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Decisien No. 8SASR o | | wﬁd@.} dNinilde
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of THE PACIFIC TELEFHONE

AND TELEGRATE COMPANY for authority

t0 Establish Extended Area Service ‘ : ‘
Between the Exchange of Fresno and Application No. 53076
the Exchanges of Burrel, Riverdale (Filed'_December 29, 1971;
and Selms and Between the Pacific lst amend. Januvary 9, 1973;.
Exchange of Fresno and the | 2nd amend. Mey 1, 1973)
Continental Exchange of Sanger and o

the Kerman Exchange of Kerman and to

withdraw Message Toll Telephone =

Sexrvice Rates Now in Effect Between

Sald Exchenges.

In the Matter of the Application of

XERMAN TELEPHONE CO. & California

Corporatlion, for authority to : - S
establish Flat Rate Toll Sexrvice Application No. 5&176
between the Kexman Exchange and the ) (Filed February 28, 1972)
Fresno Exchange and to withdraw : o
nessage toll service rates now Iin.

effect and related changes in rates

and services. ' o

In the Matter of the Application of

CONTINENTAL TELEPHONE COMPANY OF

CALIFORNIA; & California cor-. S , -
poration, for Authority to ' Application No. 53181
Establish Extended Aresa Service (Filed Marcn 1, 19723
Between the Sanger Exchange of . amended May 3, 197 5
Applicant end the Fresno Exchange . S
of The Pacific Telephone and = '

Telegreph Company and to Withdraw

Message Toll Telephone Sexrvice

Rates Now in Effect Between Said.

Exchanges. . o
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ALIFORNIA FARM BUREAU FEDERATICN,
a non—profit Cali’ornia corpo*ation,

Complainant,
: . Case No. 9L26
vs. (Filed August 15, 1972)
'PACIFIC TELEPEONE AND TELEGRAPE

COMPANY, & California corporation,

Defendant. '

Investigat on on the Commission’s
own motlioa into the rates, rules,
charges, tolls, classifications,

contracts, practices, operations,
: focilit_es, and service of The .
Pacific Telephone and Telegraph
Company, Continental -Telephone
Company: of California,and Kerman
Telephone Co. ‘

Case No. 9392 .
(Filod June 20 1972)

Rl D R P P R N T o QU R U RV SN 'S

ORDER OF mODI“ICA”ION

The Xerman Telephone Company (5b*man) by petition filed
October 2 1975, requests modification of‘ordering paragraph 1 of
Decision No. 81767. _ .

The paregraph reads in part: | e

".e. The rate increments prooosed in Exhibit No. &4,
Exhibit B of Exhibit No. 9, and Page 2 of Exhibit
No. 10 In these proceedings are hereby authorized
to be added for a period of twenty-four months to
base rates of the Sanger, Kerman, Burrel, Rlverdale,
and Selma exchanges when the services herein ordered
are initiated.”

'“ Kerzan requests that the ordering paragraph be modified to
pernmit Xerman to apply rates for Fresno extended area service (EAS)
as proposed in Rate Level iI oL Exnibit B attached to Application
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No. 53176. Kerman's preseat rates, those 3Lthori~ed for EAS by

Decision No. 81767 and those it petitions to—have authorized for aAS
are as follows:

Authorized o _
Class of Service Present 81767 . Petition

Busiress : e
Individual $ 7.00 © 814900 $15.50
Two-Party ‘ 5.75 11.90 ‘ 12.50 -
Suburban 5.10 11.20 . 12.80
PBX Trunk 12.00 . 22.35 - 23,25
Semipudlic Coixn 4.00 TS OON_

 Residence - o :
Individual 4.75 - 5.95. 7;00;.~
Two-Party 3.50 o 5.15 630
Suburban : - k.10 5.25 -6 ac
The EAS rates authorized Kerman in Decision No._81767
assume EAS settlement for Kerman under the "California Plan,._ The
rates sought in 1ts petition reflect settlement under the'"Satellite
Flan".
Kerman is concerned that the rate increments autnorized
Kerzan by ordering paragraph 1 of Decision No. 81767 are no longer
economically feasible with the initiation of extended area service.
Inis concera Is due to The Pacific Telephone and-Telegrapn'Compaay’s
reply of August 25, 1975, to the Commission, regarding the ﬁpavail-
ebllity of the "California Plan" for EAS settlement (attached in
Exhivit I of Kermen's petition). In the interim, however, the
Pacific Company has proposed the "Satellite Plan' for EAS settlements.
The "Satellite Plar” is rnow widely used for determinat Zon: of EAS
settlemenzs between Pacific and the 1ndepenoent ' ‘ ' )
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Decision No. 8.767 states:

"The parties are presently negotiating a vlan

of settlement called the California Plan to
compensate Lor the costs of OCMS and EAS service.
Finel approval of the California Plan may bde
delayed until shortly before the nroposed services
are made available to the public.” |

These negotiations have involved par*icipation by all
California telephone util ffies or their representative, the
California Independent Telephone-Association- WeJWill reQui:e the
respondents in Case No. 9392 to make further effort to reach
agreement on the California Plan for EAS settlement and witbin
90 days to report the results thereof to the Commission. Other‘
telephone utilities, as well as the Californis Independent Telephone
Association, are Invited to participate and join iIn the report &0 the
Commission.

Since the acceptance of the California Plan_was'an o

mportant bdasis for Jﬁdging the rates ordered in Decision No.‘81767
adequate, it appears that the rates ordered should be
re-exanined to determine their adequacy in the present situatlon.
Xerman states that to provide EAS at the authorized rates
would result Iin unacceptable economic effects on Kerman. &e*ma“
calculates the net annual revenue effect is a loss of $19,082
compared to the present service arrangements, before tax effects.
These results are estimated on Kerman's 1971 operations which were
the basis of the proceedings leading to Decision No. 81757. .The
Projected loss of $l9,082 represents approximately an 18% deficie ney,
relative to the estizated annual toll revenue loss. .

‘ The Coumission did not envision Kerman sustaining a lose
as & consequence of its providing EAS. Decision No. 81767 ot&tes.

"Converting toll to ZAS and OCMS in the Fresho
area is estimated to have no effect on Kerman'"‘
net annual earnings.” h
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In view of the recent developments regarding the available
ZAS plan of settlement, Xerman requests modification of zuthorized
retes to include "Rate Level II™ which was introduced by Kermon in
Application No. 53176, £iled February 28, 1972. Those rates were
designed to reduce the net annual 1oss to. ﬁennan to an acceptable
level, assuming "Modified Satellite Plea" of settlement.

Under this proposed rate level, customers would ve charged
an additlional $88,360 per year compared to the present service
arrangement or an average Increase of $8.33 per month for each
business and an average increase of $2.38 per month for each
residence customer. The increased arnual revenue, based on this
proposal, is approximately $31,SOO more than the additional ‘revenue
at authorized rates. :

The rates proposed by Xerman are less than the rates used
in a customer acceptance survey to determine the customers' opinion
ol the flat rate toll calling plan. The nmajority of cuetomers
*avored tbe propossal, the results of which have been i“troduced irn
testimony before the Commission. Lo

Findings | | |
1. The adequacy of the rates ordered in Decision Nb. 81767 was
vased on the assumption that the "California Settlement: Plen” would
be_avalladle at the time of initiation of extended area service to
Fresno; however, it is not available. :
2. TUnder the "Satellite Settlement Plan suggested’ by

Pacific, Kerman will suffer an acnual loss of‘approxlma exy‘\
- $20,000. L

3. This loss wili ve fncurred until ‘the'canfomiaf Plan is
approved.
4. It is fair and reasonable that Kerman be awarded Lnterim

rate rellef of approximately 331,500 as it hau reques ved untx
he California Plan is approved. | ‘ | SRR

-

-5
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5. It is in the interests of all parties involved that the’
Cellfornia Plan be perfected and approved at the earliest possible
date. ‘

6. Kerman's reguest is reasonable and is 1n‘the“publicﬁ
interest. B PR

7- A public hearing is not necessary.

Good cause appea*ing,
IT IS ORDERED that:

1. Ordering.paragraph 1 of Decision No. 81767 is revised to
read as follows: Continental Telephone Compeny of Californis
(Continental), Xerman Telephone Company (Kermen), and The Pacific.
Telephone and Telegraph Company (Pacific) shall immediately under take
all recessary action to initiate within twenty-Lour months or‘the
effective date of this order one-way extended area service! (EAS)

ron Continental’s Senger exchange, Kermen's exchange, and Pacific's

Burrel, Riverdale, and Selma exchanges to Pacific's Fresno exchange.
Further, optional calling measured service (QCMS) shdll‘beinﬁtiated'

by Continental, Kerman, and Pacific within twenty-Lour months of

the effective cdate of this order from Pacific's Fresno excnange to

the Sanger, Kerman, Burrel Rive,dale and Selma exchanges- The

rate Increments proposed Iin gxhibit No. &, Rates II in Exhibit I

ut sached to Xerman's Petition for Modification Tiled October 2 '

;975, and Pege 2 of Exhibit No. 10 in these proceedings are hereby
authorized to be added for a period of twenty-four montds 40 base

rates of the Sanger, Kerman, 3urrel,: Riverdale, and Selma exchanges

when the sexrvices herein ordered are initiated. Pacific s ‘
authorized to file tariffs as set forth In Exhibit No. 7, for the

ffering of OCMS on an experimental basis for a period of twenty-four
months. I Xermen obvains EAS settlement based on the' Cali‘ornia

Plen, 1t skall concurrently revise lts rates to those. set forth ir \
 EZxnidit No. 9. The effective date of. the revzsed tarlffs shall "_uf*f'*
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be five days after the date of f::.l:.ng, or such longer per:.ods as
23y dbe specified by the utilities.

2. Xerman Telephone Company,; The Paci fic Telephone and
Telegraph Company, and Continental Telephone Company of Cala.fo*n_a
skall report withir ninety days of the effective date of this order
the status of studies, negotn.at:.ons, and agreements regarda.ng the
Cala.fomn.a Plan oi‘ BAS settl ement. '

‘The effective date of this order shall be f:.ve days a.f‘:,er

the date hereof. t(
Dated at 8an Frandnco 3{

day of NOVEMBFR

’ Ca.lifoma, th:.s

COmissi.onor Vemon I.. Stu.rgeon. boln; L
necessarily’ adsent, did not: participato“‘- o
in the d:!.spo.;it.:.on ot this procooding. -




