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BEFORE ”EE PUBLIC UTILITIES COMMISSION Ccr THE STAIE OF CALIFORNIA

In the Matter of the App-zcat;on of

ASSOCIATED FREIGHT LINBS, a Application No. 56037 .
California coxporation, for authority . (Filed October 20, 1973)
to execute a credit agreement, S :

security and subordination agreements.

oPINION

c.-

s

Assoczated Freight Lines seeks authority to execute
a Security Agxeement, a Subordination Agreement, and a Cred;t
Agreenent evidencing an zndebtedness of not .exceeding $1,500,000.
Applicant s a Calzfornxa ¢corporation cperat;ng as a
h*ahway common carrier pursuant to author;ty g:anted by‘f;ve ,
extificates of public convenience and necessxty- In addztzon,

the corporatzon possesses a petroleum lrreﬁula* route carrzer
_certzfzcate of public convenience and. necessztv and also operateo
_under Interstate Commerce Commission authority and under pexm;t*
ssued by this Commission. For the year 1974, the carrxer repox ted u

operatlng revenues and net carrxcr operatmng xncome in the 3
respective amounts of $lO 890,131 and $169,829. ,

The carrxiexr and an affiliated nonut;lxty pxopose to
e*tcr into a Cred;t Agreement with United California Bank wh;dh
would result in increasing the $1, 300,000 maxzmum amount of a.
previously authorized commitment to $1,500 OOO. Intexest would be
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payable at the rate 53 l=1/2% above the pank s przme 1ntereet_.
rate as it is from time to time established. The related
documents would be zimilar to tnose'prevzously author ized..
Anmong the items whzch would be encumbered by the Propos sed
Security Agreement are six certificates of public conVenzence
and necessity prev;ously granted hy this Comm;sszon.;

The proposed Credit Agreement would replace~the one
authorized by Decision No. 80057, dated May 16, 1972, in
Application No. 53296 and it would provmde an _expanded
boxrowirg base for the acquisits ion of additional and’replacement'
motox vehicle equipment. ' _ o

After consideration the Commission f-nds that-

The proposed documents would not be adverse to
the public interest. N

The proposed evidence of indebtedness is for‘[_
proper pu*pooes.' ’ '

The money, property oz labor to be procured or
paid for by the evidence of indebtedness herein
authorized is xeasonably required for the purposes
spec;fzed herein, which purposes are not, in whole
or in part, xeasonably chaxceable to operat;ng
expenses or to income.

On the basis of the £orego;ne fzndzngo we conclude that
the application should be granted. A public rearlng is net
necessary. _
‘ ORDER
IT IS ORDIRED that: N

l. For the purposes spec;fmed in this proceedzng, Aseocmaeec ,
Freight Lines may execute and delxver a Securlty Agreement &
Subordination Agreement, and a Credit Agreement evxdenczna an
indebtedness of not e exceeding $1,500,000, which documents shn 1
be in substantially the same forms as those attached to«the '
aopmlcatzon.

‘
"
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2. Associated Freicht Lines shall file with the Commission
the reperts tequired by General Crder No. 24-B, which<order,
inscfar as applica.ble, iz hexeby made a part of chis order.

3. This order chall become effcctive»whén{Aséociated 
Freicht Lines has paid the fee prescribed by Section 1904 ()
of the Public Utilities Code, which fee is $600. .

‘Dated at San Francisco,:dalifornia) this OV gay

NOVeMBER

oL

T RS COMMISON
) PJ@%@%}OﬁCAﬂﬂ*mx”“ '

. COmMISSioners ..

Cozmissioner Vernon L. Stﬁrgoon.i v'bomg‘ '
nocessarily absont, did not participate .
in the disposition of this procecding.




