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Back :
On June 5 1974, Santa Cla.rit.a Water C:ompany (Clar:!.t .
filed its Application No. 54934 seek:.ng ex part:e author:f.t:y to e:rpand _
its tariff service area to include an area of appromately 1 500 acvca-_'_~
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On June 18, 1974, Valencia Water Company (Valencia) filed its letter
protest to the application. Among other things poi.hted-” out in
Valeacia's protest was the fact that 900 of the 1,500 acres were

- owned by its parent, Newiall Lzand and Farm:’.ng Company (NL&FC) , and
that it had always been Valencia' s plan to serve this area. On
June 20, 1974, Clarita requested the Commissiom to order both
utfliries to refrain from extending into the 1, 500-acre area and/or
from serving any customers therein not presently served pending a
decision on the application. This request was based upon the
allegat:.on that on or about July 12, 1974, Valencia commenced
ingralli ing a 12-inch steel transmission mein within the 1, 500-acre
area. Clarita filed a complaint for injuneg:ive relief on July 16
1974. The Commission issued a temporary restraining order on July 23,
1974 (Decision No. 83191) against extension by both water companies
aad scheduled a hearing on the mattexr. On July 29, 1974, Valencia
filed its Application No. 55074 seeking authority to extend its service
areainto a portion of tie same area forwhich Clarita seeks autho::z.ty., ,
By Decision No. 83448 dated September 11, 1974, we partially lifted -
the Temporary Restraining Order outstanding ageinst both applicants.

Further hearing on the cross~appiications and the complaint
was held on Apxril 28, 1975 before Examiner Bermard A.. Peeters in

~ 1os Angeles. The matters were submitted on said date subject to the
filing of two late-filed exbibits, which have been received.

The pu:pose of the adjourned hearing was to recen.ve evidence
to determine which applicant should be certificated to serve all or part of |
the 1,500 acres in the Newhall area which both appl:.cancs were seeklng
to serve, to resolve the complaint matter, and 'to cons:.der final . '
actioa with respect to thke temporaxy rest:ra:f.m.ng order. Ifhe_nat‘t‘:.e- :
is now ready for a f:\.nal deeision. : ' e
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At the adjourned hearing the parties agreed to the
stipulation which wa‘s" orally entered into the record:

Clarita amends its application by reducing the
area sought to be served to inciude only the
proposed mobile aome perk kaown as the Cordova
Mobile Home Estates West, consisting of
approximately 22 acres; and withdraws its
complaint.

Valencia amends its application by withdrawing
11:3 request to serve 1‘?:780 acres located in the

1,500 acres under dispute, and substitutes
therefor a request to serve only the administrative
bulldings of the Saugus Elementary School
District (District).

Clarita presented cvidence through Peter C. Kremer,
- executive vice-president, of NL&FC with respect to the mob:f.le home
park. Valencia put in its evidence rega..ding the District through
its President/generzl manager. The staff introduced Bcbibit 9 through '
a staff engineer-.
In view of the amended appl...cations ‘and wit:hdrawal o:E the

complaint, the only issues to be decided are: ‘

1. Whether the applications should be. granted, as amended? _

2. Whether the restraining order still remaimn.g in effect.
~ should be vacated?. -
3. wWhether the z:aff recommendation .hat future extensions by
~ applicants into the 1 SOO-Gcre area should be made by the filing of
formel applications rather than advice letter f£iling should be S
mplemented" : » -
l 4. Whether the Commissn.on can *ely upon ‘.he envf.ronmental
review of the proposed mobile bome park by the 'Los Angeles Reg:[onal
P.x.anm..g Comssion" i x
Discussion | , , ,
NL&I‘C'S executive va.ce-pres:.dent t:est:a.f:x.ed that h:.s ,
co:m:any is the owner and develoPer of the mobile home park under R
| consideration here, and that they are. request:tng water serv* ce to the -
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park be provided by Clerita. NL&FC is the applicant for the
conditional use permit issued by the Department of Regional °1anning
County of Los Angeles to construct the mobile home park -(Exhibit 6).
Exhibit 6 contains a negative declaration with respect to the
environmental impact of the pa.rk as well as the legal description
of the property. \ : :
Valencia's president/general manager test:!:fied about the

need of water by the District. District's present water supply is
from an irrigation well. The County Eealth Department has requested
District to discontinue use of this well. District's administration
building lies within the 900 acres oxiginally sought by Valencia
Valencia is the log:l.cal puxveyor of the. needed water supply ~.:Lz:r:e o
its maia water: supply 1ine exosses Distr:’.ct's lige and would :I‘.nvolve
only the setting of & meter. . S

_ 'rhe staff recommends that a certif:!.cate be granted to
Clarita to serve the mobile home park, and is of the opin:!.on that

Velencia can provide adequate service to the District’s admin:.stration -

oullding. In view of the stipulation of the part:x.es, and the staff
position, we shall authorize the requests. :
Should the temporary restraining order be vacated in. :Lts A
eatirety? The staff recommends that comples:ion of the t*ansmi...sion
pipeline by Vzlencia to Include Wells U3, U4, and. US be ax.thori..ea
since it would permit the replacement of the water supply from
Valeacia's Wells R2 and 158. The recommendation 1s 2lso made that .
Valencia be allowed to continue the transmission pipeline o inc" ude
all the wells. offered to it by NLAFC, Valencia's parent, because an
additional water supply is needed. This recomendation, cot:pled
with the fact the complaint has beem withdrawn, and Clarita’s
agreement with the staff's recommendation, is sufficient groundo ..o
vacate the restraining ordexr pertaining to the pi.peline extension. |
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There remairs that pertion of‘the'reStraiﬁing;ofder which
probibits both utilities from extending service into the disputed
area pending decision on the consolidated matters. The staff takes
the position that futurz extensions into the 1,500-acre area by
either 2pplicant should be ‘sought only by formal application. The
‘rationale for this recommendation is that under a fbrma; filzng,
the applicant is required to comply with.Rule 18 of ouxr Rules of
Practice and Procedure, thus providing the staff’ witih suff:cient
information to evaluate the extemsion. It is stated that under the
advice letter procedure, General Order No. 96-A—/ insuffic;ent detail
ic provided, that there is no«notxce to publie, as in- the case of

& formal applicationm, the.extensions.may be for small parcels
resulting in an uneconomiczl zand unengineered development which
could end in duplicetion of fezeilities and result in excesslve ‘
investment for which the raeepayer'would uetimacely have to pay.
There is also the possibility of. inadequaee facilities being installed
in the first extension which would have to be re-engineered for o
another extension. :

- Cross-examination of the staff wicness developed that ois
recozmendatioa was intended to apply only to the two- applmcants here
in connection with the 1, 500 acres originally iavolved. It was -
developed thac it was within the staff's power and control, under the.
advice letter procedure, to require the same information that would
be produced under the formal filing procedure. The difference
being, as stated by the staff ecgineer, that in the advice letter
xethod, the burden is on the staff to develoo or procure the '
{nformation from the utility, whereas under the fbrmal proceeure
the burden is on the applicant.‘ '

1/ General Order No. 96-A, paragraph Y.E., New Territo "The -
utility shall, before commencing service, file tari £ service ares
maps for extensions into territory contiguous <o its line, piant,’
or ‘system . and pot theretofore served by a pub‘ic ut? 1ity of -
_Lke'character. ' _
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Clarita vigorously opposed the staff's recommendation snd -
wes ioined by Valemcia.. It was argued that che formal procedure o
route was very expensive, unwieldy, time consuming ‘and inflexible.
For examwple, the mobile home park originally was to consist of 135
acres. Now it has beem reduced to 22 acres with 167 spaces. If, in
the future, 15 more spaces were to;bé,added‘involving.cwoladdzrional
acres, under the staff's recommendation, authority for'thé'extenSion
of service to the two acres would have to be sought‘by'a\formcl' |
application. This would be meking a mountain out of a mole hill.

As we see the problem, the staff seeks to implement the
certification requirement, while applicants qeekoto exploit the -
statutory privilege in Section 100% of the Public Utilxties Code.z/

Applicants’ argiment misses the point. In the extreme
example giver, the extension ordznari Ly could be made undex their e:d.sra.ng
teriff main extensfion rule. But here we have competing util;t;es for
900 of the 1,500 acres; there remains a furcre potential conflict '
which the staff seeks to avoid. Wbile the~uzrlity has a statucory
r:ght %o oxpand its service area by unllateral actlon under
Section 1001, this is a limited statutory excmpcion from. .he 3eneral
rule which requires certification. The £ilinz of a tarlff S iee
srea wap ucder Section 491 and Genmeral Order No. 96-A does nor have
the effect of making the area purt of the utiiity's serv‘ce~area until
it is physfcally interconnected with the utility's. system .a :
sccordancé with law or a valid main extension contract. CAntelooe
Valiley Water Co. (1972) 73 CP0C 485, 489-90.)

2/"1001. No...water corporation...shall begin the construction of a3
line, plant, or system, or of amy extension thereof, without having:
first obtzined from the commission a cert~f1cace-chat the present

or future public convenience and nccessity require or will requ:re
such construction.

"This article shall not be const*ued Lo require any suca corporatrop
Lo secure such certificate for an extension...into territory...
centiguous to its...iine, plant, or system, and not rherecofore
served by peblic utility of rike character,... ,

-6~
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The use of the advice letter procedure, as . advocated by'" .
applicants, with respect to the 1 »500~acre area,’ conld create the
problems alluded to by the staff engineer. One of the important
benefits to the utility, and to the public, of the certification
procedure required by Section 1001 is tke opportunity for the
Commission to review the-adequacy of proposed facilities, the economic
feasibility of the proposed operation, and the finaccial resources of
the utility prior to commencement of construction. It is more
econoxical to imstall an adequate system at the outset than to correct
deficiencies at a later date. (Johnson v Stark (1967).67 CPUC 632, “
633.)

Our attention was directed. to Rule 87 of our Rules ol
Practice and Procedure>’ as Justifs catzon for using_the advice letter
procedure. Under the circumstances. here, we do. not. believe that
Rule 87 is applicable. ' B

‘Exhibit 6 was received into evidence as a lace-filed
exhibit as a result of staff counsel's concern over lack.of ‘
consultation with the Comission in. ‘coanection with the~Regional
Plannlng.ComniSSLOn $ negative declaration in connection with the
mobile home park. By letter of May 19, 1975, of whlch.we-take
official notice, staff counsel advised the examlner that after
reviewing Exhibit 6, which contains the environmentnl documen*, _t
was coacluded that the Commission can rely upon the environmental rev:.ew\

3/"87. (Rule 87) Coastruction and Amendment. These rules shall be
1iberally construed to secuce just, speedy, and inexpensive
determination of the issues presented. In special cases. and for
good cause shown, the Commission may permit deviations from the
rules. Rules ‘may be amended a* ‘any time by the Commission."-j-
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and findings therein as a basis for meeting the requirements of the
California Euvirommental Quality Act in connection with the subject
applications. We have also reviewed Exhibit 6. With the testimony
in the record that the utilities will have to do no more to serve
the mobile home park and District's sdmianfstration building than to
set a meter for each of the connections, we are of the Opinion that
this will not have a significant adverse effect upon. the environment.
With respect to the staff's Motion For Partial Dismissal of.
Application No. 54934, and applicants® motion requesting the issuance -
of a negative declaration, both matters have been mooted by snﬁve'a'x.ent'
developments- Therefore, for the purpose of disposition, we will deny
the mot:.ons. .
Findingg .

1. Clarita amended its application on the record.‘ The area
now sought to be served is appro;d.mtely 22 acres located on’ the .
nortb.erly side of Soledad Canyon ‘Road, 1,000 feet west of Cottonwood :
Avenue in the Newhall Zoned District of Los Angeles County- It is .
the site of a proposed mobile home park kaown as the Cordova Mobile
Home Estates West. The legal description of the site is et} forth
in Appendix A hereto. , o

2. Clarita withdrew its eompla.int against Valeneia.

3. Valencia amended its application on the record. The area
now sought to wbe sexrved is 4 acres on which is located the
adm..n:x.stration building of the District.

4. Public convenlence and necessity require that Clarita be
authorized to serve the site of the proposed Cordova Mobile Home _
Estates West. ' -

5. NL&FC the owner of the 22-acre site of the mobile home park,
has. r@qnested Clarits to provide water service to the prOposed park..

6. The administration building of the District lies wi..hin the
‘ 900-aore area originally sought by Valencia. |
!

4
il
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7. The present water supply of the administration building is
from an irrigation well. The Los Angeles County'Health Depaxrtment:
has requested District to discontinue use-of this well for. domesticf‘
purposes. ; ) _ .

8. Public convenience and necessity require'that Valencia be:
authorized to' serve ‘the administration building District.. A legal
description oE the site‘is set forth in Appendix 3 hereto.

9. Valcncia has a need for addisional watex supply.

10. Clarita and Valencia are comoetingkwater puxveyors to
provide service to a 1,500~acre unincorporated area near Saugus-‘

11. The reasons for the temoorary restraining order in Decision
No. 83191 in Case No. 9766 and Application No. 54934 are o longe*
applicable. . \

12. It can be seen with reaoonable certainty that the projec.

involved in these proceedings wiil not have a szgnificant effect on i
the environment- , :

Conclusions ¢f Law

1. Applicants should be granted certificates of public
convenience and necessity as requested under their amended
applications.

2. Valencia should be permittod to complete its transmissmon
mein to include Wells U3, U4, and TS. . : .

3. Valencia skould be authorized to continue theltransmission'
pipeline to all wells offered to it by its parent, NL&FC.~

4. The temporary restraining ordexr in Decision No. 83191
should be vacated. : ' ‘ .
5. Future—extension¢ by Clarita and Velencia into the 1 500-d'

acre unincorporated area near Saugus should be: made by fbrmal
application.
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FINAL ORDBR“ -
IT IS ORDERED that: : L

1. A certificate of public convenience and necessity is granted
to Santa Clarita Water Company authorizing it to serve the 22-acre _
site of the. proposed Cordova Mobile Home Estates. West: more
particularly described in Appendix A. _

2. A certificate of public convenience and necessity 1Is granted -
to Valencia Water Company authorizing it to serve a L-acre parcel
containing the Saugus School District administration building, more
particularly described in Appendix B.

3.. Applicants are authorized to file, after the effect:ive date
of this order, a tariff service area map clearly indicating the
boundaries of their certificated areas. Such filings shall conmply
with Genersl Order No. 96-A and shall. become effect:ive on the
fourth day after the date of filing.

4. Compliance by applicants with paragraph 3 of this ordex
shall constitute acceptance by them of the right and obligation to
furnish public utility water service to the areas certificated herein.
The authority granted berein shall expire unless the designated tariff
sheets are filed within one year after the effective date of t:his
ordex. :

5. wWithin ten days after service is flrst furnished to- the
publ ie unde: the authority granted herein, applicants shall file in
this proceeding written notice thereof to this Commission.

6. All motions not heretofore ruled upon are denied.

7. Decision No. 83191 is vacated.

8. Future extensions into the 1, SOO-acre unincorporated area
near Saugus by Santa Clarita water Company and Valencia Wat:er Company
are prohibited unless first authorized by this Conmission.. S
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9. Valencia Water Company is authorized to complete its o
transmission main to include Wells U3, UL, and U5, and is further
authorized to contimue the transmission pipeline to'all wells offered
t0 it by Newhall Land & Farming Company. ‘

- The effective daze of this order shall be twenty days after

the date hereof. , :
Dated at ' _, California, this /2%
day of NOVEMBER 995, o

— Commissiomezs -

Comissioner Robert Batinovich boing
nocessard.ly absent, a1d not’ pamiclpato
in the di..po itio_n ot ms procooding.
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APPENDIX A
Legal Description of 22€A¢re Site

of Proposed Mobile Home Park Koown as.
Cordova Mobile Home Estates West

2 portion of the Rancho San Francisco, in the County of Los '
ingeles, State of Califormia, as per map recorded in Book 1, Pages 521
and 522 of Patents, in the 0ffice of the County Recorder of said
County and being more particularly described as follows: o

Commencing at the easterly terminus of that cextain course
in the proposed centerline of Soledad Canyorn Road, as shown
on County Surveyors Map No. B-2874, Sheet 3, said course
having a bearing of North 58°37%12" East and a length of
2019.96 feet; cthence North 31922'48" west, 60.00 feet to
the TROUE POINT OF BEGINNING; thence along the northwesterly
right-of-way line of Soledad Canyon Road, South 58037%12"
West, 740.71 feet; theace North 11°33%40" West, 1092.45
feet; theace North 78926720" East, 100.00 feet; thence
Soutn 89-37'00" East, 185.00 feet: thence North 76°40°00"
East, 125.00 feet; thence North 66°15'00" East, 396.00
feet; thence North 52°05'00" t, 320.00 feet; thence
Noxrth 44743'00" East, 70.00 feet; fheace North 29743'00"
East, 130.00 feet: thence North 38740'00" East, 106.00
feet: thgnce North 46°30°00" East, 95.00 feet; thepce

Noxth 71°45'00" East, 60.00 feet; thence South 85°05700"
East, 70.00 fee&; thence South 76°00'00" East, 230.00 feet;
thence North 84734°50" East to an intersection with the
northerly boundary line of that certain parcel of land
described ia Ingtrument No. 3017 recorded on June 13, 1966;
thence South 56°33'56'" West, 290.00 feet along said
northerly boundaryé thence, lea said northerly ‘
bogndaxy? South 24°58'15™" west, 39 -66 feet; thence South
18Y41%14" East, 107.68~fee:;°thence South 63°08'55" East,
223.61 feet; thence South 72°55°06" East, 100.43 feet;
thence South 12¥35°29" East, 259.59 feet to an intersection
with the hereinbefore mentioned northwesterly line of
Soledad Canyon Road; thence soutawesterly along said
northwesterly line (being a non~ ent curve concave ‘
southeasterly and kaving a radius of 3027.83 feet) for 2a
arc length of 992.90 feet, more or less, to the TRUE POINT . -
OF BEGINNING. | oo T AT
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APPENDIX B

Le%al Description of Site of Saugus
School Distrxiet's Administration Building

That portion of Rancho San Fradcisco, as shown oa the map recofded'in‘ ‘
3ook 1, Pages 521 ard 522 of Patents, records of Los Angeles Cownty,
State of California, described as follows: .

Commencing at a point on that certain 1llth course recited as
South 32738'35" west, 1829.58 feet of parcel "A" as described
in the easement grant to Valencia Water Company recorded
on October 23, 1970 as Document No. 3496 in Book D4869,
Page 716 in the office of the County Recorder of said
county saild point being at a distance of 203.55 feet from.
the southwesterly terminus of said 1lth course; thence
Soutn_38923'09" East, 103.00 feet; thence Soutk 60°43709"
East 198.40 feeg; thence South 85°13'39" East, 70.68 feet,
thence Noxth 79%49751" East, 105.24 feet; thence North-
76°58%21" East, 70.30 feet; Ehence South 84-15'49" East,
436.89 feet; thence South 63741°29" East, 139:03 feet,
thence South 54°07°39" East, 118.66 feet; thence South
53°45'09" East, 117.23 feet: Shence South 56°26°59'" East,
198.81 feet; thence South 62°51'46" East, 160.85 feet;:
thence South 66025°24" East, 120.79 feet: thence South
78°35'54" East, 408.41 feet; thenmce South 60°29'54" East,
109.38 feet; thence South 47°5g8:14" East, 130.58 feet:
theace South 39°00'59" East, 101.85 feet; thence South
30904'49™ East, 406.12 feet: thence South 39°00'19" East,
153.33 feet; thence South 46°20'19" East, 155.64 feet;
thence South 59°31'39" East, 86.43 feet; thence South
56°35'39" East, 90.63 feet: thence South 44~18'09" East,
1102.19 feet; thence North 74°00'00" East, 315.00 feet; -
thence North 46°30°00" East, 440.00 feet to the TRUE POINT
OF BEGINNING; thence ‘ L

IST- North 25°00'00" West, 290.00 feet; thence

2¥D. North 33°00'00" East, 235.00 feet; thence

3RD. North 79°00700" East, 380.00 feet: thence |

4TH. South 48%00700" East, 130.25 feet; themce at right angles
STH. South 42°00700" West, 672.34 feet; thence - =~
6TH. North 25°00°00" West, 60.00 feet to the TRUE POINT OF

The above deséribedaparcél,of lahdfcontéins‘aﬁfgreé;b£34L024a¢res;'




