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BETORE THE. PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

.APPLICATION OF TUSTIN WATER WORKS, ) ‘

A Californmia Coxporation, FOR - ) Application No. 55916 °
. ‘ ) (Filed September 5, 1975)

PERMIT TO ISSUE AND SELL BONDS. ) . B T

oRZINIOX

Tustin Water Works seeks. authorzty to—zssue and sell not
exceeding $300,000 aggregate principal amount of ztsAbonds.

Applicant is a Caleoznza -corporation engaged in the
public utility water business serv;ng a portion of Orange County.“
Fox the year 1974 it reports operating revenues and net income in
the respective amounts of $1,196,486 and $41, 671. The utllmty s
reported total capital at June 30, 1975, exclusive of $1, 124 076
advances for construction and $226, 968‘contr;butzons in ald of L
constructzon, is as follows- L '

Long-term debt | © $1,800,000 - .

Preferred- stock . ‘ 300 ooog,f_
Common'stockugquity? l=021:6141_

‘Total o §3:121:614$"

- In oxdex to obtazn $300,000 for redeem;ng its outstandxng
3,000 shares of $100. par value 5-1/2%‘preferred stock, appllcant
proposes to issue and sell $300,000 aggregate pr;ncxpal amount: of -
its bonds to bona fide residents of the State of. California for
investment purposes. The bonds would bear interest at the rate of
&% per annum, payable cquarterly, would mature ls-years after date
of issue, and would be registered and unsecured. The company*would

have the right at any interest payment date to call pay, and
retlre any of the bonds. -
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Applicant has demonstrated over a period of years that
financing through the sale of bonds has been successful without
impairing its ability to meet its £irmancial requirements and to
provide adequate sexvice to the public at'just'and“xeaSOnabie'rates-

After comsideration the Commission fznds that:

l. The proposed bonds would be £or 2 proper purpose.’

2. Applicant has need for external funds for the
purpose set forth in this proceeding.

3. The money, property or labor to be procured or
paid for by the bonds herein authorized is
reasonably requixed for the purpose specified
herein, which purpose is not, in whole or in
part, reasonably chargeaole to operating expenses
or to income.

On the basis of the foregoing fzndzngs we conclude that
the application should he granted. A publ;c hearxng zs not
necessary. The authorization herein granted is for the~purpose
of th;s proceeding only and is not to be constzrued as Lnd;catzve
oL amounts to be included in proceed;ngs for the determ;nat;on of
just and reasonable rates. -

IT IS ORDERED that:

~. Tustin watex Works, on or after the. effectzve date hereof
and on or before December 31, 1976, may issue and sell not exoced;ng
$300,000 aggxegate prznczpal anount of 1ts bonds under the terms’
and fox the purpose specified in this proceeding, which bonds ehall
be in substant;ally the same form as. Exhlbmt o attached o the
applzcatzon. o -

2. Tustin wWater morks shall file with the Commission the
reports requ;red by General Ordex No. 24—3 wh;ch order, znsofar
2s applicable, is hereby made a part of th;s order.
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3. fThis order shall become effect:.ve when. ‘I‘ust:x.n Water WOrks

has paid the fee prescribed by Section 1904 (b) of the Public:
Utilities Code, which fee is $600

Dated at San I:‘ra.ncn.sco, Cal:.forn:.a, th:LS (f ﬂ day
of NO'VCMBER . , 1075' ,

T COMULSSIORErs —~~

PUBLIE VTS £ SNBSS |
. r.— !




