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BEFORE THE PUBLIC UTILITIES COMMISSION OF TEHE -STATE OP'CALIFORNIA

In the Matter of the Appl;catzon of )
- Calaveras Telephone Company for )
authoxity to issue S000- shares of )
its $10.00 Par value PRESIEGU&D )
stock. - - )

' )

Appllcatlon No. 56035
(Flled October 30, 1975)

O PINIO N

Calaveras Telephone Company. seeks authOVity‘to issue
5,000 shares of its $10 par value T%,prﬂferred stock as a stock
dividend. _ : _ '

Applicant is a California éo:poration ownihgfand
operating a telephone systém serving‘portionS-of-Calaveras and -
,Stanislaus Counties. 'Its balance sheet at June 30, 1975, as

summar;zed from Exhibit A attached to~the applzcatzon, is as
ao’lows. ‘

‘-Assets‘

Net telephone plant ' : $764 234””
Othcr assets v . : 86,290

- Total - $850,524
Lisbilities B
Capital stock % 25,000
Other capital 10,136
Unappropriated retained earnzngs 239,107
Long-term debt .+ 576,778
Othexr liabilities ' g (497

Total $850,524
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The company reports that its cao;tal stock cons;sts of

2,500 outstanding common shares having 2 par value of $10 per share.
The utility proposes to issue 5,000 shares of its $10 par value
7% preferred stock as a stock dividend on the basis Qf two shares
of prefexred for each share of common stock,butstahdihg, The
accounting for the transaction would be accomplished‘by'trans‘érrihg«
$50,000 from the UnapproPr;ated Retained uarnzngs Account to
the Capital Stock Account. Holders of the preferred stodk
would be entitled to one vote per share. o

' The utility is a closely held family corporat;on, and
the application indicates that the proposal wculd achzeve famlly
objectives in contemplated estate planning. In uh;s connect;on
applicant states: "The control of the corporation w:ll be
retained with its present management which will assure Applzcant‘s
telephone users of continuation of the excellent and improving
sexvice that they have received through the yearsfas-a‘reSQlt'
of local control and 6peration and will cnable the‘prescni
owners to make gifts to their children of cOmmon;stock in oxder
to reduce potential estate taxes reaSonably, aﬁd to?paSS'on.ton
then the burden of increased value of the Common stodk a8 " the
company expands and improves." :

After consideration the Commission f;nds that.
l. The proposed stock would be for a proper pu:pose.

2. Applicant's retained earnings from operations
exceed the amount of the proposed stock ,
dividend to the extent that it may properly &ssue'
the stock dxvzdcnd against such earnings. :

The money, property or labor to be-p:ocured or
»2aid for by the stock herein authorized is -
reasonably required for the purpose specified
herein, which purpose is not, in whole or in
part, reasonably chargeable to operatzng
expenses ox to income. : _




On the basis of the foregoing Zindings wg.conélude‘that‘
the application should be granted. ‘A:public hearing is not
necessary. In issuing our order herein, we place applxcant and
its shareholders on notice that we do not regard the number of
shares outstanding, the total pax ‘value of the shares, nor the
dividends paid, as measuring the return it should be allowed to
earn on its investment in plant, and that the author;zatmon
herein granted is not to be construed as a fxndxng of the value
of the company's stock or properties, nor as indicative of
anounts to be included in proceedmngs for the determ;natzon of
just and reasonable rates. '

IT IS ORDERED that:

1. calaveras Telephone Company, on or after the effective
date hereof, may issue and distribute as a stock dividend not
exceeding 5,000 shaxes of its $10 par value T%:preferredVStock,'
in the manner and for the purpose set forth in this proceeding.

2. laveras Telephone Company shall £ile with ‘the
Commission the report required by General Order No. 24-B, which
order, insofar as applicable, is hercby wade a part of this orxder.

3. This order shall khecome effective when Calaveras
Telephone Company has paid the fcc prescrlbed by Sectzon 1904. l
of the Public Utilities codc, which fee is. $100. '

Dated at San Francisco, Caleornxa this -&Nrézvday_
of NOV%:‘VBER _ 1975, ' R

Coumissioner Vormon L. Stursesn, deing
necessarily adbsent, 4id mot patrtiol Pa%e

in m disnosi;ion of this proceeding, - ﬁ , 0/ / PR
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