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BE:?ORE '!'HE PUBLIC UTILI'IIES COMMISSION OF mE S'IA'l'E OF CAl.IFORNIA. ... 

In the Matter of the Application of ) 
CALn'ORNIA. WATER: SERVICE COMPAl\~ ~ a ) 
corporation>- for an order authoriZing 
it to increase rates charged for water 
service in the Bl=oadmoor District .. 

A:!ld Rela'ted Matters: 

Application ·No. ,55l56 . 
(Filed SeptemberlO> 1974) 

s . Applicat:ioIlcNo~. 55206 •....... ~ (Filed September 26" 1974) ,:' 
) " AppliCation, ,No;.,'· 553Z'1' , 

__________________ ) (Filedi November:20,,' ,1974)' 

Marysville District 

Bear Gulch District 

McCutchen, Dcyle~ Brown & Enersen:J by A. Crawford, 
Greene! .Jr.) Attorney at Law, for applicant .. 

Walter H. KeSsen:i.ck:J Attorney at Law, and Ernst G' .. 
Ktiol1e:J for the Commission staff. 

PRELDcrNAR.Y OPINION 

Applicant california Water Service Comp~y seeks authority 
to incree.se rates for wat:erse:vice in its Broadmoo~~. MarYsville, and . 
Bear Gulch Districts .. 

Public hearings were held bef~re Examiner . Peet~rs,. in san 
Frmlcisco on October 14, 24, and 27) 1975 and iJiMa:rysvi11e:on 
Nov~ 17 .and 18, 1975. Copies of the applications: had: bee:c:served, 
notices of filing of the applications had been published an<! mailed 
to CU$tomers~ anQ notices of cearixg,s had been published,) pos ted" and , 
mailed to custome:'s - in accordance with. "his Comml:.ssion's rtlles of 

procedure. The various proceedings were submitted (exce~t for 

cO:lside:ation of a new filter plant in the :sear GulchDistri.c~)on 
November l3~ 1975. All parties to 1:he Bear Gulch DiStric't,proceed1xlg . 

'. c ••••• ,.' L •••• 
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.. 
had agreed that consideration of the effect of the new Bear Gulch 
filter plant would be reserved, for a, final decision. 

.,., ....... 

Testimony on behalf of applicant was presented in these 
proceedings and earlier proceedings (incorporated by reference) by 
applicant's president and- other officers responsible for exigineering., 

accounting, financial, and operating functions and by a tax partner 

of applicant r saudi tors. No customers appeared at the Broadmoor' 

District <md Bear Gw.ca. District hearings in October 1975" 1l0rat,the 
M.al:ysville District hear11lg in November 197.s~ T'ae Commission staff's 
presentation ~as made tb%ougb. several ass.igned. staff e::gineers· and 

, . 
accountants. 

At the hearings applicant requested a preli:ninaryl:l order in . ' , 

these three applications. Applicant stated that: the comparative 
exhibits filed jointly by the applicant and the Co::missi.onstaff at . , 

the time of submission of each application show- th4:l.t the rate increases 
which would be authorized on the basis of the staf£~s final showillg. 
of Results, of Operations for the_ test year 1975 range from 8~percent'to 
92 pe'rcent of the increase which would be authorized on the basis of' 
applicant's final showing, with a composite of 87 percent fora.ll 
three districts.. Under these ci'rcumstances:~ applicant contends tb.a~ 

it does not appear reason.able for the Comml.ssion to, deny ap?licant 
the 87 percent (of maxirnom potential fi!l&l increases) for, which there 
are no- issues, to resolve, just because" there are issues covering the 
other 13 percent. Applicant suggests that an equitable procedure 
wotJld be for the Co:rmissionto issue promptly a sing.le~, relatively 

1:/ Applicant explained that it used the 'term :fpreliminary" rather • 
than t1"interim" because the latter te:rmoften refers to- Son", order 
issued prior to the complete submission of.an application.,' In, 
this instance, all of the matters co.,ered by this. deci:si~n have· 
been submitted. 
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simple:J consolidated prel-jmjnary order in the three proceedings':J based 

upon the Commission staffls showing:J and to resolve the limited 
ou:nber of issues in a final decision at a later date. We agree." 
Service Areas 

Applicant owns and operates water systems in its twenty
two d~striets in California.. 'the Broadmoor D".i.str!.ct largely consists 
of that section of i:lcorporated San Mateo Coauty area lying between 
the city of Colma and 'the city of Daly City.. The Marysvil'le District 
service area includes all of the city of Marysville situated wi tJ:U.l:t 
the confines of the city levee.. The Bear Gulch District· includes the 

cities ~f Atherton and Menlo Park, the towns of· Portola Valley and 
Woodside:J and unincorporated areas of San'Mateo County which are 
adjaeent to those' communities .. 

Service 

Field investigations of applieantts operations:J. service, 
.and facilities in the three districts covered" by these applications. 

were made by the Cotrmission staff. The staff concluded that," in 

general:J service complaints received at the various district offices 
were ctuickly resolved:J the nu:nber of such complaints was not excessive, 
and service appears to be satisfaeto:y~ 

'!he sUlff:s exhibits "show mat there have been very£ew . . 
infor:nal c~laints received by the Coaxnission inrec:ent years from 

applicant's customers. 11lere were no· such cocplaints in the past 
three years in the Broad:noor and Ma:cysville Districts and an average 

of three per year in the Bear Gulch District. 
Rates 

A.pplicant proposes t:o increase all of :'ts rates in. these 
th=ce dis tricts applicable to metered service and flat-rate ~esi-:-' 
den~ial service. Applicant: ant:icipated t.hat, during the long.period 
from an application fil:i..Dg. date to: a decision" date there', would· ~ . 

• ' • I,', '.', ' 
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offset increases for changes in levels of specific expenses and cbange 
in cost of money due to the maturing of a large proportion ofappli
c:mt's embedded low-cost long-term clebt and' the refinancing of t:b.a:t 
long-ter:n debt at an unavoidably higher interest rate. Inea.ch of 

the three district applications covered' by this decision" it was 
emphasized that the increases requested' are in addition',to any such 

offset increases. 
The follO"'<oI1l.ng Table I presents a comparison' for' each of the 

three districts, showing applicant! s rates which were !n effect' at 

the times of filing the applications (identified' as "present" ,rates) , 
the proposed step rates applicant set forth in the, exhibit attached' 

to the application, for the years 1975, 1976, and 1977~~lillcremental 
offset increases to. be added to those step, rates', the' resultiDg'totai 
requested step ra1:es for 1975, 197&, and 1977', and: tber~tes aU1:h~rized 
herei:l. 

'Ihe incremental o.ff3e1:S shown on Table I are covered by the 
fo.llowing public <!OC'tIEIlents,o£ which:.we take official no.tice: 

(1) 

(2) 

(3) 

Advice Lette::: No.. 443 a:d Reso.lution No.W-1654 
therein datecl- Decem.ber 17, 1974, .a.pplicantf,s' 
Bro3c1moor Dis;~rict p=chased water offset request. 
Advice Letter No. 447 and Resolution No,. W-1663 
tb.erein elated: DecemOe::- 30, 1974, applie:mtfs 
:sear Gu.l.ch Dis trict p'.lrehased" water o.ffset request. 
Applieation ~Ib. 55561 and Decision No. 85020 . 
therein dated:.October 21, 1975:J applicant t s to:al-
company re£ina.1:cing. offset request. ' ' 

/. 

2/ Applicant also proposed ." step for the year 1974, butthe'passage . 
of ti:ne h2s :eo.dered that s.tep. moot.· " 

~ I 'I ' 
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.....< TaM.et ~ .. ' .. , 
. Col!1pati$"Ol'l 'ot.Monthly kAtes 

BroadrlOor District· 

. R~\l~s-i&f.-.F.AJ:_es ..... ·. _______ -'-__ 

!~b-. 

A;~$l5t/J. . ',_..' ... ... '. ..' . Addit.ional:,, . 
':flPr~sorit" A.55156. ·EXh.'7.·'fable 1~";;8. Addeo.. A.5~561b· . Total' , 

R:!tes !.212 J!J1.!l WJ. U!tto~ Mtl . Offset !2ll 'J!11.9. !!JIl 
. . . 
General Motored 
SorH~o .. 
Sorvice Chargo ¢ - $2.'40 $2.00 $2.94 $).01 $0.00 $(;>.06 $2.94 $).OO$J.07 

0.010 0.471 0.470 0.469 
Qu~nt,1ty Rat9, . . 

per 100 cu.ttt. 0.420 0.425 0.424' 0.423 0.0)6 

A. Exh. No.7, Table 12-A. 
b. Exh. N6. 8, Appendix B,. ColUll1il (j) 2.46',t applied to rates 

authorizOd by Rosolution No. 1654, Advice Letter 443. 
0, Sorvi¢e charge tor a 5/8 x 3/4-ineh meter. Agraduated 

scale of inoreased OhM·g~s is provided tor larger meters • 

• 

Auth6rhed 
R..'\tes 

$2.B4 

0.466 

.... -.i 

.):>. 
i ~ 

\it 

~ .... i\ 
... ~ 

• 

~e 

, 
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Genet,,\' l{etered Servico 
S"r'llco Chargoe 

Q"ttlnt.it.:r Rate, 
PCI' 100 cu.tt. 

,Residcnt.ialr1at Rate 
Servico 

." 

• 
"" ",_Tabla! ',",."" . " '".' " 

COmparison of l'.onlhiy Ral(is 
Harysvil1e Oistri¢t,· 

~ . '-' - .:' 

"."'" , "'nequ'est,~d'RAt,~ir> 
A.55206a " ""', "'" " ,""," , '"". :A~diti6nal" 

"Present. .. ,)'.S5M6. E..~. 'I' Tabl~'l~-a . 'A. 55561b ~ Tot ttl 
" Rales !212 197 """ "1971 ,Offsot,.. 19'/2", 1976" 191'l 

" 

AulhOdzed 
" Rates 

$'.30 $ ~h98 "$ 4.15 $4.,)4 $ 0.1, $ 4.11$1 •• 28 $ ',.47' $ 3.fl6 ' 

0.107 0.129 0.1:34 6.141 0.004 0.133 0.1:38 0.145 0.129 

, 
~. Singlc-fa,i1y unit. inolud-' 

lng premises having area 
ofa· 

6,()()) sq.tt. or less 
~,OOl t.o 10,000 sq.ft. 

10,0)1 to 16,000 sq.ft. 
16,001 to 25,000 sq. ft • 

. 'Each addlUonal unit 
on. premises 

5.45 6.51 6.ss 1.16 
6.35 7.66 1.98 8.:34 
1.55 9.U. 9.49 9.9~ 
9.65 11.61. 12.13 12.68 

0.21 6.78 7..06 7.')7 
0.24 7.90 8.22 8.58 
0.29 9.40 9.78 10.21 
0.,}7 12.01 12.50 1~h05 

3.65 4.40 4.59 4.$0 0.14 4.54 1 •• 73 4.94 

a. Exh. No.7, Table l2~A. 
b. EXh. No.8, Appendix B, Colunn (J) 'J.81~ applied to "Present" rates. 
c. Service charge to~ a 5/8 x j/4~inch meter. A graduated scale of 

increased charges is provlded for larger motel's • 

• 

6.45 
7.51 
8.93 

11./t2 

4.32-

, 

.... " 
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Iteg 
Gtnorlll J.!etcred 
Servico 

.. Tab16 I .•. , ".,.'. ' 
, com~ri56n. of V,ont.hl'y'RAt-Os 

Bea~ Gulch' Diet-riot ' . 

' .. 

'f 
'" VI . ...... 
VI 

.0' 
.. ~ 

~t: 

0\ 

'., . '.' , ...... ;.: ..' t-
. RcftuQstcd . Rat.es ~ .• '. . _ 

A.S5327a ... . .,',... '.' ..Additional . .. . . .... . .. ,0'. . 
"Present lt . A.$5327. EXile I' Tobie 12~1J . Advic.o A.~556I .. , '. Tot.al···· Authorized a: 

Rat.es . 19'/5 . 197. . 19'11. LeUI}li M.7 Oft5e~o 1915, 19'/6 19'/7 Rat~s 

S~rvice'Charge¢ $3.40 $~.65 
~ant,it.y Rato, 
pel' 100 cu. tt, . O.4i1.. 0.445 

$3.77 $3.9J. 

. 0.462 0.482 

$0.00 $0.10 $,3.75 $3.87 $4.0J.$,3';61. 

0.0)1 0.01) 0.1.S90.5Q6 0.526 0.479 
.0 

'a. Exh. No.7, Table l2-A. 
b •. Exh. NO.8, Appendix B, Column (j)' 2.95~ applied io rates 

auth<>rhcd by Resolution Uo. '11-166), Advico Letter 447. 
c. service charge tor a 5/8 x 3/4-inch metet'. A graduated 

scale ot incl'cased charges is provided tor larger metors • 

• 

, 
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Results of Operation 

Witnesses for applicant and' the Commission staff have 
analyzed and estimated applicant's operational results. 'Derived in 
Table II~ from late-filed exhibits filed. jointly>by applicant, and, the 

Commission staff and from the documents listed hereinbefore under 
the heading ''Rates'' ~ are the st&fffs estim2:ted results. o:!:operation 
for the test year 1975 unde= .ates in effect iXlImediately,prior ,to

issuance of this decision. For comparison, Table II als~ shows the 
corresponding. results of operation ,under the rates authorlzedherein. 

'!'he temporary l.nC%ease to ten percent£rom fO'lli percent in 
the Investment Tax Credit (I'J:C) occurred prior to thestaf£'s 

completion of the :Sroadmoor~ Marysville~and :sear Gulch exhibits. 'Ihe' 
change was therefore reflected. by the staff in those, exhibits. 

Decision No. 85020 dated October 21, 1975 in Application 
No. 55561, applicantts refinancing 6ffset proceeding.,. was'iss,ued. 
subsequent to the sea£f's prepar&tion of exhibits for all, three 
dis tricts. That decision reduced the refinancing offset for ~ ,among. 
most other districts~ the Broa.dmoor~, Marysville" and Bear Gulch 
Districts, to flow through to customers the savings due to··the 10-
percent !'XC. this adjustment theref'ore duplicated' the staff's lIe 
adJustment in those districts. l'b.is duplication is correctecr. in . 
Table II. 

"D~& ••• f th . 
~ ... ore SUOtnSsJ.on 0 esematters ~ electric rates of 

Pacific Gas .and Electric Company (PG&E) were i::l.c:e.ased by- Decision ~~o. 
84902 dated Septembe:: 16, 1975 in Application No. 54279- ~d' modified 
further by Decision No. 84959 dated Oct:ober 7,. 1975 in ~t' same' 
proceeding. The electric rate increases. were not uniform for all 
users, so applicant presented evidence to show the' imp.?c:t'~neXpenses. 
in the three districts. Decision No. 84902 (aWneo~ J>.. lS2)-~howS that- . 
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industrial users~ as a class~ would have a 20.3 percent increase. 
However, the increases in cost of pu:rchased power in the Broadmoor, 
Bear Gulch, and Marysville Districts are~ respectively ~- 22 ~l,percent, 
19 .. 2 percent~ and 20.6 percent. The effect of the electrie\ rate 

increases is included in Table II. 
In the Marysville D1strlet~ there wc:e no offset:· increases 

except the ~otal-company re£~cing offset. 
In the B:~dmoor and Bear G~leh. Dis trices,. Resolutions 

Nos. \.\' ... 1654 and W-1663 dated December 17 and 30, 1974, in:response to 
Advice I.ette:::s Nos .. 443 B:l.d 447~were issued after the filing 'of the 
app.lieation but prior to prepa:atic:l of the staff's e:cb.i1>it.''Ihe 

effect of the increase in cost of pt:rchased water and' the' corresponding" ' 
offse:t increase in applicant:! s r3.tes are thus, reflected:t;"the staff,' s 
exhibits .. 

Table II for each dis!..:iet starts with the, staff f ssummary 
of earnings in Column (a). Cb.a.nges re~uired to reflect the:a£ore

mentioned offset decision, offset resolutio~ and corrections. of 
duplicated adjU$tmex:.ts are shown in subsequent eolumr.s of,' the ta.bles, 
resulting i:l .sn up&ated st;t'mnsry of earnings in the secod-from
fina.l coltztl:ln. 'I'he next-to-final colUlJ:1l shows thecha:s~:::. required 
to reflect be prel;nrfnary increases authorized he::eiI:.... !he' final 
colomn shows the s'l.nnma-ry of earnix:gs at the aut:b.orizeci'ra.tes. 

-9-



e'. 

~Z\ble !! 
Bro.'1<'!".'Ioo!' 01. ~~:-1et. 

A ..... 1A)h A.~~~61 Consolidat~ Reeord 
?:-<-~I'\~. i<A':."'~ H~:'i!'l1\."Ie1!'l'" u!!'~f'!~ ~ A.~2120 a ~~~Ol: 

~ ~:Xhl h~ f, 1Ii Cn"n"'"'i\ 7o~ .. ~1 Cl'\M~" :'otl\.l., hM~:I '" . .' 'l'ot.~ , 
~".) , (t» Tc) \.0.) Te) . Ctj ,.' '-cg;' 

~rnti!'l~ Revenue~ 

Metered $:.80.' SO.O Sl80.,. $,.0 ~.~ S9~0, , 
l"ix"o protect.1on /.,;. ~. ~.6 0.0 4.;6 0.0' 4.;6, 0.0, 

Total Revcnue~ !&..9 0:5 . J.&.-9' 3.0 187.9' 9.0' 

~rat'!ncr ~ses 
Operat.1oll. ~ ~':.e-....a:lCC 97.$ 0., 97.8 0.0 97.8,. 0.0" 
A~';:'aUve lc. general O.~ 0.0 C., 0.0 0.3 0.0 
~~eQ\1$ 1.0 0.0 1.0 0.0 1.C- 0.0' 
Taxo, other 1;.han 1neome l2.S 0.0' J.2.S 0.0 12.8 0.0,. 
nej)r(tc1At.!OIl 12.2 0.0 12-2 0.0 lZ.2' 0.0: 
ProrAtec:. ~, 1~.l. 0.0 13-4 0.0 1).4 0.0 .' 
sen a:n~~-:.101l 0·2 0.0 o.~ 0.0 o.~ 0.0 

Subtot.al 1:)7.7 Q.j .1.~.0 :0:0 1)8.0 0:0 
Income t.axc, incl.' 14-

iIlv. cr. l4-9 (0.2) l.4.7 0.8 13-9' 4..7' ' 
Ad.ju:s~cnt to::.o::' iIlv. cr. ~0.7) 0.7 0.0 0.7 (0.7) 0.0,' 

Total :neooe ':'axe$ JJ.,.2 m :..J....7 1.5- 13·2 4:1 
Total OJ)era~ expen:e, 151.9 0.8 152.7 1.5 151.2 4..7 

~et. Opcra~ Revenue~ '33·0 . (O.S) ~.2 4..5 S6-7 4.3 
Depred.4t.ee R3.te &.:Ie !..2S.e 0.0, 1.2S.8 0.0 .428.8. . 0.0-
Ra~ o!' Return 

I;sotore at.':or.it.iOll tI.C!j~toent 7.70{. (0.19)~ 7.s:.'f. ~05::: 8 ... 56~ l.~ 
Att.r1t.iOll. ad.ju:ltcent 0.0 0.0 0.0 0.0 0.0 0.0 
Arter att..""itiOll adjl.l$'..::lent 7.71J';' (O.19)~ 7.5l~ 1.0;1- 8.% 1.0:::;:::, 

(Red. ~s) 

(4) Sta,."'r·s e::;t.imate:J lO1¢A were :r~-1zed On a~e.ant. and. $t.a!'! joint. ExM'o1.t No~ 14,. 

(0) 

(d.) 

(e) 

paso 1 or ~~ Colu:nn (r). . ' 
St.n!'!'.s esti:nat.c~ inc:luced. ~tment Tax Credit. .:Lt. the l~levc:l. 'l'he1nc:"Ca.3ein 
In~:lt=Qllt. 'r~ Croc!it. 101M ~on:ic!.Q:"Cdin tohere!'i'aanc1ng o!!:set.lIl ;""55561;. t.herc!orc., 
it. i:;. backed out. in ~" co::..:.:::n to el!.::lina-:.e d.u~ca.t10:l o!, t.h1" l.teI:1. Pu.rehA3ed. 
,ower COst. 1nercasee 22.~ c!'!'cc~ve Sept.cml)er 21 .. 197$. atld,. hAs. beont.a.lcen into 
eOtl$ieerat1oll ill t.hiz eol~ 
~ o! e"",~ eO:l!d.:;t1ng. o!' the sum or Colu::ms (a) =c1 '(b) or thi~ t~le. 
Req\l1rod. rate rel1e! ::"¢COt:::lend.cC. by ,~!"1n A-55561 to o!,!'"et. ~er interest.' cLue 
to rcnn=.ci::l6 wh!.ch. WS3 :nOC1..'"1oec. to C1~ cOrulid.e:-at1oll. tot.he inerea:sc 1Il.Investment 
'l"ax Cred.t to 'the lo;; level. '!'he zro"s ~e 1ncrea"e i~1.6Z; ba:sed. U~ll.total 
revenue" and. l.67'P ~ U'P¢:l. rcvc::J.i.O$ exc:lud:lg !i--e j)rotection and. Cliseell.aneou.s 
~ue:l. 

~ or e"",-ni."1g:I ~er rc!inrul~ COM1.stiIlg.'or the ,1JJ11 or' Col\ll:ltlS (e) atlI:1 (d.) " 
o!' ~ ~le. . 

S192.~ 
l...o. 

19t:>.9 . 

97.8" 
0.3-
1.0 

l2.8: 
l,Z.,;.2' , 

1~.4 
o.:?; 

l~O 

18.6-
~0.7) 
17.9' 
l5~9 

41.0-
~ . 

9.$6%.. 
0.0 
~ ." '" 

(r) ;'c!(1it1onsl :\.nCrea:se ~~ to y1cld. -;te r:1~ 0: ret.urn. ..:hie:' 1::1 tAe .lowe:- oencLo!' 
the ra:lSC ~Om::le:ld.ed 'bj" t.he :st.:!.!!'. ':'he p~s :-eve:mo 1nere~ 1$ J...~. 'o~d. upon, 
toUll ~e' ~ 4.ext,; 'ba:sec!. U:P01l ~:l\le" excludine. !ire j)rOt.e~O:l. and ~ellaneoU$ 
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Exh... 
ll. 
Line 
No. -

lS 

19 
20 
21 
22 
~ 

.24-

.~. 

26-
Z! 

':'llb1~ !! 
:.!a'!"'r.\"'o\~ lle- ::r' .. ~ t.r1et. 

s~~~~ o~ ~~in~~ - ~~~~ ~~nr 1975 
\.oo~:I ~ ':M'~) 

:. .. .55206 
x"'t'il'lMc .. n":, ott:"et. 
Cnnr~~ Tot.Al 

~~) ~ 
O't'e'rl1tin~ Rt-vt!!!Ue~ 

.... .ct.erc~ Sl02.7 :0.0 SlO2-7 $ 2.2 $104.9 
Com°l !'lat rate :"76.7 0.0 176.7 3,.8 180.5-
Fire ,rot.ec:Uon & m!.3(:. 7 .. 7 O.C> 7.7 0.0 7.1-

'l'ot.ll Revem:e:l 2Z7.l 0.0 2trl.l ,-:0 29~.l· 

~ra-:.inco; ~se~ 
o,erat.1On ~ ::ul1nten.8:1C:e lO9.5 4.9 ll4.4 0.0 llJ.,.J.. 
Ad:n1,,~ .. t.:a.tive &. general 9.6 0.0 9..6 0.0' 9.6· 
~e:U.oneo~ 2-4 0 .. 0 2 .. .1. 0 .. 0 2.4. 
'l'ruce:l O"'..hcr t.h4n :\.nCOl#C :32.4 0.0 32 .. 4- 0.0 ~ .. 

Depredation 28.6 . 0.0 2S~6- 0.0 28.6-
Prorat.«i e~5 3J.,.0 0.0 ~.O 0.0 '1.0' 
scr.- :J:!IC)r"' ..iut.1Ol1. 1.1 0.0 1.1 0.0 1.1 

SlWtotal 2J.4.6 T.9 2l'1.5 -0:0 219.) 
~ '!;.aXe:l 1nel. 1$ 
inv. cr. 12..7 (2 .. 6). lO.1 (2-4) 7.7 

Adju:ltlttent. to- 1~ 1nv .. cr. ~2.2) 2.2 0'.0 ~. (2.2) 
'l'otal In<:ome 'l'axe:l 10.;> (0-4) 1O..J. 

(t6 
5.5 

'l'ot.al operat.it1g C~:I 225.J. 4.5 ' 229.6 225.0. 
. Net. OJ)era~ Reverme:l 62.0 (4.5) 57.5 10.6 . 68.1 
Depreeia~~ R3.t.e &:Ie ~O o.e 9S2-0 o.e m.,0 
Rate· o!' lV!-tUl'n 

l3e!orc 4t.~~t.1on adjU$tment. 6..6~ (0-4$~ 6 .. 1~ l.ll$ 7 .. 31~ 
At.t.r1t.icn a.d.ju:ltment. 0 .. 0 0.0 0.0 o~o 0.0 
~..eratt.rl.t1on ad.justm<Snt. Q .. b5~ (o:U)~ 0 .. 17;. r:!i;,: 7.3J.:: 

eRe<! F1gu:re~) 

, ,. 

a.·. w· 

$1.7.J. . 
29.0< 
0.0 

46.J. 

0.0' 
0.0 
0.0 
0.0 
0.0 
0.0' 
0.0 

0:0 

~3-
0.0 

'2'.i0 . 
24..3-. 
2l.$', . 

0.0 

2.~ 
~) . . ~~ .... 

(a) 

(b) 

SW!':3,. e~t.i::UI;te:l which. 'oo'ere ~zed O~ applieant.- atld. ~ta!! joint Exhi.oit. No .. ll... 

(e) 

(ci) 

page l o! 3. Colu:zm. (!) - . 

St.a!'!'·~ e::stim.at.es in¢luded Invcs';ment. 'l'ax Credit. at. the l~ level. ':he in¢re4:lein. 
'Inve~-:'=ent. 'l'~ Crec!1t. WIU cOn:>iciereci in the !'e!:1nanc~ o::;,e~ in. A-55S61.;t.hord'ore,. 
it. 1:. b~e<1 out. in t.l:1s colu:nt1 to elioinAte Q.t#cat.1otl o! t.h1::sitem. . Pw:-ch.a:lcci 
power co::st increa:sC(!. 2O.ltf., e~:CC"'':''ve Sep~r 2l. 1975. aM. has 'bcent.4l<en into 
con:s1<1or;t.ion in ~!I eolu=-
Su.m:naxj" 0: e~ con:si$~ 0: t.he :sum 0: Col~ (4). and. ('0) of thi:I t.al:lle .. 

Reqd..~d. ra~ relic: reco:s::nencied 'rq ~~!' 1n. A.55561 t.c> o~~ higher 1n"'..ere~t..d.ue 

Sl22.0: 
209S 

7·1: 
S~.2 

ll4..1. 
9'.6 
~.1. 

:)2-4. 
28.6-
,1.C> 
1.1 

2l9.),: 

:32.0 
~2.2): 
2=1.8 

249."j 

89.9 
9;2~0· 

9.65';. 
(0.09') 
~ 

to re~ whie.'l. .... :1:\ ~1ed. to ~'le consici~rat.:i.o:l to ~he ~~~ein Inve$t.ment. 
tax Crcc1it. to the l~~ level .. ~e sro" rt:vcQ!e inerca::e 13 2.~b~ed upon t.o~ 
revenue::s .&'ld 2.l&;: b~ upo:1 :OVClC;":S exc:l'U~ :~~ p:"O't.ee-':"on $nd. m1:.eellaneou5 revenuC$. 

(e) 

(g) 

~ or e~ &!';~ re~ eonz1st.i:lg 0: t.he sum 0: Col~, (c) and: (<1) 
0: ~ table. 

Add.!.tiow ~a:;.e reCiJire~ t.o yield the rat.e 0: rctu..."'n which is, the lowe-rend.. or 
the r:mce recomme:lCieci by the s ts.:!.. ':'he gros:. !"C'Ve%l.UO !nerell3c· b 1S-i.3~ . b~ .. u,on· 
t.o~ re~e:s ~ 16.::';;: bA.Seci 'Upon revenue~ exc1u'i:lc '!':1..~ j)rot.e~..1on and 
lIIi:Jcella:'lcous :'CVe:x.c~ . 

SUtMlary 0: e~ co:::.:sa~ 0: ~he :;oa 0: Col\tlM.5· ee} lllld. (:) o:~b1::J t.o.b1e~ 

-u-



l8 
19 
20 
2l 
22 
23 
21. 
25 
26 
Z7 

Table !! 
Sear Cu.leh. ~5triCt. 

Stll!t':ltll."V o~ ~1":'Ii!:~~ - ":'e5":. "!'e:\!" 1~7 
I.Dollan in "r.o~ 

Con~olidl\ted'Reeord 
A.5.53Z7 & 52501 

Lx."':'. bi ':,. ~2 Ch_'1!"ll"e~ Ch~n~e~ Total 
(r) . -W 1..'1) (0) 

~r~tin~ Revenues 
$'0.0 Met.e~d. S3.000"!;' $3.000~4 $~.4 S,,0~8 . S202.1 S,,.226 .. 5-

Fire protection. & m!.5C. ~o.e 0.0 10•8. 0.0 ,~.S' 0.0 ' 
Tot.al. Revenue:;. 3,0~.Z 0:0 . 3.0:)l.2 2'j:4 3,O""~ 202.1 

O~rat1ns: ~~~ 
O:pc:'a.~on« Q.a1n';.ena::ce 1.501.6 15.1 1,522.7 O~O l,.,522.7 0.0 
Ad:d.nistrative /,t.~eral 3Z.7 0.0 33.7 0.0 33·7 0.0 
:YJ.5Ccll.aneous 11.3 0.0- ll.' ,0.0 11·3 0.0 
T~e:l other t.han incoce 2~.5 0.0. ~5 0.2 252.1 1 .. 7 
:oe:pred.at.1cn 219.5 0.0 ZI.9.5 0.0 219.5- 0.0· 
?:ro:"a~ ¢xpe~s 179.0 0.0 179.0 0.0 179.0. 0.0 
SCFr amor"...izat.:1on. 6..1 0.0 6.1 0.0 6.1 0.0<. 
So.btot.al 2,209.7 '"T5:"i 2,224..8 o::i 2,22>.0 1.7 

Inco:ne ~ in.c:l.' J:f. 
1nv. cr. 199.2 (8.0) 191.2 ~:?4.5) 156~1 105.9" 

Mjustmen:t. to 10«;: i:lv. cr.' po.S) 30.e 0.0 ~.~~ ~~o.e) 0.0 
Total Income ~axe$ 08.4 22.S ~91.2 ~0'.3 12>.9. 10,.9 

Tot.al opera~ cxpon:se$ 2.:3'78.1 37.9 2,:.:.6.0 65.1) .2 .. 350.9 107.6 

Net. Cpernting Revell'J.es -6$3.1 (37.9) 6:1.$.2 ee.$ 70";.7 ' 95...l 

Deprecut.e<1 P.ate ~ 8.355-3 0.0 8 .. 355·3 0.0- 8.355.3 0.0 
RlIt~ of R'ltur:'1 

.l;letOl"C l).~t.ri.t.ion. ~j~tmC!lt. 7.~ (0.46)'; 7.36~ :I..~ 8~ 1..l4'; 
Att..""it1on. ac1just::le:lt. 0.0 0.0 0.0 0.0 0.0 0.0 
A.."'ter at.trit1on ad.j~..z:ent 7.82J. (o..J.b)~ 7.~lf). l.oif..! 8-4Zt. l.u4 

" 

(Red. F1gures) 

(a) Stat:·s est1:ll4.:.e:J w!:1ell' were :n.mca.-izec1 On. aj)~cAn.t. =.d. s~~ j01nt. :Exhibit No. 1$,. 
:page 1 0: 3. Col\l.'t'Ao 

(:). 

(b) St.3!~$ esti::la't.e$ in.eluded. !n.vosben';. Tax Cred.1t. at. t.he :I.~ level.. The increase 1::1.' 
In~$tmen';. ':a.x Crcd.it "'83 co~de.."'ed in ~c ro~ o!!::ot in A.SS$61; t.here:ore~ 

~O.s 
3,257.} , 

lt~7 
3>-.1 :u.,. 

254.4-
219.$' 
179'.0-, 

6.1 
2.220.7. 

262.6-
~~O.S) 
m.s 

2,4$8:-$ 

7ge.s 
$.355.3' 

9.~ 
0.0' 
9.36~ 

it. 1:1 b3cked ~t in Ulis col~ to- eJ.i:l!.:late dl,::pl~C4t.iO:J. 0: t."'.i5 item. Pu:-_h~ed;.' , 

(c) 

(d.) 

~cr eo:s';. i:l~~ by 19.~ e::eet1ve September 21. 1975. ~ i3. taken.1nt.ocon:01d.era.tion. 
1::1. t.h1:s c:ol~ 
~ 0: e~ c:o~~ ot t.he :.-..::n ot Col~ (a) 4Ild. (b) ot. ~ t3ble. 

Requ!.red rat.c relic: reco~cd by s~!' in :-5556l to o!':sct ~e::- :tnt.crest., d.ue to 
re~dn.& which W:l:o ~ec:. ~ ~ve co:l.Si~erat.ion to the increll!)C in Inve::t.mcnt.. 
Tax c."'Cd.it too-~ 10:: ::'cve1. ':he gross ~e 1:lcrc~e ~ 0.'1"$ ba:sed upOn'totJll 
l:'e'Ve1ll.le:s ~ 0.7eJ. base<! UPCll reYCnl.lO:J exclud.:lg :ire :p:otect1on and. misceJ.lane¢~ 
%'eV¢IlUe:s. 

(0) S~ 0: ea.~ after rc~ c:on.:;.1:;t.!.ng or the, :su:n 0: Co1~ (0) and. (d.) 0: 
this table. - -

(:) ACd1t.iOMl inc:-ease ~ ~ yield. ~e ra.t.e 0: retu."'U -,.1Uch ~:: the lower' end. ot. the 
r~e !'eCo::::Io:nded. by ";.he ~:. ':he g:'03:l revenue increase 1:s. 6.~~ b~ed. upon. to~ , 
l"C'VQl,1e:s. ~ 6. 7~ 03.:SeC. u'P¢n revc=es exelu~ :i.""'! ,ro::e~..ion. a.'ld mi~lla=.~ 

(g) Summa:y 0: ea..~ co~t.ing 0: the ~ 0: Col~ Co) mld. ~:)o: thi$ taCle., 
-12-
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Rate of' Return 

The Coa:mission staff recomm.ended a rqe of 8.50 to S.8O ' 
percent on rate base as reasonable for applicant's operations~ prior 
to refinancing of applicant's maturing, bonds~ with the specific 
recommendation that the lower end of the range be adopted.. 'l'lie 
refinancing bas been completed~ and the staff~s corresponding 
recoatnendation is a 9.56 percent return on"rate base after·the 

" 

refinancing. The derivation of the composite rates of returD .. are 
set forth in the foll~ Table III: 

Table III 

Staff's Recommended Rate of Return 

Item -
Before Refinancing: 

Long-Term Debt 
Preferred Stock 
Com:nonEqui ty 

Total, 

After Refinancing: 
I.ong-Tem Debt· . 
Prefened'Stock 
Coaclon· Equity 

Total 

Capita1l>..atio 

.. 
55.51-

3;.0 
41.5 
lOO~O 

5S~5 
3.0 

41.5 
100 .. 0 

Rate 

5.901. 
4...25 

12'.29, 

Weighted Cost 

3·~271.' 
"~13,'" 
5~.10>' 
.~.:" 

8:~'SO: " 

4 ... 33:,,;'" 
.13>:: 

5.10:,;'" -
9.56~, 

.' " 

As indicated in the foregoing Table III> the rates of 
return recoa:nended by the staff would produce a retu:rn on common 
equity of 12.29 percent, both before and after considerati.onof the 
effect of refinanc~. 
Trend in Rate of Return 

Inasmuch as rates are set prospectively to produce :an 
authorized rate of return for a reason.able period' intc> the future'~ 
the Commission staff esti:nated the probable future trend':i,n' rate of 

-13-
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return for each district. l'b.is was aecomplished by the seaff's 
preparation of sumnaries of earnings for a test year 1974' as well as 
1975, with both years placed on the same level of wage rates, tax 

ra.tes, and rates for purchased water and power. Asa result of the 
comparative ~mnaries of earnings, the sta££ reeorrmended that: no 
allowance for trend in rate of retur.l be considered for the Broadmoor 
and Bear Gulch Districts. For the Marysville n-r...sttiet, however, .tile 

rates of return derived by the staff for the test .. years 1974 and 1975 
indicate an annual decline of 0.10 percent at present rates and 0.21' 
percent at the rates proposed by applicant for the year 1975-. Inter
polating between the twO' indicated trends results in an annaal decline 

of 0.17 percent at the level of rates authorized herein~ 
Applicant bad requested step ra'teS for 1974, 1975-, 19761-

and 1977 which it estimated would produce a unifo:c:n rate- of return 

for each of the years. To si:aplify' this prellmiDaxy decision, the 
rates authorized herein .are not step rates but are'. designed to. produce 
a 9.56 percent post-refinancing return on rate base forapprox:i.ma.tely 

the next six montbs-. Tb.e attrition allowances shown in Table' II are 
therefore one-half the staff's estimates of annual aetrition •. 
Findings 

1. california Water Service Company (CQ'SC) is in need of 
additional revenue, but, due eo the temporary increase in Inves tmeut: 

T3X Credit and other factors, the Coamission staff's .presentation 
shows that the proposed rates set forth in' the applieations.are 
excessive. 

2. For the purposes of this p:'el:iminary order, the adopeed 
estimates previously discussed herein of operating. ·revenues, operating 
expenses" .and rate base for the tes'C year 1975, and the ado?ted t%'ends' 

, " ~, 

in rate of return~ reasonably indicate the results of CWSCt'sopera-' . 

tions in its Broadmoor, Marysv:Llle7 and:Bear Galch Dis tr'...cts . for the 
near future ~'. 

.' ..... ,.,' 

-l4-
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Ie, 
. ', .' 

" " 

. '\ 
,'! ' 

, ", . 

3. For the purpcses of this preliminary order~a. pre-refirl.anc
ins rate of return of 8.50 percent and: a post~refinancing returnof~, 
9.56 percent on the adopted rate bases are reasonable.' Such rates of 
reeurn will provide a return on cosmnon equity of approximately 12.3-
percent. 

4. '!he increases in rates and charges authorl.ze<thereinare 
reasonable; and the present rat:es and charges,. insofar as they ~iffer 
from those prescribed herein,. are for the future unj'ustand' 
unreasonable. 

5. CWSC's earnings under "Present ~tes7f fromi ts operations 
during the 1975 test year produce rates of retw:u ra.ngi1lg from 6.42 
percent to 7.53 percen: in the various districts covered by these 
applications on the rate bases adopted herein,. based upon adopted 
results of operation. 

6. '!'be authorized increases in rates are e..-q>ected to provide 
the following increases in revenues,. based upon the tes·t, year 1975: 

District 
Broadmoor, 
Marysville 
Bear Gulch 

total 

Amount, 

$9,.000 
46,,.100 

202 z700 

$257,800 

Percent 
4.8'4 

15.i 
6.6 
7.'57. 

7 .. In view of the length of time which has elapsed'sinee the 
filing. of these applieations,. iti5 reasonable tomake i ~, order 
effective :immediately. 

'!'he Commission concludes that. the applica.tionsshoaldbe: . 
granted to the extent set forth in the order wh1chfollows: • 

. " 

-15 .. 
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OR.DER. -----
IT IS ORDERED that. after the effective .date of this order. 

California Water Service Company is authorized to file the revised 

rate schedules attached to this order as AppendixA~ Such filing. 
shall co:nply with General Order No. 96-A. l'b.e effective date of the 
revised rate schedules shall be four days after the date, of filing.'; 

The revised sch~dulesshall apply only to service rendered' on.and .. after 
, < ", 

the effective date hereof. 

The effective date o~ this order is th~ date her~of.. 1i.'. 
Dated~,at SanFrano.aeo ~ California,t:b.i.S ,3~' , 

day of DECEMBER • 197£ .. 

-16-
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APPIlCABIUTY 

APPENDIX A 
Pagel o~ 5 

Sehed,ue No .. ED-1 

Broadmoor Tariff Area. 

Applicable to all metered. water oervice .. 

TERRITOR:{ 

Broadmoor and. vicinity, adjacent to Daly City,. Sari.M.a.teo ~untY;.:: 

RATES 

··Per,Meter, .... ' 

~ee Charge: 
Per·Month .. · .... · 

For 5/8 x 3/4-ineh :meter ......................... .. 
For 3/~ch meter ................................ _~ •. 
For l-1n.cll., met~ ~ ..... _ ... _ ............. e, .... , .... ~.~' 
For 1~1lleh.. met.er ...................... .,~, .... __ ...... .. 
For 2 ... 1lleh. meter· .' .... e' ••••• ' .' •• ~ ~~.: ......... .,;,;: ... 
For 3-ineh: meter ......................... ;,. .• ~'w •.• ~., •. 
For 4-1l:leh meter' '. _ ............. e- ......... ' ..... _ ..... . 

For 6-in.eh. ·met.er' .......... ' •.•.• , ..... "" ............... '.0,' ... 

For S-ineh. :m~ ................... ' ..... ~ ....... ~ ..... , •. :. 
For 10-1neh meter .... ., •••••••• ~ ...... ;,;.:.;,;, .•••••• 

Quantity Rate: 

For all ~ter del1vered~ per 100 cu .. !t •• ~.......... ,$ O~ , (I) . 

The Semee Charge is. applicable to all metered 
3ervice. It is a. reaci1nes.3-to-oerve charge to 
which i:5 added. the charge ~ com~ at the Quantity 
Rate, tor 'Water uoed. d'J%'iJ:lg the month. 

(D) 



APPENDIX A 
Page 2 or.s.· 

Sched.w.e No. 11R-l 

GENERAL 1.reTERZD· . SERVICE 

APP!.ICABILITY 

Applicable to all l:letcred. 'Water service .. 

TERRITORY 

RATES -
Service Charge: 

For 5/8 X3/4-inch meter •••••••••••••••••••••••• 
For 3/ 4-iIJ/:;,"r.· :eter ................ •••. e" __ •• _ ; ......... .. 

For l-inc:h.. . 'meter ..... ., ........... __ ... __ .......... ". ~ .... 
For 1~-iD.eh. ::1eter .. 41h •• ' •• " ••• ____ •• ~ ................ . 
For 2-1n.eh %:~r ........ • ' •• ' .............. _ ............ . 
For 3-i.llch. met.-er- .................. • ' ...... ............ .. 
For 4-1n.ch'met,.er ................................... . 
For 6-1D.c:h.' met.er- ............. .;.'. e". -0 ..... ,'., .... '.. .. .... . 
For 8-incll' meter .......... , .... • : ........... "'~: •• : ..... .-
For lQ-ineh. meter _ .................... ,~._~_ •.•• ' 

Qu.mtity Rate: 

For all 'Water deliveredr ~r 100 cu.l't. • .......... . 

The Service Charge is a reaC.iness-to-servc 
charge applicable to all m.etered service :md 
to which is to. be added the monthly charge 
coc.puted at the Q1umtity Rate ... 

Pel.···Meter 
Pe~Y.onth' 



APPUCABILI'IY 

APPENDIX A. 
Page:3 or ; 

Schedule No.. MR-2R 

Yemv£le 'l's.rlf:r Area 

RESIDENTIAL .E&\! ~ _SER---.VI .... CE..-

'·e· - ," " 

.. I -, 

, .. 

Applicable to- all residential. water .serv1e~t''c:02:d.shedon8. flat. 
ra~ wis .. 

TERRITORY 

l~e and. vid.n1ty., Yuba. County. 

RATES 

1. For a single-!'a:rUy residential 
unit.,. including P~3 h.av1ng 
the . tollo\dng area: 

Pel" ~rv:tee COnnection ' 
, Per-Month 

6,.000 zq, .. :ft.' or' le:Js ................ , ........ .. 
6J'OOl to- 10,000 .sq.1.'t ....... ~ ............ . 

10,.001 to 16,.000 :5q.ft ......................... , 
16.,001 to- 25,.000 ~ .. tt. ................. ' •.•• 

a.. For each additional. single-family 
residential unit on the .see premises 
and served from' the same s~ee 
eOrJneetion ._' .......... ' •. _ •• _ ••••• ,._~ ........ ,. 

SPECIAL CONDITIONS 

$ 6.45 
, 1.51" 

3 .. 93: ' 
1l.J..Z: ' 

(1) 

(I) , 

, "., , 

1. The above tlatra.t.es appJ:y to service eormections nOt larger- than 
one inch in dia:t~ .. 

( Continued) 
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Page 4. or 5 

Schedule No. MR-2R 

~l1e TArlft Area. 

SPECIAL CONDmONS - Contd. 

2. All resicientiaJ. serviee not covered. by the above eW~C3.tion 
will be turnished. only. on a. metered. basis. 

3. Met~ may- be :Ulstalled at option of' utility or eu:stomer tor 
a.bove eJ..a.s.sifiea.tion in 'Which event· service therea..tt:.er 'Will: be :1'tzr:c1sheci 
o~ on the basis ot Sehed'llle No. MR-l~ G«leraJ. Metered. ~ee.· . 

. . 
-I ", 

(D) 
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APPUCABILI'I'Y 

APPENDIX A. 
Page 5 o~ 5 

Sehed'Cle No. BG-l 

Bear Gulch Ta:rltf Area. 

Applicable to all metered. 'Water service. 

TERRITORY 

'llle ,communities o~ Atherton, MenJ.o Park" Portola Vall~"W~1d.e" 
and vieilnty, San·Mateo Co'Cnty .. ' " 

RATES 

Service Charge: 

For 5/8 x 3/~!:rJ.chmeter ............................. . 
For 3/.4-lrlcb.. meter- .••••••••• ' .............. , ..... .. 

Per Met.er' 
'PerMonth 

For l-1ll.eb.. met.er ................................ . 
For li--1nch. metez-- ....... _. e" ....... ,~ .. e'. .. ... ..... ~: 
For 2~1nel:t·, m.~ ........ ~ ......... ,. • ~ ............. . 
For :3--ir:.ch 'met.er-.... :- .' .... ,'. __ .,~ ...... ~ ............. . 
For· 4-ill.cb.'meter ......... ~_._ ••• ~_ ..... ~_ ...... . 
Fo~ 6-ill.c:h. meter .... _ ......... ' ....... e .•• _ •••• 

For e-1neh, meter ................... ' ...................... .' 
For 10-1nch. meter .... ..-•••••• ~ ....... , .... , .... ,. 

Q.ua.ntity Rate: 

For all 'Water d.elivered per 100 eu • .tt. .. ........... ... 
'l'he Service Charge is a readiness-to-serve 
charge ap:plieable to all metered. service and. 
towbieh is to 'be ad.ded, the monthly- charge 
computed. at the Quantity Rate .. 

$ .479' 

eI) 

( ) 

(I), 

(D)' 


