Decision No. 85329 @ RU @U N AL
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA ‘

Application of JOANNE D. SMITH, ) ‘
éba SMITH'S CHARTER SERVICE, to )
. Jncrease its current rates for ).
commuter services bhetween United )
Airlines, Fairchild and Lockheed )

Apol;cat;on No. 55902
(leed August 26, 1975)

CRPINION

Buford L. Smith, dba Smith‘s Charter Bus Service, has
before this Commission a request to transfer to Joanne D“Sﬁith
his Certificate of Public Convenience and . Necess;ty to ooerate as
a Passengexr Stage Corporation (PSC-214) in Application No. 55617.
The application was submitted as a result of_a‘dzssolutxon
of marriage granted to Mr. and Mrs. Buford L. Smith on iarch 17,
1975 by the Alameda County Superior Court and decreed by wmutual
consent that the transfer be made of all control and ownexrship of
Smith's Charter Bus Service which includes a Charterxr~party Class "aA"
Certificate, TCP 90-A, to Joanne D. Smith.

Pending the issuance of a decision in Application
No. 55617, Joanne D. Smith, dba Smith's Charter Bus Servxoe

requested author;ty to increase the hoae-to-wo:k passenger bus
fares.

The applicant presently provides bus service
on four routes to the United Airlines Maintenance Base and on a
route to the Lockheed Missile and Spece Company in Suﬁnyvaievfor.
the day.shlft employees. |

By this asplication filed August 26, 1275, Smxth'
Charter Bus Serxvice secks authorxty to increase fares from the
present authorized amounts to $25.00 per passengef Zor a two-week |
period (bi-weekly) between the United Airlines and Lockheed Facile
ities, on the one hand, and the Cities of Fremont, Newark Hayward

San Lorenzo, Sunnyvale, San Jose, lMilpitas, Cupert;no, and Santa
Clara, on the other hand.




The attachment to the application shows an estimated -
total annual revenue in the home—to-work commute-operatlontand a
total estxmated annual expense which results in a net 1035”of
$33,040 for the year ending December 31, 1975 xf the commute
passenger sexvice is contlnued at the present level of fares.

The amendment to Application 55902 dated Nbvember 14, 1975
submitted by Smith's Charter Bus Servmce adjusts 1ts request to
$10.00 per passenger per week instead of $25. 00 perx paosenger for
a two-week period. '

The fare requested in the amendment is comparable toAthe
amount presently charged by other carriers eperatzno fromlsantaC1ara
County to the United Airlines Maintenance Base at the San
Francisco International Airmort, and the anrease in revenue is
estimated by the staff as $27,100. _ ‘

The Transsortation Dzvms;on s staff study of the carr;er s
estimated results of. ozeratxon for the year end;ng June 30 1976
is as follows: '

RESULTS OF OPERATION AT PROPOSED FARE
OF $10.C OO PER PASSENGER PER WEEK

cOmmon Carrxer Oeeratmon .

Statisties

Bus Iiles
Numbexr of Passengers

Passenger Revente

gxnses

Equipment Ma;ntenance
Transportatzon
Traffic
Insurance and Safety
Administration ‘and General
Derreciation
Oper. Taxes and Licenses
rating Rents
Total Expenses

Operating Income -

Income Taxes (Est*mated © 0.48)
Net Income ‘

Operating Ratio

‘102;0005

asg100 0o
$ 86,166.“1 LA

14,800
- 23,270

870

8, 300
7. 080
2,580
7,140
1‘6507
$-7216901_

$ 13,410
6,437

6,973
, 9;.9%




A. 55902 - FS

In Decision No. 83451 in Application No. 54439 the
Commission found that an operating ratio of 90_97pér¢ent"(éfter
taxes) fell in the zone of reasonableness for a carrier’df;compar—
able. size to that of aoolzcant.

After ¢onsideration the Commission fznds that the brOposed
$10.00 weekly fare is justified. A public hearing is not necessaxy_

IT IS ORDERED that: _ , ‘

1. Buford L. Smith (or Joanne D. Smith), doing business as
Smith's Charter Bus Service,is authorized to establish the incredsed
fares proposed in the amendment to Application No. SSQOZ;rariff
publications authorized to be made as a result of this o:dér nay
be made effective not earlier than five days after the . effectlve
date of this order on not less than five days* notxce to-the
Commission and to the odblzc.

2. The authority shall expire unless exercised wlthln
ninety days after the effective date of this oxdex.

3. In addition to the required nosting and £iling of tariffs,
applicant shall give notice to the public by posting in itS'bdses
and terminals a printed explanation of its fares. Such notice
shall be posted not less than five days before the effective date
of the fare changes and shall remain posted for 2 period of not
less than thirty days. : S

The effective date of ﬁhxs oxder shall be'twenty days
after the date hereof.

Dated at Saa Franclsco , California, this -é =
day of LENUARY . 1974, |

Commissioness \




