
Decision No. <
851.9Q. . (ffi@~J~nlKl\lll 

BEFORE THE PUBLIC UTILITIES COMMISSION' OF THE STAT~'8f;~~H~IA 
~ the Yatte~ o~ the Application o! l 

. t.:..~ORTP"'\'~S:::T, a corporation, .for 
au-chori ty to increase its i'e.res as 
a passenger stage corpora~ion. 

-------------------------) 

Application No~ 5589S 
(FJoled Augu.st1.9,1.975; 

amended September 15, 197$) 

I}.TTER:M OPINION 

Applicant is a Cali£ornia corpo~ation conducting ope:oations 
as a passenger stage corpo:-ation under a certii"icate o-r public cotJ.-· 
vcniencc and nece$$ity issued by the Commission in Decision No. 7$126. 
Applicant conducts its passenger stage operations to and .from ai:-ports 

in the grea'ter Loe Angeles lilet:-opoli tan Area and to and i"rom the 
Oaklc.nd !nter:lational A.:irport m th1n the San Francisco- Bay Area. 

Applicant· s present rates were authorized by Decision No~ $3:224· dated 
July 30,1974 in Application No. 54697. 

Decision No. $3224 ~I:u:~ho:rized !arcincreases to: o!!~et 
fuel cost increases incurred by applicant prior to JuJ.y, 1974. This 
fuel of£set inc~ease did not authorize an increase in rate of' return 
0:- .a lowering of the operating ratio. Applicant was last authorized 
ge%:.e~al :-ate increases by DeCision No. 8lS39~ dated Septemb~r S'~ ··197> 
in Application No. 526S1. The rate increases granted by that decision 
authorized fares designed to produce an a!ter t.ax· rate or return of 
14.36 per'cent and an operating ratio or 96.0 percent. 

Applic~t.'s general rate increase request is based upon its 
operating statement tor the yea:r: ended December 31, 1974, adjusted 
-;0 p:-odu~e a pro forma :£'uture yea:r:. Applicant requests fare increases 
o'! 45 cents for aJ.l Los :..ngeles do'W%l.town routes and a f'are increase 
o~ SO cents for aJ.l other routes in order to prOduce an annual gross . 
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revenue increase of $318>585 (14.9- percent) •. Applicant's' estimate 
is that at the requested rates its opcratingrati~ after taxes will. 
be 96.S ?arccnt. 

AppliC.'lnt alleges that it has incurred major increases i.e. 

operati.ng costs during. the past year in wages and salaries., (and 

related paYroll costs), fuel, and tires. Tee ~ges.of operating 
etll?loyees are controlled by collective bargain!ng a.greements and all 
such employees have received annual or more frequent increases in 

wages .and fringe be41efits during the pa~t two years" with cOllSeqUellt 
increas-es in -payroll taxes and workmen t S compensation insurance 

pre:niucs. As a restIlt of the inc.-eased costs of its operations 
a?~lieant alleges it is now operating ata loss and will be' forced ~o 
continue to do so unless its fares are i:l!Imed::.ately :Lnereased. 

Applicant rcq~ests immediate interim rate relief of 25 cents 
in all one-way fares. Applicant calculates that this fare increase 
.. ..1ill result in a gross revenue increase of $170,150 annually (8; 7.9 
percent increase) and that its operating ratio before taxes will be 

99.0 pe:eent after such interim rate relief. 

By amendment to the application filed September 15, 1975, 
applicatlt set forth an income ar.d expense statement. fo:: the s!x 
months ended June 30~ 1975~ Said statemen~ supports ap?lic~t·s con
tention that UIlder present. fares it: is oper.a~ing. at a loss. 

The Transportation Division of the Commission staff h3.s 
mace .:L general review of :he application ru:d the exLrl.bits attached 
thereto. The staff review :tndieates sever.::tl areas of potential con
troversy requiring !I:.vestigation in preparing a study "before mak!ng.. 

a final dete:-m:tnat1on. However,. tile Tra1lSpo:tatioQ Div:ts.:ton .reviewed 
to.e estimated addit:£.on.a.l labor expeJ:Se inca:rred by the applica:1t:. si:lce 
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the las;t CommissioD review of such expense in Decision No. 81839 
dated September 5. 1973. Exhibit A attached heret» sets forth the 

staff estimate of additional labor expenSe. !he staff recomme.nds 
that ap~oximately $120~OOO of annualized system labor costs should 
be reflected in increased passenger fares pending a final- rate 

decision. the staff recommends an overall increase in revenues of 
9 percent. 

In applying a 9 Percent increase. the staff recommends that 
inter1t:l fares be established by increasing each of the present fares' 
by 9 percent. rounding the atllOunt upwar<:I or downward to the nearest 
mUlti-ple of five cents. No fares should be increased in excess of 
2S ceuts. Such fare increases would- be inter:1m. rates unt1loar. final 
decision ,in this matter. 
Find inS!. 

1. Applicant· is incarring. losses from its operations under 
present fares. 

2. Pending public hearings and a final dec:ts·ion in the app.li
cation here1n~ applicant should be authorized interim increases in 

its fares in order that it may be afforded some relief from. present 
operating losses. 

3. It is reasonable to grant interim rate increases to offset 
increased labor expense in. the amount of $120) 196 annually as set 
forth in Exhibit A attached hereto. 

4. Increases of 9 percent should be authorized in all present 
fares, 'With the amount r.o~ed upward or downward- to the nearest 
multiple five cents, with no fare increases to exceed 25 cents .• 

5. Interim fare increases as set forth in. Finding 4 above 

are justified. Such interim fare increases: should offset known wage 

increases incurred by applicant and will afford applicant some relief 
f=om its present operating losses. 
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6. Tbe rate increases authorized herein will iIlcrease appli

cant·s annual revenues by approximately $120p 196. 
Conclusions 

1. We conclude that in~rim f'are increases as specified in the 
f'ollow1ng order should be authorized .. . .. 

2. Because of applicant 9 s need for relief from the losses 
which it is experiencing "Under present f'ares, we conclude tbat 
applic3n.t should be authorized to establish the increased f'ares on 
less than thirty days· notice t.o the Cocal.ssion and to the public; 'Che 
order herein shouJ.d be mad.e ef'f'ective on the date hereof. 

INTERIM ORDER 

IT IS ORDERED that: 

1. Applican't., ll~rtransit, a corporation, is authorized: 
(a)' To establish. a ~are of' $l.70 per adult one-way 

ride between Los Angeles Terri tory Group 1 
points (as more sl'eci£ically defined in 
applicant" s local passenger tari1"! Cal. PUC, 
No. 11) and Los A.Ilgeles InternationaJ. Airport, 
Los Angeles. 

(b) To increase by 9 percent all other £'ares and 
charges which are set forth in said tariff', 
the 3.!:.ount to be rounded up or down to 0 or 
5, whichever is nearest, with no- increase to. 
exceed 25 cents. 

2.. AIl:endments to applicant t s· tariff 'to be made as a .resul t of 
this order may be fUed on or a£'ter the effective date .of this order; 
and :nay be %:ade ef:f'eet~ve not earlier than five days a.:rterthe .' 
effective date hereof.'" on not less than five days' notice to·, the 
Commission andt~ the public. 

3. In addition to the requj.red posting and filing of ta.r:i.£'fs, 
applicant shall give notieo to the publ1.e by posting in its buses and 

terroinals an explanation of its fares. SUch notice shall be posted 
not less than five days before the effective date of the .fare changes, 

and shall remain posted for a period of not· less- tl:an thirty. days.' 
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4. The autbori ty granted herein shall expire mlless exercised 
wit,Oi~ ninety days af'ter the effective date of" this order. 

The effective date or this order is the date hereor. 
Dated at San Fr:m~ - ? California.· this. ,<'---/ 

day of ----+e++-E.,.Gt:~~Ijioi~S~E..-R---, 1975. 
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:Reference 
(1) 

(4)3 + (3)2 
(3)1 x (4)4 

Line.o, 7, 8 

(4)11 ~ (3)10 
(3)9 x (4)12 
(3)1, 9 
(4)5, 13 

COMPUTATIONS FOR INTERIM INCRF:ASE 
RECOMMENDED TO EXAMINER - 9Ml?5 

e· : te~ Year .. . . . 1m .. .. .. Item :A·~f . 
(2) 

Amalmt of l'.ocha:d.ee' W~8 $ 57.6,s 
r-".echanic w~ :Rate-1m 5.15/Br. 
Mechanic Wage Rate-1976 
Increa.ee Factor 
Inereaee Amount 
Driver8~ Wagee-LA.. Drivers 471.168 
Drivers' W.agee-Tram Drivers 62.514 
Drivers' Wagee-Oe.k. Drivers 48.479 
Xotal Drivers' Wages ,588,101 
LA. Driver Wage Rate-1973 4.05/Hr. 
LA. Driver Wage Bate-19'76 
Increase Factor 
Increased Amount 
~otal W&gelS (Mech. 8r Driver) 645,799 
Xo'bsJ. InC%'eaMd Amount 

(4)l5 less (3)1~" Amount 0'£ Inere.Moe 
Co. Computation ot Incrt1Me in 
~venue at Interim Fares 

(4)16 ; (4)17 
(Requested) 
Factor 
Yeal' 19'74 Pa.e.eenser :Rev _, LIt 
Year 1974 Pas.eenger Rev.,. Oak. 

tine 19, 20 Total Year 1974 Pa&senger P.ev. 
(4)10 -: (4)21J 
x 100 Percent Inc:reAM Req,~: 

'O'ee 

... 

: test Year · · .. 1976 .. .. · 
:A. 5tf¥· .. .. 

S 6.80/Hr ... 
1·320 

76.082 

4.75/Br. 
1.173 

689,913 

765,.995 
120,190 

170,150 
0.706 

1,202,101 
100.,619 

1,302,720· 

9..2%· 
. ~". 


