Decision No. 09482 @RUQHNAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Investigation )

for the purpose of comsidering and )

determining minimum rates for )

transportation of rock, sand and )

gravel in bulk, in dump truck )

equipment in Northern California Case No. 9820 )
as provided in Minimum Rate Petition for Modification
Tariff 20 and Northern California No. 5
Production Area and Delivery Zone (Filed August 27, 1975)
Directory 2, and the revisions and

reissues thereof. 3

E. 0. Blackman, for California Dump Truck Owners
Assoclation, petitioner.

Thelen, Marrin, Johnson & Bridges, by Kennedy P.
Richardson, William F. Hoefs, Attorneys at Law,
and Richard E. Hawrison, for Hillsdale Roek, Inc.;
E. J. Bertana, for Lome Star Industries, Inc.;
Jack Cedarblade, for Aggregates and Concrete
Assoclation of Northernm California, Inc.: C. Ralph
Eighmy, for C. Ralph Eighmy Associates; James R.
Foote, for Associated Independent Owner Operators,
Inc.; C. D. Gilbert and H. W. Hughes for California
Trucking Association; Lawrence JS. Klamecki, Attorney
at Law, for A. J. Raisch Paving Company, Inc.; and
William G. Lankford, for Kaiser Cement & Gypsum
Corp.; interested parties.

George H. Morrison and William J. Tait, for the
Commission staif.

OPINI

Minimum Rate Tariff 20 (MRT 20) contains zone rates for
the transportation of rock,sand, and gravel in four- and five-axle
dump truck equipment from defined production areas to designated
delivery zones in Northern California. The rates in MRT 20 were
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initially established on October 1, 1973 pursuant to Decision No.
81799 dated August 28, 1973 in Case No. 5437 (CSH 226). The dump
truck rates and charges thus established reflected costs of operations
in effect geﬁerally as of July 1, 1972. By the Commission's ex parte
order in Decision No. 82993 issued June 18, 1974 in Case No. 5437
(Pet. 264 and Pet. 268), MRT 20 rates were adjusted to their
present level in recognition of labor cost increases effective
as of July 1, 1974, 1In this proceeding the California Dump Truck
Owners Association (CDTCA) secks further upward revisions in the
MRT 20 rates so as to reflect increases in fuel cost, wages, and
allied payroll expenses effective as of January 1, 1976.

Petition 5 of the CDI0A and Petition 6 of the Hillsdale
Rock Co. were consolidated for public hearing before Examiner Gagnon
at San Francisco on December 1, 1975. Petitior 5 was submitted for
decision, and Petition 6 was adjourned for further hearing on
Februaxy 9, 1976.

The current level of MRT 20 zone rates is predicated upon
cost data developed in the staff's Exhibit 264-1 (Decision No. 82993).
In Staff Exhibit 1, presented in the Petition 5 phase of this
proceeding, the historical cost data set forth in Exhibit 264-1 have
been updated to reflect increased costs of operations effective as of
Januaxy 1, 1976. The cost changes reflected in this exhibit
are:

wage rates and 2llied fringe benefits effective
June 1, 1975.

Fuel cost adjustment to reflect an updated diesel
fuel cost of 48 cents per gallon based upon
Commission staff data bank fuel and oil cost
reports as of Septembexr 1975.

3. Adjustwment of Workers Compensation Insurance to
reflect new rates of $7.05 per $100, effective
October 1, 1975.
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Elimination and/or adjustment of several traverse
road links within the zone network due to changes
in local orxrdinances covering the operation of
dump truck equipment.

5. Adjustment to reflect increases in payroll taxes.

The updated cost datawere integrated into established staff
cost/rate formulae for subsequent electronic data processing of
revised dump truck zone rates which reflect a cost/rate relationship
of 92 percent. The staff also proposed to add Hillsdale Avenue to
the traverse network foxr MRT 20 Production Area 43-F which was
initially omitted through oversight.

The CDTQA concurs in the results of the staff's cost and
rate proposals. No objections were raised by interested
parties to the staff's suggested zome rates. The A. J.

Raisch Paving Company (2 pretestant in the Petition 6 phase of this
proceeding) objected to the staff’s proposed addition of Hillsdale
Avenue to the traverse network for Production Area 43-F. The staff
cost witness explained that the initial omission of Hillsdale

Avenue from the MRT 20 traverse network was an error which should now
be corrected. The objections of the A. J. Raisch Paving Company to
such recommended corrective action indirectly concern other related
issues in Petition 6 which can best be resolved at the further
adjourned hearing.

The staff rate witness presented revised MRT 20 accessorial
service charges predicated upon the updated historical cost data.

In addition, the rate witness presented an estimate of the ircrease
in dump truck reveaues resulting under the staff's rate proposal. A
sumary of the staff estimate is:
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TABLE 1

Estimate Increased Revenue under Pet. 5

Current Estimated Average Estimated Amount of
Annual Rate of Percentage Annual Increased
Earnings Increase Revenue

$15,800,000 10.27% $1,612,000

Findings

1. The present minimum zone rates contained in MRT 20 are
predicated upon historical cost data developed by the Commission
staff and set forth in Exhibit 264-1 {Decision No. 82993). The
exhibit reflects labor and allied payroll operating expenses effective
as of July 1, 1974.

2. As of June 1, 1975 dump truck carriers operating under the
minimum zone rates contained in MRT 20 have incurred substantive
increases in theix labor costs.

3. In Commission Staff Exhibit 1 the historical cost data -
undexlying the current level of MRT 20 zone rates have been updated
to reflect increases in the dump truck carriers' costs for fuel, labor,
and allied payroll taxes effective as of January 1, 1976. Indirect
expenses were developed on the Wage (Cost) Cffset method described
in Decision No. 76353 (1969) 70 CPUC 277.

4. The overall 10 percent average increase in MRT 20 zone
rates and charges necessary to reflect the January 1, 1976 revised
cost data set forth in Zxhibit 1 has been shown to be justified and
the resulting rates and charges are the just, reasonable, and non-
discriminatory minimum rates for the transportation services governed
thereby. The increased rates will generate additional cost offset
revenues amounting to approximately $1,600,000.




€.9820, Pet.5 bw

5. The staff's racommended adjustments in MRT 20 production
area traversc network are justified and should be adopted.
Conclusions

1. Petition for Modification No. 5 in Case No. 9820 should be
granted.

2. MRT 20 should be amended as provided in the order herxein.

IT IS ORDERED that:

1. Minimum Rate Tariff 20 (Appendix A to Decision No. 81799,
as amended) is further amended by incorporating therein, to become
effective March 20, 1976, the revised pages contained in Appendix
A cttached hereto and by this reference made a part hereof.

2. Common carriexrs subject to the Public Utilities Act, to the
extent that they are subject also to Decision No. 81799, as amended,

are directed to establish in their tariffs the increases necessary to
conform with the further adjustments ordered by this decision.

3. Tariff publications required to be made by common c¢arriers
as a result of this order shall be filed not carlier than the effective
date of this order and may be made cffective not earlier than the
fifth day after the effective date of this order on not less than five
days' notice to the Commission and to the public and shall be made
effective not later than Maxch 20, 1976.

4. Common carriers, in establishing and maintaining the rates
authorized by this orxrder, are authorized to depart from the provisions
of Section 461.5 of the Public Utilities Code to the extent necessary
to adjust long- and short-haul departures now maintained under out-
standing authorizations; such outstanding authorizations are hereby
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modified only to the extent necessary to comply with this order; and
schedules containing the rates published under this authoxity shall
meke refexence to the prior orders authorizing long- and short-haul
departures and to this oxrder.

5. In all other respects, Decision No. 81799, as amended, shall
remain in full force and effect.

The effective date of this oxder shall be twenty days after

the date hereof.

Dated at San Francisco , Califormia, this [fﬂ
day of  FEBRUARY

CommLss Loners—
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APPTUDIX A
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CANCELS |
MINIMUM RATE TARIFF 20 FIRST REVISED PAGE.....2=A

SECTION 2 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM 60

FROM ALAMEDA COUNTY PRODUCTION AREA 1-A
TO THE DELIVERY ZONES SET FORTH BELOW

RATE | ZONE ZONE RATE | ZONE RATE | ZONE RATE

182 1109 > 2107 3008 198
1110 2201 194
201 1201 183
192 1301 3201

1302 201 3202 261

H

130 1303
160 1304
1305
3305
163 1307

3203
3204
3301
I303
3401

11308
1401
1402
1403
1404

3301
3502

1405
1301
1502
1503
1304

1308
1506
1601
1602
1603

202
203
204
205
207
20M
200

g

1604
1701
1702
1703
1704

148 BEENE d¥ddE HUREE BRERK

BEEE FE¥RE

3y
a8

9
14

1705
1801
1802
1803
1804

q
24

1805
1901
1902
1903
1904

R3882 RERER §ERES

538

1101
1102
1103 2ol

o
-
[ =]

413 1104 2102 148
501 179 1108 210

b 4 1106 2104 122
303 2az 1or 2108 152
304 183 1108 2106 132

§8EBY 2BEEY 8338 %

CHANGE, DECISION No. SS482 EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
CORRECTICN SAN FRANCISCO, CALIFORNIA.
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CANCEL

FIRST REVISED PAGE.....2-B

MINIMUM RATE TARIFF 20

SECTION 2 - ZONE RATES IN CENTS PER TON

»

COMMODITIES AS DESCRIBED IN ITEM 60

FROM ALAMEDA COUNTY PRODUCTION AREA 1-B
TO THE DELIVERY ZONES SET FORTH BELOW

RATE | ZONE RATE | ZONE RATE | ZONE RATE | ZONE RATE

SEEEE

58dE

EREBS &

[&] €2
£ EB5

58
¢
o

BEBEEE PIEBR R¥E

8% L%&RE BEBES SE¥ER 2¥RuY

411
412

HBREX EHREY

412
OY
502
503
304

BHRER

1109 2107 79 005 28
1110 2201 1359 wAQ
1201 170 5
1301 170 3201 261
1302 2301 209 3202 303

H

1303
1304
1303
1306
1307

20 3203 261
r 3204 A

154 RN01

3303

200 3401

EE8

130K
1401
1402
1400
1404

206
209
221
199

1403
1301
1502
1500
1304

1305
1306
1601
1602
1603

BEBE BEENE BERBY BENIY REEIR

| 3]
—
L <]

>
—
rF

1604
1701
1702
1703
1704

% EEEEE HEEEE BS¥EE B}

BHEY BBYBE BRESE

3Rk

1705
1801
1802 146
1800 140
1804 132

§ EUEEE

119
132
143
137
143

BRYE
2
©

| o4
o4
12 ]

184
164
160
1435
199

BBER

12 ]
e
~3

191
192
164
194
173

BEB
ERERE BHXER

%

CHANGE. DECISION NO. Q5ACH EFFECTIVE
ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
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SAN FRANCISCO, CALIFORNIA.
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CANCELS
MINIMUM RATE TARIFF 20 FIRST REVISED PAGE.....2-C

SECTION 2 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM 60

FROM ALAMEDA COUNTY PRODUCTION AREA 1-C
TO THE DELIVERY ZONES SET FORTH BELOW

ZONE  RATE RATE | ZONE  RATE | ZONE RATE | ZONE RATE | ZONE RATE

101 a7 232 1109 213 2107 129 3008 188
102 27 1110 201 2201 108 190
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CHANGE, DECISION No. 85482 EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
CORRECTION SAN FRANCISCO, CALIFORNIA.




seconp reviseo@GE. .. .2-p
CANCELS
FIRST REVISED PAGE.....2-D MINIMUM RATE TARIFF 20

SECTION 2 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM 60

FROM ALAMEDA COUNTY PRODUCTION AREA 1-D
TO THE DELIVERY ZONES SET FORTH BELOW

ZONE RATE | ZONE RATE | ZONE RATE | ZONE RATE | ZONE RATE
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ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
CORRECTION SAN FRANCISCO, CALIFORNIA.
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MINIMUM RATE TARIFF 20 FIRST REVISED PAGE.....2=E

SECTION 2 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM 60

FROM ALAMEDA COUNTY PRODUCTION AREA 1-E
TO THE DELIVERY ZONES SET FORTH BELOW

ZONE RATE | ZONE RATE | ZONE RATE | ZONE ZONE RATE
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CANCELS a .
FIRST REVISED PAGE.....2~F MINIMUM -RATE TARIFF 20

SECTION 2 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM 60

FROM ALAMEDA COUNTY PRODUCTION AREA I.F
TO THE DELIVERY ZONES SET FORTH BELOW

RATE | ZONE RATE | ZONE RATE | ZONE RATE | ZONE RATE | ZONE RATE
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CANCELS'
MINIMOM RATE TARIFF 20 FIRST REVISED PAGE.....2-G

SECTION 2 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM 60

FROM ALAMEDA COUNTY PRODUCTION AREA 1-G
TO THE DELIVERY ZONES SET FORTH BELOW
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CANCELS
FIRST REVISED PAGE.....2-H MINIMUM RATE TARIFF 20

SECTION 2 - ZONE RATES IN CENTS PER TON
COMMODITIES AS DESCRIBED IN ITEM 60

FROM ALAMEDA COUNTY PRODUCTION AREA 1-H
TO THE DELIVERY ZONES SET FORTH BELOW

RATE | ZONE RATE RATE | ZONE RATE | ZONE RATE |ZONE RATE

1109 140 9003
1110 126 3101
1201 22 3102
1301 T 3201
1302 3202

3 344

1303 3203
1304 204
1308 3301
1308 3303
107 J40L

BEINE

3301
3502

1308
140)
1402
1403
1404

Rz

Added
% EBEEE SEEEE KERRE BB

5
E
RE BRHEY

5B

1405
1501
1502
1503
1504

1508
1500
1601
1602
1603

L’gﬁgﬁ
RIGEL

1604
1701
1702
1703

Eee 382

8 84y
¥ &8=

ELE

§EEE
BRIXE B

130
149
197

2102 189
1108 2103 191
1108 2104 163
1107 2108 192
1108 2106 174

JPEEE EBEBE
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MINIMUM RATE TARIFF 20

SECOND. SED. PAGE....3=A
. CELS

SECTION 3 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM 60

FROM CONTRA COSTA COUNTY PRODUCTION AREA 7-A
TO THE DELIVERY ZONES SET FORTH BELOW
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CANCELS |
FIRST REVISED PAGE.....3-B MINIMUM RATE TARIFF 20

SECTION 3 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM &0

FROM CONTRA COSTA COUNTY PRODUCTION AREA 7-B
TO THE DELIVERY ZONES SET FORTH BELOW
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SECTION 5 - ZONE RATES IN CENTS PER TON
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TO THE DELIVERY ZONES SET FORTH BELOW
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SECTION 3 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM 60
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TO THE DELIVERY ZONES SET FORTH BELOW
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SECTION 5 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM 60
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TO THE DELIVERY ZONES SET FORTH BELOW
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SECTION 5 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM 60
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SECTION 6 - ZONE RATES IN CENTS PER TON
COMMODITIES AS DESCRIBED IN ITEM 60

FROM SANTA CRUZ COUNTY PRODUCTION AREA 44-A
TO THE DELIVERY ZONES SET FORTH BELOW
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SECTION 6 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM 60

FROM SANTA CRUZ COUNTY PRODUCTION AREA 44-B
TO THE DELIVERY ZONES SET FORTH BELOW
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SECTION 6 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM 60

FROM SANTA CRUZ COUNTY PRODUCTION AREA 44-C
TO THE DELIVERY ZONES SET FORTH BELOW
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SECTION 6 - ZONE RATES IN CENTS PER TON

COMMODITIES AS DESCRIBED IN ITEM 60

FROM SANTA CRUZ COUNTY PRODUCTION AREA 44-E
TO THE DELIVERY ZONES SET FORTH BELOW
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