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Decision No. 85161 ------
B~O:RE THE PUBUC UTILITIES· COMMISSION OF THE STATE OF' CAI.IFOR.t.~· . 

In the Matter of the Application of ) 
SAN JOSE lV'An':R. WORKS~ a corporatioJl>, ) 
for an Order atttborizi.o.g it to 
increase rates charged for·water 
serv1.ce in' San J'ose~ campbell ~ 
Cu.pert1no~" l.os Gatos~ Monte Sereno) 
Saratoga and vicinity •. 

Application No-. 55177, .. 
(Filed September; 18:~ 1974) . 

McCutcb.eQ.~ Doyle~ Brown & Enersett) by A. Crawford 
Greene 3r., At::on:.ey at, ~, for applicant. ' £Yrff . M. saroyan, Attorney at Law, .James M. Barnes and 

oyd M. H~hrey, for the Commd$sion staff. 
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Proceeding 

Sac Jose Water Wo::::ks (San. Jose) requests authority to 
increase water 'rates $2~7&7)OOO (12 percent) annually. 

After du.e notice hear1ng in this matter was held before 

Exax::d.ner Coffey in Santa Clara OJl May .> and in San Francisco on ~ 
xr~y 6, 1975. The matter was 'sub::dtted on Y.ay 16, 1975 after the 
receipt of a late-filed exhibit and reporter's transcript .. 

San Jose supplies water to approximately l6Z>,OOO, domestie 
and industrial cus~o~ers- in $aC. . .rose, Los Gatos, Sa:'atoga, and Monte 

Se=eno 7 and in portions of Co'lm?bell, Cupertino) and Santa Clara, and . . .,' 

in territory in the county of Senta' Cla.:-B. surrounding andadjace!lt, 
to :hese municipalities. 

One member, of the public and two representatives of wa~er . " " 

systems served by San Jose appeared' aethe hesr1ng to protest the 
propO$ed rate increase. 
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Need for Rate Relief 

San Jose states that the prirlcipal factor which.. makes this 
~pplieation for rate relief necessary is that annual increases i~ 

expenses and raCe base are coo.tint.:.1ng at a rate which. S1:l'bstac.cially 
exceeds the increase in. ::-evenaes resUlt:ixlg from customer growth. or .. 
increaSed consumptio~. The rapid· urbanization of the Santa Clara.' 
Valley has made it necessary to place an ever inereasiOg reliance 
upon water supplies imported· under the State Water pl8Jl· which are 
much. lI'JOre expensive t:han previous local sources of supply. YJOreover , 

tb.~ financing. of thi$ importation has made 'necessary the imposition. 
, .. 

of pump taxes upol1 all water produced by san .rose .. from the Ullderground, 
such pump taxes amoanting to $1,976,788. du:ing the ·12 months enoe.:f 
June 30, 1974. 

This urban1za~ioc. has also m.ede it ~7is.able to filter the 
surface water supply obtained from the I..os Gatos Creek watershed, 
which b..a.s. required a capit.'ll investment of ~pproximately .$2,000,000 
and ::-esulted in the incurri.ag of r~gular expenses for filtration 

of water whie!l. did no: previously require any treatment .. 

The increasing popUlation of the area. served by San '::osc· 
rcqui~cs substantial oonWll plant cxp.aosioO. ~:h1ch. haa part1cula:::· 
impact upon the rate of return by reaso~ of the recent sb&rp inc:eases 
in eb.e cost of borrowing money. Orciinary expe:u;:es of operaeion,. such 

as p~yroll and the cost of materials and sup?lies~·arelikewise 
incr~s1ng,. so· tha~ the trend. of earnings. is downward... Sa:l. ;jose 
believes that its . policy of keeping aheac! of the· demand for water 
serv:i.ce'in the SanUl Clsra Valley is a most important contr:tbctio!l 
to the comrm·ni ty ~ s welfare. 'Xo do so, san J'o3e· stat:es i~m'.lSt 
ine:'ElaSe its rates sufficiently to :maintain its credit standing .and 

enable it to attract new e~pital at a reasonable eostand., at the 
same ti:ne provide a fair and' reasonable· returD.onequ:tey;. . Under:· 
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prevailing economic conditions, San Jose considers a return" 0'£9.16 ' 
percent on rate base tc be a minimum appropriate rate 0'£ ,return, a:ld 
Sa:l Jose has there1"ore prepared rate' schedules';wh:i.ch are 'desigried to 

produce this ra.te of return over a three-year period. The proposed 
rate schedules are in the form o!.step rates designed to produce a 

9.16 percent :-ate o£ return in each year through'1977. By use 0: step 
rates, San Jose argu.es, the 1m tial amount' 0'£ increase, 1s reduced and 
customers 'Will pay i"or service based on current levels of" expense:s 
and rate base. The ,proposed rate schedules Were designed'togive' 
effect to the operational decline in rate o£ :oeturn and to result" in, 
an increase of approximately 12-1/2 percent it effective thr~ughout 
1975 and 2 percent additional in each of the succeed.iXl.g catendar"years. 
Rates 

For purposes of this proceeding, the Coremission will discuss 
• ,. I 

below San Jose· s present and proposed rates. However, it i,sthe - -intentio::. of the Co:mnssion in all future proceedings toimplemen-e,a 
"lifeline" rate tor water service. 

The fo1lotdl:g tabula'tion compares SaD. , Josef s present-and 
proposed metered service rates: 

Per Meter Per 'Month 
,proposed" ", 

Present Calen<i'ar'Ye:ar 
1m"" mi" ",,121€,.: illZ" " 

Service Cr..arge: 

•• • 
•• · . • • .: -. For 51S x 3!4-i:c.ch meter •••• 

For 3!4-inch meter •••• 
For l~inch meter ..... • : • • • 
FOT 1-1/2-inchmeter •••• •• 
For 2-iIlCh meter •••• - • 
For 3-inch meter •••• : - :.iI'.i 

FOr 4-inch meter •• ~. • •• • • : • -. - • . . .- • • • - . For e-inch meter •••• 
• •• • • II .. 

• For S-inenmeter •• ~. 
For, 10-inch meter • .; •• : • 

Quantity Rates: 

Pint 30,000 cu.tt., per 100 cu.!t. • 0 .. 3~1 0.376, O.3'SJ O~390' 0 • .3:97 
Over 30,000 eu.tt.., per 100 cu.!t ... 0.300 0.331, 0.3.37 0 .. 34~ 0'.,349 

The Service Charge is a readiness-to-serve eb:arge~,' to: 
which is to be added the' montbJ.y charge' cO!Jlputed. at the 
Quar.tity Rates .. " ' " " • 
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The following tabulation' coq:iar~$ ~:jo'~&" ~ present aIle" 
proposed resa1eservic'e rates: 

, . 
Present 

,per' .Meter~ Per', Month 
:l'roposea· , ." , 

Calendar' Year· 

Service Charge: ,,' , 

Fo~ 5/8 x 3/4:iilcb. me~r .• ;. •.•••• $ 2.00~$ 2.21$ 2.25,$ 2~29" $- 2.33· 
For 3/4-ineb: meter....... 2 .. 20' 2 .• 43:" 2~4S" 2.:53:' 2 .. :58 .. 
For 1-:Ulch meter~...... 3.00 3'..;31 3 .. 3;7' 3~43 3.49-
For 1-1/2-inchmeter.......4.20. 4 .. 64' 4.73" 4.:82 4.91 
For 2-:tnCh meter........ 5·.40' ,5.96:' 6; .. OS; 6.20 6.32;' , 
For 3-iilch meter... .. • .. .. lO:~OO:, 11~04" 11 .. 25 11 ~46' ll~ 67 ' 
For 4-inch meter ......... ·13.50' 14:.90 15 .. '19: 15,,;,48, 15-77 
For . 6-inch meter .•• '. ~..22.00 24..29' 24~76-·25;.;23' 25. .. 70 
For a-inch meter......... 33.00' 3&.43 3:7.1337:.84' 38-.. 54' ", 
For lO-inch meter......... 41 .. 00': 45·.2646.·1S: 47'~of 47'~88:" 

Qt!3ntiey Rates: 
First 30,,000 cu.t't.?per lOO ~.~., 0.291 0 .. 321 0.327 .0".333:, 0,.339 ' 
Over 30,<200 ~!-:., pe:- 100 C"I:.!~., 0.255' 0.281 0.285 0.291 O~296 

In addition 1;0 the above proposed increases, Exb.1bi.t ,No. 1 
sets forth the present and proposed rate increases for ''Metered 

Service to Customers on Alm.acten Pipeline'f> "Metered Service to- Customers 
on 6-Inch. Line !:lstall.2d By San~ Clara Valley Yater Distr:tct~ 
"~e.ad Temporary Flat R.ate Service" .and},"l'..im!ted Irrigatioll Service". 
No increases are proposed in private fire'iprot:ee::ton se%'Vice" public 

'" 1 • 

fire hydrants rate~ and' service toemploye:es. Sao. Jose proposes, to 
supply pr1vat:e fire protection service by means of a 3-!.acll serVice 
in addition to the sizes presently served.: 
ReSUlts of Operation . 

t 

!he following tabolation sbews the staff adjusted 1974 and 
estim.ated 1975 results of operation. These are comparedwithSso , , ' ," , 

jo~s esdmated resalts of, operation at present andproposecf retes. 
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: : Annlieant .. .. Sta1~ .. : .. . .. .. COmpally : .oc Company . : . .. .. .. .. 
: : J?re~ent :Pro:po~ed . Present : Propo~ .. Ad.opted. : .. . 
: :tern : R3tes .. Rates : Rates : Rates : Rate:t : .. 

c(Dollars in ThoUSMds) 

Estimated Year 12:Z~' 

0per3.~ Rev. $21~991..l. $24,2l4,;. 711'$2l~9~9 $24.,6ll. iY s 
Ooerati.:::g Exps. 

Oper. &: Maint. 
AdJnin.,. & Cen. 
Taxes Other 'nlan Income 
knort.. o! CCF'l'!=I 
Depreciation 
Income Taxes 

Total Expel:3es 

Net. Operat!ng Rev .. 

Depree • .Rate :sase 
~te or Return 

Operatitlg &:v.. -Jj 
Ooe!"atins: Exps. 

Opere «. Maint. 
Admin. 0: cOen. 
'I'aie$ Other ~ Income 
A:tort. of CCFT !::I 
Depreci:ltio!l. 
Income Tnxe!> 

Total Expense~ 

Net Operati:Jg Rev. 

De~c. Rate Bose 
" .... 
Ra'teO!Return 

111974. ~~P' rate. 

y 1975' ~~p rate ... 

9,057.;6 
1,1$4.0 
2,662.0 

2,067.4-
1 z267 .. 1 

l6,9:3$.1 

5~O,3-0 

66,58l.6 
7~59/~ 

:522,853·1 

9,7l0.6 
1,290.1 
2,8)9.2 

2~l80.4 
1%744.1 
17~ 764..4-
5,0es.7 

6Y,864.9 

7.28',k 

21 Proposed at 1975 !\tep rate • 

9,064,.9 9,176.9 9~18$.6, 
1~84-0 1~.7 1~86..7 
2,668.0 2~6l2·3; 2,619'.'c 

67.$c 67.5 
2~067.4 2,.067.4- 2,067.4 
2:t121-2 1. ~~l·3 2.222.2 

le,ll5.S 16,672.J. 18,079.2 
6,098.9- ,,282.8 6,532.; 

66,;81.6 c 6;',768'.1 6;'~76S.1 
9.J.6%' s.o~ ,9.93~ 

Est1:nated Year 1222 

$25~640.l $22,774-0 $2;',529·5 

9,7l9.8 9,62;, .. 1 9,633·S 
1.,.290.1 1,253.e 1,.25J.s

c 

2,846.7 2,690 .. , 2,697.9 
67 .. 5 67.5 

2,180.4 2,160.7 2,::'60.7 
2z202-~ 1. J612·0 ~1061 .. .9.' 

1"1,,240.5 17,J.J.6.b l8',875-6 
6,399.6 ;,357.4 6,6.53~9' 

69,864.9 69,OO3~7 69,003.7 
9.16~ 7.76'10 9 .. 64~ 

!±I ~ot'%lia Cor:poratiQll Franchise Tax. 

$24,309·4-

9,907.# 
1,25':>'8 
2,693.9 

2,160.1 ' 
~J3Q2' .. :2 

l8,046.6 

5,9~e 

6S~767 .;;:; 
8 .. 7($ 

21 In<:l~de$ effect. or Paci...~c ~. and Electric Company eleetric rate incre~c 
e!'£eetive . $cptember 21". 1975, Deci,31on No .. 84902. 

' , 
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After considering the recorded results ,of 1974, San' Jose 
conclucied that'the sta££ estimates are reasonable and' accordingly. 
accepts for the purpose of th:Ls proceeding the staff estimates aDd 
resulume rates of return. Exhibit No.6-sets forth the basie for 
~e dif:ercnces between San Joseis and staff's estimates. 

?repaici Ste~e Corporation Franchise Taxes 

San .rose has changed, its method of accounting for its state 
corporation franch1se:ax. Before~, accounting. cha.oge,. the company 
expensed its state francbise tax in the ye:Jr after the income year 

on which the tax was based. For example, the company charged $375,828 
for its state franchise tax in 1973 (as shown in the £O'llowillg 
t3bulation). This was based on its 1972 income~ 

Prepaid Franchise Taxes 
Franchise Tax, Expense 
FrancMse Tax Accrued 
~ret Income Before Federal 

hcome .;u:d- california 

~ 1972" 
S 21" 100 $ 320,.340 $ 

211,356 295,.034 

1973-' -
3~7,.654 $-
375,.828.: ' 

66 898:" ,. , 

19i4 -
337,,.654 
392,.000" 

6 Z .. 844 

:c'ranchise Taxes $6,226,002 $6,422,629" $6,002,779 $7,076,,257 

In 1974, the company charged' $392,000 for its state 
£rancllise tax based on its 1974 income. This change was :i.n accordance 
wi:.h the policy of the Accounting. PrixleiplesBoard Op{ nion No. 11 
which stated that the franchise tax should, be exp-ensed in :he income 

year on which the tax was based. This change also resulted in a 
balance of $337,654 rema1.ning in the Prep&!d Fr3rLchise Tax Account 
which represents tAX p.ay:nent based on the ;L:ncome 0·£ 1973.. This 
.amciunt will !"mnaia on the books indefinitely unless .amortized. 
Therefore::, the staff recommends tb..at San .Jose amortize' the Prepaid 
State Francl:d:se Tax balance over 4',:period of fiveyesrs .. 
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In addition the staff included in its. 'snximary of earnings for 
1974 acd 1975" $67,,500 to amortize the prepa1dstate franchise tax. 

We c.ote ::.tat the cb.ac.ge in accounting in conior.:tIS.Cce with the 
Accounting ~ciples Board Opirdon No. 11 has resulted· in no ch:mges 

:!.n the dates or of the &rlOUJlts of payments for franchise taxes. by 

. the utility. That is" the actual cssh outlay 1s neither greater nOr 
Slllaller under other methods of accoUnt1og. The change iil accoWlting 
has resulted ill no duplication of payments in any year. The incl1,1Sion 

in the summary of earnings of an amortization of the amount in the 

Prep~idState Franchise Tax account would require the customer to 
duplicate in the future the compensation: provided the utility for 

franc:J:dse taxes in the last rate ease. 
We also note tha~ the utility has made substantial sav-lngs 

l.n its billing expenses over that' allowed in the last rate ease. 
An adjustment oased on these saV1ngswoUld be opposed· as retroactive 
rat.emak:i.ng. Likew£se even if fratlichise taxes were actually paid 
which were greater than the amount allowed in the last rate co.se, an 

inc:=eofl:c in future revenues to recover any past· defic::tencieswould 

b.e opposed 'On the same' basis. 

We find' it is unreasonable to include in fUture revenues 
2n a.1J.ewQ.nce to .amortize amounts in ~e Prepaid- State Franchise, Tax 
account. We will adopt: the staff estimaces of operating results !)ut 
we will delete the $67,,500 amortization of prepaid franehise. tc.~. 
On :he staff basis thia .results in a return under present· rates. of 
8.12 percent in 1974 and 7.84 pereent in 19750. 
Rate of Return 

San .Jose see.~ authorization to increase ra~es toproduee 
a rat.e· of returD. on rate· base of -approximately 9 •. 16 percent 

prosp~tively through 1977.. All of. San .Jose r s support for its 
requested. rate of return is set forth· in ExlxLbit No ~ 2 .. 

-7-
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Exhibit No. 7 sets forth the basis. o£~ the staff recommen­
dation that the rate of return be set in the r.a.nge;of 'S:~~ percent to 
8.90 percent.. Within this range~ the earnings allowanceforC01Xl%DOll 

stock equity is 11.77 percent to 12.51 percent_' At the hearing,. the 
staff recommended that the rate of return be 8 .. 6perceD.t. 

The effective interest rates on bonds outstanding rose from 
4.48 percent in 1969 to 5~51 percent in. 1974. Series B and Cbonds 
totalling $6~241~OOO will be refinanced in 1975 and 1976.. Both the 
staff and San Jose assumed the ref1.a.ancing can be completed. at 9.5-
percent which will increase the effective rate to 6·.6 percent. 

A I:l8jor source of ftmds for Sa:i. 30se has been internal 
financing. Table 3 of Exll1b1t 7 shows that over :he past. ten-year 
period internal £inanc1:ag has provided' $27 ,,490~207 or 67 ·percent of 
the total financing required.. San .Jose argues that with cu...-rent: 
interest rt3.tes in excess of 10 percen::~ a return on equity'of 

12.15 percent is the minimum neces~ to encourage investment. 
The present upward trend of the cost of long-term.' debt 

and preferred stock leads us to accept as reasonable the rate of 
.. return of 8 .. 70 percent with an es.rninga11ow.a.aee: for CO%l1mOn equity" 
of 12.02 percent. 
S::ep-Rates 

San .Jose argues that for it to realize a rate' of return 
considered reasocable for a period of years,,, it is necessary to· seek 
eitb,er (1) a single level of rates which. will yield rates of return 
which, over the effective per1od~ will result: in' the appropr:Late 
average, or (2) seek multiple or "step" rates which will yield tll~ 
appropriate rate of return daring each. of the years in which the, rates 
are effective.. In the last decision involving San .]ose~ !::he, Commiss'1o~ 
recOgnized t:be downward trend'in rate of returD. and granted: step rates. 
San Jose considers step rates to be more equitable than single- ' 
level rates in that with step· ra.tes the custOmers during: the·· 

-8-
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initial year or years do not pay a premium: to' offset the deficiencies 
which will occur during. the' later year or years~ Step rat,es also, 

have the adventage,. from San Jose r,s standpoint,. of reducing. the 
fluctuations in level of earnings. 

Since staff figures indicate a decline at present rates of 
0.27 percent and at proposed rates of 0.29 percent,. the staff 

reeom:uends that a decline in rate of return of 0.28 percent be, used 
in the development of future ,rates. 

10 COmpensate a utility for an anticipated continued decline 
in earnings OVeJ: a pe=iod of five years and 'to grant during. the 

period offset rate increases,. as was authorizedSarl Jose. is· io. the 
main to guarantee future utility ee.rn1ngs. Such a guarantee =emoves 
subs-=antial £inancial risks from the operation. Farther", it is 

axiomatic that to guarantee earnings is to- substantiallydeerease 
motivation to increase the efficiency of ,utility operations. Many 
of'the factors contributing to decline in rate o£ return, such as 
increases in purchased wa~er and power costs,,' replenisllmen~ 

. ~ . 

assessments, wages, and taxesv have been ,handled by off'setrate 
increases. 

Considering the allowance £or equity adoJ)ted herein, the 
burd.en on consumers of' automatic stepped rates without c'onSideration 
of' changes in current operating results,. and the negat1 ve impact o£ 
stepped rates on the promotion o£ ef£iciency, we shall not authorize 
stepped rates in this proceeding. Under present day rapidly changi:r.g 

, . 
economic conditions it is not reasonable to expect a reliable 
projection of utility earniDg five years into ~e future when .based 
only on ¢~deration of' the earnings for two'Years. 
Serviee, ./ 

A tabulation of service compla::ntson file :in San Jose·s 
office shows the t'ollowing: 

-9-



e 
A. 55177 1:>1 

· .. Year ' .. .. .. . .. :July - Dee.: .. .. .. .. .. 
· ~e of Co!!:21aint : 1972 .. 1973· .. 1974 . ' · . . .. 

Street Leaks 598 1~472 l~~l 
Meter I.eaks. 1>947' 4

7
647> , 3' 863;· '." , 

Pressure 479', 1 317' , ", 1,015:' 
Outage 921' 2;058: 1752:, > . 
Dirt/eclor 296 '719' .704 
High'Bil1 2,178 5,886 3".978>·. 

MiseeJ.laneous 2 z004 3 z665 3;z696 
Tot:al 8423 , 19'- 764 7 

'16,349., 

Informal C01Xlplaints' registered: with the CoImnssion' number 
as folloWs: . 

1972., ........ 52, 
1973 ....... 70 
1974 ........ 32 . 

A field investigation of th~ cox:pany's operatioQS and 
fac.ilities was made by the s~f during Deeember 1974~ and February 
and April 1975·. ,The facilities and equipment were in: good' condition 
ac~ adequately maintained,. It appears. that the company' is ,providing 
satisfactory service. 
Pindings 

1. The adopted estimates, previously discussed here:tn~ of 
ope:-ating revenues, operating expenses, and' rate base ,fortne. 'test: 
year 1975 reasonably indicate the results of San Jose r s operations in 

the' near future .. 
2. A rate of reeurn of 8 .. 7 percent on the adopted rate'. boSe 

is reasonable .. 
3. Revenues will be increased $1.~535,400 by the rates here-ln 

at.:=.horized • 

-10-
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4. The inc~eases in rates and eha~ges authorized herein are 
justified,. the rates and charg~s authorized herein are reasonable~ 
and the present =~tes and eharges~ insofar as they clifferfrom those 
prescribed herein,..are for tl:.e future unjust andum:easonaole. ,. . 

~he Cc:::nission concludes that the application- should be 

granted to the extent set forth in the order which follows. 

IT IS ORDERED that after ehe effective date of eb.1s order 
Sa!l Jose Yater ~orks" is 8Utt1orized eo f::tle the rate schedules attached 
to this order as. Appendix A. Such filing shall comply with General 

Order No. 96-A. The effective date of the cew and revised schedules 
shall be foUr days after the d&te of filing. These sehedules shal! 
apply only to service r~ered· on an'· efter the effective date thereof. 

T.t:.e effeet!.ve d~te of this order shall be twen...-ydaysa.ft~ 
the date h....~eof. 

day of 
Dated at 3&u ~ ~ California,. this :'ls'f?J ~ 

NOVfMBE~ , 1975. 
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APPENDIX A 
Page l o! ; 

Schedule No. 1 

Applicable to general metered water. ~ervice. 

l'ERRlTORY 

.. 

Portions or Campbell,. Co;pertino. San J05e and Santa Clara,. and in·"I,.os 
G.1.tos,. Monte Sereno,. and. Saratoga anc1. incont1guous territoryin'tbe 
CountY' or Santa Clara. ". 

Service Gharge: 

For ;/S x 3!lv-5:r:J.ch m~...er ............................... . 
Por 3/4-1rJ.c'!:J. l:leter ...................... ~ •• ' ........ ' 
For l-izlch meter •••••••••••• • ' •• .............. , 
For l-l/2-incb. meter ............................. . 
For 2-ineh. meter .................................. . 
For 3-ineb. meter •••••• 'w' .......... ' ••.••••••••••• 

For 4-1neh met.er ••••• •.•.• '......................... . 
For 6-inch.meter ........ '. .••• , ••• ,_ •• __ ••••• ~ •• ,~, ••.. 
For. s-.inch ,meter, .................. ' ••• __ ........ . 
For lO-ineh meter ••••• , • .: ....... : •• .:_., •••• ~~ .•••. 

Q!lantity Rates: 

Pir3t ~,.COO c:u.tt., per· 100 et.l-tt .................. .. 
Over 30,000 c:u.i"t .. ,. per 100 eu.tt. •• _ ............ ~ ••• 

The Service Charge is a relld.iness-to-$er.-e charge,' 
'Wbich 1:; to be' adtied. the mont.hly charge computed 
at. the Qu.ant.ity Ra~. . 

( Cont.inued) 

(, 

Per,Met.er 
Per Month ". 

$ 2.50:. 
2.90, 
3;.70 
5~20; 

6.70 
12".50 ' 
17~O(;;', 

28:.ro. 
·u.,;oo 
51.00/ . 

0-364 
0·325' 

to 

(I) 

I 

I I (I) 
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SPECIAL CONDITION 

APPENDIX A 
Page 2 o~ 5 

,Schedule No. 1 

GENERA!.. M:'eI'EXED. SERVICE 

( Contimled) 

Customers who- :receive water deliveries tor agricultural purpose:5. u:oder 
this ~ehedule, and. who pre:5ent. evidence to the 'utility that such deliveries. 
qualir;r tor the lower pump tax rates levied by the Santa Clara Valley'Water 
District tor agrieuJ.t.uraJ. water,. shall receive a cred1t o~5.1. cen~ per 
lOO cUbic !eet on each water bill tor the quantities or water used dur:trlg. 
the period covered by- that. bill. . 
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Schedule No. ax 

, 

..... ,~, -, 

Applicable to water service ftl.-rdshed on a limited temporary-nat 
rate b~. ' . 

Almaden area., Santa Clara County. 

RATE 
" , 

Per Month 

For each service conneetio~ ineludillg irrigat10n or not 
mo:'e than 2,500 :square reet or garden area ••••••••••••••••••• $3.30 eI) 

S?ECIAI. CONDmONS 

"1. Service under this schedule :shall 'be limited to A.ccount 
No. 2J.-S05-533O, tor wbich theinst.allat1on or a meter W~ %lot expedient • . ' ' 

2. 'nti.s schedule will remain in effect otlly' until such ticeas., 
~eal limit.at1ons will permit,.. the installatiOll or ,a meter, 'and' there~...cr , 
w:Ul be withdrawn. 
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Schedule No. 3ML 

LIMITED IRRIGA.TION SERVICE 

. Appll.eable to all me~~ irrigation service :t:'urni,lled on a limit.ed 
basis. . 

The 460-acre area 8C.jacent to- the City otCa:npbell? Santa. Clara Couuty. 

Per Hour,. 

, For 650 gallons per·m:1nute ••••••••••••••••••••••••••••••• " ',$5.S~ .,' (I)'· 

SPECIAL CONDmONS 

l. Service 'Ullder this schedule is limited to the area. formerly ser.red 
by the system known as the E. R. Kemledy Pumping Plant SY3tem~ 'and as more 
particularly deseribed and ~Wll. on: ~bit B- o~ Application No. Z'n92 a:c.d 
further reterred. to in Decision No. 39SOS in that. 'application. " 

2:. Rate$. per hour tor other nows will be proportionate to.the rate' !or 
650 gallOll3 per minute. " 
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Schedule No.6 

Portions, of C.ampOellp Cupertino. San' ~se 9 and. , Sanu Clara,. and. in Los 
Gatos" Monte Sereno,. and Saratoga and. irl eOl:ltigu.o~/terri.to17 in the' County 
ot Santa Clara. f " ',,' 

. j 

RATES -
Sel'"V'iee Charge: 

For sIs x ~!4-inchmeter •••••••••••••••••••••• _ •••••• 
'For 3!4-inehmeter 
For l-:inch meter 
For 1-l/2-1neh meter 
For .2-inch. meter 
For 3-ineh me:'"..er 
For 4-ineh meter 
For 6-ineh meter 
For S-illch meter 
For 10-inch meter 

••••••••••••••••••••••• ••••• A ........................ ' ......... . 
.•..........•... -...... ~-... . 
.....•...•..•................ 
... ......... '., ...................... . ............................... ,. 
.•..••...•.•.•.......•....•.. 
.'~ ........................... .: .... . 
•...•.•...•..•..••......... _-

Quant.ity Rates: 

First 30,000 cu.!t., :per 100 cu.!t. ................. . 
Over )0,000 ct:.!t.., per 100 eu.i't ............ ~_~._. 

'l'he Ser4ee Charge is a readiness-to.:.-serve. charge" 
is to be added the monthly charge computed at the 
Quantity Rat.e~. " 

',', ' ",' . 

Pe:- Meter 
Per Month; 

$ 2.10, 
2.30' 
'3,~15, 
4..40 ' 
5 .. 70' 

lO~50 ' 
14.00 
21·00, . 
35.00, 
4~.~', 

(I) , 

O~307:, 
0.269 . (I) 

to wbich 

, 
( . 

. ( 


