
LSC 

Deciaion lITO. 85264 
BEFORE THE PUBLIC 'O'rILXTIES COMMISSION OF '1'BB STATE OP· CALXFORNXA· 

In the Matter of the Application of ) 
:Keyway PHig-ht LiDea, :tnc .. , a ) 
. corporationI' for authority to acqui:. ) 
ee:tUicate4 operative ··righta1 iaaue ) 
Pl:Omiaao:y NOte: and execut. and ) 
ell.liver a Security Aqreement1 and ) 
DAIGH & srJ!!Q.RT TROClC· CO. I' a ) 
corporation" to. traDafer, pursuant ) 
to Sectiona 816-830 and8Sl-854 of ) 
the Ca1i:fornia PUblic Utilitiea Cocle:.. ) 

-------------------------------), 
OP"INION .... -----..-~ .... 

Application NO. 55733 
(Filed JUne 12, 1975) 

Da.19h & Stewart Truck Co. seeks authority to trana£er 

ita highway common carrier certificate of public convenience 

and nee •• aity to. Keyway Freight Line.1' and the latter aee1ca 

authority to isaue an $aS, 200 note and to. execute and· deliver. . . 

a Security Asreement .. 
Daiqh & Stewart 'rl:Uck Co. .. ia a california corporation 

operating aa a highway COlDlDOn carrier pursuant to autbo:i ty 

qranted by Decision No. 61693, dated March 21, 1961,.. in 
APplication No .. 43087. In a4dition, the carrier operates under 
xnteratate Commerce commis.ion authority and under permits . 

iaauecl by this commi.sion. I'or the year 1974,. the. car:i.r 

;reported· total op8X'ating revenues of $361,733. 
l(eyWay Freight Linea ia a cal~ornia corporation 

ineo:porated on February 4, 1975, a.nd operates under a radial 

highway common carrier pe:cnit issued by thia Commi •• ion·· on 

Mal:ch 201' 1975. SUehcorporation baa agreed to. pw:chaae· 
~1qh « Stewart ~ek co..'. Ca1i£ornia. intrastate certificate 
of public convenience and related certificate. ofreg'iatration~ 
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together wi~ ita %nt.ratate Commerce Com.i •• 1oncertificate 

of public convenience and nec •• aity.. 'rhepureha ... price of 

$120,000 110'0.14 be paid w:Lth $34,800 cash ancI an $85,200 tIOte 

8eCUred by a security Agreement enc:umberin~ the operati~ , 
right.. Tbe DOte would ,be repayable :in 48 mouthly inabLlhDents 

of $1,775 plua intere.t 'at the rate o'f 10%. per annum. 

~e tranafe:reea ... rta that it is abl.,' both financially" 

and peraonnelvi .. , to operate more effici.ently and to ~ender a 
better .ervic:e to the shipping public. 

Tranaferor is part;'{ to western MOtor '1'ar:Lff Bureau, Ine., 
Agent, tarUf publicationa. Tl;anaferee propo ... to adopt the 

tariff.. A copy of the application has been forwarded- ~o: the 
california Truc:king Association. Notice of the" filing of the 

application appeared in the Commi •• ion fS Daily calendar of, 

June 13, 1975. There are no p:r:otesta to the application., 

After conaideration the Commis.ion finds ·that:. 
1. ?:1le proposed Sec:uri ty Aqreemen t and tranafer 

would not be adverse to the public intere.t. 
2. The proposed note ia for a proper purpose. 

3. The money, property or labor to be procured 
or paid for by the note herein authorized i. 
reasonably required for the purpose specified 
herein, which purpose is not, in whole or in 
part, reason.al)ly cb.arge~le to operating 

, expense. or to illc:ome .. 

On the basis of 'the foreqoing findings we conclude that 

the app~ication should be granted. 'A public hearing i. not 

necessary. The order which follows will provide for, in:.:the 
, . '1,'1' 

event the transfer i8 completed, the revocation of the ,certificate 
j' ." 

presently held by Daigli & Stewart 'l'%Uck Co. and the i •• uance 
of a certificate in appendix form. to YJ!:yway Freight Linea. ':hi. 

certificate will be restatedr- but such :restatement will not change 

or broaden the authority transferred. 
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R8yWay Freight Line. 18 placed oU'uotice that operative 

righta, u wch, 40 not c:onatitute a class of propero/ which may 

be c:&pital1.zed or uaed aa an element of value in rate fixing- for 

any aJDOaJlt of money in exce •• of that originally paid to- the 

state a. the eonaideration for the grant of nch right.. Aaide 

fxoJD. their purely pexmia.ive aapoct, such rights extend to the 

holder a. full or part?-a1 monopoly of' a cla.. of bu.ine.... This 

monopoly feature may be modified or canceled at any time by tbe 
State, wh:Lch 18 DOt in a:D.y respect 1imit~ .a to the nWllber of 
rights which may be <;iven •. '!'he .ut~rizat:ton granted shall not . 
be conatrued as a finding of. the value of the rightsauthori.z4Kl. 

~ be tranaferre4. 
OltDER: ------

IT IS ORDEREl> that: 
1. OD. or after the effective date hereof and ou or before, 

Jane 30, 1976, Daigh & Stewart ~~k Co. may .. 11 ano· traruJ'fer 
ene operative rights referred ~inthe application t~~y 

Freight Lines. 

~. Reyway Freight Linea, on'or after the effective dAte 
hereof and on or before Jane 30, 1976, for the puxpoae speCified 
in the application, may i .. ue a PrOmissory Note in the principal 

amount of not exceeding $85-,200 ana may execute and deliver. a 

Sec:urity Agreement, which doeumenta aha.ll. be in aul:>etantially 

the same forma aa Appendices B- and C, respectively, of Exllibit A 

attached tG the application. 
3. K#!tyWay Freight Linea ahall file with the Commie. ion 

the report required l:>y General. Order NO-. 24-B, which order, 

insofar as applicable, is hereby macle a part of. this order .. · 
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4. on or before the end of the third month after the 

tran.fer, the purchuer ahall cause to be filed with the 

CODIIIlisaion, in such fOl:Dl a. the commi.sion may preacribe, an 

annual report:, or reports, related' to theoper&tionao~the 

•• ller for the period commencing with the firatday oftbe 
current year to and including the effective cSa.teof the 

transfer. 

s.. Within thirty days after the transfer 'UfyWay Freight 
Linea ahall file with the commis.ion wxitten acceptance of the 

certificate of public convenience and necessity and a true copy 

of the bill of sale or other instrument of transfer. 

6. Keyway Preight Line. Shall amend or rei.sue the 
tariffs on file with the COmmission, naming rate. and rules 

qove:rninq tbe common ea::ier operations transferred to show 

that it bas adopted or established, as ita ow.n, the rates and 

rules. '!he tariff filingaaha.l.l be ma4e effective not earlier 

than five days after the effective c:3ate of this' order on not 

less than. five days' notice to the Commisaion and the publi.c, 
and the effective date of the tariff filings ahall be c:oncur:ent 

with the tRusfer. '!he tariff filinqa made parauant,to-.this 
order shall comply in all re.poc:ta with the regulations g'Overning 

the construction and filincJ of tariffs set forth in the Corami.aion t. 
General. Order No. So-seri.s. Failure to comply with the proviaiona 

of General Ord.r NO. SO-series may result in a cancellation. of;, . 

the operatinq authority granted by enia deciSion. 

7. In the event the transfer authorized in paragraph 1 

is completed, effective concurrently with the effective date 
. . 

of the tariff filings required by paragraph &~ a certificate of 

public convenience and neeeBaity is granted to' XByway preight 

Line. authorizing it to operate as a highway common carrier"aa 

defined in section 213 of the Public Utili ties COde, between.. 

the pointa and over the rotltea set forth in Appendix A of· this . 

decision. 
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8. ~ certificate ofpublie convenience and necessity, 
granted by Decision NO. 61693 is revokec1 effective coneu.r:c~tly 
with the effective date of the tariff filings l:eqa.i:ced by . 
paragraph 6. 

9. Kayway F'reight Lines .. hall.. maintain its,' accotmting 
recorda on a <:alanda%' yea: basia in c:on£o:mance with the 

applicable l1nifo:::m. System of Accounts or Chart of Accounts as , 
prescribed or a.d.opted. by this Commission and shall file with 

the Commission, on or before .MZr.rch 31 of eachyea.r, an, annual. 

report of ita ope:atiollS in such fo:rm, content, and. number:'of 
c:opies as the coimnission, f:om. time to time, shall, prescribe..; , 

10. 'KI!yway Prei9'ht Lines shall comply with the safety 
rules of the california Highway Patrol and the insUX'ance' 
requirements of the Commission's General Order No. lOO-Seriea. 

11. 1!I!JyWay :Freight Lines shall comply With thereqtll.rements 

of the Comrniasion f s General Order NO. S4-Series for the transportation , 
of collect on delive:z:y shipments. If K1::yway Freight Lines elects 
not' to transport collect on. delive:ry:,shipments,. it shall, make' 

the appropriate tariff filings as required by the' General, Order. 
12. 'the Authority grantea by this order to iSS't:e a ' 

Promissoxy ~ote and to exec:ute anc! deliver a. 'Security Agreement. 
will :becomtJ ~ffective when. J!.I!Jywa.y Freight Lines haapaia, ·tbe.:fee 

". 

- 5 -

-"", 



A.55733 BN/LSC 

prescribed. by .,section 1.904(1)) of the Public Util:Ltiea COde, 

which fee i& $l72. Dl. other reapecta the effective date· of 

this ord.er 18 the date hereof. 
Dated at San h'anc1s<:o, Cal.ifo:rnia, thi. 
OECEMBER of ___________ , 1975. 



Appendix A I(ZY"f,!;~Y P&EIGH'l' LINES 
(a Californ1a corporation) 

Original Page l' 

Keyway Fre1GhtLines. ;, a California·' corporation, 

oy the cert£ticate or public convenience and necessity granted 
. .'. 

in the decision noted 1n the marsin~ is authorized to conduct 

operationi as a highway common carrier as. defined 1."l Section 

213 of the Publ1c Utilities Code for the transportation o:f"'property 

necessary or incidental to. the establiShment> ma1ntenance~or 
. . 

dismantling of 011~ gas, or water wells> p1pelines"ref1neries,;, and 

cracking or casing-head plants~ mater1alused.1rl construction,,' and' 

eqUipment used 1n farming: 

(1) Bet'l'reen all po1nts and 2=>laces. on and id. thin 50m11es 
laterally of the fo110'l't.tng highways: 

(a) U.S. Highway lOl and State Highway 82·:',b'et'..reen 
Cal1t'ornia-Qregon State tine ,and Los Angeles; 
thence Via Interstate H1gh'to:ay 5 tO i the Cal:tfornia
Mex1can.Border; 

(0) Interstate H1gh:~oJ'ay 5bet, ... een Ca.li!orn1a~Oregon 
State tine a.."ld ~'roodland; thence Via State
H1ghi'lay 113 to Davis; thence via Interstate 
Highway So to sacramento; 

(c) State Highway 99' from Red Bl~fto Sacramento'; 

Cd) State High\>:a,y 99 'bet\lleen Sacramento· and' t<1heeler 
R:Ldge; thence via Interstate Highway 5 to· 11;s 
junction with Interstate Hig."lway'lO in Los 
Angeles; thence via Inters-tate Highway 10 to 
Indio; thence ,via State Highway 111 1;0. its 
Junc1;1on ,nth State Highway 86 near Coachella;. 
thence via State lUgh ... ray 86 to its. junction 
with State High\,ray III two miles.. east of'Reber; 
thence via State H1ghw'ay 111 to' the California;" 
!-Iexican Border; , 

(e) -StateH18hwajr' 299· be t''1e en Redding' and Alturas',,' 
inclusive;"',··· 

, .", .~/~~ '" ' , 

Issued 'by Cal1:forn1a" Public Uti'tities Commission. 
>f-JI&.,J.4' , " 

DeCision No..8S264 .~, Appi1eat1on No. 55-133,. 



Ap~ndix A :<E:Y!-zr.~y FREJ:GH'l' LINES 
(a California corpora't10n) 

,Or1g.1nalPage 2 

(r) U .. S. Highway ·395 'o¢tween Cal1t'orn1a-Oregon. 
State Line and Cal 1 t'0rn1 a-Nevada. StateLine,.,. 
inclusi ve,. Via Alturas and Jol"lzlstonv:tlle; 

(g) State lij,ghway 35 between Junction State High.way 
99 near Red Blurt and Junction V.S. Highway 395 
at .Johnstonv:1.11e, inclusive; 

(h) State F..1ghway 20 between rJ!arysvi11e and. its. 
junction with Interstate Highway 80 ,west of' . 
Cisco, inclusive; 

(:1) Interstate H!Sbway So between . San' FranciscO: 
and california-Nevada ,State Line, inclusive; . 

(.1) U.S'. Highway No. 50 bet~Teen Sacramento, and 
'Cali forni a-Nevada StateLine,. 1nclusi ve; 

(k) U.S. Highway 395 beti'1een California-Nevada 
State tine at Topaz L~e .and its junction 
"(11th Interstate Hie;h~ray l5 near Hesperia; 

(1) .Beti>leen Los Angeles and Needles via !;i1ss:1on 
Road, Huntington Drive and ?00th111 Boulevard 
to San Bernardino; thence via Interstate' 
Sighway 15 to its junction ,,11th Interstate 
Highway 40' near Barstol-t; thence Via Inte~tate 
High\'Tay 40 to1ts ,Junction with U.S. Highway 66 
east of Ludlow; thence na U.S. Highway 66, to 
its junction "rithInterstate,H1gb:t'lay 40ap
proXimately 12 miles east ot, Essex; thence 
Via Interstate n1ghway 40 to 1~eedle5; 

em) Interstate Highway 10 between Los Angeles and. 
California-Arizona State Line;J inelus1 ve; 

(n) Interstate Highway l5 betioreen Barstow"and 
Cal1fornia-Nevada Stat~L1ne> inclusive; 

(0) Interstate H1gh\'ray 8 bet'\'leen San Diego a."'lci 
California-Arizona State Line:t 1nclusi ve ; 

(p) Stat;e H1ghway No. 127 between Baker and 
CalifOrnia-Nevada StateLine,. inclusive; 
~ ". 

Issued by California Publ1c Utirlties·comm:tss:ton. 

Decision No. 851$4 : App.lieation No.· 5573'3. 
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Appendix A l<EYWAY FREIGHT· LINES 
(~ califor.nia corporation) 

(2) Through routes and rates may be established })etwccn 
any and all points· and places specuied·in 
para9X'aph 1 above;. .. 

(END OF lIl>PENDDC A) 

. ,:' 
~ " ' , 

. , 

., ,. ·"t. 

... .. 
Issued by Califoxnia Public: tTt~~ti.es Comtlission. 

Decision No. 85164 , Applic:ation No. 55733. 


