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Dec:.a:.on No- 85355 o Y i
BETORE ""HE PUBLIC UTILITIES COMMISSION’ OF THE STA‘I‘E OF CA.&..IFORN"‘A |

In the matter of the aoplmcatzon of ).

PACIFIC GAS AND ELECTRIC COMPANY for ) Applmcatron.No. 55995

an ordexr authorzzrng it to issue and ) (FPiled Qctober S, l975)

sell 3,000,000 shares of Redeemable ) and Amendment. ‘

Pixrst Preferred Stock $25 par value. ) (Filed October 23, 1975}
) R oo

OPINION'

Pacific Gas and Electrrc Conmpany seeks authorrty to rssue
and sell not exceeding 4,000,000 shares of its $25° pax value =
preferxred stock‘w1th the aggregate par value not exceedzng '
$100, 000, 000. ‘ L s ‘

The ut ility Lntends to use the net proceeds (exclusmve of
. Aay accrued drvzdends) to be. der;ved through rssuzng and sellrng
the preferred stock to reimburse its treasury for caprtal
expenortures. The accrued dividends, if any,'would be used for d.
ceneral corporate purposes other than those whzch mrght reaoonabry
be chargeable to-operatrng expenses or to :.ncome.r ' N

The'companv s caprtal;zat;on ratzos as’ of June 30 1975
and as adjusted to give ef‘ect to the recent sale of $175. 000, OOO
of its Serres 75A bonds and. to the: max;mum prOposed preferred

stock. lssue, are. summarlzed frcm the applxcatron, as amended
ras &£ o’lows- h

,duhev30;r7
_ | 1978
 Long-term debt . . 50%
Preferred stock o 12
Common stock equity - 38"

Total o 100%

The new ‘stock issue would conszst of not exceedzng
4,000,000 shares of Redeemable First Preferred Stock $25 pa_ value.
The ofZfexing would be Lnderwrrtten by a natronwrde group of

derwrrters represented by Dean w1ttcr & Co. Incorporatcd and
Blyth Sastxzan D::....lon & Co. Incoz:oorated. .
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Oun ox about Vovember 5, 1975 applrcant expects to
- £inalize negotiations wnth.the underwrrters pertalnlng to the price
to be paid to it for said. shares, together wzth related:
underwrzt;ng comm;ssron, drvzdend rate and redemptzon provrs;ons.-
After consideration the Commrssron frnds that.‘_
1. The proposed stock.would be - for propex purposes..

2.  Applicant has reed for externalrfun&s\for_the
purposes set forth in this proceeding.-

3. The money, property or lapor to be procured or
paid for by the stock herein authorized is
reasonably required for the purposes specified
hexrein, which purposes are not, in whole or inm -

part, reasonably chargeable to operatzng expenses
or to income.

On the basrs of the foregoang frndrngs we conclude that

- the applxcatzon as amended should be granted. A.publrc hearznq“"'
is not necessary. o ‘ . -
In zssu;ng oux order herern, we place appllcant and its
shareholders on motice that we do not. regard the: number of sharesr
ovtstanding, the total pax value of the shares nox the dividends ©
fpard as measuring the retuxn it should be’ allowed to earn on its
‘investment in plant, and that the authorrzatron herezn granted is’
not to be construed as a finding of the value of’ the company 's stock
ox propertzes nor as rndrcat;ve of amounts to be rncluded 1n
proceedings £or the determination of 3ust and reasonable rates.
Applrcant is. hereby*placed on fuxther notrce that, 43
the Commission should belxeve tkhe negotrated drvrdend rate, pr;ce
or underwriters' compensatron pertaining to~the proposed stock rssue_
would. result in excessive effectzvc costs, it would take-rnto

consrderatron in rate oroceed;ngs only that wh;ch ;t deems o
reasonable-
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IT IS ORDERED that: , L

l. Pacific Gas and Electric company may issue and sell not :"
exceedxng 4,000,000 shares of ;ts Redeemable First Preferred Stock
$25 par value, and of the aggregate par value of not exceed;ng
$100,000,000, the terms. to be fxxed in the manner descrzbed in the
applzcat;on. K .

2. Pacific Gas and Electr;c company shall apply the net N
proceeds from the sale of sa;d stock to’ the purposes set forth.zn
the application. ‘ : o

3. Promptly after Pacxfzc Gas and Electr;c COmpany ascerta;ns-
the dividend rate, underwxiting comm;sszon, and przce to be pamd .
to it for the preferrxed stock he::e:.n authorized, the compa.ny shall
notzfy the Commission of each in wr;tlng. _ :

. 4. As soon'as ava;lable, Paczfzc Gas and Electr;e COmpany
shall £ile with the comm;sszon thxee'cop_es of ;ts £1nal prospectus_
pertaxnzng to said stock- .

5. Within one. month after ;ssu;ng and sellxng the stodk
‘herein authorized, Pacmfzc Gas and Electric Company shall lee wzth
the Commission a statement, 1n4lxeu of 2 report under General '
'Order No. 24-B, d;sclos;ng the puxposes to wh;ch the stock proceeds ;
were appl;ed-_{ o : S I I ,

6. This order shall become effectlve when Paczfzc Gas and '
Electric Company has paxd the fee prescr;bed by Sectzon 1904 1 of
the Public Utilities Code, which £ee is s61, ooo.

Dated at San Franczeco, Calmforn;a, thzs leth day of
OCTOBER = \1975. ay :

' [FOEE GILITIES GO T
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