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Dec1zion No. 85532 

BEFORE THE PUBLIC UTILITIES COr1MISSION OF THE STATE OF CALIFOID-l"IA 

In 'che Metter I)f th.e Ap,l:1.c~tlon ,.)£ 
SOUTHER.~ CALIFOPu.'UA EDISON COMPANY 
tor authori~y to increase r~tes 
Cl"UlI'3ed by 1 t for electric service. 

) 
) 
) 

------------------------) 
ORDER DENYING REHEARING 

A,jolicatlon No. 5491~6 
'(Filed June 7 ~ 197L~) 

By motion filed on November 4~ 1975~ Southern 
California Edison Comp~~y (Edison) requested that the Comin:1.ssion 
3rant a ~artlal ~cncral rate increase as ~~ initial phase of 

thesc 9roceed1nzs~ based u?on the COmmission staff's recommen­
dations~ to be effective on or before Januar'lJ 1~ 1976. 

At the hearinG held Novcmber 14, 1975~ the opportunity 
','las afforded to the a~"earances in this ?roceed1n,;; to mal~e state" 

ments regardIng Edison I s NoveJ~ber 4, 1975 motion, At the requeBt 
o~ :lcveral or the ,.:trtics # brie!'s :':cre suomi tted on the l.ssue.::: 

of both the amount and a?portionrlent of any partial increase to 
-chc var:l.ous custO:';lcr .:;roupc served by Ed:1.zon. 

After statements and brief's \';cre received from a 
nunwer o£ the parties to thic ,roceedinc, the Cocmis~ion issued 

Decision No. 85294 on December 30, 1975. In Decision No. 85294, 
the Co~~ssion crantcd Edison the authority £or ~n $80 million 
~art1al lncrease bascO. u~on the stafffs estimated 1976 tcs~ year 
results of operations, to provide for the 12.25 ,erccnt return 
on equity as previously ~ct forth !n DeciSion No. 81919~ The 
COmmisslon apport1oned the !,<l:'t1a1 increase to Edison l s custoulcrs 

on a un1forr.l cents !,:ler Idlot'Jatt hour baSiS, :'::.th the exception 
of r:;enerall~t exem~'ti~ "the lifeline r;ort1on of dooestic cuzto:aers 
(i.e., 0 to 300 ld.louatt hours "9cr month) fro~ the :increasc. The 
increase $ran'ccd "las to be cffcct1 ve DeccmOcr 3l~ 1975. 

1 



On Janu~r.y 8~ 1976~ California Manuf~cturcrs 
Association (cr~) filed a ;.let1t1on for rchear1nr; of Dec1s1on No. 
852~L~.. rco..uest1nz that the COI:4;uo010n stay and zus!,cnd the order 
in Decision No. 85294 ,endinc ~chear1r~~ or in the alternative .. 
stay and sus~cnd the order anel SUOS'ci'cutc therefor an order 
a~,!,ortiOnin: the increase to all of' :~(lison r S customers on a 
Unifol"::: pe rcentage of re VEm;.€ oasi~~. In 1ts petition.. CMA 

tal<:es 1s!'Jue ~·."i th ooth tl1e crantinc of !,art1al relief and the 
cencral excmL,tion of dOll1cstic usaGe oelo\'." 300 !dlowatt hours 
~,er l:lonth from the increase. Ho~:evcr.. our rev1e-::: of C!o1A J S 

ar=umcnts docs not ,ersuade us that ZOOd cause for rehearir~~ 
sUcpension or a ctay has been seotIn. 

The Grant of partial relicf in Decision No. 8529L~ 
~'las based upon the Co~un1ss1on s'caff I s est1ntates of revenues .. 
expenses a."'ld rate base a."ld uas Granted so that !,cndinz a final 

dec1z:i.on in this t:latter .. Eclison t"lould earn the return on equity 
I'rev1ousl~r envisioned in DeCision No. 81919 .• issued September 251 
1973. CMA ar(5ues that the ~o.rtial increase \':.;:,s not justified on 
the b~sis of the record and should not have been granted absent 

a shOwinG of either SOCie financial erncr,sency I or the asreement of 
the ,ar'ties. \'Ie h<lve previously fou.."ld that the absence of an 

emer3cncy condition docs not rcc:u1re the denial of requested rate 
relief i'lhere 'che record ~'111l su,[.)ort a l'ind1ns thet the increase 

is justified (Pac1f1c Gas and Electric Company .. Decis10n No. 825l7~ 
issued FebruaI"l.f 20 .. 197L1,). Section 45l~ of the Public Utilities 
Code requires thQ,t rates set by the Con~ss1on in the exercise of 
1ts ratcmaldns ~,o;'lcrs be justified and reasonable. We note that 
the fi$ures contained in the staff estimate ado,ted for the pur­
PJ3e ~f the parti~l increase are the most conservative contained 
in the record in thi:; proceedinc. ';le further note that uith re­

Sl)ect to Edison r s m.otion.. material is::;ues \'lere not raised concern­

ing the sufficiency of the staff l :;; estimates in part1cula~ for use 



a~ the oasis f~r ,roviding partial rate relief, but to the vC~J 

conce?'c of :)::,ovl<.11nc sucl'l l, ... olief in the ab:.:cnce ot a f1ndinc; or 
financial emcr2;enc:;r. r..:lvinc; <1~ain rev1e~'!ed the record., ~·]C are 
convinced th~t the record docs, at a mini~urn, su,port the 9art1al 
re11ef 3ranted, and that the rates estao11she~ 1n Decision No. 

85294 are juztificd and re~sonable for the resolution of the 
initial phase of this mattcr. 

In ~pp~rt1oninc;; tL"lC '~)ar'C1al increase 1;11'lich ~'!as Granted 
on a Unifort:l cents per Id.l:.matJc hour basic ~'lith the zeneral excep­

tion of dcoest1c customers in the 0 to 300 ld.lo~'latt hour !=ler 

month energy block, ~'le specifically recosnized that final a9por­
t10runent of the rate increase to various customer J:rou~s ~'J'ould 

not be a?pro':.Jr.1atc l.1n'Cll the rccoro ~'laz cOLU!'lete W:lth respect to 

the issue ot rate design1 ~~d also recognized the proviSions of 

Assct:lbly Bill 167, the lifeline bill, ~':ere to take effect on 
January 11 1976, just one day after the etfective date of the 

order in Decision No. 8S29lj,. AlthouZh a ve~J s:nal1 increase t'la5 

opportionec1 to ver'oJ lou level usage l'iithin the 0 to 300 ldlo~'latt 

hour ",')er month energy bloclc, a?port:i.oncent of more than th:Ls 

m1n1r.l3.1 aillount ~'lould not, in our viC~':, have been appro!,!"1ate. 

IT IS THEREFORE ORDERED that rcheari~, sus?ension or 
stay of the order in Decision No. 85294 1s here~y denied. 

The effective date of this order is the date hereor. 
Dated at Sa;n Fra.ndKo , California; this ,.;:?~ 

da~,r of MARCH I 1976. 

President 

Commissioner:; 


