. | . '

s ORIGHHAL

BIFORE THE PUBLIC‘UTILITIES-COMMISSION OF THE STATE OF CALIFORNIA .

In the Matter of the Applzcat;on ) ‘ L L
of Southwest Gas Corporation for ) Applrcatron No.. 55974
Authority -to Issue and Sell Not ). (Piled QOctober l, 1975)
Lo Exceed 400,000 SharesAof D R  and Amendment

- Preference Stock. B ) CF;Ied October 14, 19750

Southwest Gas Corporation seeks authority to issue and
sell not exceeding 400,000 shares of its $20 pax value-preference
stock to the public through underwriters.

Applicant is a California corporat;on engaged Ln the
business of drstr;butzng and sellzng natural gas 1n‘portrons of
Placer and San Bernardino-Counties. In addition, the company
t*ansmlts, sellsand distributes natural gas in the States of-
Arizona and Nevada. For the 12 months ended July 31, 1975 the
utility reports that it derived 8% of its revenues from operatrons
iz Arizoma, 12% from California and BOA-from Vevada.

After repaying $1,000, 000 of’prevmously author_zcd notes,
applicant nroposes to use the balance of the $8,000, OOO aggregatc
Paxr value of preference stock for meeting caprtal expendltures
permitted by Public Utrlrtres Code Section 817 @), (b) and (h)
less underwriters' compensatron. : (

_ The company's caprtal ratios at Angust 31, 1975, and as
adjusted to give effect to the $10,000, 000 of notes rnvolved Ln '
Application No. 55975 and to the proposed $8.000 000 aggregate
par value of preference stock, are. summarized from the amendment
to the application, as follows. ‘ '

pro-
forma -

long-term debt = ' 55.64%. | QSS 8&%f” 
Preferxed and preference oL : Lo

‘stock ; 0L 13 377
Common stock equrty 235 _30.75
CTotal .00% . 100.00%
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After consideration the Commission finds that:
The proposed stock would be for’proper'purposes;

Applicznt has need for external funds £for the
pPurposes set forth herein.

The money, property or labor to be procured or
paid foxr by the stock herein authorized is
reasonably required for the purposes specified.
herein, which purposes are not, in wheole ox in
paxt, reasonably chargeable to operating: expenses

orx to inconme. ; ‘

On the basis of the :Eorego:.ng f:.nd:.ngs we conclude that
the application, as amended should be granted. A publmc hearrng
is not necessary. In issuing oux order herein we place applrcant
and its shareholdexs on notice that we do not. regard the number. of
shares outstand;ng, the total par value of the- shares nor the
divicends paid as measurrng the return it should be. allowed to
earn on its rnvestmenr in plant, and that the authorrzatron.herern
granted is not to be construed as a frndrng of the value of the
conpany’ s stock or properties nor as rnercatrve of amounts to-be
included in proceedrngs ‘or the determ;natron of just and
reasonable rates.

Applrcant is hereby placed on further notrce that 1£

the COmm_ssron should believe the negotrated prrce, d;vzdend rate
or underwxiters"® compensatron pertaining to the proposed s tock
issue would result in excessive effectlve costs, it would take

into coas;deratron in rate proceedrngs only-that whrch rt deems
*easonable- '

IT IS ORDERED that--

l. Southwest Gas Corporatron, on ox after the effectrve date ;

hereof and om or berorc December 31, 1975 nay~rssue and sell no*
exceeding 400, 000 shares of its $20 par value preference stock to
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the public through underwr:.ters on terms and. cond:.ta.ons to be
negotiated in the manner set forth in the application, as’ amended. :

2. Southwest Gas COrporat:.on shall a.pply the p:oceeds from -
the sale of the stock herein author:.zed to. the purposes set fo::th
in the application, as amended. ' '

3. Promptly after Southwest Gas Ccvrporat:.on ascertains the
price, dividend rate and underwriters' compensatn.on oertan.m.ng to
the preference stock herein author:.zed the. compa.ny sha.ll not:.:’.'y
the COmm::.ss:.on of each in wr:.t:.ng. , : :

’ 4. As soou as ava:.lable, Southwest Gas Corporata.on shall
file with the Commission three cop:.es of :.ts f:.nal prospectus
pertamn.ng to said stock. _ _

5. Within one month after :.ssumg ‘and sell:.ng the preierence
stock herein auvthorized, Southwest Gas COrporat:.on shull f:.le w:.th
the COmmmss:.ou a stetement “inc 1ien of a repo..t under Genera.l ‘
Order No. 24~B, d:.sclos::.ng the pu.rposes to wh::.ch the stock p::oceeds‘
were appln.ed \ ‘ : o
: This oxder shall become effective when Southwest Gas
Corporat:.on has paid the fee prescribed by Sect:z.on 1904.1 of the
Public Utilities Code, which fee is $8,000.

Dated at San Fra.nc:.sc:o, Cal:.forn:.a, th:x.s /J't'( day of

NOj_Bj:R __, 197s.
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e COMmLSSioners

Co:a...ssione* :.\obort Ba.ti.novich boins BRI
. - mecesscarily: absent, dia" 0ot participa.tof"-_';‘
=3~ inthe disposnion of this proceod.f.ng.':




