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EN 

85075 DecisionNo,, __________ __ 

BEFORE '!'HE PUBLIC. UTILITIES COMMISSION OF 'I'BE S':A'I'E OF cAI.IFOmIA. 

In the Matter of the Joint Application. ) 
of'XAHOE SIERRA WATER COMPANY,· INC .. , a ) 
California Corporation, CARLD" HO~'l' ) 
and LILY MAE HOFFMAN, its Sole ) 
Stoc~~olders, and the SOUTH ~OE PUBLIC ) 
UTILI'n DISTRIC'I', a Public Corporation, ) 
for an Order Authorizing Owners' to- Sell ' ) 
and Trans£er A~l of the Corporatj,on's ) 
capital Stock to District, and ) 
Authorizing Dis.trict to DissoJ.ve the ) 
CorporatiQn and to Distribute All' ) 
Corporate Assets to District. ) 

) 

Q.R:!.N!;°E 

Application No. 56015 
(Filed October 21, ,1975) 

Tahoe Sierra Water Company, Inc., and carl D. Hoffman . . 

and Lily Mae Hoffman, its sole stockholders seck authorization 

to sell and transfer all of their eo~orate stock to South Tahoe 

PUblic v,tili ty District and' tOo fi·le amended articles . of 

incorporation: in the office of· the Secretary 0:. State. to become 
a mutual water company. 

Tahoe Sierra ~"'ater Company, Inc., owns and operates 
the water system serving portions of theterritoriesulE1Dorado 
count:r>' california, within the cxteriQr.boundaries of South Tahoe 
P@lietitil~tYDistrict. 

~suant to an agreement, a copy which is attached to 
the application as Exhibit.R, South Tahoe Public utility'District 
proposes to acquire the water system fo::; $670,921 plus. the unpaic1 

prin<:ipal amOl.tn.t of assumedobligations.- described in said asreoment. 

'I'he $670,.921 is payable in ir.stallments over a 20-year periOd. With .. 
iXltcreston the unpaid' principal at, the'r(i'te of go" pcr~rm:Um'. ' " 

. • . ,1 
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The reasons stated for the sale" are that the corporation's ' 
stoc~olde=s of long standing are desirous of endin,9" their, ' 

interest in the corporation and that the: manager'r' of -long: standing, 
• • ,.'" j I:... . 

is desirous of retiring leaving the' corporation Without e)..j>erienced 
-. ' 

manage:nen t. , , , 

It is alleged that the acquisition of the'~ater :s~stem 
by South Tahoe Public utility Distriet ~ouldaCru:eve'eeonomy,' of 
operation, improvement in service, and standardize maintenance , , 
and water rates. 

It is stated that the corpora:tioli will: ~" converted: to 
" )',' " 

a mutual water company and that ,the' district will di.sso;l,,;e·:::~e 
corporation and distribtlte all corporate assets to,: the 'oistrict­

A£ter consideration the Commission f:i:ndsthat,' the 

proposed transfer wotlld not be adverse to- the public interest, 
, , , 

and upon cOXlS'tlmmation of the transfer, that, pub~.icconvenience 

and necessity would no longer require xahoe sierrawater_, " 
, , 

Company, Inc., to serve within the area herein considered. 

'!'he Co:mnission further finds that it, has no objectio~ to" Tahoe 
Sierra water Company, Inc., filing an amended artie:les of, 
inco=:poration in the office of the Secretary of·· State' to become a 
:lutual or to revise the terms of its obligation to pacific, Mutual . 

Life Insurance Company to eonfo:an to the provisions and require~ . 
:ncnts of the Stock PUrchase Agreement. A ,public, hearing, is not .. 

necessary.·· 
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IT IS ORDERED' that: 

1. On or before'December 31, 1975, Tahoe Sierra water 

Company,. Inc., may sell and transfer to S'oc.th Tahoe',pw:>lic 

Utility District the .",,-ater system. hereinr'eferred' to. according 
\ 'I, 

to the terms of the conditions of the a9reemen~'attaehed',tO:the 
application. I. 

2. Tahoe Sierra water Company" Inc., may file,.amended . 

articles of incorpo:ationwith the officeof.the secretary o~ 
State to~ome a 'mutual .,,;atercompany. 

3. Tahoe Sierra TN'ater Company,. Inc., may revise the terms 

of its obligations to pacific Mutual Life I~surance Company to 

confo:r:m to the provisions and requirements of paragraph A of 
Section 22 of the StoCk Purchase Agreement. 

4. Within 30 days after the' consummation of the transfer 

authorizee by ordering paragraph No~ 1 hereof, Tahoe Sierra 

water Company, Inc., shall notify ~e COIn."llission in wri.ting of 

that fact, and within said 'period shall file with theCommissio~ 
, ' ' 

a true copy of any bill of sale or other'instrl.m!.ent of transfer 
which :c1ay be executed to effect, said, transfer .~' ... 

5. Xbe foregoing authorizccl is conditioned upon'South . 

Tahoe Public utility Di'strict assum~9 all' liability' for refunds 

0: :::o.ain. extension advances andsc'llers returning to- the customers 

any refundable deposits maoe to establish credit, if any. 
, ", " . 

. 6. U'Oon conversion toa mutual and upon compliance with - \ '. 

this oreer,' Tahoe Sierra water Company, InC:'.,.stands:'-relieved· of 

its public utility obligations, and: maY,'disc:onti."'l.ue services 
concurrently with the cot:lmenceme.nt of se'rvice by South'Tahoe' 
Pub1ic:trtility District. 
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" The effective date of this order is 'the date hereof. 
Dated at San Francisco, Ca.lifornia, this .Q..gik day 

of __ .....:O:;.;:;C~TQIo4I.REoU;.A.2 ___ , 1975:_ 

" 
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