
App1i~ation of ALEX BROWN E1ECTRIC ) 
CO~ANY and SACRAI.'\$N!O l~CIPAL ) 
UTILITY DISTRICT for an orde= ) 
authorizL4g the £orme~ to sell and ) 
convey to the l~tter the electric ) 
facilities herein described. S 

.joi!'lt Application of ALEX BROWN 
ELECTRIC COMPANY and PACIFIC GAS 
AND ELEC!R!C COMPANY for an order 
autho::izing, among other things, 
{~) the former to sell and convey 
to the latter the electric facili­
ties herein described, (b) Pacific 
G~s and Electric Company to ~(e 
e=£ective electric tariff schedules 

) 
) 
) 
) 
) 
) 
) 
) 

~ 
) as herein requested. 

(Electric) ~ 
------) 

Application No. 55750 
(Filed June 19, 1975) 

Application No. 55751 
(Filed June 19, 1975) 

Forrest A. Plant~ Attorney at Law, for Alex Brown 
Electric Co.; Kermit R. Kubitz, Attorney et Law, 
fo~ Pacific Gas and Elec:ric Company; ar.cl David S. 
Ka?tan) A tt:or::l.ey a t La .... ', £0= Sacrame:'l. to Xunicipa1. 
:J~l. :rty District; &pplicen:s. 

Rc~ert T. Eaer, At~orncy at Lew, £or the Ccmmiszion 
s::aft. 

!~;:ER!J."\i OP!~1:0N AND REPORT IO THE 
SACP~~N!O LOCAL AGENCY FORrAT!C~ CO~J~SSION 
PURSUA~ TO GOv~R1~~IT CODE SECTION 560~9 

On June 19, 1975 Ale:c Brown Electric Co:np~y (Ale:J,: E"o~'!l) 

:i1ed, joint~y with Pacific G~s and Electric Company (?G&E) a~G 

Sacr.c.:r.e:lto MuniCipal Utility District (SMUD), 'CtvO Applicstions to 
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tracsfer portions of its facilities to PGSE and SMUD. The appli­

c~tio~s were consolidated for a hearinO ~h~~h WQB held on Septemhar 10, 
:975 In Walnut Grove ~ Sa.cramento County. '!he reco::d of t:.."'LCtt hearing 
is S\'!!'!mI;~:,i.zed. i:n the E:-tam!.ner's Ruling, atULc.b.ed hereto as Appendix A. 

The p::occeding W3.S subm:i.tted on Septen:xOer 10;, 1975. How­

ever) by his ruling dated September 24, 1975, Examiner Parke L. 
Boncysteele set aside submission ~~~ took the proceeding o££ e~lc~da~ 

until April 30, 19;6, so as to allow Alex Brown;s custo~ers located in 
the area outsice of SMUD1 s bouoea=ies an opportunity to pe:ition for 
ann.exation to SMUD, rat:.."ler th~n be served by PG&E. 

According to correspondence received ::-001 the Sacr3Xllen,to 

Local Agency Formation Commission (thFeO), a sufficient petition :or 
ann~xstion to SMlJD has no~'~ been filed ~it:h lAFCO. lAFCO has, in ~u..-n) 

s\;:bmi~ted to this Commission ~ cet'tified copy of the petition for 

a:mcxa.tion pursuant to Sections 56019 and 56263.1 of the Govct'Ilment 
Code. 

Gove~ent Code Section 56019 re~uires the Commission to 
m~~c an investigation to dete~ine whe~~¢r, in the opinion of the 

':O==:lissio::., the proposed service by SMUD to the fOr.llp.r se::vice Corea 
of Alex B=own will substantially ~pair the ability of any public 
~tility to provide adequate service at ~easonable rates within the 
remainder of its service area. Sec~ion 56019 does net requi~~ the 
Co~ission to hold he~rings. Section 56263.1 t'equires that a 
cc:tified copy o~ the report of the Commission ml.!St: be on fi:i.e with 
the executive officer of LAFCO prior to setting of the annexation 
petition for public heari~g. 

The record in the instant p~oc~edi~g is more than edequatc 
to make the dctercina~ions requi4ed by Section 56019. No additio~al 
in'V-es ti3ations nor p't.iblic he.::.rings are necessD.ry. The following 

2incings of f~ct and conclcsions of law are supported by ~~e :ecord: 
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Findings 
1. PG&E is the only public uti1iey subjec~ to the jurisdiction 

of ~his Commi~sion that could r.easonably essume the provision of 
elect:ic service in Alex Bro~n%s service area. 

2. We take official notice that PG&E is one of the largest 
co~bination public utilities in the nation, serving almost 3 million 
cus to:ners • 

3. The portion of Alex Sro'V1O?s service area, which petitioning 
property owners seek to annex 'to SMUD and which PG&E sought by 
Application No. 55751 to acquire, contain~ only 30 electric service 
accounts in a 2,COO-acre agricultural area. 

4. Alex Brown presently purchases all of its power from SMOD. 
5. A certific~te of service attached to Appendix A shows that 

a copy of the examiner=s ruling was mailed to the attorney for PG&E 
who participated in this proceeding. A search of the Commission's 
files in Applications Nos. 55750 and 55751 reveals no response from 
PG&E concerning the 7-mon~~ delay in these proceedings occasioned by 
the exami~er's ruling nor objection to the ~~nexation suggested 
therein. 

6. SM'JD electric r:ltes are lower than the rates that PG&E 

wo~ld apply to Walnut Grove area. 
7. Xt is inconsequential to the owners of Alex Brown, 't'lhich 

s~eks to withdraw entirely from the electric utility businese, ~hethcr. 
its facilities are purchased 't~holly by SMUD or in part by SMt,"!) and 
::"l"!. pa:-t by PG&E. 

Cor4clusions 
1. The proposed service by SMUD to that po::eion of the service 

~rea of Alex BrO~Nn described in application No. 55751 will not impair 
the abi:ity of PG&E to provide adequa:e service at reasonable =ates 
within the :emainder of PG&E's service area. 
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2. The Executive Director of the Commission should be ordered 
t . ., :~o::\·~.:.rd .:. ce.:tified copy of this order to the Sacramento Local 
!-.;;e.tlCy Forma:ion Cotrnnission. 

INTERIM ORDER 

:T IS ORDERED that the Executive Director of the Commission 
r-;~').~~.:. fc~~ard ~ cer'~ified copy of this !.nter::.tn decision and report 
to th~ Sacramento Local Agency Formation Commission. 

The effective date of this order shall be twenty days 
s.ftc= the date hereof. SaA ~'ra.I:I.~ ~ 

Dated at ___________ , california, this ;L 

cic.y 0: _____ ~_A.....;R..;;..CH;;.;...._ ___ ) 1976. 
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APPENDIX A 
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BEFORE THE PUBLIC UT:LITIES COMMISSION OF THE STATE OF CALIFORNIA 

Appl:tcation of Al.EX BROWN ELECTRIC ~ 
COMPANY and SACRAMENTO MUNICIPAL 
U!ILITY DISTRICT for an order 
authorizing the former to sell 
~nd convey to the latter the ) 
cl~ctric iacilities herein ) 
desc:-ibed. ~ 

Joint Applic~tion of ALEX BROWN 
ELECTRIC COMPANY and PACIFIC GAS 
AND ELECTRIC COMPANY for. en 
o=der authorizing, among other 
thiugs, (a) the former to sell 
~nd convey to the latter the 
e:ect=ic f~cilities herein 
clescr.i~ed, (b) Pacific Gas and 
E!e~tric Company to m~e effective 
electric tariff schedules as 
herein requested. 

(Electric) 

~ 

-------------------------) 
EXAMINER t S RULING 

Application No. 55750 
(Filed June 19, 1975) 

Application No. 55751 
(Filed June 19, 1975) 

Alex Brown Electric Company (Alex 3rown) , ~ partnership, 
seeks authority ~o trsnsfer its public utility electric syste~ to 
Sacramento Munici?al Utility District (SMUD) and Pacific Gas and 
Electric Company (?G&E)~ 

Alex Brown furnishes electric service to approximately 
300 meters in an are~ 0: approximately 2,400 acre~ surround~ng the 

unincorporated community of Walnut Grove in the Delta region of 
Sacramento County. The system was established in 1911 and is presently 
oW4cd by 18 descendants of the founder who died in 1924. No . 
ce=tific~te of public convenience and necessity has ever been issued. 
A:l of Alex Brown f s powe::o is purchased from S~1"'JD and its ::~::es ha"J'~ 
bo~n unchanged since 1947. 
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By Application No. 55750, Alex Brown proposes to transfer 
~h13,: portion of the system located north of Snodgrass Slough. to SM'I.TD 
3n.d ~y Application No. 55751, that portion OIl Tyler Island, south of 

the slough to PG6E. :he ser'J'ice area proposee ~o be transferrecl to 

SMUD is about 400 acres in size and includes the community of walnut 
G~ove. About 270 of tne ~eters 3re located in this area which is 

located within the boundaries of SXVD. The remaining 2,OOO-acra area 
that would be transferr~d to ?C~E is locaced oucs1ce of the S~JD 

bo~~daries and is mninly agricultural. 
According eo Alex Brown's annual ~eport to this CommiSSion, 

as of December 31, 1974, the original cost of the properties to be 
~ransferred amounted to $99,292.19. The depreciation reserve amountec 
to $71,263.83, resul~ing in net plant of $28,028.36. There arc no 
~usto~ers' depOSits nor advances for const=uction. 

Tne consideration for the proposed transfers is $38,385 
to be paid by SMUD ano $30,148 to be paid by PG&E. !n acldit~on 
the purchasers arc to eompensate Alex Brown for any required capitel 
~6dir.io~s or replacements to the facilities ~de by Alex Brown. 

SMUD would apply its rates to the area eh~t it propo~es to 
~cq~ire but PG&E intends to keep the presently effective Alex B=own 
scheeu1es in effect until a ch~ngc in the Alex Brown rates is 
autho=ized by this Co~ssion. For regulatory purposes, PG&E intends 
to imp~te the revenues that would be collected under its regular rate 
schedules. Although PG&E wo~ld pay $30,148 for the properties, it 
cn:y would claim e~ ap?raisecl historic~l cose of $12,120 in rate b~se. 

Sever=.l ?ro~e:::.ts to the proposed PG&E tr~r.sfe:, were receivei: 
and, on Se?tembcr 10, 1975, public heering wa.s held at ~'7alnut Grove 
before Examiner 30neysteele. Although one w;.i:ness supported th.e sale 
o~ facilities to PG~E, two others t~stified i~ oppcsitio~, and one 
wicness presented a petition with 13 signers, mostly ousincs~ people, 
feom the area proposed to be transferred to ?G&E. The protestants 
were concerned that PG&E would eventually ~pply its regular =ete 
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schedules to the Alex Brown area and th~t these rates would be much 
higher than those of SMUD. One witness pointed out that since SMUD 
w~s p=esently supplying the power distributed by Alex Brown, service 
to the entire area would not be an additional burden on SMOD. This 
witness also argued that, as a Sacramento County taxpayer, he was 
b~ing required to pay additional taxes to offset SMODts tax free 
status, and felt that he should receive some benefi~ for these high~r 
coun~y taxes thro~gh S~UDIS lower rates. The witness s~id t~t the 
affected customers had made no atten~t to annex to ~JD bCC3USC 

they were unaware that a transfer of their area to PG&E was impending. 
A ~~E engineer described plant additions which PG&E planned 

to install for the purpose of supplying the acquired facilities and 
fmproving reliability of service. 

The attorney for SMOD explained the procedure for initiating 
aMe:::~tions to SMOD. He said it was not the general policy of SMUD 

to grant requests for annexation, but, in ~t least o~e cas~, an entire 
irrigation district which formed an islsnd within SMUD was annexed. 

Th~ customers! concern that the t:l:'~s£er of the facilities 
south of Snodgrass Slough would result in higher rates appears ~o be 
well founded. The Commission has, in DeciSion No. 84902 6ated 
Sep~ember 16, 1975 in general rate increase Applications Nos. 54279, 
54280, and 54281, completed a ~jor restructuring of FG&E's electric 
and gns rates. This restructuring resulted in th~ virtual e15Jninacioc 
of special rate areas created as a result of ac~uisitions. PG!~E OSS 

now on file Applications Nos. 55509 and 55510 for further general 
increases in rates. It is indeed do~btful if ~ unique special rate 
area for thirty accounts could survive a ~edesign of rates involving 
aJ.most three million customers. Service to the entire .area by S!(uD 

would re~uire no additional generating capacity O~ S~uD'$ pa:t ana 
sc~ms to be the most reasonable alternative. Since it is not pr~ctical 
to authorize the transfe: of the northern system to S~JD and req~ir~ 
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Alex Brown to continue service to the remaining 30 customers on Tyler 
Island, submission of both applications will be set aside and they 
will be taken off calendar until April 30, 1976, to permit tne affected 
customers an opportunity to seek annexation to SMUD. If, by April 30, 
1976, the Commission has not, by amendment to Application No. 55750, 
received a request to transfer the entire Alex Brown system to $MUD, 
Applications Nos. 55750 and 55751 will be decided on this record. 

Accordingly it is ruled that submission of Applications 
Nos. 55750 and 55751 is set aside and that the proceedings be taken 
off calendar until April 30, 1976. 

Deted at San Francisco, California, this 24th day of 
September, 1975. 

/sl FARKE L. BONEYSTEELE 

Parke L. BOneysteeIe 
Examiner 
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CERTIFICATE OF SERVICE 

I ~e:cby certify that I have this day served a copy of the attached 
~,amine~rs Ruling on all parties listed below by mailing a copy 
tae~eof to each such p3rty or to his attorney of record: 

Fo:rest A. Plant, Atto=ney at L&~ 
455 Capitol Mall 
Sacramento, CA 95814 

Kermit R. K~bi:z, Attorney at Lw~ 
77 Beale Street 
San Francisco, CA 94106 

David S. Kaplan, Attorney at Law 
6201 S Street 
Sacramento, CA 95813 

Mr. Art Coker 
S & W Tire Service 
P.O. Box 377 
Walnut Grove, CA 95690 

Mr. Ben Himebauch 
Himebauch's Auto Parts & Service 
P.O. Eox 217 
walnut Grove, CA 95690 

Mr. William M. Schauer 
W. M. Schauer & Sons, Inc. 
P.O. Box 333 
Walnut Grove, CA 95690 

Robert T. Bae=, Attor~ey ct Law 
350 McAllister Street 
San Francisco, CA 94102 

Dated at San FranCisco, California, this 24th day of September, 1975. 

/ S / BE'!SE"l :'I?:~OS~<Y 

Betsey !.ipnosky 


