Decision No.

ws  ORIGINAL
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIATE‘OF CALIFORNIAe‘”

In the Matter of the Application of );
SAN DIEGO GAS & ELECTRIC COMPANY, a
corpoxation, £or authority to issue

its short-term promissory notes in an

)

) Applzcat;on,No. 56083

)
aggregate principal amount of not = )

)

)

)

)

(leed November 2X, 1975)«

exceeding $115,000,000 in addition to
that amount othexwise authorized by
Public Utilities Code Section 823..

CPINION,

San Diego Gas & Electr;c-Company seeks authorlty to
issue evidences of 1ndebtedness aggregating not exceeding ‘f
$115,000,000 at any one time outstandzng in addition to the
anount otherwise authorized by Sectzon 823 of the Publzc
Utxlmtzes Code. _ R S

By Decision No. 83508- dated October 8 1974 as.
' modified by Decision No- 85060 dated 0ctober 28, 1975 in
‘7Applzcat;on No. 55172, the Comm;sszon authorized San Dnego
- Gas & Electrxc Company to issue ev;dences of ;ndebtedness
aggregating not exceeding $80, 000, 000 at any one t;me outstandxng
in addition to those otherwise authorized by Sect;on 823 of the.
Public Utilities Code. The present appl;catzon seeks- authorlty
~ to extend the term and increase the amount of zts short—term
borrowmng authorxzat;on in order to obtazn adequate temporary
f;nanczng of additions to and extenszonq of its utzllty'plant.

Applmcant an»zc;pates that it wmll be. necessaxy\for
it to-borrow'from t;me to txme on a short-term.basms pr:or to
Deeember 31 1977, uwp to $145, 1000,000. Accordznc to-the
appl;catzon, such amount approx;mates but does not exceed the
$115, 000 000 for which the utxlxty is now seek;ng authormty
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plus the aggregate‘principaliamount of such short-térm?borrowings
otherwise authorized by Section 323 of the Puolic‘vtilities Code.
The proposed loans wzll be evidenced by sho:t-term.pxomzssory
notes xn,pr;ncmpal amounts up to~$100 000, 000 at any one—txme
outstanding puxsuant to lines of credit w:th var;ous banks and
bearing interest at 1.2 times the prevazlzng prime rate of such
banks, plus an annual fee of 1/2 of lﬁ of the unused portzon of
the l;aes of credit. also, the ut;lzty contemplates 1ssuzng

for the same purpose not exceedzng $45 000, 000 of commerc;al
paper at any one time outstand;ng. :

For the purpose of supportzng and, if necessary, _
replacing all or a portzon of its. commercial paper, applzcant
has negotiated an additional standby line of credit wzth various
banks at an annual fee of 1/2 of 1% of the unused portzon of the

line of credit. Such line of credlt pxov;des for eu:odollar loans B

to the extent available, at the rates of. 1-1/87 (for loans up to
$30,000, OOO) and 1-=1/4% (fox loans from,$3o 000,000° up to
$45,000,000) in excess of the London Interoank 0ffexed Rate for
United States dollar deposits.  I£ eu:odollar loans- are. determ;ned
£0 be unavailable, borrowzngs would be in the form of domest;c
dollar loans at 1/4% in excess of the prlme rate of the acent
bank. : : R
Applicant prcposés td‘repay'ouch borrowings frdm’tiﬁe
to time out of funds available from intexnal souxces and from '
the sale of additional securities. L
after comsideration the-Comm;sszon £;nds that- (I) the
proposed evidences of ;ndeotedness would be . for proper purposes-
(2) the money, p:opcrty or labor to be procured or paid for by
the evzdences of zndebtedness herxein authorized is- reasonably
required for the purposes specified herezn- and (3) such purposes

axe not, in whole or in part, reasonably chazgeable to qperatxng B
expenses or to. 1ncome. ‘ :
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On the basis of the foregoing £indings we conclude -
that the application should be granted. A public hoarihg‘is
not necessary. The authorization herein‘granted‘is'for‘thé
purpose of this proceeding only and is not to e’ construed as
indicative of amounts to be included in proceedings for'the
deternination of just and reasonable rates.

ORDER '
IT IS ORDERED that: . . |
1. San Diego Gas & Electr;c-Company, on or aiter the |
effective date hereof and on or before Decemoer 31, 1977, for
the purposes specified in th;s—proceedzn may issue eVLdences
of indebtedness in the aggregate principal amount of not. |
exceeding $115,000,000 at any one time. outstandlng in’ add;t;on_

£o the amount otherwzoe authorzzed pursuant to Sectxon 823 oL the. L

Public Utilities Code. The terms and conditions of the ev;dences |
of 1ndebteoness shall be consistent: wzth those contemplated oy
the appl;catxon. R S

2. Om orx besore the tenth day'os each month San Dxeao
Gas & Electric Company shall £ile with the Commiss 1on a. summary
for the preceding month ,aow;nc-the aggrecate amount of ev;dences

of indebtedness issued for constrnct:.on purpo'es and deot renewals, o

retirements and end-of-month oalances, segxecated as to commerc;al
paper and bank loans. ThHe filing shall be zn lxeu of zeports ‘
vndex General Order No. 24~B. B -

3. This order shall become effect ive‘whén'San‘Diego7Gas &
Zlectrxic company-has paid the fee prescribed oy-Sect;on l9oﬂ(b)
of Ehe Public Ttilities Code,. whlch fee ;s q? 500-
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Dated at San E‘ra.nc:.sco, c.ala.foma, th:Ls

of DECEMBER

- Commissionexs . . .

TTTES CONEISOION
PUBLEC U7 a,ccm;’&»s%x




