Decision No. 85249

BEFORE THE PUBLIC UTILITIES COMMISSION CT THE STATE OF CALIFORNIA .

In the Matter of the Application of )
SAN DIEGO GAS & ELECTRIC COMPANY, a )
coxporation, for authority to issue )
and sell not exceeding 750,000 shares )
of its Common Stock, $5 par value, )
undex The Savings Plan of Applicant. )
, < | ) - !

Applzcatxon wa 56080
(Filed November 20, 1975)

O P T N I O N

San Diego Gas & Electric Company seeks authority to
issue and sell not exceeding 750 OOO‘shares of lts common stock
in accoxdance w1th an employee savzngs plan.“"‘

Under its present plan employees may'elect to contr;bute
specified percentages of their compensatzon to a trustee ‘for the
purxchase of common stock, and the. ut;lxty contrzbutes to-the plan ‘
an amount equivalent to one-half of the. prescrmbed aggregate _
contributions of employees, less forfemtures., Thzs proceedzng -
contemplates that instead of be;ng restr;cted to purchasxng
applicant's outstandzng common stock throuch brokers or f:om
securities dealers, the trustee would be able to puxchase new
issues of such stock dzrectxy f:om the company on the baszs of
current market prices. L

The company estzmates that 750 OOO new shares would
be sufficient for meeting the requ;rements of the' plan for 2
period of approx;mately 1—1/2 years._” o

Applicant proposes to use the net proceeds tor re;mbuxse
its treasury for capztal expend:tures.‘ Assumlng proceeos o£
$12 per share from the sale of the new shares of common stock
the total aggregate proceed5~would amount. to $9 000, 000.‘; '
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After consideration the Commissioncfinds that: (1) the
proposed common stock undex the employee savingS“plan would cot
be adverse to the public interxest; (2) the money, pxoperty ox”
labor to be procured ox paid for by the stock here;n author;zed
is reasonably required for the purpose specified: herezn. and
(3) such purpose is not, in whole or in part, reasonably chargeable
to operatzng expenses or to anome.c : ‘ o
On the basis of the foregoing flndxngs we conclude that
the application should be granted. A.publzc hear;ng is not
necessary. - : | o
In issuing oux order‘hetein,'we-plcce”applicant”and'_
its shareholders on notice that we do not regard the- number of
shares outstandzng, the total par value of the shares nor the
dividends paid as measurmng the return appl;cant should be
allowed to earn on its investment in plant, and that. the;
authorization herein granted isnot to be construed as a fznd;ng
of the value of applzcant 's stock ox propertzes nor as znd;cat;ve
of amounts to be included in proceedzngs for the detexm;natzon
of 3ust and reasonable rates.

IT IS ORDERED that: o

l. San Diego Gas & Electric Company may issuc_and{scllc'
not exceeding 750,000 shares of its common stock, substantially
in accordance with The Savings Plan and the Trust'Agreément‘Sét-
forth in Exhibits D and E, respectively,. attached to- the '
applxcat;on. :

2. San Diego Gas & Electric COmpany shall appxy the net:
proceeds £xom the sale of stock herezn authorzzed to the'pu:pose |

.pSet forth in the appl;catzon. ' ' L
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3. On or before the twenty—fzfth, da.y of a month succeed:.ng
2 month in which a portion of such stock is :.ssued Sa.n D:.ego _
Gas & Electric Company shall f£ile with the COmss:.on a summary
show:.ng the total numder of shares issued under the’ autbor:.ty
herein granted, the price or prices at which such shares were
issued, the total pxoceeds received and - the purpose :Eor wh.:.ch
the proceeds were used. These f:.l:Lngs shall be a.n. l:.eu of- repoa:ts
under General Oxder No. '24-B. : o

4. This order shall become effective when Sa.n D:.ego Gas &
Electric Company has paid the fee prescribed by Sect:.on 1904.1.‘
of the Public Ut:.l:.t:.es COde, which fee is $1.0 OOO.

Dated at San E‘xa.ncxsco, Cal:.foz:n;a, th:.s "Hg‘ S& day
of December, 1975. : ,

T COmmISSioners s

TUTLE'WTE‘“"—-—'
COMMISSIGN




