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On Septembexr 16, 1975, in Dec;s;on AO-v84902 this Commission .
granted to Pacific Gas and Elec*rzc Company (PG&;) a. systemwmde anreasc .
. in rates of apnroxxmatcly 3213 382,000 based on & rate of" return of
8.65%. This decision was the culm;nat;on of 87 days of hearmﬂgs _
.lnvolvzng 8,727 pages of. transcrlpt. In grantﬁng the rate. lncrease
to PG&E we adopted a. smmpllfled *ate structure which nrov;des no’ ,
inerease in rates for reszdentxal cus:omers ‘who use less.than a bas;c,-ﬁ
mzn_mnm amount of elect tricity and gas. Ve adjusted the. rate~st“uctures‘
in recognition of changes in energy productxon, zncludmng the facts ;
that new sources of power are now more: expcns;ve than the averagc costf

of ex;st;ng power and envxronmental and conservatzon conszderatzoas o
have become more lmportan ‘ ‘
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Eight petitions for rehearing of Dec'sidﬂ No.‘84902 were
filed with the Commission.l/ Toward Utility Rate Normalmzatzon CTURK)
filed a petition for rehearzng requestzng an award of costs for lts |
partzc;par*on in the proceed;ngs. The - Cmty of'Palo Altor(Palo Alto)
filed a pctztzon for rehearing. alleg;ng discrimination in the rate =
structure as it applmes to resale ct.stom,ere and addztlonally '
requesting a reopening of Appl;carzon mo. 54280 to present addztlonal
evidence. Five industrial customers of PG°E leed petlslons for
rehearing allegmng eryor in the rate strucsture portzon of Dec;sxon
No. 84902.2/ One othex ;ndustrzal customer, Azr Products and Chemlcalu,
Inc. (Air Products), pet;*;oned for a rehearing of the speczal con-
ditions in the A~18 rate schedule.. , :

- The petition for rehear;ng of “URN dlleges that the Com~
mission's denial of an award of costs to TURN is con*rary’to publzc

. policy and adverse to the pudlie interest. This issue was fully
briefed by th he parties and discussed Iin detall in the decms;on,, TURN
has failed to substantzate lts allegations that. error was. comm;tted
in the decision.

L/ Several petitions were submitted after the effective date of
Decision No. 84902 with requests that the Commission accept
these - "late"” f£ilings. There are no provisions in the Pubdblic
Utilities Code or' in owr Rules of Practice and Procedure which
specifically define when a petition for rehearing must be filed
in order to be considered by us. Since no injury has been
caused by these "late" filings, we have accepted and fully
considered then. _

The industrial customers filing petitions for rehearing are: = -
California Manufacturers Association, General Motors Corporation,
the Secretaxy of Defense, California Portland Cement’ Company, '
and Southwesterm Po“tland Cement Co.




CC  A. 54279 et al.

Palo Alto's petition *o“ renear-ng ;s xn TWO par*s. Palo
Alto alleges error in the rate structure establmshed in Dec;s;on No,
84902. This portion of Palo Alto' s petition is dlscussed below wi ith
+the petitions filed dy the lndustrlal customersj Palo Alto addxtzon
ally requests a rcopenzng of Application Wo. 54280 to present L)
evidence on its costs of maintenance of service ‘and (2) data on he
numbexr of residential customers 1t serves. Palo Alto cltes thc '_
language from page 180 of Decision No. $§4902 which states the Com~
m.s...:Lon'* intention to accept additional ev;dence on 'z:he matters refer—
enced by Palo Alte. While Palo Alto-correctly ;nd;cates the Com-
mission's intention in this mamter, we fznd it unnecessary € reopen
Applxcatzon No. 54280 for thls<purpose. There are, presently, sevc“al
open RGSE proceed;ngs. Palo Alto lS a party in these proceedxngs and’
either has had or wzsl have thke opportunlty there;n To present
evidence on the matters discussed above. , ' o

The petition for rehearing of Palo Alto as &eli as the
petitions for rehearing fronm the ;ndusrrzal custonmers of PG&B, with
the exception of Alr Products, allege error in the _rate structure
adopted by us in Decision Ko. 84902. Whale these petxt*ons cite:
aumerous constitutional and statutory grounds for rehearing, the basmc
theme is that the rate structure as adopted is d*scrzm;natory as it
applies to resale and industrial custome-s. This Commlss;on has the
acthority and responszblll*y to considex many elements 1n adoptzng
a part;cular rate structure. .  In this perlod of rising cost > productu
scarcz*y, and environmental concern we cannot mechanlcally allocate
costs +o the various classes of servmce.g We flnd that we properly
weighed the evidence before us in Dec;slon No. 84902 and ‘did not ‘
abuse our disceretion in adopting the rate: ‘st ructure set forth 1n<that
decision. Therefore these petitions for'rehear;ng are den;ed._ _

Finally, the petition of Air °roducts requests rehear;ng of
certain sections of the special conditions in PGEE rate schedule I
A-18. Only onc of the spec;al cosd;t;onsﬁreferenced‘byﬂAlr_?rosqcfs‘ _ .
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was newly adopted in Decloxon.ho. °4902 and no opposltzon was ra;sed
to that item in the proceeding. We £ind 'tna"' Ay Prcducts ‘has not
stated sufficient grounds for “cheam.nc- in its pe't::.'c:.on. -
_ *HER;FOR., IT IS 'ORDERED that rchear;ng of Decxsnon No.-
84902 is hereby denied.
The effective date of this ordcr is the dare hercof.
Dated at San Francisco, Callforn*a, th;s‘ég__,day of

NOVEMBER 5 1975.
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e..om.ss.‘..ono.,Robert m.inov’ch bc’:&'

nycessarily absent. Lid ot pa:t.:.c.«.p...t«o’v,"_‘_
in 30 d.isposition o" T.bi... p*-ocaedL.E. e

;

B




