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Decision No. 85371 
BEroRE THE PUBLIC UTILITIES COMMrSSION OF THE srATE OF CALIFORNIA 

In the Matter of the Applica~ion·)· 
of NEn'l)RK COURIER SERVICE p a ) 
corporation. tor certii"ica-e.es of ) 
public convenience and necessity) 
<:.S an air freight. forwarder and 

Application Nc> ... 55754 
(Filed June 19', 1975; .... '. 

:: amended October' 15,,·1975-) . 
as an express corporation of 
general.commoditi.es between. 
pomts in the Stat.e of. 
California. 

o PIN I'O N 
---...-.-.-..-~ 

Network Courier Servicep a California corporation,. sl~eks a 
certificate of public convenience and necessity authorizing. it': to 
ope~ate as a freight £orwarder and as an express corporationutil
izing the lines 00£ air common carriers. highway,coICIllOn carriers,: and 

, 

passenger stage corporations in thet.ransportation, o£ propert.y by a:i.r 
having origin at airports in Los Angeles, Burb~, San Diego, Oa.!-"J.and, 
or San Fra.n.~sco and terminat~g at various points in Calio£ornia. . 
Follo'Wing' a::lendment to its application protests to the grant.ing 00£ 

the authority sought were withdrawn. 

Applicant is engaged in business as a domestic freight. for
warder under Civil Aeronautics Board. Operating Authorization No. 404. 
It ~resently operates freight generating stations in Los Ang~les, 
San Diego, San Francisco, Chicago, Nevr York City, and ~lashington, ,D.C.' 

It proposes to provide pie'ltup· and delivery service within 2':5 miles· 
of the airports served.. No collection or distribution service .will . 
be provided to or from a."'lY point more t.han 25 mil~s distant from 
any airport unless the service oeyond is proVided by a highway 
com:non carrier. I:l that regard it proposes to charge the sb.ip~ 
th~ J::l!.ghway common. carrier rate for t.he'beyondmovement in addition 
to its charges for door-to-door s~rviee'. 

-l- . , 



A.55754 bm 

.• .1' 

, 
) . .. 

The basic operation contemplated by applicant as a freight 
forwarder is 'to consolidate freigb.t.for severalshipp~rs for movement 
by air. It is anticipated that there! will be a greater movement of'. 

I , 

co~solidated freight between th~ larger airports of Burbank7 Los 
Angeles7 San Diego7 Oa1cland,. and San Francisco-. Its ra'tes Will take 

into. consideration the consolidation ,0.£ freight between'those volume 
points. AdditionallY7 the air freight rates between those- po1ntsin 
ma."lY instances are lewer than the rates to some o.f the smaller air- ' 
ports. As a result7 and also because of the circumstances regarding 
the rates for ~ervice to points beyond 25 miles ofanairport7 the 
rates applicant preposes in some instances may be greater for sherter 
dist.ances than for longer distances. Applicant requests that-it. be 
authorized to depart from the long- and short-haul prohibitions o'f 

Section 460 of the Public Utilities Code in that regard~ 
Financial statements appended to the application show that 

applicant has the financial ability to inaugurate and operate the 
proposed service. 

The Commission's Transpertation Division has ,reviewed the 
application and has recom:ne:c.ded that, in the absence of' protest, the 
sOught authorities be granted Without hearing. ' 

We find that: 
1. Applicant has the experience and financial ability ::'equired 

to. institute and maint.ain the proposed service. 
2. Public convenience and necessit.y require the eperation 07· 

applicant ef the propos<;;d service. ,.. 
3· Departure fro~ the long- and shert-haul prohibitions in 

cennection With the e~~blishment or rates by applieant~,between'i'ts 

brea.'L:-bulk terminal poi:l.t.s and ill connectien With itsc.oor-to~oor' 
service is justified. 
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4. There is reasonable certainty that the propose.d operation 

will not have any significant. effect upon the environment. 

We conclude that the application should be granted. A 
public hearing is not necessary. 

-. 

Network Courier Service is placed on notice that.operative 
rights~ as such~do not constitute a class of property which may be 

. capitalized or used as an element' of vaJ.ue in ra'te fixing for any 
amount of money in excess of that originaJ.ly ~aid to, the State as the 
consideration for the grant of such rights. Aside from their' purely 

permissive aspect, such rights extend to the holder a. Ml or par-' 

tial monopoly of a class of business. This monopoly feature· may be 
modified or canceled at any time 'by the S'Cate, which is not in any 

rcsz>ect limited as to the n'W:1ber o£ rig.'ltswhich- may be. given. 

ORDER -----
IT IS ORDERED that: 

1. A certificate of public convenience and necessity is granted 
to Network Courier Service, a Calif'ornia corporation, authorizing it 

to operate as a freight forwarder as defined in. Section 220· of the 
Public Utilities Code, and as an express corporation as defined ~ 
Section 219 of the Public Utilities Code~ as. more particularly se~ 

forth in Appenciix A of this decision. 
2. II:. providing service ptzrSuaD:t to the authority granted by 

this order, applicant shall comply with and observe the followi::l.g 

service regulations. Failm-e so to do may result in' a c311cellation 

of the authority-

(a) \'J'ithin thirty days a:f:ter the e!!ective 
date of' tb.i.s order~ applicant shaJ.;l· 1"1le 
a written acceptance of the certificate 
granted. . 

(b) ~lithin one hundred twenty days a:f:ter ·the 
effective date o£ tbisorder, applicant 
shall establiSh the authorized service 
and file ~!fs,. in triplicate~ in the 
Commission's office. 
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(c) The tarl:!"f filings shall be made- e:!"fective 
not earlier than thirty days af'ter the
e1"1"ecti ve date 01" this order on not less ' 
than thirty days' notice to the COmmi'mon 
and the public, and the effective'- date o£ 
the tariff filings shall be concurrent 
with the establishment, o! the authorized 
service. . 

(d) The tariff filings made pursuant to this 
order shall comply with the re~~at10ns 
governing the construction and filing- 01" 
tariffs set forth in the Commission's. 
General Order No. 117-Series. 

(e) Applicant shaJ.l file with the CommiSSion, 
on or 'before March 31 of each year,. an 
annual report 01" its operations in such 
form, content, and number of copies as 
the Commission, from time to time, shall 
prescribe. 

(f) Applicant;. shall coI:lply with the requirements 
01" the Commission's General Order No. S4-
Series for the transportation of collect. on 
delivery shipment~ If" applicant. elects not 
'to transport collect on delivery Shipments, 
it shall make the appropriate tariff filings 
required by the General Order. 

(g) Applican'to shall comply with the requirements 
of the Commission's Gener~~ Order No. 100-
Series and the sa£ety rulEIS administered by 
the California Highway Patrol if applicant 
intends to operate a motor vehicle under . 
this authority. " 

3. In the eseab11Shment 01" rates for transportation service as 
a freight forwarder or as an express corporation, Network =ourier 
Service is authorized to e::tablish and maintain lesser rates for a 

longer distance for the transportation of property between,its major ' 
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consolidation terminal points at Burbank~ Los Angeles, San Diego, 
Oakland~, and San Francisco than £or the transportation of property 
for shorter distances to other points, and in the establishment ,and 
maintenance o:f' ra'tes to or from points within 25 mileso'!' an airport 

as compared 'to points beyond 25 miles of an airport.. 

The e:f'fective d.ate o£ this order shall be twenty d.aysa1"ter 
the date hereof'. -.../ 

Dated at ___ San __ " Fran __ ClSCO_" ______ ', California this ~ 7 VA. 

day o£ , ____ -J.ftl!..,a ... ':..c~.,.....---, 1976. 
4AJTO~n f 
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Appendix A NE'NJRK 'COURIER SERVICE 
(.i corporation) 

Criginal Page 1 

Net.work COill"ier Service, a ~alifornia corporation, by the 
certificate of public convenience and necessity granted in the 

decision noted in the margin, is authorized to operate as an. air 

freight forwarder, as defined in Section 220 of the Public Utilities 

Code, and as an express corporation, as defined'in Section 2190£ the 
Public Utilities Code, via' the lines of' air common carriers.,h1ghway 
common carriers, and passenger stage corporations, subj.ect to the 
follow:i.:l.g conditions: 

1. Applicant shall not ship or arrange to ship any 
property unless such property shall have trans
p¢rtation by aircraft originating at one o;f the 
following airports: 

lockheed ldr Terminal, Inc. (Burban.'k) 
Los Angeles International Airport 
San Francisco International Airport 
San Diego Internationai Airport 
Oakland Airport 

on the one rumd; and . terminate at the following 
points served 'by air co:mmon carriers, on th.e 
oth.er hand: 

Arcata Los Angeles Salinas 
Bakersfield ~~sv1l1e San Bernardino 
Blyth M~ced San Diego 
Burbank Y'J.O<iesto San FranciscO" 
Chico Monterey San 'Jose 
Crescent City Oakland. . San Luis Obispo 
El Centro Ontario Santa Ana . 
Eureka Oxnard Santa Barbara 
Fresno Palmdale Santa Maria 
Indio Palm Springs Santa Ro·sa 
Laguna Beach Paso Robles Stoc~on 
Lake Tahoe Redding Ventura . 
Lancaster Riverside· Visalia. 
Long Beach Sacramento Yuba Ci ~y 

2. The underlying ca..¥Tier used by Network Courier 
Service between airports sha11. be an ai.r common 
carrier, except tha~ :in emergencies only. ·such 

Issued by California Public Utilities Commission. 

DeciSion No. 85371 p Application No., 55754. 
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. as an airport being closed because of inclement 
weather, highway common carriers or passenger 
stage corporations may be used as underlying 
carriers to provide the transportation. 

3. No 'collection or distribution service shall be 
proVided by Network Courier Service to or from 
any point more than 25 airline miles distant. 
from any airport; served by it. tmless said 
se"C"Vice beyond said 25 airline miles is per
foroee by a highway common carrier. As used 
herein "point" means any point "Within. 25 air
line miles of the city lil:l1ts of" any city in 
which is loeat.ed an airport, or 25 airline 
miles of" any airport located in an unin
corporated area. 

4. Network COurier Service shall establish door
to-door rates for service between airports r 
including p¢ints within 25 miles th.ereof as 
defined in paragraph 3 herein. On traffic 
moVing to or £rom points beyond said: 25-mile 
radius Networ!, Cou...~er Service sh.all, in 
addition to said door-to-door rates, assess 
the lawful tariff rat.es of any highway common 
carrier utilized to perform said beyond 
service. 

S. Network Courier Service shall not forward any 
shipments . conta~n5ng: 

(a) Commodities prohibited by law from 
transportation by aircr.a.£t. 

(b) Checks or money orders in the process 
of clearance and bank accounting data •. 

Issued by California Public Utilities Co~$sion~ 

Decisio::, No. 85371. Application No. 5,754. 


