Secision . 85371 @RH@HNM

ZEFORE THEE PUBLIC U’I‘ILITIES COMMISSION OF ‘I‘HE SI‘ATE CF VALEORNIA

In the Matter of the Application )

of NETWORK COURIER SERVICE, a

corporation, for certificazes of  Application Now 5575#
public convenience and necessity ) _ (Filed Jume 19, 1975; =
as an air freight forwarder and ) -~ amended October 15, 1975)
as an express corporation of

- general commodities between -

points in the State of

Califbrnia. ,

OPINICN

Network Courier Service, a Califbrnia corporation, speks a
‘cextificate of pudblic convenience and: necessity anzhorizing.lt to
operate as a freight forwarder and as an express corpo:atzon_uxll—
izing the lines of air common carriers, highway sommon carriers, and
rassenger stage corporations in the transportax;on of property by air
having origin at airports in Los Angeles, Burbana, San Diego, Oa;land,
or San Francisco and terminating at various points in California.
Following amendment %o its application protestsAto the grantlng of
the authority sought were withdrawn. ‘ '

Applicant is engaged in business as a domestlc freight»for-
warder under Civil Aeronautics Board Operatxng.Authorizaxmon No. 404.
It presently operates freight generating statioms in Los Angeles,

San Diego, San Francisco, Chicago, New York City, and WéShington;'D‘Cg-
It proposes to provide pickup and delivery service within 25 miles '
of the airports served. No collection or dismr;bat;on service w:ll
be provided to or from any point more than 25 miles distant_from_
any airport unless the service beyond is provided by a highway
comxon carrier. Iz that regard it proposes to charge the shipper
the highwaey common carrier rate for the beyond movenent 1n,add1tzon
to its charges for door-to~door service.
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The basic operation contemplated by applicant as a freight
fo*warder is o consolidate freight for several shippers for movement
by air. It is anzmcipated that there will be a greater movement of.
consolidated freight between the larger airports of Burbank, Los
Angeles, San Diego, Oakland, and San Francisco. Its rates will take
into c¢onsideration the consolidazzon of freight between those volume
points. Additionally, the air freight rates between those points in-
many instances are lower than the rates to some of the smaller air—
ports. As a result, and also because of the oircumstances regarding
the rates for service to points beyond 25 miles of an airport, the
rates applicant proposes in some instances may be greater for shorter
distances than for longer distances. Applicant requests that it be
authorized to depart from the long~ and short-haul prohibzt;oas of
Section 460 of the Public Utilities Code in that regard.

Financial statements appended to the applzcaxlon show that
applicant has the financial ability %o 1naugurate and: oPerate the
proposed service. . o

The Commission's Transportation dension has revlewed the
application and has recommended thaz, in the absence of protest, the
sought authorities be granted without hearzng.

We find that: :

l. Applicant has the experience and fi nanczal abllzty “equzred
to institute and maintain the proposed service. ’

2. Public convenlence and necessity require the operatdon oy
applicant of the prOposod service. -

3. Departure from the long- and’short—haul prohlbmtlons in
connection with the establishment of rates by applzcant between its
b*eak—bulk terminal points and in connection with its door—to-door
service is Justmfxed-_' ' ' N
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4. There is reasonable certainty that the proposed operation

will not have any significant effect upon the environment.

Ve conclude that the appllcation should be g;c-anted. A
public hearing is not necessary. : |

Network Courier Service is placed on notice that. oPeratlve
rights, as such, do not constitute a class of property which may be
- capitalized or used as an element of value in rate fixing for any
axount of money in excess of that originally »aid to the State as the
‘consideration for the grant of such rights. Aside from their purely
permissive aspect, such rights extend to the holder a full or par—
tial monopoly of a class of business. This monopoly feature may be
modified or canceled at any time by the State, which is not in any
respect limited as to tke number of rights which may be. given.

IT IS ORDERED that: :

de A certificate of publ:.c convenience and necessity is granted.
to Network Courier Service, a Califormia corporatior_x, authorizing it
to operate as a freight forwarder as defined in Section 220 of the |
Public Utilities Code, and as an express corperation as defined in
Section 219 of the Public Utilities Code, as. more partlcularly sev
forth in Appendix A of this decision. : :

2. Iz providing service pursuant to vthe au‘chor:.ty' granted by
this order, applicant shall comply with and observe the. i‘ollow:.ng
service regulations. Failure so to do may result in'a cancellauon
of the authority.

(a) Witkin thirty days after the effective
date of this order, applicant shall file
a written acceptance of the certificate
granted.

(b) Within one hundred twenty days ei‘ter the
effective date of this order, applicant
shall establish the authorized service
and file tariffs, in tr:.pl:.cate, in the
Commission’s office. ‘
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(¢) The tariff filings shall be made effective
not earlier than thirty days after the
effective date of this order on not less .
than thirty days® notice to the Commission
and the publie, and the effective date of
the tariff filings shall be concurrent
wig%ithe establishment of the authorized
service. - ‘

The tariff filings made pursuant %o this
order shall comply with the regulations
governing the construction and filing of
tariffs set forth in the Commission's.
General Order No. ll7-Series.

Applicant shall file with the Commission,
on or before March 31 of each year, an :
annual report of its operations in such
form, content, and number of copies as
the Commission, from time to time, shall
Prescribve.

Applicant shall comply with the requirements
of the Commission's General Order No. 84~
Series for the transportation of collect on
delivery shipments. If applicant elects not
To transport collect oa delivery shipments,
it shall make the appropriate tariff filings
required by the General Order.

Applicant shall comply with the requirements
of the Commission's Genersl Order No. 100-
Series and the safety rules administered by
the California Highway Patrol if applicant
intends to oOperate a motor vehicle under =
this authority. i g

3. In the establishment of rates for transportation service as
a freight forwarder or as an express corporation, Network Courier
Service is anmhorized o establish ahd maintain lesser,rates,for‘a _
longer distance for the transportation of‘property-betweenyitsfmajdp«
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consolidation terminal points at Burbank, Los Angeles, San D:.ego, )
Oakland, and San Francisco than f£or the transportation of propercy
for shorter distances to other points, and in the establishment and |
maintenance of rates to or from points within 25 miles of an airport
as compared TO points beyond 25 miles of an afrport. :

A - The effective date of this order shall 'be twenty days ai‘ter
the date hereof. ‘

Dated at Sax Fraacisco ., Califomia‘this ;"\Z
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Appendix A NETWORK ‘COURTER SERVICE Criginal Page 1
(a corporation) o

Network Courier Service, a California corporation, by the
certificate of public convenience and necessity granted in the
decision noted in the margin, is authorized to‘operatye,as an air
freight forwarder, as defined in Section 220 of the Public Utilities
Code, and as an express 'co'rporation, as defined in’ Se’ctic}n‘-‘ 21'9'_,o-£‘ ‘the
Public Utilities Code, via the limes of air common carriers, highway
common carriers, and passenger stage corporations, subject to the
foilovri.ng conditions: | N |

1. Applicant shall not ship or arrange to ship any .
property unless such property shall khave trans—
portation by aircraft originating at one of the
following airports:

Lockheed Air Terminal, Inc. (Burbdank)
Los Angeles International Afirport
San Francisco International Adirport
San Diego Imternationsl Airport
Qakland Airport

on the one hand, and terminate at the following.
points served by air common carriers, on the
other hand: ‘

Arcata Los Angeles Salinas .
Bakersfield Marysville San Bernardino
Blyth ‘ Merced San Diego .
Burbank NModesto San Francisco:
Chico Monterey - San Jose -
Crescent City Cakland San Luis Obispo:
El Centro Ontario Santa Ana’
Zureka Oxnard. Santa Barbara
Fresno Palmdale Santa Maria
Indio Palm Springs Santa Rosa
Laguna Beach Paso Robles Stockton

Lake Tahoe Redding Ventura
Lancaster Riverside - Visalia.

Long Beach Sacranento Yuba City

2. The underlying carrier used by Network Courier
Service between airports shall be an air common
carrier, except that in emergencies only, such

Issued by California Public Utilities Commission.

Decision No. _ 89371 |, ipplication No. 55754
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Appendix A ~ NETWORK COURIER SERVICE  (idginal Page 2

. @5 an airport being closed because of inclement
weather, highway common carriers or passenger.
stage corporations may be used as underlying
carriers t¢ provide the transportation.

No collection or distribution service shall be
provided by Network Courder Service to or from
any point more than 25 airline miles distant
from any airport served by it unless said
service beyond said 25 airline miles is per—
formed by a highway common carrier. As used
herein "point" means any point within 25 air-
line miles of the city limits of any city in
which is located an zirport, or 25 airline
miles of any airport located in an wnin-
corporated area.

Network Courier Service shall establish door—
to~door rates for service between airports,
including points within 25 miles thereof as
defined in paragraph 3 herein. On traffic
2OVing to or from points beyond said 25-mile
radius Network Courier Service shall, in
addition to said door-to~door rates, assess
the lawful variff rates of any highway common
caxrrier utilized to perform said beyond
service.

Nevwork Courier Service shall not forward any
shipments containing: -

(a) Commodities prohibited by law from
transportation by aireraft.

(b) Checks or money orders in the process
of ¢learance and bank accounting data. )

Issued by California Public Utilities Commission.
Decision No. 85371 » Application No. 55751».




