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BEFORE TEE PUBLIC U“ILITIES COMMISSION OF TEE STATE OF. CALIFORNIA

In the Matter of the Application of .

SAN DIEGO GAS & ELECTRIC COMPANY for

Authority to Increase its Fuel Cost ,

. AdJustments Billing Factor for

Electric Service to Offset Increased Application No. 0#9
Fuel Costs Resulting from Rapid ‘ (Filed Wovember 1975)
Increases in the Cost of Fuel and .

Cranges in Mix due to Decreased: -

Gas Availability and Changes in

Systen load and Assumed Purchased

Power Energy Availability. -

OPINION

By this application San Diego Gas &‘Elcctric'Company (SDG&E)

requested a total annual increase In rates and charges of $2O SOl 600
annually. SDG&E requests authority to increase its fuel cost adjust-;\
ment billing factor for electric service to reflect increaoeo : a

osts o applicant resulting from increases in the cost of fucl
cha.ses in mix due to decreased gas avallability, and cnanges'in
system lcad and purchased power energy availability. Applicant
further requests waiver of the 30-day limitation contained in
Section S(g) of the Preliminary Statement to applicant"s531cct
Tariff Schedule and for ex parte treatment of this application.‘
Subscqpent to the filing of this application SDG&u was informed of
two future changes in the cost of natural gas purchased from o
Southern California Gas Company. On November 28, 1975, applicant
- submitted additional Iinformation at staff's requcst to reflect thcse Co
latest nown gaa prices. - o

Prelim¢nary Statements .

The requested increase in applicant's fuel coét'adjustme:£ 
v1lling factor (FCABF) will result in an estimated increase in. annual .
reverues of $20,501,600. Pursuant to the request of the Commiosion s
staff, applicant has submitted with this application tWo advice“'
letters. Advice Letter 399-E (as Exhibit (o with tn*s aoplica ion)
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proposes to spread the increased fuel cost on & uniform cents pexr
kilowatt hour basis, or a FCABF of 0.692¢/kwhr.. Advice Letter 400-E
proposes a change to the present tariff rates by taking into consid--
eration lifeline rates, or a factor of O. 772¢ /kwhx . Estimated annual
revenue Increase of $20,501,600 will be the same by adoPtingkeither
one of the proposed changes.

The Commission’s staff recomwended an {ncrease in the FGABF
0f 0.762 cents per kilowatt~hour, by taking into-considerationﬂlee—
line rates, resulting in an estimated revenue increase of $20,051,800.

The City of San Diego om November 12, 1975 filed a petition
to deny ex parte treatment of this epplication and a. motion to disaiss
the application, or in the’ alternative, to ccnsolidate the applicationi‘
with Application No. 55627. ~ o
Diseuesion

Appendix A sets forth a summary of the differenees between
SDGSE and the staff forecasts and the resulting fuel clause factors
and {ncreases. The major difference between the staff and the utility
is the estimated net heat rate of the system. Applicant usediaféYStem:
average heat rate of 11,512 Btu/kwhx which'wasrbased'on"a‘eomputerized
dispatch of the individual generation unlt heat rates through the
forecast period. The staff utilized a System average beat rate of
10,741 Btu/kwhr, which s the calculated average over the last two
years recorded data. Applicant submitted a progectlon of heat rates
for the system through 1975 and 1976 in Application No. 55775. Those
projected system heat rates and the proposed heat rate-of_11;512‘
Btu/kwhr for 1976 are comsistent, but, the reco:dedj197styStem heat
rate ‘is substantially lower than applicant s projection. The staff s
estimated System heat rate for 1976 test year of 10,741 Btu/kwhr is
consistent with recorded data and is reasonable for this pxqceeding,rff,




The additional di’fcrenccs between the staff and aoplican;"
are that the staff estimates for purchased power, nuclear generation,
total system requirements and forccast period sales are nigner than
applicant s and the staff utilized data avallable aftex filing oi.
the application for developirg inventories, fuel prices, gas
avallabili*y, and residual-diesel fuel mix.

Petiticn and Motion by Ciiv of San Diego

The City of San Diego nmade two filinss on November 12, 1975-
A petition was filed to deny ex parte treatment of this application
and to reguest a public hearing. _The motion £iled was, to dismiss thc
epplication or in the al ternative to consolidate it with ipolication 1
No. 55627. | | : '

Neither of these requests is in tne;publicfinterest and
mst therefore de denied. The Commission has recently found, after = -
extensive pudlic hearing, in Decision No. 85018 that SDGAE is |
xpe“iencing & financial energency. The Commission also recognized
in that decision that it would e necessary to grant furtner of’sets
pending modification of the fuel clause itself to preclude 2’ reoceur-
rence of overcollections. Further, the Commission has required SDG&E
to separately account for revenues collected. pursuent o' the . TCA ,
billing factor which are to be refunded to the extent tney'exceed the
~actual increased fossil fuel expense. The Commission remains committed
to complete amortization of all fuel clause overcollections including
the 1974 profit on the sale of oil. There has been more than adequate
opportunity for the City of San Diego to be heard at public hearings
on these matters in prior proceedings involving the fuel clause
including the Coumission's own order instituting. investigation,
Case No. 9886. There is further opportunity for. nearing on. all ‘other
_matters effecting the SDG&E nlectric Department in Application
" No. 55627-
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The City's other contentions with reSpect to the fuel clause

£iling including increased fuel prices, the mix of fuels, the heat

rates, and the avallability of gas and purchased power 'have all beem
thoroughly Investigated by our staff whose recommendations have been o
entirely rcflected hexein. |
Findings . _ i} o
1. The SDG&E Electric Department will experience increasing
fossil fuel cost for the generation of electricity for the period.
Januaxry 1, 1976 to December 31, 1976. The supply of matural: gas will
be minimized by Jume, 1976 resulting in an iacrease in'use of residual
and diesel fuel oil (which is approximately double the umit cost of . g
natural gas). It is reasonable to adopt a revised fuel cost adj ustment
billing factor to reflect the increase fuel cost to SDGSE. ‘

2. It is recasoncble to use a three months' burn per:tod price to -
detexmine average fuel prices in the calculation of the FCABF- for SDGSE
as we have used in the past and was used in the presenc appllcat:[on by
the appl | S _
3. The Commission s staff estmates of tke average unit c:ost as
set forth in Appendix A are reasonab...e

4. Applicant will have ample opportunity to p:esenc ev:.dence
for the heat rate In Application No. 55627 and future. fuel clause
proceedings. Based. on the evidence available in this proceed:.ng, we
decline to adopt a heat rate level substantially in e.xcess of past
actuaa. expexience and adopt the staff's estimate. | -

Conclusion

The City's Petition and Motion are dem.ed. ‘.T.'he applicatn.on .
should be granted to the extent set forth in the following order, and
in a._:.,u other respects denied, A publ:’.c heer..ng is not necessary. o
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.~ IT IS ORDERED that San Diego Gas & Electric Company is
authorized to file revised taxriff schedules in conformity with the
provisions of Gemeral Order No. 96-Series, with the fuel clause
- adjustament billing factor incressed to 0. 762 cents per kilowatt-hoxn"
appln cable to gll sales excluding l:Lfel:Lne quantities. The effect:’.ve
date of the revised rates shall be on the date filed.

~ IT IS FURTEER ORDERED that San Diego Gas & Electr:!.c Company
shall include in the revised tariff a provision that rates collected
ptn:suant to the fuel clause adjustment factor authorized herein will
be scparately accounted for on SDG&E's books of account and will 'be
refuuded to the extent they exceed the increased fossil fuel expense.
The effective date of this order is the date hereof. b
Dated at __San Froaciso , California, this J”O“’
day of DECEMBER , 1975, ‘




o APPENDIX A | ®
S o | A-560h9
Soz Diego Gas & Electric Company

SMMARY OF DIFFERENCES BETWEEN UTILITY AND S’.I!AFF FOKECASTS

:Line: ‘ : . c
: No.: Ttem TUnits Ut:ili :  Staff :Difference:

Purchase Energy Mkwhr STL.08 - QLo.2
Meclear Encrgy \él};rbr 570.000  593.200 -
Fossil Gemer. Gas MZBtu %,516.1.  3,773.9 TR.Z
Foscil Gener. Diesel M3Btu lh,?ls 6. L,643.0 10 07 .6
Foseil Gener. Residual ¥oBtu TT,7T5%.L 83.,867 o] ( ,
Heot Rate Fossil Fuel w/ivhr 11,512 . 1Q,78L o
Total Fossil Gerzer. Jorhr §,425.13° 8,405.55 -
Total System Requ. o 9,866.22. 9,938.87"
Gas Price ¢/MSRtR 128.21 133.99
Diesel Price (3 menth burn) ¢/x L 260.49 253.90
Residual Price (3 wonthk burn) ¢/2Bte 232.0% 233.9%
Inventory Residwal MBBL 2,187.35 2,907.2
Izventory Diesel MEEL b35.44  LooLS
Inventory Price Residual $/00l %28 L3
Inveatory Price Diesel $/o01 W65 1TT

10,207.27

REE

b
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Replacenent Residual ' MBEL 10,008.7

Replacement Diesel MBBL ,0‘7’3 8.
Price Replacement Residual $/obL .o
Price Replacement Diezel /bb]. 15.32°
Forecast Peried Sales Mxuwer  8,650.47
FCART : 0.T72.
Recidual 0L Sales Adjust. o

L]

8,728.26
-0u762:

oo

Pursuant £o D.8LELS, A~55506.

- Forecast Seles Subj. to

FCABF (Lifeline rates)
Estin. Reveruve Increase.
Estin. Revenue Increase

0.078  o. 02'5*

6,773.69 6, ,O34. 96
20,501.6 20,051.8
5.5 56

0.05""-*'

m “g‘.
' 0.2 .




