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8529:1 Decision No~. ___ _ 

BEFORE TE:E PUBLIC UTILITIES COJ:...:l'crSS!ON OF '!'HE STATE of.CALIFoRNIA; 

In . the Y.a.tter of the Application of • 
SAN DIEGO GAS &. ELECTRIC COM?A.i.W -tor 
Authority to, Increase its Fuel Cost 
AdjustmentsB1111.ng Faetor,,£or 
Electric Serv1ceto Of!"setIncreased 
Fuel'Costs. Resulting'f'romRapid 
Increases !n the Cost of Fuel .and 
Changes 1n Mix due· . to: . De.creased . 
Gas Ava11a'r)111ty and ChMges in ' 
System Load ,and Ass'Ctlled Purchased' 
Power Energy A~1a.b111 ty •. 

OPINION 

Application No. ·56049 ' 
(Filed Novemo~r>~:1975') 

By this a:pplication San Diego Gas &: Electric Company (SDG&.E) 
req'l;.ested a total ar.nual increase 1n rates and,cbarges of $29,50l,~OO 
a.."'lnually. SDG&E requests authority to increase its' :ruelcQst.a.djust~ 
ment billing factor for electric- sern.ce to reflect increased 
costs to app11c3..:'"lt resul t1ng from increases in the cost .of~ fuel, 
cha~ges in miX due to decreased' gas ava1lab1litY,and chariges ~ 
system lead and purchased power energy availab,1lity. Applicant, 
fUrther requests wa,1verof the 30-day l1t:l.1tat1on contained, in 
Section 9(g) of the Prel1.m1nary Statement to applic:ant's:. E1~ctr1c 
Tariff Schedule and for ex pa.rte treatment or- this ~a.pplica:tion .• 
S\l'~sequent to the :riling, or this a.pplication SDG&E was~tor,medor 
two 1"'\lture eha..'"lges in the cost or natural gas purchased trom 
Southern Cs.li:f"ornia Gas Compa.ny. On, November 28, 1975>' apPllc~t . 

, submitted additional 1ni"or:nat1on a.t stat't'ts request to :re£leet these· 
latest known gas prices. 

Prel1mina.ry Stateme..."l.ts 

Toe requested increa.se in applicant's fuel cost adjustme.n.t 
bi11L"lg £actor (FCABF) will result in an estimated increase 1n annual. 
revenues ot' $20>501>600. Pursuant to the request ot' the cO~$sion's . " ' ". . 
stat'!, applicant ha.s submitted with this a.pplicat1on'two' a.d.vice i 

letters. Ad.viee Letter 399-E (as Ex..":l.1'bit CWith th!.s a.pp11~at10n.) 
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proposes to spread 'tbe increased fuel eost on' a 'uniform '-cents per' 
kilowatt hour basis~ or a FCABF of O .. 692i£/kwbr~, Adviee, Letter40'O-E 
p:oposes a change to the present tariff rates by taking--into cons:td-'. 
eration lifeline rates. or a factor ofO.772t/kwhr. Estimated annual 
revenue increase of $20.501,600 will be the same l)y adoptingeitl?-e:- ' 
one of the proposed cbauges. 

Tbe Commission's staff recommended an increase ~, the F~ 
of 0.762 cents per kilowatt-hoar" by takUlg. into considerat:(oll,life-, ' 
line rates, resulting in an estimated revenue increase of $20.051,800 .. 

The City of San Diego on November 12', 1975 filed a petition 
to deny ex parte treatment' of this application and; a-, motion to,dismiss 
tbe application, or :tn the':a1ternative~ to consolidate: theapplie:ati()'tl" 
with Application No. 55627.. " '",' 

Discussion . 
APP'!lldix A sets' forth a summary of the differences between 

SDG&E and the staff forecasts and the resalting fuel clause factors 
and i:lereases. The major difference between the staff and the utility 
is the estimated net heat rate of the system., Applicant used a system 
average heat rate of 11>512 Btu/kwhr whichwBS basedon"acomputerized 
dispatch of the individual generation unit heat rates through the 
forecast period. The staff utilized a system average ,heat rate of 

10,741 Btu/kwbr, which is the calculated average over the last two 
years recorded data. Applicant subtuitted a prOjection of beat rates 
for the system tbrough 1975 and 1976 in APplication No. 55775. Those 
projected system heat rates and the proposed heat rate' of 11,512 
'Btu/kwbr for 1976 are cons:tstent, but> the reco~ded 1975 sys'tem beat 
rate -is substantially lower thari applicant' s projection. The, staff' s 
estimated system heat rate for 1976 test, year of 10,741 Btu/kwh%- ,is 
cons:l3tent with recorded data and is reasonable for this proceeding:. ' 

. . "', ~ . .. . 
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Tne a.ddi tional di"tfcrences bctween thc statt anda.pp11ca."),~ 
are tha.t the statt estimates ~or purchased power~ nuclea.r gencratio~> 
total system requirements and forecast period sales areh1g.~er th~~ 

applicant's and the stAff utilized dara aVAilable deer f:U:illg of 
the application for develop~ inventories, fuel prices, zas' 
e.vailabili:y, and residua,l-diesel fuel mix. 

Petition ~d Motion by City o£ San Diego 

The City of San Diego made two r1l~ on November 12,. 1975. 
A petition was filed to deny ex parte treatmentot' this appllcation 
and to request a public hearing. '. The mot1onf11ed Wa.s, to. dismiss the' 

application or in t.ne alternative to consolidateitwi.th .. \?r>lieat::Lon 
No. 55627. 

Neither or these reql.lests is in the .:.puolic interest a."ld 

'!:lust therefore be delued. The Com:niss1on·· bas· recently found, arter' 
ex,tens1ve pU'b1ic hearini, 1n Decision No. 85018 that'SDG&Eis 
experienCing a. fina.ncial emergency. The Commission alS.o ~ecogn1zed 
in, that decision that it would be necessary, to grant 1Urthe:r offsets. 
pending modification of the fuel clause 1 tselt" to 'P:reclude 8; re'occu:-­
renee of overcol1ect1ons. Further> the Coemission ha.s .:requ1red· SDG&E 
to separately account for revenues collected pursuant totheFCA 
'billing factor which are to be refunded to the extent they exceec'the 
actual increased fossil fuel expense. The COmmission remai."lscornmitted 

, , <" 

to complete amortization of' all fuel clauseoverco11ect10n~1ncl'U~1ng 
the 1974 profit on the sale of' oil. There has 'been more tha.nadeq,~a.te' 
opportunity for the City of' San Diego to 'be heard'at public hear1D.gs 
on theze matters 1"'1 prior proceedings invol vir.gthe fuel claus~ . 
includir.; tr.e CO::mUss1on f s own order 1nst1tut1ng1nvest1gat10n, 
Case No; 9886'. There is f'urther opportunity for. hearing, on. all other 
~tterz effectL~g the SDG&E Electric Department in Application . . 

No·. 55627-
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The City's other contentions with respect to the .. fuel clause' 
filing includiug increased fuel prices, the mix of fuels, the heat 
rates;, and the availability of gas ond purchased' power: have all .. been 
thorougbly :[nvestigated by ~ur staff. whose- reeommendat:tonsbave' been 
entirely reflected herein. 
Findings 

1. The SDG&E Electric Department will experience increasing 

fossil fuel cost for the generation of electricity for the period 
January 1, 1976 to December 31, 1976. The supply of natural gas. will 
be tIliuim17ed by June, 1976rcsa1ting in an. i:lcrease in' use of residual 
and diesel fuel oil (which is approximately double the tmit .cost of. 
tlatural gas). It 1s reasonable to adopt a revised fuel cost adjustment 
billi:l.g factor to reflect the increase fuel cost to- SDG&E. 

2., It is reas~ble to use a three ClO:l.ths' burn period price to 
determine sverage fuel prices in the calculation of the FOOF·:or SDG&'E 
as we have used in the past and was used in the present application by 
the <lpplica.nt. .-

J ' 

3. Tbe Commiss:C.on t s staff estiautes of the average uIdt cost as 
set forth in Append.ix A are reasonao::.,e. 

4.. Applicant will have a~le opportunity to p::'esent evidence 

for the heat rate in Applicat:C.on No. 55627 and future fuel· clause 
. . . 

proceedings. Based _ on the ev:C.dence available in this proceeding, we 
decline to adopt a heat r~te level substantially in excess, of P3st 
actual experience and adopt the staff's estimate. 
Conclusion 

The City's Petition and Motion are deniecl,.. The application 

should be' granted to the extent set forth in the following. order,' and 

in all other respects denied. A pttblic he2.ring is not necessary. '. 
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IT IS ORDERED that San Diego Gas &- E1.ectr1c Company is. 

a\lt~or.ized to file revised tariff schedules in conformity with the 
, . 

provf:Sioll.S of General Order No.. 96-Series ~ with the fuel clause 
adjustment billing factor increesed to, 0 ... 762 cents per kilowatt-hour 
app11.CB.ble to 411 sales excluding lifeline quantities'. Tbe effect;ve 
c1ate~~f the revised rates shall be' on the date filed: .. 

I, 

IT IS FUR'l11ER ORDERED that San Diego Gas &, Electric Company 
shall include in the revised tar1ff a provision that rates collected 

". 

purs~t to the fuel clause adjustment factor authorized herein will 
be s~arately accounted for on SDG&E's books of account and will be 
refU'O-:ied to the extent they exceed the increased fossil fuel expens:e .. 

,.' Ibe effective date of this order is the date hereof. "~ 
Dated at San Fra:ndJleo. ~ Ca11forn1a~ this..,30 ' 

day of DECEMBER ~ 197£. •. 
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SI,)!1 Dieso Ga.: & Electric Comt'8llY 

sm~.A."tr OF DIH.w:a::NCES J3EniEe.."t unLX!'Y.AN.\) Sv.FF FORECASl'S 

:i"'fiie: .... ---~- --, · . . : : .. . . 
: N,=>.: Item · Units : Utility: Stat! :Dit'f'$.r~~: · -- - ...- ..... -...-.-. .r&;;- . 

1 Purcb.a=e Energy 
2 Nuclear Ellerey ~hr ... Fos::ll Gen,er.. Go.s ~"'" u. oJ 
4 Fossil Gener. Diecel U~U' 
5 Fo~sil Gener .. Residual M II 
5A Heot ~te Fo::::il Puel ,-~/lelhr 6 Total Fos::1lGener. k'lrbr 
7 Total Syt:tec Req,u. .. M2i~~br 
8 Gas Price ¢/*u. 
9 Diesel Price (3 Qonth burn) ¢/~ til. 

10 Residual Price (3 t::'ontll bum) ¢/Ji?'P;t.lJ. 
II Inve.llw=y Res1dll3l MB13L 
12 Inventory Die:el M!IBL 
13' Il1ventorJ Price ReSidual $/bbl 
14 Inve:lto:ry Price Diesel $/bbl 
15 Rep~ce:ent ReSidual lr1Bm, 
16 Replacement Diesel M:B&,' 
17 Price Replacement Re::id~ $/bbl. 
18 ~ee Replaceme~t D1e:e~ $/b'bl 
19 F"reC3st ?eriod S4les M kt~br 
20 'Fc;.:p.F ¢/l~br 
21 Re:::ttiual 01:1. Sale:;. Adj~. 

~suant t~ D.84G1S, A .. 55506 ¢/loTbr 
22 F~reeast Sttles Su'bj _ to 

l~~Tbr FCJV3F CLU'eline l"'8tes) 
23 E.:.tim. Revex:.ue Inere$se, M$ 
24 Estim- Revenue Ine~a:;.e ~ 

Sn.~ 
570.0\() 

4,516.1 
14,71S~6 . 
77,754.l 
11,512' " 
S ,1,j.2>.13 ' 
9,866.21 

l2S .. 21 
260.49 
232.01 

2,487.35, 
435.44 
14.24 
l4 .. 65 

10,008 .. 7 
2,073.8, 

14.40 
l5 .. 32 

8,650.47 . 
0-.. 772 

0.078 ' 

6,m~69' 
20,501.6 

5 o. .;;.t 

940·J2 ~~' 
593.200 2"'72 , 

3,.713 •• 9 7~.2· 
4)643~O ~~£72~6 . 

81,367.0 (~~.' 
.10> 74l 711." 
8,405~55 ' lc.58· 
9,.938,.87 . (72.-:~ 

133 .. 99 nf:~~ , 
263~90. tg1·' 
233~91 ~~-} 

2,90T .. 2. ,(~.~$ 
406~5 2~" 
14.31 (O.ot). 
14.;.'n ~) 

10,291~.2 ',. . . (~.;.~ , 
~7~, 1, .. " ',. 
14~62 (0.22)' 
15 .. 65 ~o~ 

8 , 7l8~16 , <_7.: 
O~ 702 ,0.010 

0.025 

6,834.96 ' 
20,0;1.$ , 

5~6 
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" 
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