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Decision No. 85198 @RU@H NA[L :
FORE THE PUBLIC UTILITIES COMMISSION OF THE SQAZB OF CALIFORNIA

In the Matter of the Application ¢f ) r ~ 7
Tuolumne Telephone Co. for authority )  Application No. 556051
to issue 2800 shaxes of its $10.00 ) (Filed November 6, 1975)
»ar value PREFERRED stock. )

: D

OPINION

Tuolumne'Telephone Co. seecks authority to-issue‘z,soo'
shares of its $10 par value 7% preferred stockAasfa stock dividend.

Applicant is a California corporation owning and
operating a telephone systenm sexving portions of Shasta, |
Tchama and Tuolumne Counties. Its balance sheet at June 30, 1975,
as summarized from Exhibit A attached to thc applzcatzon, is as
follows:

Assets : . B
Net telephone plant - $2,361,111
Othex assets 322,622
| Total | $2,683,733
Liabilities S
Capital stock . $ 14,000
Unappropriated reta;ned earnings 795,857 - -
Long=terxm debt : o 1,819,982
Other liabilities ' 53,89%
Total $2,683,733

The company reports that its capital stodk consists of
1,400 outstanding common shares having a par value of $1o per
* chare. The utility proposes to issue 2,800 shares of its $10° par
value 7% preferred stock as a stock dmv1dend on the baSls of *wo
shares of preferred for cach share of common stock outstand.ng. '




The 2ccounting for the transaction would be accomplished by

transferring $28,000 from the UnapproPriated Retained‘Earninas

Account to the Capital Stock Accownt. Holders of the prcfcrrcd
stock would be entitled to one vote per share.

The utility is a closely keld Lamlly co:poratlon,
and the application indicates that the pProposal would achieve
family objectives in con temmlated estate plann;ng. -In this
connection applicant states: “"The control of the corporation
will be retained with its prcscnt managcmcnt which will assure
Applicant's telephonc users of continuation of the excellent
and improving sexvice that they have received through the'
years - - . and will enable the present owners to make: glfts
to their children of Common stock in ordur to reduce potenuzal
estate taxes reasonably, and to pass on to thcm tne burdcn _

of increased value of the Common stock as the company exbands
and improves.”

After conszderauzon the Commission f;nds that- ,
L. The proposed stoca\would be for a proper purpose.

2. Applicant's retained earnings from operations.
exceed the amount of the proposed stock
dividend to the extent that it may prxoperly
issue the stock dzvzdend against such carnings.

The money, property or labor to be procured
or paid for by the stock herein auwthorized is
reason2bly required for the burpose spcczfzcd
herein, which purpose is not, in whole or in
part, reasonably chazgeable to operating
expenses or to income.

On the basis of the foregoing findings we conglude that
the application should be granted. A public: hearzng is not-
accessary. In issuing our order herein, we place app;zcamu and
itc sharcholders on notice that we do no regard the numbc* oL
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shares outstanding, the total par value of thc,shdrcs,~ior5the
dividends paid, 2s measuring the return it should be allowed
to carn on its investment in plant, and that the avthorization
herein granted is not to be construed as 2 finding of the value
of tiic company's stock or propertics, nor as indicative of
amounts to be included in procecdings Zfox the détermina;idn of
just and rcasonable rates. | l

IT IS ORDERED that: :

1. Tuolumne Telephone CoO., on or‘aftc: the effective
date hereof, may issue and distribute as 2 stock dividend not
exceeding 2,800 shares of its S0 paxr value‘7% preferxred stock,
in the manner and for the purpose set forth in this proceeding.

2. Tuolumne Tolephone Co. shall file with the Commission
the report required by General Order No. 24?3, which order,
insofar as applicable, is hercby made a part of this oxrder.

3. This order shall beceme cffective when Tuolumme
Telephone Co. has paid the fece prescribed by Sectmon 1904 l
of the public UTtilities Code, which fee is $56.

: Dated at San “rancxsco, California, uhls o2n—~/ day
of DECEZNMBER -, 197s. '

TIVES COMaSLn
PUBLIC UTLES COME

- Commissioners




