Decision No. 850 5 ‘ | | @[‘%H@UN&&
BEFORE THE PUBLIC UTILITIES COMMISSIOV or THE STATE OF CALIFORNIA

In the Matter of the Joint Application
of TAHOE SIERRA WATER COMPANY, INC., &
California Corporation, CARL D HOFFMAN
and LILY MAE HOFFMAN, its Sole
Stockholders, and the SOUTE TABOE PUBLIC
UTILITY DISTRICT, 2 Public Corporation,
for an Order Authorizing Owners to Sell -
and Transfer All of the Corporatlon s
Capital Stock to Distriet, and '
Authorizing District to Dissolve the ‘
Corporxation and to Distribute All -
Corporate Assets to-D;strxct. '

Application No. 56015
(Filed october 21, 1975)

Tahoe Siexra wWatex Comoany, Inc., and Carl D. Hoffman
and Lily Mae Hoffman, its sole stockholoers seek author;zat;ou
to sell and ‘transfer all of their corporate stock to South Tahoe o
Public Utzlzty sttrlct and to file amended artzcles of

incorporation in the office of the Secretary of state’ to become
a mutual watex company.

Tahoe Sierra Water Company, .. Inc.r owns and’operates ‘
the water system serving portzons of the territories zn El Doxado
Comty, California, within- ‘the- exterzor.boundarxes of South Tahoe _
Public- Ttility Dzstrzct - B

Pursuant to an agreement, a copy whlch is attached to .
the application as Exhibit B, South Tahoe. Publzc Utzl;ty Dzstr;et .
Proposes to acquire the water system for $670,921 plus. thc unpald
principal amownt of assumed obligations descrlbed in sald agreoment.‘l
The $670,921 is payable in znstallments over a 20-year perlod wnth
xnterest on the unpald prznc;pal at the‘rate of 8%-pcr annum.,"
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The reasons stated for the sale are that the coxporatzou s
stockholders of long standing are deszrous of endmng theix. '
interest in the corporat;on and that the manager of long s*anozng
is desirous of retiring leaving the co:poratlon wzthout experzenced
management : - . ,

It is alleged that the acqulsztxon of the water system
by South Tahoe Public Utxlzty Dzstrmct would ach;eve»economy of
operatlon, 1mprovement in service, and standard;ze mazntenance
and water rates. ‘ > ) S

It is stated that the co:poratlon Wlll be converted to
2 mutual water company and that the distriet will azssolve uhc
corporation and distribute all corporate assets to’ thﬂ district.

After consideration the Commission £inds that the | \
proposed transfer would not be adverse to the- publ:c znterest,
and upon consummation of the transfer, that publ;c convenzence
and neceoszty would no longer requ;re Iahoe Sierra watcr
chpany, Inc., to serve within the area hercln conszdered.

The Commission further f£inds that it has no obgectxon to'Tahoc
Siecrxra water cOmpany, Inc., filing an amended artxcles of.
*ncO"poratzon in the office of the Secrctary of State’ to become 2
autwal or to revise the terms of its. dblzgatzon to Paczf1c~MuLual
Life Insurance Company to conform to thc prcvxszons and recuxre-*
ments of the Stock Purchasc Agreement.' A publlc hcarlng 13 not
necessary-~ ' ' ‘
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IT IS ORDERED that-

1.  On or before December 31, 1975, Tahoe Sierra watcr ”
Company, Inc., may sell and. transfer to South Tahoe dellc |
Utility District the water system herein referred to\accordzng
to the terms of the conditions of the. agreemcnt attached to~the
appl;catzon. . \ S T L o

2. Tahoe Sierxa Water COmpany, Inc., may flle amended
articles of incorporation with the office of the Secretary of
State to become a mutual watex company. ,

3. Tahoe Sierra Water Company, Inc., may rev;se the terms:
of its obligations to Pacific Mutual Life Insurance COmpany to
conform to the prov;s;ons and requxrements or paragraph.A of .
Scection 22 of the Stock Purchase Agreenment. ' ,

4. Within 30 days after the consummatxon of the transfcr
authorlzed by Orderzng Paragraph No. 1 hercof, Tahoe Sierra
wWatex COmpany, Inc., shall notify the commzssxon in wrztmng of
that fact and within said ‘period shall f;le with the COmmzsszon
2 true copy of any blll of sale or othex ;nstrument of transfer

- waick may be executed to effect said transfer.. o |

5. The foregoing authorlzed is condxtxoncd upon SOuth | ,
Tahoe Public Utllzty-Dzstrlct assuming all llablllty for refunds
of main extension advances and sellers rcturnzng to the customers
any refundable deposits made to establ:sh credxt Af any.

6. Upon conversion to a mutual and upon compl;ance with
this order, Tahoe Sierra Water COmpany, Inc., stands relzeved of
its public utzl;ty dblxgatxons and may czsccntxnue servmces

concurrently with the commencement of servxcc by South Tahoe
Publ;c Utzl;ty Dzstrxct- L ) :
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The effective date of th:.s order n.s the date hereof
Dated at San Francisco,- Cal:.forn:.a, this _ Q& day
OCTOBFQ , 1975. :

. Commissioners N\ -




