4 percent' - electrical department), $13.,,664,,800-, ' 

(15.75· percent - gas department)~ and' $7S~OOO (9'~4tpercent .. steam 
depa:rtment)~ for a total annual revenue :Ulo:ease'of' $119·~463,,.900~:',." 
(28.7 percent).. This general rate :tncr~~ request ,''is.· ,ba~ed", uPon :an 
est~ted 1976 test year. ' " .,,'.,' ':.' ""':'.:. - , .. 
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'. A. 55627,. 5562a,.&55629' 'mlep * . 

On A-pri1 16~ 1975 SDG&E also filed'. petit!onfor intenm 
rate re11ef~ requesting annual revenue'increases of $71~22S,.OOO 
(27.25 percent - electrical):" $7~241,.100:(7'.11percent'->gas), and 
$59,200 (8'.19 percent -steam) for an overall annual· !ncrease· of 
$78-,525,300 based upon 1975 sales'. The petition" al~ege<t that, in 

order to meet necessary eonst:raet!on' and operating: comm!t:mentsSDG&E 
would be required to sell $40 million in bonds in . the- iatter half '. 
of 1975 ana $90 million in bonds during 1976. ~1aterate relief 
was requested: because without· such interim rate reliefSDG&E would 
be unable to issue proposed' 1975 bonds. (Serie8':'~pnbon~);,:Lti:the ' 
amount of $40 m111ion~" . 

A prehe&ring conference was held JUne 2~'197S.before 
. Commissioner Robert Bat:tnorlch and, 'Examiner Charles. E:._Mattsonat 
Chula.Vista, Ca1iforn:[a. The three app1!ca.t':[ons were 'con8c1idated 

for hearings on the petition for interim, rate'rel:tef.COmmenc1ag 
", . ',. " " 

June 25,. 1975 through- July,25-, 1976 16, days ,of public, hearings. were 
held o~ the' petition for interim rate relief at, Sax1'D1eg~' .,' " 

before Commissioner Batinovich ancf 'Exam.iOer Mattson .• ''Xhematter of 
. . . '. 

the petition for 1nterim rate relief was taken'under aucmiss::£.on OD 
~ . . 

July 25, 1975 subject to th~': mailing' of written statements on or 
.II' "" 

before August ll~ 1975. Late-filed Exhibits' Nos.. 49; 56,. and, S7 were 
received' in evidence subsequent to July 25" 1975. 'l'hepartieswex'e 
not:[£1ed: ~f therec:e1pt of the la.te~filed.~1bits;~bylett~~ted.· 
Au' gust·. 1S,' 1975." ,.'" ," ,;, " '" ,"'. ,,,', ",.,.'. ,. 

" '. ." .. ' ... ~' • I' " ,,' ," -.' .' , ' 

Related Rate Matters 
. ' .. ' 

,"'. " 

, SDG&i's1ast general rate: :in'creaserequeJ.'t was:.conc1udedby 
• " ." I - • 'j • • 

our Decision No-. 8457S (Phase II) elated June 24,: 1~75 in,' App1:tcat:£.ons 

Nos ~ 53945, 53946, and 53970.. Deehion" No. 84S7S:autbor:tzed': ra.te 
increases based:uPou ,,~esults~ of ~a1:io1lS- of"SDG&E;:f~':'~1:es.t:·: Y~:::" . 
1974,~ , , '. ,~".' ' _-~"."',, . 
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SDG&E requested rate: re11efto offset increased:, fuel 'cost 
(resulting from fuel oil price increases and' reduced:avai.lab11~ty 
of natural gas) by ApplicationS Nos'. 55774 and, 5577Sf11ed';'J'une, 30,. , 
1975. A rate increase of, $29' ,million was' authorized September 'i&~' 

1975 in Decision No. 84905~ The fuel cost :U:iereases, authorized by," 

DeCision No. 84905, were based, on the fuel oil prtces'as:,ofJuly l~ 
1975. SDG&E's available gas supply bad' decreased:~and:rates '~e 
raise~,. as a result of our Decision No,.' 84512' (SOcal)~ 'the so-called 
"parity decisiOn". 

It . should be noted' tbat ., our Dec:ision Nc>~ ,846l8:datect' 
July l~, 1975 in Application No. 55506 authorized ~::increase,'of 
$2 ,.l6l~ 000 in the SDG&E fuel clause adjustment (rcA). The FCA increase 
was based upon fuel costs· as of April 1,.. 1975. 

These related, rate matt~...c's: must, obv:f.ouslybe taken into 
. , I:, ' , ~ :' , 

account in estimating: SDG&Efs 1975, revenlles:&nd':'expen$es on:'an ' 

"~ expected" bas1:s. Moreover~ ~~. 'the extent, tbat:tbetmayrefl:ect 
rate changes for only a portion ~¢f 1975' O1lan ftas expected'" bas!s,.we 
must eval~te" their impaeton post-1975 ,opuat:LOnsof,SDG&E •. 
Applicant's Contentions, " , 

SDG&E 'alleged that it requires large comm1tmentsof funds 
to finance its construction program in 197'5 and 1976. '~. ord~ to 

obtain necessary capital'to meet suchrequ1red"cons.truct!on"SDG&E 
must be able to sell additional debt :tn theamount,of$40:m:£llion' in 

bonds. in .1975 (Series "p" Donds) and, $90' million :r.n~ncls in' 1976., 
These bonds sales are in addition to' $40 m111ioit,in~o~ds ~ed::by 
SDG&E on May 6,. 1975.' (Series "0", bOnds). " ,,' ' ' 

,', ."" 
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SDG&E's debenture indentures conta1n res trictions .. on. the' 
issuance of new funded debt~1'be requirement is 'that earnings 'before 
taxes and interest, during any consecutive 12 months in,the J.5.months: 
immediately preceding a new debt iSsue,. must be at least, twice the 
annualized :tnter~st expense (including interest on the'proposed:· 

issue).. SDG&E is. precluded frOal issuing proposecI mortgage bonds 
unless and until the historical earnings: in: tbepr:tor 15-month: 

period are sufficient· to meet this requirement. 
As· a result of the debenture indenture prov1s:lo.QS~ SDG&E is 

unable to issue tIlOrtgagebonds &t,the presentti.me~. SDG&£has 
necessarily postpOned the issuance' of mortgage bonds 111:1975·.· SDG&E 
contends .. that in order to provide adequate service,' itmus·tissue 
additional first mortgage bonds: in early 1976., !he1ri.terest' coverage 
requirement will necessarily . include ,actual earn1ngs· in 1975 •. 

SDG&Ets estimated 1975s"mmary of earnings,. ~ri an as 

expected basis, established that' earnings ava:[lable for interest 

coverage would· not support the issuance of additional debt •. ,.SDG&E 
eontended that this e01l$tituted a financial emergen~y requiring a 
sufficient increase :to. gross· revenues (in addition. t~ . eXpected" 
revenues in 1975) in order to obtain a times interest 'coverage in 

. ..'" , 

excess of two after the iSSUAnce of $40 m!ll'1on!n Series· ''P'' bonds & 

Construction Budget - 1975 Ca£ita1 Requirements , 
SDG&E· s estimated' 1975- construction' budget ,was· reduced· 

from $-193..1 million to $164 .. 3 million as of·June~ 1975., th1s was a 
reduction of approximately $32'm1l11on :tn the!n1t:tal estima:te~ The 
executive vice president· of SDG&E. present~d' exhibits· settini ,forth 
details. on 68 percent' of the 1975 budget, (15 projects. 1n1975 with 
estimated expenditures exceeding $2 m11lioneach.):~'rhis.w.(tnessalso 
presented- anexhib1t setting:. forth d~ta1ls of· the $32'.:tn111i~n' ,. 

reciuetion. 

.. . 
-4-

, . .'.,' . .'::.;' . 

. , ... ', 
., ..... '.;' ' 
•• It~' •. • .".' • 

.J' , 
'. 

, ", I 



,t ... • ' .' 

A .. 55621',. 'S562S~ & 55629;''m/ex>'* 
''-'I' 

Included in· the large proj ects in estimated',l975 expendi": 
tures are environmantal studies and prelim1llary engineerin8'expeDdi-

, .', , ..... '.' " , 

tures for t:heS'CU Desert Nuclear and Kaiparowits" (coal) generation 
projects scheduled for completion in thel980':s., Total,expend,itures 
on these two major projects are below' $13 tdl1:[on:tn:197~. A~tness 
on behalf of SDG&E testified that since February,. 1973' SDG&E has: 
reduced its. projected 1980. peak demand by tIlOre 't.b.al'l. 28~ percent;..' AS,. 
a result of. the reduction):£n projectedpeak'demand:,. SDG&Eelim1nated 
approximately 840 MrT of ~'. gas turb:tneand.: combuled', ,cycle, 
capacity previously· scheduled, for, commercialo~rat:to~$:betw~en 1975 . , . '. .' 

and 1980. 
'. "", 

Substantia:' evidence wasprcsentedbywitnesses:on,.behalf . 
. of the San Diego Energy Coalition (SDECYchallenii,ns.theneceSSity,of 
the construction program of SDG&E. A witlless, on behalf, (,f the SDSC' ' 
presented estimates that the future peak load', of SDG&E, will bere.
duced by the sb:aXply in~£~:t.ag cost, of: . e:1ergy. in:'thefutare (Exhibit 

51 Fig., 1).. Moreover this witnesspo1ntecl out 1:b.at'~,by','beC()mi1ls,~t , 

of a much larger power pool (by increase' of interconnection capa~ity) 
SDG&E could aChieve greater ::eliab:tl!ty with a smaller; reserve . 
tDarg:tn than presently 'required ~ The w:i.~l'less cODeludeCi~'thEt1: .... the plant .. 
cons:truction. program of SDG&E, ,,7il:' resul tin resene"capac:it:t~ 'that 

' I' .' are U2l%'ea5onably high. 

We' cannot ,'quarrel with- the lOgic of 'the, propo$!tio~:t:hat, '~i 
rapidly inereasing.eleeb:1ca1prices shoU:.d'fo·rc~ a;' ~l~ntof ' 
customer demand'1n the'future. The d:tff1eulty, is, that:we ettnnot at 
this time predict with any reasonable, certainty the'pC,:U:lt at'which 
price increases will substantially change the. pred1cted:'Pe3k' demands. 
on SDG&E's system... We agree with the bs.s1ep~opos1tion,of:SDEC 
that there 'must: be S';1bstaDt:tal~onservat:r~~':tntb~f~~e::/:If, future 

. ,,- ",' ~ 
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requirements prove to be lower than present estimates "it tDaY 'become' 
pos'sible to, postpone completion dates of major proj'ects in the future. 

However, we cannot, reasonably conclude on' the'evid'ence,before, us that' 
major construction' expenditares presently scheduleclby'SDG&E :tn, 1975-
and 1976 should be term1oa.ted, or ~pended at this. time. 

SDEe, is correct that substantial, environmental' considera
tionsmast necessarily be resolved before approval of ,proposed 
future projects of SDG&E. Any required approval of sUchproj,ects. 
will involvepubl1c hearings !n, certi£1cat:tonproceed!n8s,:'before this 
Commission. 'Xh~ consid~ations 1nvolved in cert:tficat'ion of,addi-

, . 
tional generating caPacity may involve 1s'~ues, far, <beyond: ':the question; 
of predicted demands upon the system~ Ef£ieien'cY" of generating un:Cts, 
the availability of fuel required, for generation,. and:, th~, cost, of 
various fuels. as well as theent::Cre question ,of the environmental 
impacts. of a proposed project are matters that wouldnecessar1ly be 

reviewed in a certification proceeding. 
Our cOllclusionu that, the near term capital requirements, 

of SDG&E assumed by bOth the SDG&E's witnesses and 'the"staff, 
F&A w:ttnessare reasonable. The,' staff <lid not dispute SDG&E'a: claim. " 
that substantial construction expenditures are required :[n the' near .. . ' . 

term.. Moreover, the staff witneSs' on electric • loads, resources, and ' 
service cODcluded that, SDG&E will r~1re aadit1on.a.l gen.a.a.d:o.g',: 
ca:pac1tytn' the 'near 'futUre. " ,', " 

. ." . 

Financial Emergency 'v '. '.' : ;:' .' 

Having· concluded: that 'SDG&E faces immed1ate'eapitalrequire~ :',:;. ' 
ments based upOn a const:ruetion budget for the year' 1975 of " 
$164~329,.OOO it isappaxent that, SDG&E requires immediate interim 
rate relief to' support add:[tiona1.~ external 'financing, (~:tes "'1>''' 
bonds) .. '!'he" staff' ac~t1ng. witneSs 'presented,; Exhibit: 3l~' 

. '" ,", ' .. , ,'. .,' .' ~ ,/,' " 

Statement' .D, which; sets forth :Ui detail a:eomparisoxi'of,::tb:e::cap-:!:tal 
, ". ' " " ".- "" , . 
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requirements and cap-ital sources for funds a~a:[la1:>l~' te:SDG&E. in 1975-., 

lb.e F&A witness assumed, $20 million from, a propOsed: sale, of common. 
stoek in the fourth quarter of 1975 and $25· .mi11.i~n· from· a proposed 
sale of preferred stock in the third qttarter of, 1975.' nie ~e' 
..:lnd' Accounts witness concluded that even· with these· assumed- sources 
of capital a substantial debt iss1:e would be require<i:.,Since the, 

estimated 1975 earn1Dgs. available for interest'· coverage (the'requirecl 

two' times interest charges. unc!2%' the debf!ntare indenture) would" be 

. inadeq:aate to support tberequu-ed debt: :tssue~ the witness ,Concluded. 

that a financial emergency eY.isted and that substant1a1 rate' relief 
on an interim basis- was appropriate. 

In support of his conclusion that SDG&E would require 
additional long-term debt the staff witness rerlewed,.a.' number of 
alternatives - SI)C&E r s silort -term. borrowing. poten.tial ,.tota1.s~ $l05~ 
million. With, no long-term debt ie7.;Ie tb.is' line 'of cred:1t:would::be 
virtually exhausted;' by December 31, 1975':and: earA1i:t8s:wo~d'be 
insufficient· to support a, debt issue .. · Moreover, ~~tinc~~, '~ould 
not meet the common stock dividend requirement- and' cOIlSequently SDG&E 
would be unable to sell add~t~onal stock at' any reasonablepr1ce. 
Non-payment of dividends would not. alleviate tbef11ume:[~i :crl.s.1s 

(nor elim1nate the need fer inter1aLreli.ef) but' wou1dmake,~les' of 

COtnmOn s.tock at reasonable prices. in tbe,nearfuture'~lly: 
impossible. . 

].975 Results of Operat1ons- As Expected' 

In the course of the hear1.DgSDG&E accepted ,certa:to. of the 
staff estimates and revised' its exh1b1ts accord:tngly., , Sheet, 6·, of 

Exhibit 55 sets forth a compariso~ of ~e revenue and: : exPens.a· 
est:tma.tes of the staff enginoo=, SDc&E~and: tbestaff:,accotlIlt3.nt for' 
the 12montbs 'ended· DeeeU\bel= 31,. 1975_:, Based;uPOn"th~e~~t~~., ','. 

I " I ,',,". '. "' 

• J , •• ::. • "" : •• :-. 101 '" 
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it is apparent 'that, SDG&E ,is ,in ,need ~f, ':!.mnediate 'inter:tm rate 're~ief~ " 

As We explain in detail at p. 12~ infra, the earnings: available-for 
interest coverage for the 12 months ended Deceuiber 3'1,. 1975',.w!thou't, 
interim rate' relief, ,are too low to support: ,the 'issuance of:, any: ",,', 
additional.long-term, debt~Sheet' 6 of Exb!b:ri .s~:1~,~t""fo~" ~ 
Table" 1 herein. " 

The staff witness on behalf of the Finance 'and:Acc~unts 
Division recomnended tbat' $DG&Z' be g:anted ,ilmnedtate 1D.eerim,rate 
increases to proVide adequate bond' coverage w1th1:1. four: months after 
the date of such intertm. rates. The F&A witness concluded that iXl ' 
order to issue necessary long-term. debt in early 1976~ SDG&E WC)Uld 
require additional annual gross revenues of ~l8'.S mllion', ,in 1975:.. The 
staff witnesS recommended that rates be increased in order, to. produce 
an additional $18.8 million in 1975 and, recommendcd,that':'rat~s ' 

be increased by $56.4' million annually effective Sept~ri~ 1975- in 
order to generate the additional revenue in, the succeeding£our months" 
At the end" of the fo\.~-month pe:1od,. the F6A witness recommended, ,that' 
the interim rate mcreasebe reduced, to e.ri aimUa.l~crease:'of $18.:S 

. ", ,,' .- . 

million. . .. ,' 
•• '/" ! '- ", 

, ' 

Applicant accep,tecl the staff recommer:a.datiou. that interlttl:' 
rate relief' 'be in effect for a pe:ciod of fOur monthS' at' ~· .. leveltbat. 
would genera.te the, additional annual gros,s r~ven.iJerequfrement .. 
necessary to' meet' the· times interest. coverage' aud' support,: the, 
issuance of additional debt.. Applicant further accepted the':' staff 
rccou:mendation that at the end of· the four months ~~. :triteriln; rate 

increases be %'educed to produce the ammal gross ~ev~~~t.. '!he 
4pplican1: I s positio1: 1s that "the. stafft s' 'rec_eD.d~d.':rev~e :tD.creaSe 
is :tnadequateto .meet thefinanci.al emergency of'sDc&E;: ", , '. 

"," I 

, ' .. '. ~ , , ,.,'. ' 
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TABLEt 

, sAN DIEGO CAS & ZU!CDI¢ «WANT' " 
COlIPar hon Of teven~.nd P;x~nt e Est laates 

SUEf Enstneer. S~" Stalf A¢co~Unt 

,,-, SANtiUOO CAS;' -!ucrito'too.tirY :,-:. , , 
Caleulatlob of InUeue tn,.¢tou Itevenuee iequtt'ed 

, To Provide InUrett CovetAse -
. "(000) ,'. ','. " , , 

, .. 

>: . 
'VI 

V' 
~, U Months EMro&~ceaber 31, 1 75 
..., , 

I I I staff ,I " , I" Staff' i ~',' " ' ,WG&E -"'S~~ffieco\XIt'Dt I / ~~.e 
: Ltne! _ .-:E~~n: .~~~l :A~~~Hilt: inCtea.e c: r~tai. ~ie~.~: total ::~ ,,' ;' 
I ' Ho.1 Itea I (Col. 1) t (Col. 2): (Col. 3) I !Ib. 36 bh. 31.' Statement!: I" 

" ..... 
~ 

,1 ~iAtll11evenUea 
2 ale. evenues 
3 Fuel AdJuatment ltevenue. 
4 Interdepartmental levenue. 
S Hiseellaneous 
6 Total ~r.ting lleven~' 

l~ut1nlt Ext>e_nl..n 
8 ue 1 '~Clii"iea POwer' 
9 Other ~t'. & Kaint. ' 

10 TaxU Othel' 11Ian rneome 
11 Depreelatlon & AmOrtizatioD 
12 State Franchi •• Tax 
13 Federal tnt~ TaX 
14 'roul Operating EXpensea 

$ 3606)4 $ 360)3~ $,360674 
31 11341' 21tl 13816, 1318 193 8 

1820, 182 18 0 
$ non $ 386690 , 3840}J 

$ 202M3 $ 23S94~ $ 2l6S1.~ 
72862 72891 I0199 
15925 1S42() SSOS 
2922) 29,226 29209 . 

613 " 2~9 
(US) (9~M) , ' ' ! 121211 S 34\ ......... 6 .. 

. '1134 " 2161 
t 3SQ46 $ 395311 $ l&i}4 $ 319428 

1~1 . '1428 '. 1605 ,. 21003 
. 182 1820 

, 36137 -.-n22821 ~ 70J5r- , Il04UZ 

'$ 1091" 
787 

1883 
,U146 

rt~~rr ' 

$ 2')10H $ 160S $ 21$lU 
736 . 4119 1121$ 
1~ ISS0S 
29226 ' ' 2920i 

U!8$ 1$30 lze 
3562 414 1 

~ 360819 $ llOlr----f"3IDro 

IS Net ¢peratlng llevenues $ 55010 t 423$3 $ S1111 $ 19625 $ 6200$ 4 16331 $68102 

16 Add AlIIOrtlu.tlon 
11 lntome tax 
1$ Other tncome 
19 lttntn~s AVAilable for Interest 
20 Covetage 

~1 riees Intereat Coverage 

NOTEs 

259 
S4S0 
7524 

$ 15241 

~.10 

2n 
2263 
S4S0 

$ 76086 

2.tS 

No tnterut COVU"M caleule.HM vat IMde by- the autf 
en8tneer. "'ina his t'evtnue,.nd ex~nse uUlllAtest an 
increase of $15.158.000 In 1915 gros. te~enues wOuld be 
required to provIde 2.15 t~; Interest (o~.r,se. 

,~ 
H 
~, 

.~ 

. f 

e 



' .. '., 

A. 55627 ~ 5S628~ & 55629- " ml ep* 

In evaluating th1s recommendation we-must, first resolve, the 
d:tfferences set forth' on the 1975est:lmates of the ~taff and SDG&E. 
1975 - As Expected ... ·Adopted 

The revenue projections, of thes,taf£ eng1neer~SD~,and 
the staff accountant are essentially' based upon the staff' engineer's 
estimated sales. The differenees 1n total operating, revenues may ,be 
traced to different estimates of fuel adjustment .·reveJl1:les:[n1975-, 
and to different assumptions regard'lOg the avafiab:tl:tty of natural 

. gas for sale by the gas. depart:ment: to' the electric'department 
(interdepartmental revenues). 

Other than the, major differences resulting. fromd:Cfferent 
fuel adjustment revenues (related, to fossil fuel prlceand mix} only. 
one, major dl£ference exists among the' three expense. es,timates. other" 
Operation and, Maintenance expenses w~e estimated. by SDG&E,a:nd the 
staff e.cg1neer at $72.9 million. The staff accountant 'arrived an' 
estimate of $70.3 million, approximately $-2.1 mill:!.on,'lower. 

!'he staffaecoantmt' arrived at his estimate by' using ac'tt1al ' 
expenses for the first five months of 1975 and adj,ustedrecorded 
expenses for the last seven months, of 1974. The s.taff, accountant 
annualized the known wage. increases iD. his. expense' est1mate. . The 
.staff engineer reviewed the companyt s 1975 estimates and accepted 
tllem. .es reasonable 1n the Other Operation and MainteMnce expenses •. 

The F&A witness testified·· that he had !ncluded, all wage , 
increases in his expense es.timate., However ~ .he ~ waso£" the;'op:tnion' 
that 'SDG&E' s other O&.."t ~JlSe sho~d reflect, t:b.ecompany r-~ dfort::to 
curtail' all controllable expe~S'.: . ., ":,," ' ,,"': 

. " ,\" ". (., ..... " 

" .. 
, " 

, .~ 
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We next consider the question of: fuel' expense . and f~:1· 
adjustment reve~ues anticipated in 1975-. We recogn:r.ze.:i:hat :the~8.ctua.l' 
earn1Dgs available for interest coverage .in 1975 are reduced by the' 
amount that total operat1ng revenoes (including:.feel adjustment. 
revenues) do not offset actual :fuel expenses., incurred' •. !he'staff. 
engineer 'used the. baSe fuel price esta.b1.:Cshed,byourDecis:.1on 
No. 83675 dated' October 29", 1974 :tn Applications. Nos:~ ":S3945~ ~ 53946,' 
and 53970. The staff engineer ass:umed that all ,fue:fp~1~~!ncreaSes 
above. the base price, as well as changes· in gas. supplyresult1ng:in: . 

.' . , 

higher fuel costs- 1n 1915, woUld: be recovered. by offsetrate!nereases. 
As we will disCtlSS in detail in rev1ewiDg the staff' accoUntant's rec-

, ", '" 

ome.nda.tion~th!s, did' not happe~. It follows. that the: .net'operat1ng. 
revenues the staff engineer sets forth for the 12 months, ended 
December 31> 1975 are overstated by theamount,~t fuel cost in;.. 
creases 1n 1975 were not offset by matChing revenue: !ncreases .. 

'llle staff acco,untant' s 1975 electric dep.art.tnent' , fuel cost 
is based upon recorded fuel e6s.ts: for the: firs.t five ~~tb.s. of , i975-
plus a projection' for the remaining,sevenmonths~ , ~,e staff.·accoun- . 
tant used the fuel mix in effect, during the last seven months of· 1974 
and fuel prices as of the lates.t available date (May,197S) t(>obtain 
his estimate. As the staff accounting witness:: Se4ted,the 1975 fuel 

• . • . I 

cost estimate will be understated 1» the extent thatSDG&E does not 
receive 1t1lmed:La.te rate increases to offset. cost :[n~ea.seS from reduced 
gas supply (theparit:y decisIon) and 1ncreases:·:tnfuelprices. 

It :ts. apparent that the.staff.accountant's1975·revenue 
requirement' of $-18'.8 million 1sunderstated for increased' fuel costs 
for electrical generation have not . been :tnmied:tately matehecl"'broffset 
rate increases in 1975 •.. Applications' NOs. 55774 artd' 55,775 'r~aested . 
offset rate increases. to meet . increased fossil· ,fuel priceS: 'andredUeed 
~. ',. .' . . . 

.. .' ( 
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gas supply to the electric department of SDG&E in the amount of 
approx:tmaeely $29- mLllion., Rate increases were neces~ry to meet 
1ucxeased~ eosts. coumencing, July 1, 1975. 'Since,thos:e:;~rate :tncreases' 
did not· go into effect until September 21, 1975- :tt, i~: apparent that 
SDG&E's fuel adjustment revenue in ,1975 will not: offSet; 1975 fuel 
expense. 'The result is a major revenue shOrtfall1n~' fUel: expense 
revenues in 1975 that 'is not reflected :tn the 'staff :aC~OU11t&,.t·S' 

. ;. .. .','.' ,-~. " . 

estimate., - The shortfall occurs," the staff acc~tant.exp:l&!ned~ , 
because SDG&E did not Obta111 :tmmed!ate 'ratemcreaseS' Co offset, 
increased: fuel costs. 

'The SDG&E revenue estimates include estimated fuel adjust

ment revenue for 1975 on: an as expected basis. ~ recogn1zed 
$2,161,000 of fuel adjustment revenues resulting from~, Decision" 
No. 84618 dated .July 1,. 1975. 'the sta££ aecOUnt&nt a'lso/included 
that $2,.161.000 in his. estimates for 1975. How(!'.1er,. SDG&Eest1m&tecl 

additional fuel adjustment revenues of $9',188.000·base<iupon t~e 
assumption that SDG&E ,would obtain offset rate rel1efto~ compensate' 
for the SoCal parity decision aud July 1,. 1975 fuel prl'ce increases. 
Addit:r.onal offset revenues were granted upon oUr, detennfnat!onsin: 

Decis:[on No. 84905 in Applications. N()8~. 55774 a.nd '55775. ," The offSet' 
rate relief to the electr1cal department of SDG&E granted by 
Decision No. 84905. will 'generate additional revenue' Ul 1975~ SDG&E 

estimated its 1975 ,£Uel::expense,at ,', knowo. pr1ces~w1th the result.' that 
:fuel expenses exceed fuel- adjustment revenues for 1975: as expected. 

SDG&E ,assumes that any-subsequent fuel adjustmentw111;eJca.ct1y offset 
any .cbangeiu' fUe1,exPense~' .' . .,' . '. ", , ' ,/ , 

• ~ Ito ' I" 
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We find that SDG&E' sest:lmates of ,its fu~l offset revenues 
l!nd known fuel expenses as' expected .in 1975 are reasonable' for 
purposes of estimating the' actual net, operating revec.u~s·· available to' 
SDG&E for the 12 months endiDg December 31~ 1975. 
1975 Expected Earnings - Interest Coverages 

The debenture 1ndenture provides that earnings available 
for interest coverage for a recorded' 12-month period must be twice' 
the ~1zed1nterest· on all funded debt. The staff accounting 
witness .assumed annual interest. costs of $31.3 nnlliou·(w:tth nO:' ' 
additional debt) and annual interest of $3.5 .. 3 m11lion:[f$40~OOO~OOO 
iu additional. debt is issued in 1975. (Exhib1t.31" Statement B.) 
The staff accountant assumed that $40,000',,000 in additional debt 
would be issued at a cost· of' 10 percent. ',' 

'!'he' appliccmt ealeuls.ted the annual interest on, December3l, 
1975 on funded debt as $35 .. 829 >m111:ton after issuanceof:,$40,.000:,.000 . 

~ > , " • c' • • 

in new debt at' a cost of 11 percent.' If no addit1ona1debt:were 
issued" the applicant's. assumed cost of all outstand!n8.d·ebt·atthe 
end of 1975 would be $3l.429'mill1on. (Exh1bit36) 

Without rate relief .the staff accountant '.s, 1n1t:ta1 .calcula
tions show that interest co',erage at present rates on December 31,. 
1975 would be 1.61 times 1£. no add::lt1onal debt were issued, and 1 .. 43 
times :[£$40,.000,.000 of additional oebt were'issued:. As the staff, 

.. ' ." , 

aCC()U1ltant points. out, earn:tngs at present rates would be "inadequate 
to enable SDG&E to meet its. indenture requirement· of two: " times. 
interest coverage in order to issue long-term. debt, (Exh!b:tt:31~ 

. " - . . 
Statement :8:,. Sheet 1 of 2) •. The figures set forth' 1nExhib1t3~ were 
later revised by the staff accountant' inorde:- to refl~'ct~·addlt1onal.' 
operating revenues based'upon the '8~f ,engine~! s ,'. est:tmB.te~,~; of:···. .' 

, ' . ' ...• , . . :,:~..:,'i,;,~\ .' .. '> 
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sales. However~ as,page 6 of Exhibit S5 8hows;t income required 'to ' 
support additional debt of. $40~OOO,OOO cannot ,be aCh!ey;ed:.w1thout ' 

, • Io j", • 

substantial, interim rate ' reli.ef. 

It is apparent that the amount required, to meet the ineerest 
coverage req,uirement of. both, SDG&E and: the 8,taff accountant l.ssub- , 
stantially identical for, 1975. 'l'be staff •. .annual :tn~rest ,cost ,with 
no additional debt for 1975 is $31~389 m:£.ll:l.on:t and':, the SDG&Eannual 
interest requirement· on, funded debt· w:l:thout additional debt is 
31.429 million (Exhibit 36~ ColumnA).; Both the staff, accountant and; 
SDG&E concluded that without -substantial interim. 'raterel1efno- new 
debt could' be issued by SDG&E in 1975. 

1975 Expected Earnings - Rate of Return 

SDG&E ts. showing of financial emergency and the related' 
revenue requirement is not based, upon or directlyrelated·' to .. ~e'14st' 
rate of return authorized this utility.' Dec!'s:[on: No.' 83675 dated 
October 29~ 1974 found' that S~75 percent was' a reasonable. 'rate of 
return for SDG&E.. Based upon. the c:apita1costs, revi.ew~d'intbat 
decision:t we concluded that a rate ofreturn'of8.75'p~cent wOUld 
meet. the interest coverage requiremeneofthe SDG&E debenture'· 

indentures. As we have seen~the 1975 anticipated earn!ngs:ofSDG&E 
will not meet the- debenture indenture requirements:. ' .. ABwe:would 

expect~the earaingsantid.pated· for. 1975'are ~stant:Lally belOw 
the 8.75 percent· rate of retUrn. 

The staff engineer· estimated that the SDG&E rate base as. 
expected for 1975 wouidbe $ 7S9~492~700. Using ~ ~ sta££\eDg!Ueer's . 

ratebase;t the net operating: reveauesant1cipated~i,y: Decemb~!.'3.1~'.197S ... ' 
.' ',' ,..." ", ,,,' ' 
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by the staff engineer would 'produce a. 7.24 percent rate, of return, 
" ,'.,' . 

SDG&E's net operating revenues Would produce a 5.5,7 percent rate of 
return (on the staff engineert s, rate ~e), and' the suff accountant's 
net operating revenues would produce a' rate of ,return 'of 6.3 percent:.. 

The president of SDG&E testified that in the' interim case 
SDG&E does not ,seek to exceed, its last authorizedS.75;percent, rate 

; . '. , 

of return. A witness on behalf of SDG&E presented', Exhibit" 41, setting, 
forth net operating revenues of '$61~,922:,OOO ,for, the 12 ,months, ending 
December 3l~ 1.975- including: additional. ,revenues, of $35',;046,~O'OO from 
interim rate rel.1ef.The estimated: net operating re.venues' wOuld 
produce a rate of return, of 8.14 perc~t on the'staffen8!neer'sraee 

• .. J" , 

base. ", . 
In authorizing inc:r:eas'ed rates to a1low,'SDG&E:i,to, achieve ' 

the' net operating revenues required' ,to' issue" s~t:[es'we "are ,not 
deternrtning a reasonable return on rate base~ . 

The staff,brlef suggests-that' any rate increase authorized 
to meet the financial emergency should: be l:tm!ted to: an annUal· 
increase of $12.4 m111ionas this is the.est1mated,:amOunt of, revenue 

", ,,' ',\" 

, . "/" ,,' ~ .' \ 
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The difficulty with adopting. this, stafflimi:t:ation. on, 
interim. rate relief is that it would, fail to meet the existing . 

'-'" 

, , 

financial emergency facing~. It is undiSPllted,tbat SDGcScEI:lUS,t ,', 
necessarily issue securities in 1976. SDG&E.ispresentlY unable, ,to, ", 
issue debt because its interest coverage :[s belOw the"twO t:tmes,fixed 
chargeS without the issuance of any additional debt. If we> do, not: 

grant· emergency iDter1m rate relief. SDG&E will b~ta:labl~, to fioance 
necessary utility operations in any reasoMble- fashion.. 'The ~p:ttal 
requirements of SDG&E" s near texm constrUction: reqmrements could not 
be met ltJld the result would, be 1n&dequate: service'. 

The staff accounting witness assumel ,that capi ta,l sources' 

in 1975 would include sale of additional common stock in the ,fourth" 
quarter of 1975 (in the' amount of $20,000.000) and the sale, of, 
additiOtl&l preferred stoek1n the third quarter of 19?5 : (in :tbe 

amount of $25,000,000). (See EXh:tb,it 31~ StateraentD. Sheet, 1 of 2.) 

The F&A witness stated that if common stock' dividends C8m:10tbe' paid 
, . . . 

from current e.arnings, the company woald' be unable to:' sell additional 
stock at, ~y reasonablepr:tce. Tbe staff est1m4ted'thatcurrentnet, 
income would' be $1& million shortofmeet1ng' the estimated'1975:'common 
stock dividend. 'Failure to achieve the authorized,rateof,retum;bS.s' . . . , . , 

resulted.' in a situation ,:Which ~earens' 'to.destroy,SDG&E" s: .a.b:rlitY:,io-' 
atttact,;','4'"~ital. " ,."",' ,,',' '.",' '"",',,, ' .,,: 

-r ',""j 
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Short-Term Sureba;'ge - Problems ,With Approach 
This combination of circumstances. presents this Commission' 

with a difficult decision.' We are convinced that the record 
. , 

demonstratestbat SDG&E :[sentitledto substantial: interim relief. 

And we are satisfied' tbat the record" supports' thereeommendation of 
the staff accounting witness tbat~axi extraorditlary'short-term'rate 

increase would be required to al~ SDG&E to issue debt&'t the 
earliest opportunity. ' We decli.ne to accept:,tbat recoamendationwith 
the' Understanding that the result may be s._sbort"t~ f!~ndng. 
preblems for the utility. . . '. ~. ,' .. 

The recerd' shows that a rate increase suff:[~ent'togenerate' 
. " ' . 

additional revenue in the aPprex:tmate amunt,of$3's millien, in' the' 
next feur months would be required to bring SDG&E's interest ceverage: 

up to the level necessal:y, to issue addit10nal debt by. F~bruary 1976;.· 
We rely ~ compelling policy and legal considerations.in r~cbiDg. 
the conclusion' that such an increase is not in, the best:£x1terests' 
.' " 

':ef the utllityor its ratepayers. 
. The greater part of the $35 m:tllion woald~ be to compensate 

the utility for'. fuel o~l expense already incurred' dur!ng19·7S:. The 
effect of such a rate increase wuld be to.,make:theut1l:1ty,:whole: for, 
fuel expense for theent:Cre year 1975. This reSult, ~d"b~ .' 
incons'1st~t with respect to recent Commission pOlicy ,with 'regard' to 
mel expense~ , ", .... . , 

We are referring specifIcally to the matter of over collection, 
under the utility's fuel adjustment:· elattse during 1974~and the 

correspond1xlg reduction in tbatov~collect:r.onbalance:during' the . 

first six months of 1975. It is- partieularly theundercorDPensation 
for fuel, expense during. the first Part.of this, y~tl1a.t,resul1:ed. in 
theint~est coverage-situation now, before lIS:.' and'so':,lOtl&: a8;','4, . 

. •• I ," , " • , ., '.,., 'H' ."" , 
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substantial number of those months are included :tn the.coverage 
calculat1on~ the utility's interest coverage 'ratiowi.ll' be, depressed'. 
The problen is. compounded further by this Cormnission's., action in 
Decision No. 84618 reducing SDG&E's fuel' clause facto:.:: by an amount 
ealculated to offset the utility's' gain ,from th~ sale' of', s~lus 
fuel oil during.;,'1974, a ded.sion now under:; reconsideration. 

, Under ~these c1-rcumstances. we. wouid' bave:,to,'cond!tion such 

an increas~ upon: our ultimate determ!llation in Case' NO;~9886, ' (th~ 
fuel'clAuse) and reconsideration o£Dec!s1on ,No:~:s4518.,' ,The," 
strong probability' that th:Ls' Comm:t;sion ~ould r~ire ,tba.t' ~eh funds,' 

• • , ", I .' . • 

be ,returned to the ratepayers over a period-of, tiJ:le,m1ghtundermi:e .. ' 
investo::s'

t 
confidence ,in such a solutionw:tth theresult.tblo.'t the 

bonds' intended to ~ issued 'would beU1.'lm6:ketable. ,', w~'.cam.,;:'~tt~t:" 
sueb.a, departw:e frOtQ'ex1s.t1ng~li:6y' ~n,s~ch::: c:Li?C~~tiv~': ba$!s'~::, 

. , . . , '.',. ,..... , .< , ".,,' 
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Ado?ted Approach. . , 
. ,- .' 'I" ' 

With these considera.tions :,1n mind we adopt ,instead' an 
approach that will yield to the utili~ a sub8tant~l ~l1zed 
increase based entirely on prospective data .. , webel!eve that this , 
approach, combined with prompt Co1Xmission action, on~jfuture' fuel,off:" 

sets and the pending: general rate', case~ wilt resolv~ ·"th:ts,companyts,' 

financial problems. for 197& and beyond ... 
. ,~ , .' . 

The ,amount of 'the rate inerease~ $27,200"000,, is based on' 
. .I' " 

the test year 1975, and the calculation of the amount required, to 
rest:ore the utility's last' authorized' return-on equ!tyof'12.3S 

percent. We make no finding with, respect'to what" :[6:a~ reasOllB1>le 
'I! "' ,', . 

rate of return: for purposes: of the' pending general rate, caSe. , We do, 
observe that high interest rates are 1mpa:tr1ngth!.S.,:lut!tttY~$abili,ty: , 

. " " ' , . ',' " ".I ,.' ',',.; , .. ' :.,> ".", 
to secure equity capital: aud in this interim order ~e'. ~~ekt~; ~t~' 
least baIt this' erosion. ' I ' 

.. , 'I 

While the relief that we grant today does.,:not'seem.sufficient 
to etlB.ble this utility to soon' issue additionaldebt,:we' do-believe 
that it will substantially ~treng1:b.en the' utilitY~S·pos1tiou i.U the , 
equity market so tbat additional bds 'm1ght:be.generated::,bYstock ' 
offerings at reaSonable prices.' We find it iUC:umben,t::ui>(m _g~ent 
to a~tempt to ease the s.ituation by exploring: aleern:ative'mea.n.s of 

, . , . 'I" .' 
fi-oancing. We are particularly interest,ed: in t:he po;ss1bleapplication 
of the Ecployee Stock OwnerShip pJ..an (ESOP> the' so-called ,'~elsO: Plan") 
a::ld the·prudency fo'!: this particularut1lity, initsi:,unique situation> 
of the practice of leveraged leasing. for new cOnStruCt:[on~ "In: ,the 
o%'denng paragraphs we shall, ,direct, the' company'to. repOrt', t~, ,the '., . 

Commission ,on the adaptability of these ;financing.,~~·'~:'it~ 
situazion and the relative cost of these: methods, compare~r,t~' '" , 

traditional financing. We are concerned about'theaecOUZltingpracd,ces 
that resUlted in the 'l974 'overcollect1on,beiug tr~ted'as:,19i4';income:, 
and the 1975 1mdercollect:[on being treated" 'as:i97S.:~S;i:: 'we:' " , :" 

• , • ,_. ", _" .' ,'.' ,'\J 

.. I.' 
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believe that this approach unfortuDately misstateS the true revenue 
picture of theut1l1ty, 1n view 'of the orig1ria,l.1ntention:of the fuel 

clause that over and: unde::collections would,balance' over' years. , From, 

our experience we suggest~t it would have been mOre ~pproprlate 
for the utility to have amortized the overco~lect1on over . the sub
sequent period of tm.derco11ecti~ and we now request the ut!l:tiy to 
make such accounting adjustments to restate earrdngs~, ,if, 'it, may do 

so consistently, with generally accepted', accoant1ngpr1nc1ples~' .:The. 
effect of such adjuStments would'be to increase, '197S.'earxWlgs:~ . while' . 
reduc!ng, 1974 earn:[ngs. We note that we do not expect' this: si.tuation 
to be repeated for· this utility, .even . though we lulve gr~ted' and will 

co;tinue to grant 'it further offsets, as we nave ordered it to-' acCount 

separately for the revenues collected, and we, expect' to: soon modify 

the ,fuel clause itself so as to preclude a reocCU%rence. Thus,. 
ea:n:t:ugs should no longer be affected by fuel cl.&userevenues •. And 
perhaps 'there is an accounting method by which SDG&E could· acljust its 
accounting for the gain. from the sale of surplus. fuel oil and the 

later imposed offsetting r,educt1on, so that revenues an~· ~es' '. ' 
would be matched and thecurrent12-month period' not adversely 
affected. 

The increased revenues granted herein will be ,allocated to 
each depa..-tment in the manner requested byapplicantUs~tbe'percent
c:.ge utilized in the general rate case. However, the: i'ncrease will not 
include the steam depa.rtmeJ1t; but' wLllbealloeated:entirelybetween 
gas and elec~e. departments. 

SubSidiary· Relationships .. : New Albion, Resources' . Company, 
SDEer s brief raises several issues: in connection with the 

relationship of SDC&E to its subsidiaries" especially New" Albion 
Resources Company (NARCO), a subsidiary which is involved', in" the sale 
'. - I, 

oi coal to SDG&E ;at ~e proposed Kaiparowits power plant., , SDG&E" 
argues that the question of its relationships with 8Ub~i~es.may 

. ..... "~.'", 

l' ~,~.:. 
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. .' 
properly be considered in the general rate. proeeedfng.· We . 8~e the 
concern of SDEC regarding the contemplated sale of~' c~l',to SDG&E. As. 

~plicant 1s well aware~ subsidiary relationships . are frequently .. of 
substantial concern to this Commission. 

Transactions with affiliates. are normailyrev1ewed in 
detail in general rate proceedings' before this Commission.. However, 
it appears from our record that SDG&E t s subsidiary is. presently enter-

. , .' .' 

ing into contracts which may materially affect the prices ()f' coal fuel 
in the future. In view of the fact that a controll1ng!nterest':[n the 

coal (based on our record) appears:. to be held by Southern·california 

Edison Company and SDG&E.f s' 'subsidiaries, we admonishSDG&Etbat." any . 
contract for the purchase of coal by the parent· ut:[11ty:must·.pro,n:de. 

I' '. ' 

reasonable prices.' . . .' .' '. ...... . .' •......•. ' .' 
. . " ," 

We do not intend to p~ej'tldge the question of the' <reru;on-· 
ableness of the terms of any future contract involving,: coal purchases, .. 
but there are certain facts that are apparent on ourlimited.rec·ord. 
The utility's subs.idiaries· are hard:ly in the pos! elon o,f.',sma11 in.de~ 
pendent companies involved "in a h:tib1y speculative'operatiollS.entitled 
to extremely b:1gh retu%nS regardless of the cost to SDG&Eand its 
ratepayers. As SDEC points out' in its brief:., NARCO·bas ,()btai:ncd~lOans 
from SDG&E at favorable rates. NARCO is in the posit:[on~ .as a' 
subsidiary of SDG&E, of seeld.ng a coal supply'as~part" of: SDG&E's, 
Kaiparowits project.' We direct· SDG&E at this time . that 'it is,to' 

. . . 
a.dvise -ehe Comm:.tss1on. staff in these continuing applications of· the' 

current status of contract negotiations. We>are particul...axly 
• ,,-. C 

concerned. that the staff be informed of any agreements' establish:[ng , 
prices for coal in the Kaiparowits project •. Based;.upOn:th~>e.v!dence 
in our record, we would ~ .. tbatthepriceofeoal.could: .. be " .', .... , 
extremely a.dvantageous in the future'> as· c:Ontrasted'.~th,o~er:foss:tl .' 

. ' .' , ~ , ." 
fuels, on aEtu basiS. ~ .. '. .... . " 
r' ".,.," .' 
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Revenue Requirements - Rate SprEEt<! 
A substantial number, of SDG&E's customers appear~;before . 

the Commiss1ouand expressed, their objection to furt:ber"rate increases. 
The SDEC witnesses strongly urged that the historical rate ,patte%no£ 
dec~1ning bloc:ks~ resulting. in lowe: units cost to' la.rg~un1ts~ is 
no longer appropriate. We agree., Moreov~, we accept the judgment 

of the SDEC witnesses tbat 'the' c01lS1lmJ?tion 'of m1n1malquant1t1es of 
electricity and gas by domestic users. becomesre'lat1vely' prtceinel.a.stic:. 
R:l.sing prices may lower d~nd' and ass·i.st' the goal of ~onserVat1on' 
after recogn1tion that appropriate quant:tties of electricity'and,-gas 
in the domestLc rate classes repre~e m;l'nimrllD necessary' amounts.·,wh:tch 
a.re relatively price inelas,tic. 'In short~ 4' min'. ~titY '6fenergy 

is required by all domestic custO'Clers. ' 
SDG&E submitted: exhibits $e~t1ng forth rate increases: 

required when domestic customers using less than 300 td:l~watt'-hou:rs. of 
. . , , , ,- , .. :' ~" ...... 

'elec:tric1ty monthly' .and· SO thexms 'of gas monthly are ,excluded from 
any emerge:lCY interim. rate increases. authorized. The 'staff by late
filed Exb:.tbit 57,. set forth alternat:1ve r.zte- scbedules .. with exclusions 
for lesstbau 200 kilowatt-hOurs of, electricity.· Th~' :sta.ff' salternativc. 
is designed so as not to result in an inordUlately .loW rate betWeen 
200 and' 300 ktlowatt-hours' .of eleCtr!c1ty at," wh1ch'usage:·,level·, . 
conservation is practicable., ' 

The staff's, tt.l'te.,.-:lB.tive gas rs.te· design proposed the' 
elinrinat:lon of the tail bl.ock,of tlle general service· schedules' and:3 

unifoxm rat:e for all. interruptible . schedules:.. . .. , . . 

: -21-
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!he average 'usage for domestic customers· on' the"SDG&E . 
system is appro~tely '500 k11owatt-hoursper month. The 

.'. " 

company analyzed a group of 8,000 customers: 700' single-fam1ly
residential· customers wbosehomes w~e valued'at less: tball:$20,000 
used 376 kilowatt .. hours. monthly on·the average;·.l~600~gle-fam!lY· 
residences . whOse. ocOlpants.·b8.dan averageageof.65~. orolderuS~:;'·.: . . , ',' " ".,', -', "'. 

436 ki.l~:tt-hoUrs. per n:outh.. . '.' 

",\" : 

. Seleet10n of the appropriate . level fC?,r ou::" £:£::rst:step. toward. 
the lifeline concept :[s neeessarilya. matter' of j,udgzrient. Subsequently, 
we will develop· more refined, lifeline rates.' 

" , .' , 

The, follotdng . tabulation indicates. the: rate' structure we, 
~e ~dopt".tDg.for· domestic' serv:tce':' 

i' ' .. 
Per<i'Mete~ : fe,::Month, : 

D-I .·t=t ............ ·J~:l; .......... D-4~··i . " . . Rates 

. CUstomer Cbarge .......... ~ .... ~$1.8·6:. 
Energy Cha'rge: 

First' 300,Kwbr.,.per Kwhr ~ ... 0 •. 03527· '. 
F:rrst:·400 .. Kw~>,per·Kwbr '.:~.. 0.036:19,'.0·~'Ol636 . . 
F!:rst: 500· :Kwbr to, per Kwbr ••.• . ·'0·.03695 . 
All Exce.ss. perKwhr , ......... 0.03210 0.03210:' 0::032io, .o~O~~lO: . 

'roe following tabulation compares our adopte&do\Ue'st!c:. 
. , . . ,. .., ~ 

rates with the rates ill effect at· .the dateofth1s. dee.ision,l;neludi.ng 
a O.4ose/Kwbr fuel cost'adjustment: 

.. '. 

"',." 
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Present Present 
Usage Rates. Adopted 1. Rates': Adopted 7. Kwhr 9/21/75 Rates. Inc~ease 9'/21/7S. Rates· ' Increase' 

D-1 D-2 - -.' ., 40 $ 3~2& $ 3.43'., 4 ... 6' $ 3 • .53> $ J::'6~ 2.8: . 
100 6.07' 5.79 (4.6) 6~3:9'" 6~()4 .• (5 .. 5),' 
200 10~47: ,9 ... 72 S7'~~~ 10.80"· 10'.:'07': '(6,~'8) 
300 13.75- lS.66 ,,0.1 14 .. 08.' 14'~09:-: . 0'.1' 400.- 17 .. 04 li.27: 1.3: 17:.:.36' 18.;.12'~ , 4 .. 4: 500 20~32. 20.8-7 2.7 20~65, /. 21~73:,' . S.~", 

l~OOO 36~.74' 38;;;:96, 6.0' 37,~07" 3,9'~:81.,." 7.4,' 
l~SOO 53.15. 57.04 7.3: 53: ... 4&,', 57"'88:······ 8 ... 2.: .. ' 2,000 69:.51 75.;.~1 8:0' 69- 90" : 75<;96 .. S··;'·' * ' .. W· ';:'" ' .. 

• .. f' .,' 

D-3 D-4 .. .' - -, .. ... 40 $ 3.;.85 $- 3.80 . (1.3~ $. 4~22 $: 3'~99" (5.$~' , 100 6 ... 84 ,6 .. 22." (9.,1 '., 7.33, '&~45:" (~.O ';'. 200 11.24 10.26 (8 .. 7) 11.74<,' 10.5$' , (10:.;'l)· 300 14 ... 52 14.;'30, . (1 .. 5) 15.02 ... ·· .14"~.65'. (2'.5), . 400 :'7.81 18: .. 34 3-.0·, 18·.30' . 18:;;..75 2'.$.. SOO 21.09 21.,9-6 4.1 21.59 22".:85 5.8;' ... ' '.',,' 1,000. 37 ... 51: 40· .. 03, 6 .. 7 .38 .. 01·' 40'<93;'" 7 .. 7;:, " '.' ," ~, .-, 1,500 53 ... 92 ' 58.11' 7~'S •. 54"42" . 59'~OO" 8~4', - ... "reo., ',0' "',' 2 ,000. 70·.34 76~18 8 .. 3: 70;..84' '- 77;~~0~:, 8 .. 8:-

(Decrease) . " 

As our.first step toward-the lifeline concept.in gas rates' 
we will authorize. increases to the large ct1St~rs_only':;, We consider 

'. such rate structure necessary to encourage eOnServat:ton:~, 

." , . ~ . 
. " . 

. , ~, .' , 

, .,1 

. ~. 

" 

: 
','; 

.! 

".', .' 
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There, is substant!al ev:tdencetb.a.t energy cos·ts·w:tll cont1nue·. 
to increase in the future. A witness on behalf of SDECrevi~d: the' 
projected capital expenditUres ofSDG&E and conclud~d··tbat thereqaest
ed rate increases, if granted- in :full. in thegen.eralratecases, woUld 
not support the proposed conatructionprogram· through 1979. ' No· evidenCe 
was presented· to- controvert the SDEC contention', th4tunder existing ,', 
economic conditions the only feasible alternative tofuture •. rate·' 
inC1:eB.SeS would be conservat1ona.ild~ dev.elopme1lt, of.~lternat1ve,renew
able energy sources (assum:!ng.· such altema.t:r.vesoUrces_~uld':be ~ , 
4va1lal?,le a.t a lower co~t ~the presently'avail:ab1eenerSY)-;: The" 
SDEC evidence supports the' concluSion that. tb~, eaP:[Ul,costs'- of· SDG&E~ s: 
construction' program will result :en substant1allyincreased. energy,'· 
costs in _the future. The, evidence: is' thatSDG&E is· £a.c:tx;g. increased" 
energydemauds. Conservation is absolutelY 1mper&ti~e.Y Unde;r ·'the 
present Circumstances, we will make every attempt, to: minimize the . 
econotDic dislocations and' hardships' of rate, increases.' . 

Customers' of SDG&E l:iave urgedtbat rat:es and charges should 
be increased for meter account a~tivity fees. Rate, :increases. are.· 
suggested to- meet the cost of sending'servicemen tc> CUStomer locations. 

Substantial charges are recommended to connect new' seryi.ce;. 
. Counsel for SDG&E stated that these·ebanges-recommended for'· 

new hookups and service calls should ··be considerecr.:tn the;general 
ra.te case, and that SDG&E. agrees in prinCiple with' these: recOmmenda
tions.The city of San Diege> also urges that such rates- an~ cbs.rges 
be increased and adopted. Such ratereform.·· C8.Dnot reasonably'be 
established on a four-month interval~ the per1od:o{the:tn:tti&l, 
interim rate relief wb.en substantial rate increases. Will· tempOrarily -
be in effect to meet the. f1scal emergency of· sDc&E .. 

Staff counsel advised all parties on the rec~rd' that the' 
staff intends to present substantal rate reform: in this. proceeding., 
Although 'we . do not, and c.a.nnot, On the record for the :[ntenmr.a.t~ 

11 See our comments- on conservation1nRe Pacific G8$'&Elecrrie' 
Company, Decision Nc>. 84902' ,dated SePtember 16~ 1975."".. ". , ..... 

. " ;"24:~ 



, . e' 
A.55627etal. 4!p:' * "., 

rel1ef, adopt all 'recom:Dendations for rate refo1:m that ,:havebeenmade 
attb.is time -weadv.lse SDG&E that comprehens1veproposals,for such· 
l2te =~foX'l1t llIlSt be explored in the general rate case 'proceedings. !n 

the 1nt:~ however we are adopt1n& ratf~s to enbance' conservation an.d 
reduction in maximum, demands. In' addition to exclusion· of, in<:eases: 
to the lifeline domestic customer~ and resulting'targe.,~1n~eases.to. , 
o~er classes of customers, we are providing., greater tbanaverage" 
inc:ea.ses in demand cbargesfor demand, meter~ . customers. 'Th!s, 'should' 
be the first step towaxd proposals by SDG&E" and others for peak load' 
pricing rates and other tariffs which promote eurt:8ib:Dent, of load 
during peak periods. It is clear that the· rate refo:an, r,ecommends.tions 

b:1ve substantial merit and anndequate rec:ord,inelud.:tDgspec1f:te 
proposals, must be develoPed in order to implement such reforms •. 

SUBJECTS FOR GENERA!. RATE CASE 

There are a number of sUbj'ects that rel.3.teto the· operation 
of this utility that we intend to. explore in the general rate ease, , 
in aedition totbose~ matters necess.arl.ly·1ncluded. . '".' 
Con.CJervation 

In Decision No .. 84902 invo!vingPG&'E this COmmission 
~ounced that "We intend to make the v:tgor ~ :I:mt1gina.t:[0tl~ a.nd ' 

effeetivet:.css of autilityt sconservation efforts. a key question i:l 
future rate p:oeeedings and' decisionS' on supplyauthorizat1on. ,It In 

the hearings to folloW we expect the applicant· tomake··'apshowing'with 
~cgs.rd . to its accomplishments: and intentions-with respect'to. con
~e:'Vation· at!ct related matters;, ~eh 4$'a.lternat:tve energy so~ces~ . 
1b!s1s 4, matter of: the utmost, 1mpOrtance.B.nd::'grave.(:()ncern~:t~:,:'tbjS'. 

'.' . ",~ j",,~, .'. ' • . " ". • " • . " :' '.' ; • ,<' . :.' ,r','" ,,' \ ,',.: ~' ' 

Commission~ ........... 
",' " 

.', :" 

~25-' 



A.S5627" et al.' ep* 

Intertie and Mutilal Assistance 

" . . .",..::'" A' ., 

In view of both the economic advantage of maintaining 

rcesonablerate levels and firiancial constraints on raisingcap:Ltal 
:1:04 eons.tructi.on~ it: is essential :;bat SDG&E restr.!ets::new fae11:tties 
to the m'fn:Imum necessa:ry to provide adequate serv:tce~ ',' , Reduction in: 

reserve 'Q8Xg:t:D.s can pzudently be made if 'SDG&E and· the other 
Cel1£o::nia electric utilities will expand onlZl%ttial.':aSs:ts.tance', arrange
ments: and furtherutilize'int~es. to-~e the, effic:tencyof,:t:be' 
cOmbined systems. 

the, diversity in sYtltem loads:, shoUld.perm:lt ,overall"reduction ' 
in capacity expansion. which 'will ,reduce,'the' 'euv:tr~t81:,ixlzpactOu" 
the state of electric facilities in' addition' to,proVid:!n8':,economiC:', 
benefits. 
aOokpp, or 'Connection Charses 

The cost' of addiugadcl1tional customers to the ,utility 

network' c:ont:1Imes' to'escalate. There Is: a 'substanti41 question ""~the: 
tb.:!.s Commission should depart from ttad1.tional 'regulation, and '.~se·' 
a 2look1.."P or connection charge in proportion to the, actual cost to the' 
utility, and if so~ whether the cbargesbOuldapplY'toalln~' 

COtlStX".lction or whether ~ban renewal should be exc:luded~ 
p~, Load Pr:Lci:ng 

. The' subjeetof: peak loadpr1ciug 1spa.-t. of ourinvest1gation 
into electr.te rate structures. In this proce~ding, we 'wott1~, like to. , 
~lo:e the possibility of offering ratepayers a discount,iI:: their' 
ratesb.':.sed, upon the installation of spee1al metering at the rate": 
payers ~ own expense. '!he reeord must be developed with'respect:to 
possible customers for such.au offering,. the effect of'peak"loact::, ' 
priC"...ngon the utility's revenues;ario:, the'effeet~:cni:l~'p~t" 
p:oJects. '" 

i " 
" 
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Cas Heating for Swimning. Pools, '" ~ _ , 
The future availability of gas supplies sU£fic:l.ent for" fi%m 

utility customers, is a matter of grave concern: to- this'CoaJxJission~' 
. .. '. .' -

l3a$cd on our current knowledge o£gas supplies.~ we be11evetbat, this, 

Coan1ssion may have to impose a moratorium on the connect:i~n,of new 
gas heaters for swinxning"pools. In thisregardweprot>OSe t:hatno, 
new gas heating connections be allowed., 'We hoPe to' explore,' 
t'l\iS: issue' further' in thehear1ngs," to- follow. We, ' encoUra:g~,neW 
building ,cons.truction to' rely on sOlarheating,for th£s;','pOrpose.: 

• '.' '. ". ".' < ,\ 

Employees' D:(seo~ ts. _ " ": " 
Obviously employees" discounts" 3J:e<a' fringe benefit andt:his 

Com:i$sion~ cannot expect that such ,discountsw:tll '~te:without, 
some corresponc:l1nt increase in, some: o.ttier- kind of ~ne£i~.. ,But: , 

diScounts in electric mid gas rates ar~~' so-pl8:Lnly' il:tco~iS,teni lIi,th ' 
eo:t2ervation effor,ts: that, we',mus't'place'on: llotice;tb.e,\1tility,.and"'its: '. 
emp.loyees. - t:ha.t discoUnts must be~11m;na.ted.,· We sugg~t';::th.at;oz:e ' 
possible subs titu~,mi.ght ,be- 'the- -s~led'''Kels(»'Plan~,~l~ye~' 
stoe!.~ op-~onproposal.: ' ',,"',, 
Attorneys· 'Fees ' , ' 

:We believe that the relationshipbe-tweentheutilityaIld, a·,· 
law firmw:ith;"-a; partner on the eompany"s boardof:direc-tOrS~eq~eS' 
that this ;eomof ssioll have in the- record evidence tl:i.at', sUPPorts the 
reasonableness- of~ the relat:L~IlShi.p and,ofthe'.fees :diarg~c:t'-tb.~; ", 
utilio/by that law f:trm.. . ' '- ',:,,' "." 
Salaries': 

In Decision No. 84902 involving PG&E. this Comn:tssion 
determined that executive sa.laryamo1.mtsin, excess of-.'$:lOO:;oo6 
al:!J:.U3lly should not be1:>o~~ . by the ,ratepayers ~ " we, sh8.1i',Jnd~rtake 
to make a deterpination ~sjto. theal>pr~r.ta~e:,~unt: for:':~',~tility.. . 

. , . '1, . ". ,",.1" -.: " ".' ,.'. ,', .'. 

',,'.' .... ,.,'. 

!! 
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Advertisin..z 
The matter of advertisirig is a subJect of substantial ... 

interest to- many ratepayers. In recent Years' this Commission bas" 
instituted guidelines' with'respeet to- the kinds, of advertis:i.ng. expense 
that is allowable for ratemaking., puxposes •.. In the proceeding' to- . 
follow we intend to conside%' whether ~s utility; :t$~' complyingwi.th 
such guidelines and whether such guidel1ne$ought',toi ,be'mod1ffecf. 

t.egislative Advocacy 

In Decision No. 84902 we also dete~ed:that"the lobbying. 
expenses should. be borne by the company's shareholders, not; ratepayers. 
The s,ame subj ect is: obviously'alsO' an ':tssue' :tn, thiS: pr~eeding: .' 
Board ofD1rectors , ... ," .'. . " . 

'!he malteap of the utility's boerd' of directorsp is &: matter 
over, which this Commissionexe:-cises noconttol .. · Consequently,. we 
do ~otpropose to underta.ke any action :tn'thatreiard. We d~ suggest 
that there may be ways that the company could,. by opening.up-' its'bos;rd 
of dix'ec:t:ors, reduce the public sentiment :tn oppoSition: to' further . 
rate increases. Though tbat!s'& :natter u~t:tmatelyfo; the'tit:U1ty"$ 
shareholders to decide, we do invite comnent :in tbisregard. 
Multi-family Dwellings and Mobile Homes 

Thesere~iden~l'dwalling.units raise serioas ratemaking 
problems w.tth respect to' treating; the residence fairly and uniformly 

with other residences, while DOt, d!serinri~t~ against'the:supp-aers> 
caught· in the middle. We direct' the, utiHtyte> come::;'forw.etrd;'w:Cthsome, 
solution to this: prob-lem. ~ " ;. .... 

• ', I 

Expenses" 

The matter of controlling exPenses is s.su.bjeCt: of great' 
concern to tl:i!s CommisSion, particularly ~ in the' face of the f:tna.uc:t:al 
problems eonfronttDg this util!ty. We expect that the app~cant, Will 
be able to show actual economies and controls .. imp:lemented::tn .aneffort. 
to ease, the problem and to demonstrate to: the'ratepayer~tbat,theyand 

. their ut111ty share . a e~ interest :rn' tbj.s:. '~ega.rd •. :, ' 
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Findings, 

1. .SDG&E~, by Applications· Nos.. 55627, 5S62S,and: 55629;,.: .reqtzests' 
authortty to increase its, rates and cbarges1nthe,~i 'amount, of, . 
$11~~463~900 (23.7 percent). SDG&E":srequest, is based: ona i976,test ': 

. ", .' • 'It,', year. 
. . , 

2. SDG&E' filed· a petition for interim rate :[ncreases in ·these 
matters on April 16, 1975" based onSDG&E's expectedresalts 'of 
ope:rations for 1975. The petition sought $71,22S:~Ooo. electr~~, . 
$7 ,24l~1~0 gas. The company' s reqaestwas mocHfiect'::ruAugast to': seek 
$35,000,000 for four lI:O'Q.ths;. " , 

3.· Decision No. 83675 dated October 29', 1974. in Applicatioris 
Nos. 53945, 53946-, and 53970 found': the r~onablereturnori' eqU1tyto 

be 12.38 percent, and the reasonable rate' of return 'for SDG&E to be 
, " 

8.75 percent, based on 1974 operations of SDG&:£... ':: 

4. SDG&E' s retu1:u on rate base on 197.> anticipated' actual 
earnings will be below seven percent without emergency raterel:tef .. 

5. SDG&E requires additional eapi~l!n 1976'to ffnance' its 
constr.;et1on program. A reasonable· estimate· of· the amount requ1:r;ed . 
to finance the construction program is $164.3 million •. Without:, such 

p::ogn:::t SDG&E's ab:tl1ty to provide adequate service maybe 1mpa:U:~d. 
6. In order to. issue and sell stock on a reasonable basis'" 

S1Y"~E 'mUSt have adequate ~mingS •. Ant1cipated1975- earn±n8$~wi~h
out interim ,rate relief, will be inadequate .. 

7 • SDG&E~ s available shor,t-te:rm credit from bank loans.. and' 
cot:Dllerc:Lal paper totals $105 million. Such short-termborrow:f:UgsUlUSt 
be reduced to zero: avery 12 months and held ,at, zero. for 30 days. 

8. SDG&E's outstanding ~ebenture indentureS. r~qufr~"t;ca~ 
ea...-nings available for interest coverage (for a' 12 ... monthpC:1od· in' 
the pnor 15 months) must be two ,times: annual interest' on' a11: funded' ' 
debt at the time :ft:rther .debt is, :[sS~ed: .. " 

'c" " 
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9. SDG&E's estimatedresultsof·operat!o~. for1975·areset 

forth in Table 1 in this' decision. SDG&E' s estimates' of revenues ' 
and expenses on an "as expected" basis, Table 1, Col~t,1nclUde. 
r~sonable estimates of anticipated: fuel expenses :and::re~enues. 

10.. SDG&'E'~s net operati~g revenues for 1975·" . withOut' interim. 
, ' . , ' . 

ra;te increases, will be too·- low to meet tbe two times annual· . interest 
requirement of the outstanding debenture indentures;.' 5DG&E cannot" . 
issue mortgage bonds at the present time. 

11. SDG&E'$. inabili.ty to issue securities in· order . to meet' 

its present financial reqUirements constitutes a financial emergency .. 
req,uS;ing itmnediate interim rate relief. 

12'. 'Onti.l. SDG&E's ear:n.ngs. are, suff:tcient· to. allow. SDG&E'-to· 
issue additional securities, SDG&E's present financial emergency. _ 
-vrlll continue._ 

ll~ Uridercollection of £t.lelexpe~se·for:the£1rst-h41f·~f: 1975 
is the' primary reason £orthis utility':s financialpr~blem..· 

. ' " '. . '. ,','., 

14. -High interest· expense continues to· erode'. SDG&E.' s·ab:t~:tty. 
to secure equity· capital. 

15~ Based on a 1975· prospective test year ,.a rate. increase . 
of $3.1 million.. for. gas and $24.1 million. for· eleetr1~'<:[s'requ1red' .to·· 

. . ',. , . 

'.'<,', • 

'-.' . 

" ,', 
.' ', .... 

I,.. , 

• ' • • I 
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16,. Increasing energy demand; on the SDG&E . system imposes ' /' 
substantial capital construction reqair~tson 'the utility. 
Increased cspitalrequirements' result in'1nereas:lng. energy costs to: ' 

SDG&E. , 'ConserVation of energy will'lessen- SDG&E~ s capital:require-
met:.ts. Decreas1ng rate b1oc1cs to larger' consumers of ~n~rgy dOeS 

not encourage conservation., '/ 
17~ Present energy BOUrcesare ,l1m1ted:' 8.lldtot&1:ultimateenergy· ' 

supplies are limited. 'Future energy sources' are ava.11.8ble:on!y at 
increased costs., Under such cireums:tances, authorized rates 'should , 
encourage ma..."Cimam, conservation. 

1S.. Energy use in smaller quantities by domestic customers is

less price el.as.tic than the energy used' in, tlle tail 'blOcks., ;bylarge 
domestic. consumers of ene:gy • RateS. should be, des1~ed."to' encourage, 

, ' . , .' , 

m.9.Ximumconservation, by, large" energy consumers. , 
19-. Interim rate reli.ef is', JUS-elfie({' and .;required:, in the 

:mnua1 .amo~t of $'27 ~2 mi11£0:o.." 
Conclusion 

. '. . . 

The petition for interim rate relief should be granted to: 
the extent, set ,forth in the ,follow:tng order. "~l rates..W!ll be' 

authorized:': after, full hear:tngs· on all:tssues involved>: in<the:'general 
" "- ", .', • , . - • • , I 

ra~e ,increases. ", 
' .. ",' 'I 

",'" 
",," , " ," " 

. '., 
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INTERIM ORDER 

IT IS ORDERED that San Diego cas & 'Electric Company is 
authorized to file with this .Commission on or after the effective 

date of this order~ in conform1tywith, the prov18ions'c>£Gener&1 
Order No.. 96-Ser1es~ revised tariff schedules· with:' rates. as .set 'forth 
in Appendix ~. 

IT IS FUR:rBER: ORDERED that Sen Diego Gas &E1eet:'i<= Company 

shall report to the Comm:tssion in writing within thirty dayS' as. 1:0- _ 

the possible applicability andprudency of,the Employee 'Stack Owner~ 
ship Plau and leveraged leasing. ini ·its £1n.ene1al situation. . 

The effective date of this order is' the date hereof. 

day of 
Dated at . Sal'l.>~dec:o ~ Cal1forrda~' this. _...;./e,..,;..t:"_"" __ 

OCTOBER ~ 1975. 

JwV\O.'.~a: ~ ...... ' .. 
<' .. -. . '. 

. . 

.- . ~ 
u,~ /~AIU.A..lJU'<1{/'" 

. . . 
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APPENDDC.A 

LIST OF APPEARANCES 

Applicant: Chickering & G:'egory" by Sherman Chiekering" C.' Hayden 
Ames, Allan Thompson, Attorneys at Law; Gordon Pearce, Attorney 
i't'1:8.w; and JohnH'O W'oy;.. ' . 

Protestants: Robert S.· G1ovannucci, for Real· Estate Servicing 
Company;. Zoe Weinberg ( In lieu of Elctine Liebbrandt) and: Arthur 
De~tseh, for' the Gray Panthers; Macieline Marini,. for Consumer Power 
and s:D. Energy Coalition; and Jack Walsh, Attorney at Law,: for 
himself. 

Interested Parties: Ronald 1.. Johnson, Deputy City Attorney; 11. w. 
Edwards~ Utility Rate. Consilltant, . for the City of San Diego·; 
Charles .1. Maekres, for the Department of Defense and . other 
Executive Agencies of the United States Government; Mark B.. ~_ 
MurrR,' for Southern California Edison Company; Frank). borsey, 
for e Consumer Interes~ of the Executi.ve Ageneies of the United 
States; Elr0f. F. Wiehl, for the Ci-::y 0'£ Escond:tdo; Debra A. 
Greenfield, or the C'rty of Vista; 1-iadeline Marini" for COns'UlXler 
Power and S·.D .. Ex:.crgy Coaliti.on; Herbert s:~ Shore and Francis 
Hal~, for san Diego· Ene::gy Coa!"itionand New Atnerican , MOvement; 
Jamesacobson;t for Solar Advocates of SanD1ego-; arid Clem' J. . 
NeV1t"C for h1tllSelf and other retired employees. ' 

Commission Staff: Elinore C.Morgan, At~rney :at I.aw; Jack Gibbons, 
B.A. Davis, and' John D. Reader. 

" . 

',;.' ' 

, . 
I " , . ,~. ,. 

'1:'1 

, .,' 

. ' 
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RAZS - SAN DIEXiO GAS & EIEC'l'RIC CQ(I?ANY - EtrolRIC .AND GAS DEP~ 

Appl1amt-'s electr1c azl~::jsas rates, charges" 8lld cond1t1C11eare eballged to the 
level or extent set· :forth -m. ~ append1x. . ' . 

, 

SC!mDOI;ES NOS; D-1 1liROOOH ~4:' 
--~~~~~~~~---

CuStomer Olarge 
Energy- Cbarge 

&1 
$L86 

Fn'st300Kvhr, :QerKvb%-. " 
F1%'st~. EWhr~,cper lMlr' 
:F1nt, SOOKvbr;: ;per.lMlr 
Alll:xeess~ per' Xwhr· 

$O~03527' , 
. $0.;03619 ,$0 .. 03636, .. 

'.' '~', . $0.03695 '. ',' 
0.03210 0.032l0:,·; o~o321> '~, O~0321~, " 

, '- .:j::.".,., .', .' 
, , ..... , ... 

',' . ~ 

,.'jI.., 

.. 
.. I, 

Ii 
. Per Meter" Per Montll' ' 

, A-4 

Energy Charge 
First 100, Ewbr , per' Kwhr 0.05753·' 0.06023:,' e>.06413' , , 
Next, ,,400Kvbr~ ;per,Kvhr 0.04893 O~O~:, 0.05223;" 
Xe:.ct.l,OOO~,,:, per: K'toIhr,-. 0.04343 0.04433. " 0.;04583,,'''' 
Next J.,m Kwb.r,. perKwbr 0 .. 03943' 0'~03943' 0.03943,' 
Next 2',OOO;Kwhr, per Kvbr 0 .. 03869' 0.03~: 0.03869::" 

All En~1n Exe~ssot 5,,000 ~ Permontb.::., 
First 100· Kwbr/Iev,. :Per Kvl:lr "0 .. 03869 0 .. 03869: 0.038$';~· 0.03869 
Next ,100· ~/Iev;. per l{whr' 0.03469" 0.03469· 0: .. 03469 0.03469'.· 
Next ~OO~/Kv, per'Kwhr 0';'03);$ 0.03169:. o.o3l69;:, 0.03169" 
All ~Kvhr .. per,Xvbr· . . 0.02969, 0 .. 02969: ·:o .. ~:~' O,~~9·. ' .. 

. '. 
" 

., 

.... 

, ' . , .' . . . . 
' •• 'i 

'., .", 

., "./ '. 

. " 

'.'.' 

, ••••• ','" ,I "r 

.' . .., .~' 
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APPmDIX 3 '. ' 
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... 
A." .' I • Y,' 

RAXES - SAN DIme GAS & ~c CCH>ANr-' ~c .A'NJ) . GAS ~ 
. . . 

SCHEOO'LE NO~ A-5·· 

. RATES', 

" ',: 

. "". '.", 

PerMete:"· .. 
Per Month;' 

-. 
Eoergy Charge ' 

First 61000 KWh%' Or less 

All EIlc:-gy1n Bxc~ss. o~ 61000 K'Wbr per month 
F1rstlOO Kvbr/Kv, 'pe%"IMr ' , . O~04JJi'> 
Next .1OOKvhr/Kv ~ . per. K'whr ". 0 .03592': 
Next lOO'Kvbr/Xv, per;'Xwt.r ; 0.023l8;,:'. 
All ExCe5SXWhr,.perKwbr O .. 02ll8, . 

Min'l'rmmJCbarge: 'l'hemonthJ,y m1n1lJ!llm charge shall.be $320;~45:::. 
butno~,less than$l.40;per Xv o~b1JJ:tng:·.'; . 
deDllllld. .• " , : 

SCHEDULE NO. A-6. 

RATES .' - perM~, 
'. <Per·Month.<." 

'. l:Dergy Charge' .. "'" 
. First- lOOXvhr/Xv1pel".Kwhl" . '. O~04l32(': .. 
Next ·100 'Kvbr/Kvl'per Kwbr' 'O'~03582';: .' 
Next lOO'IM:lr/Ev~ per. Kwh%' .' . 0~02197:'/' 
All Exc:ess Kwllr"per Kwh%' O'~019?1:' ... :" 

Mto1mum Cb.erge:. Tbe montb.J.y-1I11n1mt!m·. charge shall,.be $7TooO~Ob 
but not less than$l~40 per. KW"0:tb1J'1!'g ..... . 
4emru:ui.. . ' . 

&!FiE:tJ)tES NOS. A ... M:2: H, P,P-ME
1 

andPlX:·. 

. .' 

All. sales or electric mergy- sold under . the above schedUles·. are1neree.sed. 
by O:SS9 ce:ltsperkuowatt-hoor.: ", . 

• • ., • I , 

SCBEDOus lieS. ~ll LS-~; ~31' LS-4, ':o"1b PA,' OL-1 1 &nd OL-ME. 

All saJ.-es 01" electric' energy 801d" under the above schech:ues.'. are .:tn~eased , 
by O.332~s :Pel:'.ldJ.0\r8.tt-hour.· . ...... ' 

. "" 

' ... 
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SCHEDULE 

, ,. 

'.Al:L usage :per 'tbe-rm 

... .. 
G-5l .. .. .. ... 

.. .. 

APPENDDC :s 
Page:30f3 

All. usage per %:l1ll1onBW 

0( 

. RATES: 
Per Meter· Per lv'.onth···· 

.', ,., 

" 

:'1 .. 

",.:,,' 

, ",' 

" 1. 

,.: 
'''', 

',' , 

,0,·,' 
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.','> 

CO~ONER WILLIAM SYMONS ~ J'R .. ~ ,CONCURRING 
, , 

, .... . 
san Diego Cos and ElectricTs 'customex-s arid' the ,economy of ' the area 

the Company serves 'surely needadeq,uate rate reJ.ief to'keep-'their major" 
• • . "I,' : 

utility company operating on an even keel:.' t,'concur with:,the"inerease 

as far as itP%'Ovides part of the necessaI'Y finazleiaJ.: rel:f.ef,.l:>ut the 

majority >in 'rejecting the hearingexaminerl':s mo~' adea.uatef~,deSi~ed 
.' .' .,' "1:;' ,,' .' , 

relief~ makes, a serious error~ ",,' ''L'he:decision does.not':'~eet·:,tne're~litii:S' 
".'" 

ability to meet' the peopl.e' Setterg'y' needs "will 'not ,s~fert~JlIOrrow ~ 'It" 
. .'. . . . 

is of small value to toss in T;llfelinerates fr when' the'deei~ion: faUs to, 
...... ;. 

meet the prinCipal need justifying: mterim relief:- (I:'believe the 

lifeline issue should bedeeicr~ ~inCase 9804> o~z-. ~er~",~~estigation ' 

in: electric rate structure where" the evidence has '~ent~~d.)'" 
'J:odayl's d.eeision is reminiscent of finding, a' p.atient~ho needs 2 ' 

pints of blO«l, but transfr.1Sing him with 1 pintanc:ladding,a warm wish' 

that he li'ves until tomorrOW.' On£ortunateiy:..theeU'stomers~:not' the': 

CornmiSsion~ stand the longwateh~' 

SanFr~cisco, Coli£o~a. 
October J.~; ·l975, 

, " ," 
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