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~ Deciston No. . 85026 S . [N]A R
BEFORE THE PUBLIC U'rIerIES COMMISSION OF THE STATE or CAI.IFORNIA

Application of Sexrvice Trensport )
Lines, Inc., for authority to charge )
.LGSS then minfmum rates in Minimm %

3

te Tariff No. 2 for Kaiser Aluminum
and Chemical Corporation, as provided
in Section 3666 of tne Publ:'.c Ut:t.litieo

Caive. | _ S : ' 3

OPINICN

Appl:l.cant operates as a radial highway common. and highmy
' contxact carrier. Pursuant to the provis:!.on... of aection 3666 of the
Public Ucilities Code, it seeks authority to assess the Class. 60 ::az:..
for the transportation of aluminum cormgated culve.rts or. pipe as ;..
described in Item 51020 of National Motor Freight Classification IOO-B
and the necessary bhavdware and f:r.ttings for the assembly of culvert.
ox pipe from Kaiser Aluminum and Chemical cOz-porat:l’.on (Xaiser), Nertk
Secxamento, subject to a mindmam weight of 0 0C0 pozmds per unit of
equ:l’.pmcnt utilized in transporting a sh...pment:. ‘

The minimum . rates. fox . the con:mod:l’.t:l.es fox. which applicant

hexe seeks 2 deviation are’ Class 150 I.TI. and c1ass 100 mim.mm weight of
12, 000 pounds, ‘

- Applicant allcf-es that-‘

1. ’Caiser hac for many years operated a manufacturmg plant at

- 50 Grace Aveuue, North Sacramento._ This plant prccuces alum:!‘.num i pc
and. culvert. ‘

Appiication No. 55798
(F:[..ed July 8, 1975)"

2. Applicant was the contract can'ier for Kafser' up to abou..' .
June 22, 1973. On, or about, that date, the A-13 classif;cation,
Supplement 14, in effect, increased the rating on almn:l'.nmn pipe and
cu'.‘..vert £rom the iron-and-steel product rating to :l’.ts present 1eve1
a.n ...nc*ea.se of sub..tant:.al cost to Kaiser. o




3 On, or about, that time, Kaiser decided to han&le
the Ttransportation and distribution om its own: equipment a:nd
effecc, became a proprietaxy carrier. This was neceosary to~ ren:ain
competitive in delivery costs of its aluminum product to that manc
factured with iron exd steel at nearby Davis, California. “Kalser
contimes, to th:.s date, opera.t:.ng its own trucks and semitrailers from .

" thfs plant.

4. Kaiser desires to terminate rts proprietary mck:.ng ope"'a-. ‘
tion and to engage the sexvices of applicant as its contract caxrier
at this plant 1ocation. : : ' L ,'

5. Applicant opexates & la.rge fleet of equipment and is
exoerienced in the transportation and delivery of" pipe and- culvert
both iron and steel, and aluminum. The delivery reqn:.rements to
construction Job sites call for on-time eppoinments, unusual dri'.ring
and equipment handling skirlt:, and protection of the product :i.n ‘
transit. A

6. Kaiser. furnishes nen, equipment, and dunnage material.,

- without expense to applicant to load all shipments. A«plicant
fornishes tie dowm gear nece.,sary to secure the caxgo.

7. Kgiser expects its shipping voltme to increase over the
azouct sh..pped in 1974. | ST |

8. Pipe and culvert, iron and steel in Item 52094 Nati'onar o
Yotox: Freight Classification IOO-B generally load to less uh&n '
2C,0C0 pounds on one unit of carrier's eqn.._oment. Applicant s reqx.e.,t
to apply a minimm charge pexr unit of equipment at Class. 60, 20,0
pounde, would in most instances equalize the tranSportatn.on revenueo
of alminmn to those of irom and steel. - :

Attached to the application, as Exhibit A, Is a compilat:.on
of numeTous *‘hipments from Kaiser s North Sacramen'-o plant which
compares the rate applicant here seeks with the applicable mi::im:m o

"af_e. \inety-two sb..pmencs are included in the comp'f.]ation, in 133 |




-

instances the sought rate would bave produced more revenue tha.n the» E
winimmn rates. The compilation further discloses that the total
revenue derived from all 92 shipments would be more umder the songht
rate than the applicable minimum rate. ' .
The application was sexrved upon the Califoxnia 'rmcld.ng

Association and was 1 rsted on the Comission s Daily Calenda.r of
July 10, 1975. No objections to the 3ranting of the application have |
been receivcd
Finding_g g : - - :
' 1. '.l'he tra:nspomtion for which applicant here seeks a deviation
| from the mininun rates is presently being performed by proprietaxy
| transportation. '
’ '~ 2. The proposed rate is compensatory, reasomble, and justified

3. A public hea.ring is not necessery. ’ ‘

The Commission concludes that the application 3hou1d be
- granted.

Since conditions under which tne service is perfomed may

change at any time, the authority granted in the: ensuing oxder will
expire at the end of onme year unless soomer. canceled modified or
extended by orde.r of the Commission. _ . . . o

IT IS ORDERED that- ’ P
1. Sexvice '.n'an"port Lines, Inc. i, authorized to depart :Erorn
the minimm rates set forth im Minimum Rate 'rariff 2 by charging
those rates set forth im Appendix A of t.his decision. ,'rhis authority
does not include any deviation from any rates, rules, or regulations,
except as specifically set. forth. in Apoendix A. R




'A. 55798 ep.

2. 7The authority granted shall exp:.re oae. yee.r after the o
effective date of this order unless sooner canceled mod,.ﬁed or
extended by ordexr: of the ‘Conmission. S »

The effective date of th:’.; order 1is the date he'"eof
Dated at, San Francisco

day o:ﬁ” ' OOTO‘_BER'V — ’."_;'1‘.9.75'71‘

n

C-alifomia this QJ X

Comiss:lonor I.oomrd Ross. ’bei.ng.

~‘ neces..arily ab..om. ; d.:ld not participaum

o :'jor thLs procoed.ing. ‘
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. . o S -

~ APPENDIX A

Service 'Transport' I.:'.nqs, Inc‘:y_.“ ) :
Kalser Aluminum and Chemical Coxporation. .
Origin:’ Kaiser Aluminum and Chemical Corporation, North Sacramento.

Commodities: 1. Culvert or pipe, alumimm, corru ated, as
- degeribed in Item 51020 through 51025
of the National Motor Freight Clasification.

2. Y¥ardware and fittings necessary for the -
asgembly and use of culvert or pipe in
Paragraph 1, in mixed shipments with.
aluminum culvert or pipe. -
Rate: Class 60, 20,000 pounds minimum cherge per unit of
can-ier's e_:gﬁipment; ‘ T peE LT
‘Rules and Regulations: - B -
, 1.  Shipments must be prepaid. o o
2. Shipments must be loaded by shipper consignor and
the physical assistance of the carrier's driver is
restricted to work on the carrfer's equipment.
3. Dumnage necessary for the loading and protection of
‘ cargo shall be furnished by shipper comsignor.
4. All rules and regulations of Minfmm Rate Tariff
Nga 2 will apply except as noted in'l, 2, and'3
above. o T N A




