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Decision No. 85112 
BEFORE THE PUBLIC UTILITIES COliMISSION 

.. (O)[Pdfff&UmH:/&l . 
OF ·l'HZ STATE OF. cALIrO~~ .,. 

Application of PACIFIC GAS AND' ELEC'l'RIC 
COMP&'IY for authori'ty., among. other 
things, 'to· increa.se its rates aIle. charges 
for. electric service •. 
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---------------'-~ --) ) 
Application of PAC!nCGAS <AND ELECTRIC ) 
COi'1P&~ for autllori ty:,al:lO:lg otherthi.!l.gs,) 
to increase its rates and charges for gas ) 
service<.. ) . 

(Gas) ) , -------------------, 
Application of PACIFIC GAS AND ELECTRIC ) 
COMPANY for authority.,among< o'therthings,) 
toincrease< ·its ra'tes and charges < for .) 
steam.service:?rovie.ed by the San ) 
FranciseoSteam. Sales System;. < ) 
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-----------------------------------) 

Application No. :S4Z79 
(Filed August 30:. 1973;<) 
a:o.end.ed January 21, ~9'11.j.' 

'.," 

ApplicationNo.S42S0 .' 
(Fi.ledAugUst·.}.O.,. 1973<; ,<' 
amended January 21, ·'19:74) 

Appl:i:.cationNo. 54281 
(Filed· August. 3:0'., 1973) 

ORDER DENYING REHEARING 
OF DECISION ;JO. 84§02 

On Septe:nber 16,. 1975, in Decision 1\0. CJ.l.90Z 'this Commission 

grMltee to Pacific Gas and Electric Company (PGSE:) a systemwide .increase 
, ; 

in rates of app~xi:na:tely $Z:{3;,38.2,00,O based' on a rate of <returri of 
8.65 %. '!'his decision was the cu:UUnation of 8,7 d.ays of. hearings· ' 
involving S>727 pages ,of transcript. In gra.nti:ng the<:,a~ein,crease 

to PG&E we adopted a simplif:ted rate'structure which ",rovides no 
. . ' , .. ," "', . .' . 

i..."'l.erease in rates for residential custotlerswho use less than, a basic, 
'. " • ". ',' l .. ' 

minimum amou."'l.'t of electrici'ty and. gas. vle adj usted the rate, structure 
in recognition of changes in e~erzy p~duc'tion,includ.i:l.g the"~a~s-, 
'thatnew,sourees of power are now mo:-e expensive than< ~hc:averagc: cost, 
of exis'ting power an<! environme..."'l.tal.,' ar .. dconservation. con~idera'ti~ns'.'· 
r..ave become more' important. ' .., 

,1. "-:', 
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tight petitions for rehearing of Decision 1-10· .. $49,02 were 

filed 'Nith the Co::nnission.1l Toward Utility Rate lIJ'O~li=ation('l'URN) 
filed a petition for rehearing requesting an award of costs.·for its, 

participation i.." the proceedings. The City of Palo Alto CP~6"AltO)' 
filed a petition '£or rehearing allegi:lg d.iscrimina:eion in "the ra"te' 
structure as it applies to resale customers and additionally 

requesting a reopening of Application i~o." 54230 to presen'tadditional 
. .' . 

evi(lence.. Five industrial customers of PGSE ,filed. peti~ion:s ,for· 
rehearing alleging error in the rate stt'Ueture portion " of De-cisio:l 
No .. 8490Z .. 1/ One other industrial customer) Air~oduc'ts and Chemicals, 
Inc. (Air Products), . peti-:ioned. for a rehearing of the special con­
di'tions in the A-lS rate schedule. 

The petition for, rehearing of TURN ~lleges that the, Com­

mission t s deni<lJ. of an award of costs to· ~~ is con'trary to public 
. policy and adverse 'to the public interest. Thi~ issue was fully, 

briefed by the parties and,discussed in detail in 'the decision .. TURN 
has failed. to 'substantiate its allegations ,th4terror was' Comnu:tted 

i.." the decision. 

11 

21 

. . 

Several petitions were submitted after the effective ~ate of 
Decision N~. 84902 wi~h requests that the Co~~ssionaccep~ 
these, "late" filings. There are no provisior..s i..."'l the, Ptil>lic 
Utilities Code or'in ~ur Rules of Practice arid Procedure which 
specifically define ·,;lhen a j?eti'tion for rehearing mus't l:>ef.iled 
i..~ ord.er to be considered by us. Since, no injuryna:s-been ' 
caused by these "late" fili..'"lgs:1 we have aeeep'ted and'fully 
considered them. ' , 

, 

The industrial. customers filing petitions for rehearing are: 
california !'.a,.."ufacturers Association, General. Motors Corpo%'ation, 
the Secreta:l:'Y of Defense, California Portland Cement' Company" . 
and Southwestern Portland Cement Co. ' " 



CC A. 54279 et ale 

Palo Altors pe'tition Io:' rehearing is in -c:.;ro parts': P~lo 

Alto alleges error in the rate structure established in Decision N~~ 
-;. 8Lj.902. 'l'lU.s portion of Palo Alto's petition is discussed:beloW"with 

the petitions filed by the i.."ldustrial custol:l.ers-. Palo Al'toadaition­
.", ally requests a reopeni.'"1& of Application 1';0. 54280, to present (i) ", 

evidence on its costs of maintenance of service a."'lC·(2') data on. the 
nUCber of residential customers it serves., Palo Alto cites the 

'. . 

language frol:l. page 150 of· Decision No. SLj.902 which' states 'the Com-
mission.'s intention to accep"ta.d.ditional evid.ence on :the matte:'s .refer­
en~ed by Palo Alto. While Palo .Al t<> correctly indicates ci Com-

, , 

mission r S ~tention in thisl:l.a.tter,.· we find it u."'lnecessary' toreoJ?en 

Application iio. 54280 for tus pl.l:rl><?se. ~ere are, presently, several. 
open ~~E proceedings. Palo Al:to. is,a party in these prOceedings aIld 

. I, • 

either has had. or will have the opportu.."'li t;r'therein to present 
evid~'"1ce on the matters discussed aboye. 

The petition for rehearing of P~Llo Alto as. well as the 
petitions for rehearing from the industri~Ll cu.stomers of PG:&E,' with 

" 

the exception of Air Products, allege errc)r in the. rate struc'tU..""'e 
, ,I" • 

adopted by us· in Decision i~o .. 84902. t'1hiJ~e' . these . petitions cite, 

numerous constitutional. and s.tatu.tory g;ro~dS for rehe~ing,. "the basic 
','i , . 

'theme is that the rate strl.:.cture as adopt~~d is discriminatory as it 
applies'to· resale and industrial customerS. This Coc.mis~ohhaS the 
a.uthority and responsibility t~ consice:,~y elements in adopting 

" " 

a particular rate structure. In ~his :p.etiO<1, of rising costs,. product 
. :' "'":r . " ",... " 

scarcity, and environmental concern weca.."'Ulot mechan'icallyallOeate 

costs to the various classes of sewice._ '. We. find that we . properly 

weighed."tb.e evidence before us in Decision No .. 8490-2 anedid not . . . 

aJ:>use our discretion i..." adopting the rate: structure. set forth in: .that 
decision. Therefore 'these petitions for. rehearing are deri.ied. 

Finally, the petition of Air Products requests rehearing -of 
certain sections of the special eond1.tions in PG&E rate sc.~edu.le. 
A-1S._ Only one of the special condi-tions!'trefereneed ,:DY Air'rrciiucts 
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was newly. adopted in Decision No .. S49"02" a.."'ld no opposition was raisec 
to that ite:n. in the pro:eeeding.. We find .tha-: Ai..r Prod.\lcts" MoS not 
ste.ted sufficient grounds for rehearing, il.'l its petition .. ·-

THEREFORE, IT IS ORDERED that rehearin~ o.f Decision No.: 
S4902 is hereby denied. 

',. 
The effect:tve date of this order is the date,hereof. 
Dated at San Franeiseo, Califor:u:a, 't.,i.is 16Wday.,of 

Nnyf1,i3ER, 1975. ' 
I" 

<. ,',., 

CoI:UId.ssl.oners .. 

CO:=!~::10riorRob~r't~~inov!eh;b~~ , 
:l."Jce:;::;.(1.r11y , :J.b::<nl~ .. · .. "!d, :lOt. ·po:..~1el~e:to,'" 
1~ , ~o ' <!1S;>os1 t1o:1' o~: ib.1::.procoed1:::g., . 
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