
Decision No. 
BEFOP~ ~~ PUBLIC UTILITIES CO~~USSION OF T'dE STATE OF CALIFOP~IA 

Application of !r~~S W~ AIRLINES J ) 

INC., for authority to increase ) Applicati~U No. 5G356 
certain intrast~te sir freigl~t rates.) (Filec ~~rch 25, 1975) 

OPINION 
---~ ........ ..- ..... 

Trans World Airlines, Inc., (TWA) is a common carrier by 
air of ~ssengers and proper~? between points in tae Uniteo States, 
including tne State of California. In this State, twA operates in 
in~castate, as well as in interstate cOQmerce, providing local 
service between Los Angeles and San Francisco/San Jose/Oakland. 

TWA requests authority to increase its California intra-

state air freight rates as follows: 
Present Proposed 
Rate Rate 

Mintmum Cbarge $10.00 $12.00 
Rate per Pound $ 0.07 
Rate per Hundredweight $ 7.10 $ 3.50 

Exhibit II of tbe application sets forth TWA's California 
scheduled service operating results for the year ended December 31, 
1975. The operating results for TWA's California operations are 
based on allocation methods approved by the Civil AeronauticS Board 
(CAB) and used by TWA in prior applications to this Commission. 
Using CAB allocation methods, Ex!libit II indicated TWA's California 
operations were concluctec. at a loss in tl'lj~ year ended December 31, 
1975. Its Californi9. scheduled service revenue was $9,243,000 and 
its allocated cost was $17,330,000, which resulted in an operating 
loss on California scheduled service operations of $8,037,000. 
The proposed rates for the year ended December 31, 1975, would have 
produced revenue of $9,257,200, an increase of $14,200, and the 
operating loss would have been $3,072,300. 
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The application was served i~ acco~cance with Commission 
rules. Notice of the filing of the applics~ion ~ppeared on the 
Commission's Daily C~lenc~=. In ecidition, service was ~de on 
V~rch 22, lS76, to the Governor of California, Boarc of Super
visors for Alame~a, San ~rancisco, S~ta Clara an~ Los Angeles 
Counties, Y~yors for the Cities of San Francisco, San Jose anc 
Los Angeles, an~ several air carriers providing passenger ~nci 
£rei~bt sel\Tice in C.:l.lifornic.. ~~o pxo~e::;t to the gr.:ntinz of C~'le 
.:l.pplic~tion or request Zor p~lic ~earing ~e3 been received. 

Under the Circumstances, the Co~ission finds: 
1. Tr,JA' s C<lliEornia operations were conducteo at a loss 

for the year endee December 31, 1975. 
2. 'l'he increased revenue frOT: tr,e freight rates sought: 

herein would not cause 'lV1A ~ s California operations to be profitable. 
3. The increased freight rates proposecl herein are 

justified. 
4. A public bearing is not necessary. 

The application should be grante~. 

ORDER. ....,-.....,..--
IT IS OP~EREt that: 

1. Trans Worl~ Airlines, Inc., is authorized to incre~se 
its California intrastate cir freigh~ ~ates as p~opose~ in 
Application 55356. 

2. Tariff publications c.u';;horizeci to DC ~c!e c.~ c. result of 
ti"lic order shall be fil£:~ not cc.rlicr th~n the efi'cetivc c!~tc of 

this o~~cr ~ncl ~7 be ~clc ~ff~ctiv~ r.ot le:o ti~n ten ~~7S ~fter the 
effective date of this order on not less than ten ~ys' notice 
to the Commission cnd ti,e public. 

3. T1!e authority g48nted herein shall expire ~~less exercisecl 
within nine~J days after the effective ~ate of this order. 
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The effective clate ofi:bis orcl~r shall be cwe'!lty Qays after 
the date hereof. 

Dated. a t __ ..;;;San~...;,;Fr:I.ncisc_~· _0 ___ , California., this 
day of ______ MIIoIoQ,~Y _____ ) lS7S. 

~ 

I!~ 
; 
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