
:Decision NO. 851.98 

BEtORE ':::BE PUBLIC 'O'1'ILITIES COMMISSION OF THE STATE OF CALIFOror::::A 

In the Mat-:.er of the Application of ) 
TUolumne Telephone Co. for authority ) 
to issue 2800 shares of its $10.00 ) 
par val.ue P.REnRREl) stocj~. ) 

) 

Q.!'!'~!'Q.~ 

Application N(>. 56051 
(Filed November" Go, 1975) 

Tuolumne Telephone Co. seeks au''-hority to issue 2,800 

shares of its $10 par value ~" preferred stock a's a stock dividend. 
Applicant is a 'california corporation owning, and 

opera·ting a telephone system servin~ portions of Shasta, 

Tcham~ and Tuolumne Counties. Its balance sheet at June 30, 1975, 
as summarized from Exhibit A attached to t:he application,' is,as 
follows: 

Assets 
Net telephone plant 
Other, assets 

Total 

Liabilities' 
capital stoc!~ 
Unappropriated retained 
Lon9-te~ debt ' . 
Other liabilities 

Total' 

earninss 

$2,361,111 
322cb2Z' 

$2 t 683 r 7'33· 

$ 14,000 
79~~SSt· ' 

1,819;982';: 
53,894 ' 

$2, 68S, 733' ' 

The company reports that its capital stock consiSts of 
1,400 outstanding co~on shares having a par value of $10 per 
share. The utility proposes to issue 2,800 shares of its $10 par 

value ~" preferred st~k asa stock dividend on the basis' of two 

shares of preferred for each share of common stock oatstanding.. 
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The iccoun'l:ing for the ~cransaction would :be accomplished by 

transferring $23, 000 from the unappropria:l:ed Retained Earnings 

Account to the capital Stock Account. Holders of the preferred 
3'~OC!~ ~'lo:.:ld be entitled to one vote pcr share. 

The utilit.y is a elosely held Zarllily corporation,. 

and the application indicates that the ~roposal would achieve 

fa....""lily objectives in contemplated estate planning •. In this 

con:o.cctior. applicant sta'Ces: lITb.e control of the corporation,. 

~~ll be retained with i'cs present managcmcn'l: which will assure 

Applicant's telephone users 0: continuation of·the excellent 

and improvin9 service tha:1: they have received through the 

years • • • a.."'ld will enable. the present owners to make' gifts 
'1:0 their children of COI:Won st6ek in order ~co :redl.:tcepoten'ti~l . 

e.s"tate taxes reasonably,. and to Pass on to them t:b.c burden 
. . .. . ~ 

of incrca$cd value of the Common stocJ~ as the company expands 
and improves." 

Af'!:er consideration the COItIl'tission finds that: 

1. The proposed stoeJ~ would be for a proper ?tlrpOse. 

2 • Applicant's retainco earninqs froe operations. 
exceed the a:nount of the proposed stock 
divideno to the extent that i.·~ r.1ay properly 
issue the stoclc dividend against such,earnings. 

3. The money, property or labor '::0 00 procured 
or paid for by '~e stock herein al.'t'i:horized is 
reasonably reql.'tired for the purpose specified 
herein, which p1.:rpOse is no'!:, in "i,::ole or in 
part, reasonably chargeable ~o opcratin9 
expenses or to income. 

on the basis of the fore9oin~ findin9s we concll.'tdc '!:hat 
tne application should be granted. Apublie hearin~is not 

necessary. In issl.'ting our order herein, we place applican':: and 
:..~c::: sh~eholdcrs on notice that we do no/.: regard the number of 
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. 
shares outstanoin9, the total par value o~ the, shares, nor the 

dividenQs paid, as measuring the retUX'n. it shoulo be allowed 

to earn on its investment in pl~t, and ti1at tl'l.e authorization 

herein <;rantod is not to 'be construed as a finding of the value 

of the company's stock or properties, nor as indicative- of 

amounts to, be ,included in ~roeeeoings for the determination o~ 
just and reasonable rates. 

ORDER 
~----- ...... 

IT IS ORDERED tl~t: 
1. Tttol1.JJlmc Telel?b.one Co.,' on or after the effective 

date he:::eof, ::nay issue and distribute as a stock dividend not 
exceeding 2,800 Shares o~ its $10 pa: value 7% preferred stock, 
in the manner and for the purpose set forth in this proe~din9 .. 

2. T>.lol\Umc Telephone Co. shall file with the Commission 

the report required by General OrCler No. 24-:s., which ordcr, 

insofar as applicable, is heraby made a ~t of this order. 
3. 'l'his order shall become- effective- whcn' TUolumne 

Telephone Co. has paio the fcc prescribed by Section 1904 .. 1 

of the P'UJ)lic Utilities Code, whicll fee is $5&;.. 

Dated at san :?l:ancisco-, california, this ~--! day 
of DEC~MBER, 1975. 
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