
Decision No. 850Z> . IDJlffirrtn!l~t .... .. 
:BEFORE m PtmLIC UTnITIES COMMISSION OF TRE'STATi>OF CALn'ORNL\ 

Applica.tion of FRANKG. and 
lI.ARYH • SANCHEZ" Owners do1.ng 
business a.s MECCHIWATER' COMPANY, 
to sell; and RUTH MARY'ORDANZ to 
purchase MECCHI WATER, COMPANY" a 
public utility water,' system. 

OPINION --'- .... __ .' ..... 

Appl1cat1onNo.55745 
(FUedJune "18" 1975) " 

Th:1.s application was 'filed to request authority to- trans
fer 8. water' system. in or near Morgan Rill" Santa Clara. County, 
Ca11!'orr.18" which serves, approx1m&tely 25 flat ,ra.te" custOmers.. The 
transaction includes the purchase otapproX1ma.tely.. oae-tourth: a.cre" ' 
or land Wit;h.a. res1dencelocated thereon :1.nadd1t1~n'to the,wa.t~r 
utility, facilities.' Sellers', '1974 annual report' filed'with, th:f:s 

Comm.1ssion shows a December ,31 'balance of $10,.000, torw8.ter plant, 
in service. 'Nothing is shown for the depreciation.: res~rve. ' ' In: a. 
preVious transfer proceeding,. DeciSion N~. 69644 datedSeptem'ber 8", 
1965 in Application No. 47123" we stated " ••• sellers/ 1964, annual:' 
report to this COmmission, ,shows total,' utility plant.. 00£ '.$5>995'"and ' 
a deprec1a.tionreserveof $4,995" 'leaVing a. 'net p,la.nt' Of$l~OO'O":' 

•• " .' ,,' • ,'. • 1 

The axmuaJ. report shows. no customers T depoSits> ad:v:a.nees'for' 
construction or c'ontr1but1ons in a.id Of'conStrUct1on .. ~ .. rr ' 

~eMecchisystem' consists <>1; aPP~x1ma.teJ.il;606 'teet' " 
of wa.ter mains> 'O.ost of'" Whi.eb. are 2-, and3-1nChes '1nd~ameter. 
The total water supply' 1so'bta.1ned:1"romone lO-incb.:d1a.meter':well 
of' approX1ma.tely140, ;teet depth.~ . There is a lO;OOO.;.,gali.on:hydro~' . ' 
pneumatic tcLnk',Whieb"llelps to ~:tnta.1nop~rat1ng::p~s.s~Te;:'~~:, . 
a~cepta.~le l1m1ts~,' "., , :',,' " .-',:, _, ',;',,';:,:,J," 

,'>' .'/ 
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, R:ates and Rul.es 

Sellers r present' rates were· tiled' ,1n'l972 and cons1stof 
both .flat and meter rate schedules. :rhe flat rat~s"are $6 'per 
month. '£01' a residence onas1ngle' lot,' and $4 per~:mo:C:th tor each 
additional residence on tb.e same, lot. The meterrate;wh1ch is not 
now 'in use". provi.des tor a:m1n1mum charge ot $4p~' month; ·t~r· a ' 

" •. '. " ", .• '" •• -. ,d,'", , . ,"r. ' •. , "". ',; '~','."'I "_, . .'..,v~,::.,,,\·,·.,\, . 

5/8.x 3/l.;.~1nch m.eter,~ ... ~tb.add1tional ch.8.rges:' :f'or:,montJ?lY· consumpt1on 
iIi" excess. of 400 cub1c' feet" and :tn~erm1il1mu1il' cha.rges:fo~'..la.rger" ", 

, . , ." , .. , 

meters. 
Most of sellers f rules were filed in 1966<'" Buye'r" 

. . " 

proposes to adopt those rulesaJ.ongwitb.:.sel1ers r present·, ,rates. ' 
Ru1~s Nos. 5" 1, 11 and 19 do' not reflect- up~~date: practl~es 
and new rules renect1ng such practices ,sh.ould'''oet!led~·'Xheorder 
in th1.Sproeeed1ngWill,so.:pronde;. , ' 

,.' ,"'" " ... " 
< •• ,:, 

Transfer Data. 

, This entity was pX'QC1aimed to ,be apUb11e ,ut1lity' 'by', 

the Cot!ll:li.ss1on in its. DeCision No. 42487 da.ted' February. 8,>' l.949' 

1n Case, No .... 4976. 'The 1n1t:1.a.1 ,owners,,: Cec+l and Chr1st1ne Poust.., . 
, ' , . , 

. subs~quently sold, the utility to Allad1no B., and'No:i:-ma;:'Mecch1.' 

. 'by authority of:, Dec1sionNo· •. 4 3413 da.t~d oetobe~i'18) 194si,'in' 
" . "ii, '. , 

:Appl1cat10nNo~·, 30674~ '. " , "', "'':". ,.' ,,' ,'c.,',.·" 

During'i966 the utility and. other'prope'r.t1es,we~e pureha.s~(r 
.' " , " ': ~ .' . , . " " .. '. . " ' , 

from Edward A.Uhl" c, the,ol'.'Iler, of'" record W1th this:' Comm1ss1on. , 'No 

transfer was requested' and "Ob.J. reported,'ly died·' 1n~ J.a.n~ ,'1967 
'b,elore So request .for. transfer could, 'be filed.: On J'Uly:20~ c .1913,' 

, . . '. . ., . 

the samepropert1es were trans:f"errec!' toRutb. Mary Ord8.nz>'buy~ 

1n th1S: proceed.1ng,t'romFranlt G. and· MarY, H .. sanchez".' sel:ie'rs in 

tb.1s"pToceed1ng, once again without benef'itof' an appi1ca.t10ri,fo; 
. tra.."'l.S£er.. The present; proceeding: is a.na.ttem~t to· <:;18::-1!Y" oWner

ship.. The description'shown in the, grant deed included'a.s-,Exhib,1tA 
, . ' . 

to ;;beappllcat1on '1s,,1de.c.tical to the descr1p't:ionshowri'1n:,' 
DeC'iS~?Xl No·. 4 ~13. . '.,.:,', . "",, ' 

I ,,, • • " ~ 
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A.5574.> lx:m1, 

.' 
'. ' 

±he present ~ator:[s, the brother ,of the, proposed buyer •. 
He bas been. ,satisfactorily ope:oating the utility' for' several months •. 
During a f1';ld inspection on August 28~ 1975 by a staff, enginee:o,: 
the rules and tariffs were reviewed with the operator ,to', make certain. 

. . , ." '.,.. ' 

tbatthey were understood' and followed.; CUstomers intervieWed were, 
sa:tis£1ed~w1th the service. .' . " " 

Pw:Cbaser's f1M:ncial ,ability is> indicated by her, finaneial 
statement ~ Exhibit' B to the application. l'he application states 

,~.,. " 

that' t.he buyer wi.Il re'fund custOmer deposits when due and,that: there." 

are no outstanding main extension advauces~ Buyer~tat~ tllat.! 
there, .are no cus.tomer deposits:~ a· statement' ,supported" ~y:the 
util!t:y'.s 1974 annual report'., 
Find1I1gs ,'. ' '. , , 

. l~ Meceh!Water, Company is a publie ~uti11ty 'pursuant to 

COcm:tss:[~~ Decision No. 4248:1 d.tlted FebrUaryS,1949'1ll.' case ' 
No. 4976. 

2. '!he ut11.ity was transferred to-, Frank·G., and Mary R. Sanchez 
audagaiu to Ruth 'Mary Ordanz withouttbe prior' author:Cza.tion from' , 

. ,,' 

this Comnissionrequired by Section 851 of the'Publ:l:c Utilit:[esC(Jde. 

3. The· proPerty description shown in Exb.!bit A is- ideut·:i.ea·l' 
. . " ,', 

to the ,description' shown inDecision No.. 43413 date.d.Oct0ber. 18:,..1949." 
in Application No... 306,74 ~ ., 

4 •. ,Rules Nos.5~.1~ ll~,and 19 do not' reflect ~tCMiat~· 
. practices ,anci,should be ref::'led. ' '.' ', •.... 

S.' Buyer', .bas •.. the '. abi1:Cty,toacquire' and operate' sellers' 
water system. without interruption ''1li'. service. . 

6_ '!'here are ~o known customer depos1ts i:1d nO. advances 
for const:ruetion aga:!.nst the properties to. bEi acquired •. 

, . 
7. Upon completion of the proposed transfer sellers will 

no longer be performing publi~ utility service. 

s..'Xhe transfer is. not, adverse to. the publ:(cmterest·. 

9. . A pub-l1ehearing. is notneces~.:··· .... 

" :1. 

'-3-
, . 

" 

" 
'.:' . 



i '." . .I~' , 

Conclusions. 

1. The applicat1on,shoulcl be' granted as here1n'px:ovidecl. 
,2.. The' authorization herein granted shall not 'be cons:trued 
; ::: ' . .", 

as a :finding. of: the ,value·, of: the righ.ts and ,properties'here1ri 
8.uthonzecl to, be transferred nor a.s., 1ndicati:ve ot"theamounts to 

" 

'be 1ric1uded.in proeeecl1ngs for thec1eterm:1nat10n"ot: just~and,' 
. ' ., ' . 

reasonable rates'. 

ORDER 

IT IS O'RDERED that: 
1. on or before one yeara.fter the eff:ectivedateof'th1s 

order, Frank G .. ancl Mary H. Sanchez, rtJ/:J.y seUancl 'transf:er, the 
water system ref:erred, to· in the application, to RUth' Mary" ,Orclanz .. 

2. As a.conc11tion or this' sra.nt ofautb.or1ty~" 'buyer shall'· 
'assume the publ1cuti11 ty obliga.tions ot sellers nth.1n thea~a. 

servecl by the water system 'being transferred .. 
. . .. . 

3. Within ten days.a.t:ter completion of the trans1'er,., buYer 
shall not11'y the,' Con:lIIlJ.ssion:" in wr1 t1ng., of: the date, of', completion 
and of the assumption of: the' Obllgation 'set f:ortb., iII. paragra.ph 2: 
of: this order. " , " 

4.. mth.1n ten' clays atter completion of' the,transfer ~""ouYer 
shall flle a. statement adopting the taritfs ot' sellers now on'fi.le 

, . , . ' ", ."., ':0 ' 

With this Comm1ssion~ No, increase in rates sh.all be made 'lnless; 
au thorizecl by this Commission. 

'5- W1tlUn £'orty-£'1vedaysa:rtex-comple'Uon' oitn.e'transter" 
, . .' 

buyer shall file revised copies of:, Rules Nos .. 5", 7" ll.a.nd 19w~ch 
reflect up-to-date practices o~ operation. , ' ... , . '.' 

6. On or ,before the actual, date 01: completion or: the trans-
ter~ sellers shall deliver to b~er". and~the latter .shallreee1ve 
ancl preserve all record.s ~ memoranda~, and papers pex:ta1n.1ngto the 
construct1onand opera.tion. ot: the water system:a.uth.or1zed,toi ',be, , ' 
transferred. '., ' 

-4-



e. .. , .. 

, 7. On or before the endo~ the third month i'olloW1ng.the· , 
actual date of' completion o'r the tran.S1"er., buyer shall,'Ca.us~ to ' 

oe t1led with the COmmission.,. in :s~ebrorm as i~,maY'prescribe;: 
. . .' . ..' ' . 

an annual report c~ver1ngthe operat.1.ons of sellerst'ortlle"pe :r:1o<i 

commeneiDg, wj. th the:' :r1rst day or-the current year t~ and 1nclud1ng 
i ,. 

the a.ctual date. of 'completion of" the transfer. 
8.. Upon compliance nth all 0"£ the terms andcond1t1ons.ot 

this ,order; sellers. sba1l'bere11eved ot their'public utility 
• .' • : ': j , • ' •• •• '. " ' .' ~; , • • • • • • .' • 

obliga.t1ons 1n conneeuon', With the water system ,transf'erre(r~ 
.. " . .' '::1' . ,,,', , , .. ,;. 

'rhe ef'f'ect1ve date' of tbj,s.order is the: date hereof" .. . , 
Dated at San:Franciseo" .J ,eal1f'0l-n:1a;;,:'tMs.': P/c:J,' day: 

or OCTOBER.; . .J.,I 1975. . . i ." , 

. ,',~!> 

Comm1s:s!~ne~ ~O~RO~S')l)e~,'" " 
n"cess'::'ri.!:-' :';~!1ont.~1<l· not" ,~1c1pat'e 
in t.he~~po~j;'tion ',o~tli13 ipr~o~~illg. ' 

"",, 
.~. . 


