‘ Decision vo. _ 89283 | .QH@HMA[L .
BEFORE THE PUBLIC UTILITIES COMMISSION OP THE STATE OF CALIFORNIA“;II

Application of MITCHELL SILLIMAN' )
COMPANY, a California corporation,

for an order authorizing applicant.
to enter into: an Agreement fox the

) C

) Application No. -56131.

)
Sale and lLease Back of real property )

)

)

)

(leed December 19 1975)

as required by section 851 of the
Public. Utilities Code of California.

OCOPINION

M;tchell Silliman Company seeks author;ty to enter into
a Sale and Lease-Back Agreement with Inter Harvest, Inc. :

Applzcant is a Calzfornxa corporat;on operatang as a oubhc
utility warehouseman in portzons of the COunty of Monterey.1 In -
addition, it is engaged in- nonut;lxty act;v;txes 1nclud1ng buszness
as a produce bhroker. ' : ,

The application shows that in 1974 Inter Harvest, Inc.,
2 California corporation, entered into two wr;tten contracts to
sell beans o applicant, and that the beans were delzvered in
accorxdance with the terms of the contracts for which appl;cant
became obligated to pay approxzmately $84l 000. Appl;cant repoxto
that it has been unable to make any payments on the oblzgat*on
for +he purchase of said beans, and has made every reasonaole
effort to develop a method for meetzng the'oollgatxon.~

As a result of lengthy negotiations, applicant’ reperts
that it has agreed to the terms of a Sale and- Lease—Back"Agteement
providing for the granting and conveyance té—Intex Harvest, Inc.,
of seven parxcels of real estate upon- which it conducts zts publ;c
warehousing business and its btsxness as a produce b:oker dﬁalxng
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primarily in small white and pink beans grown ih‘the Salinas‘ﬁaliéy.'
Iater Haxvest, Inc. would lease to applicant all of the real
pProperty together with zmprovements thereon for a perzod of six
years with an option for an additional four years.

The real property together with improverents. thexeon,
to be tramsferred in £ull scttlement of the Intex Harvest, Inc.
obligation, have a reported December 31 1974 or zgznal cost and'
book value of $506,278 and $230, 743, :espectxvely; _ '

According to the applzcat;on consummatzon of the
Proposed transactions would enable applicant to contznue operat;ng,
which it might not otherwise be able to do if Iater Hazvest, Inc.
took such action as is available to it as a ma:or credltor-‘
Applicant reports that settlement of the Inter. Harvest Inc. clalm
would place the warehouseman in a sound financial posxt;on.w

After consideration the Commission finds that the:
proposed transactions would not be adverse to the publxc Lnterest
and concludes that the application should be granted A publzc
hearing is not necessary. The authorzzat;on granted shall not
D¢ construed as a fzndzng of the value of- the propertzes author;zea
to be transferxed. ' ' ‘
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IT IS ORDERED that Mitchell Silliman Company may enter
into a Sale and Lease~Back Agreement. in substant:.ally the same
form as that attached to the appl:.cat:.on-

The effective date of this orxder is the date hereof .

Dated at San Francisco, Cal:.fom:.a, this 30th day of
December, 1975.

-+ commissionexrs




