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Decision No. 85481 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S!ATE OF CALIFO~~ 

In the Matter of th~ Application of: 
CONTINENTAL !RAIIWAYS, INC., a 
De laware corporation; AI."'1ERlCAN 
BUSLlNES, INC., a Delaware 
corporation; and CONTINENtAL 
PACIFIC LINES, a California 
corporation, for authority to 
increase one-way and round-trip 
intrastate passenger fares and 
express charges pursuant to 
Sections 454 and 491 of the 
Public Utilities Code. 

OPINION 
-~-----

Application No. 55546 
(Filed March 5, 1975) 

Applicants seek an ex parte order authorizing a general 
7.8 percent increase in their California intrastate local and joint 
passenger fares and express rates. 

The proposed rates are the same as the rates authorized 
Greyhound Lines, Inc. (Greyhound Lines - West Division) in Decision 
No. 83777. Applicants are competitive with Greyhound at 
substantially all common points served. The California intrastate 
local and joint passenger fares of applicants historically have 
been maintained at the same level as those of Greyhound between 
points served both by applicants and Greyhound. Traditionally 
Greyhound has been considered as the fare-basing carrier for 
California intercity fares. 

Applicants' present fare structure in California was 
established by Decision No. 83924 as follows: 
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One-Way Distance Fares 

Miles 
Over But Not Over - Rate Per Mile 

't-7ith No Fare 
Less Than Fare For 

o 
2S 
50 

100 
150 
200 
250 
300 
400 

25 
50 

100 
150 
200 
250 
300 
400 

$ .060l 
.0561 
.0530 
.0483 
.0463 
.. 0450 
.0442 
.0431 
.0422 

Minimum Fares 55~ 
Round-trip Fare 190% of 

one-way fare 

Minimum Fare 
25 miles 
50 miles 

100 miles 
150 miles 
200 miles 
250 miles 
300 miles 
400 miles 

Decision No. 83924 authorized applicants to publish fares 
based on combinations over junction and main line points on the level 
previously authorized Greyhound .. 

The proposed pa$senger fare increases are 
as follows: 

to be applied 

l. 
2. 

3. 

Increase all fares by 7.8 percent. 
Any increased one-wa.y fare is to be roul'lded 
to the nearest cent, O.5~ being conSidered 
nearest to the next higher cent. 
Round-trip fares to be 190 percent of one-way 
fares. 

4. The minimum one-way fare to be 60¢. 
5· Increase rates on daily express Shipments, 

per item XVI, National Express Tariff No. 
A-600, Cal PUC No. 43, to the same level as 
those authorized to Greyhound by ~ecision 
No. 8')777. 
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AF?licants ~eque~t authority to depart ~rom the mileage 
cc~.J.c ei' :-ates to such extent as may be necessa.ry to permit them to 
~~int~in ~ates oet~een common points at the saoe level as authorized 
Greyhound by Decicion No- S3777. A?plicants further ~equest th~t 
in the case of a ticket covering travel over both branch line and 
main line ~outes the fare will be based upon the full combination 
~f fa~es. This is the same basis for constructing rates he~ztorore 
authorized applicar.ts and Greyho·~~d. Applicants intend to continue 
all of their preoent rules and r~gulations in conjunc~ion with the 
?~oposed fare structure. 

Applicants state t7:'la't if the gene:-aJ. passenger fare 
inc~ease is euthorized, approximately six mont~s will be required to 
:c"e~Tork all of the po1nt-to-point !~res over thei:- lines wi thin 
California. Applicants request authority to place the sought fares 
in~o effect by mea.."1S of a cO:l"rersion table. 

The present express ra~es of app:icants were authorized 
0)· L)ec:ision Now 83924 (1974). ':he proposed i:lcreases are the same 
a£ ;;:.uthol":l.zed Greyhound in Decision No. 83777. In connect.ion with 
th~ rcque::~ted 7. S percent increase i:l express rates applicants 
propose that any increase not e:lding in "0" or "5" cents be ad.j'\J.sted 
t.o t.he nca:-est. next "Ott or "5" cer..ts (2.5 cents being conSidered 
n~Cl=-est to the next higher amou.."'lt ending in "0" or "5" cents). Th~ 

p:toposec. e~~re::s rates a::-e set forth i:l Exhibit 2 to t.he ~.pplic~tio::l. 

Applicants assert that the findings made in Decision Nc. 
e,??7 as justification for the grant o! authority for Greyhound 
to increase its fares apply with equal or gre~"Cer force to each of 
the applicants. 7he ap?lication states that past experience l~s 
derncnotratcd that an increase in the fares of Greyhound ~~thout a 
corresponding increase in the r~res of app:ic~t.z res~lts in increased 
los3es to applica.~ts. They state that ~he volume of tro:~fic h~dled 
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by app:icants increases as a result of the disparity in rates, but 
each fare collected is less than the per capita cost of transporting 
the pa~senger and the increasing patronage requires tr4t additional 
drivers and vehicles be assigned to the more popular routes, which 
further increases operating costs. Applicants contend it is necessary 
that their fares be increased to the same level authorized Greyhound. 

The exhibits attached to the app:ication show that applicants 
ope~ated at a loss in Czliro~ia during 1974. Eyjribit No. S reveals 
that increased revenues to be derived from the proposed increases on 
passenger fares and express rates will result in an almost no-profit 
operating ratio of 99.0 percent. Applicants allege that if they are 
to maintain adequate public service in Califorr~a it is imperative 
that they have increased revenue to offset the increasing costs of 
providing service. 

Notice of the proposal to increase fares and rates was 
se~ed by applicants in accordance with Rule 24 of the CommiSSion's 
Rules of Practice and Procedure. The application was noticed in the 
Cc·m:nission's Daily Calendar and there were no 'Orotests. The sta.ff 
reco~ends that' the application be granted. A public hearing is no~ 
necessary. 
Findings 

1. Applicants seek a general 7.$ percent increase in the 
Cali~ornia intrastate passenger fares and express rates. 

2. Applica~ts' California intrastate passenger stage operations 
are oeing conducted at a loss on a. concolidated basis. 

3. Anticipated revenues from the proposed increase in passenger 
fares and express rates ·~ll result in an operating ratio of 99.0 
pe~cent for applicants' California intrastate operations. 

4. Applicants and Greyhound are competiti~c at subst~~tially 
~11 co~~on points served. 
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5. Applicants heretofore have been authorized to maintain 
their local and jOint one-way round-trip fares and express rates on 
the same level as that authorized Greyhound. Present fares and 
express rates are approximately 7.S percent below the fare levels 
presently charged by Greyhound. An increase of 7.S percent in 
applicant's local and joint passenger fares and eA~ress rates to the 
level authorized Greyhound by Decision No. 83777 is justified. 

6. Pending the amendment of tariffs to reflect the increased 
passenger fares, the publication of the increased fares by means of 
a conversion table is justified. 

We conclude that the application should be granted. The 
effective date of this order should be the date on which it is signed 
because there is an immediate need for rate relief. 

IT IS ORDERED that: 
1. Continental Trailways, Inc., American Buslines, Inc., and 

Continental PaCific Lines are authoriz.ed to establish the increased 
passenger fares and express rates proposed in Application No. 55546, 
and are authorized to depart from the mileage scale of passenger 
fares to the extent necessary to establish fares on a point-to-point 
basis, at the level authorized Greyhound by Decision No. 83777 between 
points served both by applicants and Greyhound. 

2. Pending the filing of tariffs to reflect the increases 
authorized in paragraph 1 hereof, applica.~ts are authorized to make 
effective increases in passenger fares published on a pOint-to-point 
basis by means of appropriate conversion tables, providing the tariffs 
containing such fares are republished within six months after the 
effective date of this order to eliminate the use of conversion tables. 
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3· The tariff filing requirements as specified in Ordering 
Paragraphs 2 of Decisions Nos. 82774, 834$7, 83791. 83924, and 84516 
are hereby rescinded. 

4. Applicants' request for a waiver of Rule 23(g) of the 
Commission's Rules of Practice and Procedure is granted. 

5. Tariff publications authorized to be made as a result of 
this order shall be filed not earlier than the effective date of 
this order and may be made effective not earlier than five days 
after the effective date of this oraer on not less than five days' 
notice to the Commission and to the public. 

6. The authority herein granted shall expire unless exercised 
within ninety days after the effective date of this order. 

7. In addition to the required posting and filing of tariffs 
applicants shall give notice to the public by posting in their buses 
and terminals a printed explanation of their fares. Such notices 
shall be posted not less than five days before the effective date 
of the fare changes and shall remain posted for a period of not 
less than thirty days. 
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S. Applicants, in establishing and maintaining ~he faxes 

~ne express r~tcs authorized herein above. ar~ h~~eby authorized to 
depa~t from the provisions of Section 460 of the Puclic Utilities 

Code to the extent necessary to adjust long- and short-haul 
departures now maintained under outstanding authorization; such 
outst~nding authorization is hereby modified only to the extent 
necessary to comply with this order; and schedules containing the 
rates published cnder this au~hority shall make reference to the 
prior orders authorizing long- and short-haul dep~rtures and to 

th:~s order. 
The effective date of this order is the date hereof. 
Dated at San Fra.nclaeo , California, this 

day cf _. ___ f E_b_r(_U=~H:~Y====:===-, -1-9-76-~--
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