
Decicion No. 8571.8 ------------------- (ffi~~~~~~l 
BEFORE THE ~UBLIC UTILITIES COMI{!SSION OF THE STATE OF ~IFORNIA 

Application of 
HUGHES AIR CORP. 
d/b/a HUGHES A~ST 
for authority to increase 
in'l::rastate air freight rates. 

~ 
) 

OPINION _ ......... _--.-

Application No. 56125 
(File~ December 17, 1975) 
(Amended February 5, 1976) 

Hughes Air Co~p., d.b.a. Hughes Airwese, (Airwest) is a 
common car~ier by air of passengers ancl property between poi~ts in 
toe Uniteci States, inclucling the State of California. In this 
State, Airwest operates in intrastate, as well as in interstate, 
commerce, provi~ing local service oet~een va~ious California cities. 

Airwest requests authori~ to increase its California 
intrastate air freight rates as follows: 

Nileage Present Rates* 

1-350 
351"400 
401"'45C 
451-500 
501 ... 550 
55l-S00 
601-650 
551-700 
701-750 

1 LB. 
$0.03 
0.09 
0.09 
0.09 
0.10 
0.11 
0.12 
0.12 
0.14 

Min~ Charge 

Qi! 
$ 5.CO 

5.75 
6.50 
6.50 
7.25 
3 .. 00 
3.75 
3.75 

10.25 

$5.00 

Proposed Rates 
Qi! 

$ 7.10 
8.20 
9.25 

10.30. 
10.30 
11.l>0 
12.45 
12.45 
14.60 

$10.00 

*Point - to-point rates shown in appropriate mileage 
bt'acl<e ts • 
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A. 5S125 VVB 

The proposed r~tes r2,resen~ a 42 percent average 
increase in the applicant's California intrastate freigh~ rates. 
There has oeen no increase in these rates since lS71. The applicant 
has azreec to eliminate tbe pound rates. Tl1e min~um cberge or the 
100 pound rates would apply in most instances, a~d for tariff 
simplicity the pOT..Ond rates were e~:cludecl. r!ow t:.le mi::lim'Jl'!: charge 
will apply fo~ most shipmen~s uncler 100 pounds. 

E::~hi1:.it "e" of the application sets forth J .. irwest' s 
California operating results for the year encled Y~rco 31, 1975. The 
operating results for Airwest's C~lifornia operations are based on 
allocation metbo~s approved by the Civil Aerona~tics Board (CAB). 
Usins CAB allocation methocs, D-..hibit "C" indicates Airwest t s 
California operations were conducted at a loss in the year ended 
March 31, 1975. Its California freight revenue was $583,421. Tae 
allocated revenue was $21,629,301 and operating expense was 
$28,957,962 which results in an operating loss on California 
allocated operations of $7,33C,GSl before subSidy. At the pro?oseci 
increased California intrastate rates for the year endec 
March 31, lS75, the allocated revenue would have been $21,754,154, 
an increase of $124,353, and the operating loss would bave been 
$7,2l3,aOZ before sub~idy. 

There bave been substantial increases in the cost of 
operations in 1975, particularly i~ ti1e ~~ice of jet fuel, and 
applicant expects these costs to continue to escalate. Hence, even 
greater operating losses o~ ~ntrastatc.air freight would be e~~cted 
in 1976. 

Tne application was serveci in accordance wi~b Commission 
rules. Notice of t~e iiling of the ap~lication eppearecl on the 
Commission's Daily C~len~ar. No protest to the granting of the 
application or request for public nearing has been receivecl. 

Uncier tbe circumstances, the Coccission fincls: 
1. Airwest's California freight operations were concuctecl at 
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A. 55125 Wr. 

a loc~ f07C t~~e yea~ cndec Ma::-eh 31, lS'75. 
2. The increasecl ~evenue from the freight rates sought herein 

would not cause Airwect's Califol."nia operations to be p~ofitable. 
3. Toe p~oposec increas~ :":. i1:cig'bt ~ates i~ j'Ustifieci. 
4. A pUblic h~~~ing is not necessary. The ap~lication shoul~ 

be grs:l.tecl. 

Or..:CER -_ ......... -
IT IS OP~EP~ that: 

1. 3ughes Airwest is autbo~izeci to increase its Ca1ifo~~ia 
int~astate ai~ freight rates as proposed in Ap?l~cat~on 56125> as 

amendeo. 
2. Tariff publicetions authorizec to be mace as a ~esult of 

~~1is oreer shall be iileC: not earlio:-. tban the eifeccivc eato of 
this crGe:: and rt.ay be ma~e effective not 12ss than ten clays after 
the effective C:a'i:e of t~'lis o=Ge~ on :.'l.O';: less tb<:':l ten C:Zys' :lotice 
~o the Commicsion and ti1C pUblic. 

The effective dat~ of tbis o=~er shall be t.'"t-lenty days 

after the date hereof. en.. • .. wo"> 
~.lfr4A'--

D~tec at . , California, this 

~ay of ________ ~b~e~cr~I~I--___________ , lS76. 
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