. ) X . ' .

e mn@m&

BEFORE THE;PUBLIC UTILITIES COMMISSION OF TEE STATE- OF'CALIFORNIA

In the Matter of the Applxcatxon of )

DOMINGUEZ WATER CORPORATION, o e
a California coxporation,. ) Application- No. .56029 =
I : _ ) (Filed October 28, :1975) -

fox authorization to issue and sell ) ' T

not exceeding $1,500,000 aggregate )

Principal amount of its FPirst = )

Mortgage Series G 10% Bonds of . )

1295 and to execute and deliver a )

Seventh Supplemental Indenture. )
. L : L )

OPINION

Domingeez'water COrporation‘seeks'aﬁtho:i:y'to~execute‘
and deliver a supplemental indenture, and to isSue; sell'and'
deliver not exceeding $1,600,000 aggregate prxnempal amount of
its first mortgage'bonds. : : e

Applicant is a Calzfornxa corporatxon prov;dxng publzc
utility watex service in Los Angeles COunty._ Fox the year 1974
it reported: operatzng revenues and net xncome in the respect;ve
amounts of $4,318,381 and‘$293 182. The ut;lxty s capxtal;zat;en
ratios at June 30, 1975, and as adjusted to give effect to the |
proposed bond xssue, are summarzzed from the applzcat;on, aa_fﬁ
follows-‘ ‘ o e

June 3Q S ~ProN,Lf
1975 3 - forma

Long-term'aebt 48.49% | 53.694
Preferred stock 5.81. 6.2
Common stock equity 44.70 40.19"

Total = 100.00% iod‘.‘o‘oac;; s
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The proposed bond issue wculd oe deszgnated First
Tftgage Series G 10% Bonds of l°95 and would pe secured by
an existing indenture as heretofore supplemented and amended.

- and as furthex supplemented and amended by a proposed Seventh
Supplemental Trust Indenture. A ten-ycaxr restxzcted :edempt;on
Provision would apply to the proposed bond issue. ' :

The company p:oposes to sell the honds tO'Pa61flc

Mntual Life Insurance Company at their principal amounts pPlus
accrued interest, pursvant to the terms of a Bond Purchase . ‘
Agreement. The net proceeds, exclusive of accrued xntexest,
would be used to retire outstand;ng bank loans: zncurred fox
the construetxon completzon, extension or ;mprovement of
appl;cant s facilities, and =o pay at matur;ty $355 000 aggregate
principal amount of applicant's Series B 4%-B°nda of 1976 with
any remainder to be used for capital purposes permztted by
Section 817 (a) and (») of the Public Ut;l;txes code. Accrued
interest would ke used £or the £oreg01ng purposes orifor genezal
corporate purposes.

- Aftex consxderatlon the Comm;ss;on flnds that-‘_

1. The proposed bonds would be for proper purposes.

2. »applicant has need foxr external funds for the -
Puxposes set forth in the application.

The pProposed restrxcted redemptzon p:ovzsxon
is reasonable.

The money, property ox labor to be. procured ox
paid for by the bonds herein authorized is
reasonably required for the purposes specified
herein, which Purposes, except as otherwise
authoxized for accrued interest, are not, in
whole or in part, reasonably chargeaole to
operatzng expenses or to zncome.
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On the hasis of the foregoing findings we conclude -
that the application should be granted. A public hearing
is not necessary. The authorization herezn granted is" for _
the purxpose of fhzs proceeding only, and is not to e construed
as indicative of amounts to be zncluded in proceedznas for ‘the
determination of just and xeasonable rates.

IT IS ORDERED that:

l. Dominguez Water Corporatxon may'execute ‘and - delzver
a Seventh Supplemental Trust :ndenture in substantxally the
same form as that attached to the applzcat;on as Exhzbzt c.

2. Dom;nguez ‘Water Corporation, for the purposes
spec;f;ed in this proceeding, may issue, sell and delzve: not
exceeding $1,600,000 agg:egate principal amount of its Px:st
Mortgage Series G lO%-Bonds of 1995 su:stant;ally in accozdance :
with the provisions of a Bond Purchase Agreement, a coPy of

which ms attached to the application as Exhibit D.

3. Dominguez Watex Corporation shall file with the
commission the reports required by General Order No. 24-B,.
which orger, 1nsofax as applxcable, 13 hereby made a part ‘of
thzs order. B
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‘ 4. This orxderx sha.ll become effective when Domincvuez'
Tater Corporation has pa.:.d the fee prescribed by Sect:.on 1904. (b), '
of the Public Utilities Code, wh:;.ch fee is $2,245. i
Dated at San Franc;.sco, Cal:..t.orn:.a, th:r.s [ﬂﬂ ,

day of eROVEMBERu- , 1875.

“COmMMLSSIONers. ., -

i¢_UTLITIES LOM: ccwr&mf‘ o ‘ ”

| pug_g Em g Comi.sioner Ro'bort Baunov:tch 'being
_ ] Recessarily ‘absent, 4id not pamd.cipato

:l.:: the d:..,posiuon or t.h:... proceodinz.
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