
Decision No. ~1.82 

BEFOP.E 'mE PTJBLIC 'O'!ILnms' COMMISSION OF TEE STATE OF CALIli'ORNJ:A 

Application of ~ PACIFIC TELEEHONE 
.AND TET.2GRAm COMPANY tor author! ty 
to Establish Extended Area Service 
Between the Exchange of Fresno and 
the Exchanges of Burrel> Riverdale 
and Sel1ns. and :Between the Ps.eli"1e 
Exchange of Fresno and the , 
Cont1nental. Excbange of' Sanger and· 
the lCerman Exchange of 'Kerman s.r..d to 
Withdraw Message Toll Telephone 
Se:"V'1ce Rates Now in Effect Between 
.Said Exch.a:oges. 

Iii the Matter of the Application of 
KERMAN TELEPHONE CO .. a. ca.J.j.torn1a 
Corpora.tion, for author1 ty to 
establish Flat R8.te Toll Service 
between the Kerman Exchange and the 
Fresno Exchange and to Withdraw 
message- toll service ra.tes now !n. 
effect a:c.drelated changes in rates . 
and services_ . 

In. the ~tter of the Appl1cat1on o£ 
CONnNENTAI, TELEP.HONE COMP.ANY OF 
CALIFO&"'UA,; a ca.J 1forn1a. .. cor
Po::oa.tion,tor Authority to . 
Es;ta.bl1sh Exte:lded A:rea Service 
Bet"~een the sanger Excba.nge ot. 
Applicant.' and the Fresno Exchange 
of The PacUic' Telephone and ... 
Telegraph Company a:o.d to Withdra.w 
Message Toll Telephone service 
Rates Now in' Efi"ect BetweenSa1d, 
Excr..anges. 
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Appl1cation No. 53075 . 
(F1led December 29 ,; 1971; 
1st. amend .. JanUAry 9, 1973;. 
2nd amend.'. MaY' 1,,1973) 

App11ca.t1onNo·. 53175 
(filed February 2S>, 1912) 

". 
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CAI,!FO!U-<J:.1l. FARM BUREAU FEDERATION, ) 
a non-profit California corporation» 

) 
) 
) 
) 

Compla1na..."lt, 

VS. 
) 

. PACIFIC TE!..EPSO~"E .AN.D TEISGRA."CR '\. 
COMPA.."1Y, a. Ca.l11"ornia corpora.tion, '\ 

'\ 

Def'endant. , 
) 

-------------------------------~ 
Investigation on the Cor:m1ss1on Ts 
o~T. motion into· the rates, rules, 
cr..arges;, tolls, classifications,. 
contra.cts,. pra.ctices,. opera.tions" 
fac111t!es,.,.and service ot.'The: 
Pacific" Telephone and Telegra.ph 
Company> Cont1nenta.1Telephone 
Company., of' California.. and Kerman 
Telephone Co. 

, , 
) 
) 
) 
\ , 
) 
) , 

----------------------------------, 

Case No. 9426, 
(Filed August 15, 1972) 

Ca.se No-. 9392 
(Filed June 20, 1912) 

ORDER OF :i!ODIFICATION 

The Kerma.."l Telephone Company (Kerca.n) by pet!. t!.on . tiled 
October 2, 1975, requests,modi~ication or ordering paragraph 1 of' 
DeCision No. 81767. 

The paragraph reads in part! 
fT •• _ The rate 1ncrec.ents proposed in Exhibit No.4, 
Exhibit B of Exhibit No.9, and Page 2 of Exhibit 
No. 10 in these proceed~s are hereby authorized 
to be addee for a. period of twenty-tour months to 
base ra.tes of' the Sanger, Kerman., Burrc~, R1verdale, 
and Sel::la exe~es when the services herein ordered 
a.re i:J.i t1a.ted. ff . . 

Ker--an requests that the ordering paragraph be mod1£1ed to 
perm1t Kerman to a.pply ra.tes 'tor Fresno extended area. service (E..~S) 

as proposed in Rate Level :I o~Exhib1t B· attached to Applica.tion 
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No. 53176. Kerma.."'ll's present rates" those at:tbor1:edtor'EASby , 
Dec!.sion No. 81767 and those it pet1t1ons to" have authorize:(.rto~E.AS .. 
are as tollows: 

Class o~ Service 

Business 
Individl.t8J. 
Two~Party 
Suburban 
PBX' Trunk 
Semipublic Coi:l 

Residence 
IndiVidual 
Two-Party 
Suburban 

Present 

$ 1.00 
5 .. ,75 
5.10 

l2'.OO 
4 .. 00 

4~75 
3.50 
4.10 

Authorized 
D-81167·' ' 

$14.90 ' 
11.90 
11.20, 
~:~35 
1.45 

5·95 
5.15 
5.25 

The EAS ra.tes a:c.thor1zed Kerm.a.n1.."l Decis10n No. 

Pet1tion, 

7;00 
6.30 : 
6.45 .. ' 

81761 
assume BAS settlement tor Kerman u.."lder· the "C&lirtimiaPlan"'., " The 
ra.tes sought in its petition :reflect sett1el:lent under the, fT Satellite 
P1an ll

• 

Kerman 1$ concerned that the rate L"lcrements authorized 
Ke:r-...an by ord.ering paragraph 1 of Decision No. 81767 are no longer 
econ0m1ca.1ly feasible with the initiation of extended area service. 
Thi3 concern is, due to The Pacific Telephone and Telegraph Comp~"lY:S 
reply of August 25" 1975.,. to the Comm1ss1on.,. regarding the Unava1l
ability of,the "Ca11forr~&PlanfT for EAS settlement (attaChed in 

Exhibit I of Kermenfs petition). In the inter!:" bowever" the' 
Pa.cific Company has proposed. the rtSatellite Planft for EAS settlements. 

The "Satellite Plan'" is now "d.dely used for determina:tio.o of SAS 
settlements oet\ow"ee:l ?acific and the inciependents~ 
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Decision No. 8::'167 states: 
"The parties are presentlY negotiatL~g 4 pl~~ 
o~ settlement called the ca1i~orn1aPl~~ to 
co~pensate for the costs or OCVJ> and EAS service .. 
F1na.J. appro· ... a1 of the California Plan m:J.y be . 
de1a.yed until shortly before the "Oroposed services 
a.re made ava.i1a.b1e to the public. 'Tt 

These negotia.tions have L~volved participation by all 
California telephone ut1l ±ties or their re:t>resentative~ the 
california. Independent Telephone Association .. We Will reqUire the 
res:pondents !.n case No .. 9392 to make further eN'ortto reach 
agreement on the CAl1fornia Plan for ~.S settlement and within 
90 days to report the results thereof to the Cocm1ssion. Other 
telephone ut1llt1es> a.s well as tbe Ca.ll.£orn1& Indepenaent Telephone 
As'sociat1on> are l..~Vited. to participate and join 1n the report to ,the 
Cotmnission. 

Since the acceptance o~ the Cal1fornia Plan wa.s an 
1:portant basis tor judging the ra.tes ordered in Decision No. 81767 
adequate, it appears that the rates ordered should be 
re-exaQined to detercine their adequacy in the present situation. 
lCe:-:::.an states that to provide BAS at, the authorized rates 
would result in unacceptable economic effects on Kerman.. Kercan 
calculates 'the net ar.nua,l revenue effect is a. loss of $19>082 
co=pa~ed to the present service arrangements, before tax effects. 
These results are est1ma.ted on Kerm.a.n T s 1971 opera.tions. which were 
the baSis of the proceedir.gs lea.ding to DeCision No. 81161., The 
projected. loss of $19,08'2 represents approximately an 18% deficiency> ' 
~elat1ve to the est1ma.ted annual toll revenue loss. 

'rhe Commission did not ennsion Ker.:n.an susta,1n1."lg,I:a.loss 
as D. conseCi,ue."lce of 1 ts providing EAS. Decision No.. si 767s.tates: 

, , . ~ 

"Converting toll to EAS and OCMS in the Fresno:: 
a.rea. is estiI:l.8.ted to have no effect on: Kerman" s 
net annu.a.J. earnings. If 
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In view o~ the recent developments regarding the ava11~~le 
BAS plan ot" settlement, Kerma..'l requests modification of a.uthorized 
ra.tes to include "Rate Level II" which was introduced by Ke%'ma!'l in 

Application No. 53176, .filed 'February 28~ i972. 'Z'hose ra.tes were 
designed to reduce the net annual loss to Kerman to an accepta~le 
level, asst:m1.."'lg "Modified Satellite Plan" o~ settlertent ... 

Under this proposed rate level, customers would 'be charged 
~ additional $88,360 per year compared to thc' pr~sent service 
arrangement or an average ;1ncrease of $8.33 per month. for, each 
business and an average: 1llcrease of $2.38 per month '£or ea.ch 
residence customer. The increased arJlual revenuei OsseO. on this 
proposal, is approximately $3l,5oo more than the add1t10nalrevenue 
at authorized rates. 

The rates proposed by Kerman are less than the rates used 
in a customer a.cceptance survey to determine the customers' op1n1on 
ot the nat ra.te toll calling plan.. The majority or cUstomers 
ravo~ed the proposal, the re~ults 0'£ which. have been introduced ~ 
testimony be'£ore the Commission. 

Findings 
I 

1. The adequacyo! the rates ordered in DeCision No. 81161, was 
based on the assumption that the TtCal1torr4.& Settlement' Pl.&l" would 
oe_available at th.e time 01" initiation ot extended area service to 
Fresno; however, it is not available. 

2. Under the Ttsatellite SettlementPlanTt suggested by:.:' 
Pacii'ic~ 

$20,,000. 
Kerm.a.:l ~'il1 sU£f'er an amlual loss of' approX1:lately '!' , 

" 

3. 
, 

This loss will be incurred until the Cal.1torru.a Plan is 
a.pproved. 

4. ,It is '£air and' reasonable that Kerma.."l be awarded :1.nter1m . 
rate re11e:f of' approximately S3l~500 as it has ree:uested until 
the CalifOrnia Plan is approved. 
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5. It is in the interests of all parties 1,:'lvolvedthat the 
Cal1i'orni8, Plan be perfected and a.pproved at the ea.r11es:tpossible 
da.te. 

6. Ker:w.n' s request is reasonable and is in the public 
i.."'lterest. 

1 . A public hearing is not necessary .. 

Good ca.use al'pe;~r1ng, 
IT IS ORDERED tha. t: 

1. Ordering paragraph 1 of Decision No. 81761 is revised to 
read as follows: Con't1nental Telephone Company of:ca11fornia. 
(Cont1nenta.l) .. Kerman Telephone Company (Kerms..."'l) .. a.."'l.d The Pa.c1f~c 
Telephone a.."'ld Telegraph CompatJy (Pacific) shal11mmedia.tely undertake 
all necessary action to initiate Within twenty-tour months of>,the 
effective date of this order one-wa.y extended areaserv1ce'(EAS) 
from Conti.."lental T s. Sanger exchange ~ Kerman T s exchange~ and ·Pae1t1e t s 

:Surrel~ R1verdale~ and Sel:r:la exchanges to Pacifiets Fresno excl'l.a.nge. 
Further, optional ca.lling mea.sured service (OCy.s) shall 'be initia.ted· 

by Cont:!.nental> KermAn.,. and Pacific within twenty-tour months.. of 
the effective da.te of t~s order. from Pac1f1c TsFresno exchange· to 
the Sa."lger, Kerma."l> Burrel.. Riverdale.. and Selma. exchange·s.. The 

ra.te 1."lcre'tlents proposed 1n Ex.."i'bi~ No. 4>Ra.~es II in Exr.ibit II 
attached to Kermants Petition ~or Modif1eationf1led October 2, -:. . .. 
1975~ and Page 2 of E~~101t No. lO in these~roceed1r.gs, a.re hereby 
authorized. to be add.ed for a l'er1od. of twenty-four montns to base 
rates of. the Sar..ger> Kerman". Burrel~ Riverdale, and Selma exchanges 
when the services herein ordered a.re initiated. Pacific is 
authorized to tile tarifts as set forth in Exhi'b1t No,. 7~ for the 
offering of OCYS on an experittental ba.sis for a period of· twenty-tour 

, . 

:o~ths • If Ker:n.e.n ob'tains EAS settle:r.ent 'based on the. Ca1i:f'ornia 
Plen". it shall concurrent.ly revise its rates to thoseset'!orth i...~ 

. Exhibit No.9. 'r'he effect.ive date of the revised tariffs.shtw. /' 
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be fi"le days after the date of filiIlg~ or such longer periods as 
~ay be specifie~ by the utilities. 

2. Kerman Telephone Company, The Pacific Telephone and 
Telegraph Company., and Cont:'nental, Telephone Company of C31i1"o:-nia 

shall report. Within ninety days of the effective date of' this.o~der 
th~ status of st;udiesy negotiations, and agreements regarding, the 
CalifOrnia Plan ot E:...S settlement. 

The ef".fective date of" this order shall be five daysa£'ter' 
the date hereof'. .. 

San F.ra.xldIcc>. '. , ,\.r-t( .Dated. at. __________ , Cali£ornia,' this _¥-..;......_. '_' _' __ 

day or __ R_OV ..... E ..... M.;;;;..IoBE-.I.IR_' . ____ , 1975. 
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'Co:nm1::.::.1<>norVern<>1l L.$'turgo<>n .. be12:l&·. , 
D8CcsSlJ.X'1lyabscnt.:.,d1d'nc.t.part1c1pate 
1D't.be 41sp<)s1 t1ono:eth1s:p~ 
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