
SMC e 
Decision No. 85S96 
BEFORE THE PUBLIC UTIL!TIES COMMISSION OF THE STA@~m~U~ 
Investigation on the Commission's own ) 
motion to determine the ability of ) 
Valley Airlines, Inc. to provide ) 
passenger ai~ carrier service, and ) 
to determine wh~ther ~~ unlawful ) 
merger has been negotiated between ) 
Valley Air1ines~ Inc. and Ram ) 
Airlines. ) 

--------------------------------) ) 
In the Matter of the Application of ) 
VALLF:Y A!RLI!-.~S ~ INC., d. b. a. ) 
PNA-PACIFIC NOR~~ST AIRLINES for ) 
an ex parte Order or expedited ) 
authority to increase its fares. ) 

----------------------------------) 

Case No. 9852 
(Filed January 7, 1975) 

Application No. SS4l5 
(Filed December 26, 1974) 

ORDER DENYING REHEARING 

On May 14, 1976, Pacific Airlines, Inc. (formerly Valley 
Airlines, Inc.) (Pacific) filed a petition for rehearing of 
Decision No. 85779 issued May 4, 1976. - In accordance with 
Section 1733 of the Public Utilities Code, the timely filing 
of Pacific's petition suspended the effectiveness of Decision 
No. 85779. 

In Decision No. 85779, we .... e ... oked Pacific's certificate of 
public convenience and necessity, cancelled its tariffs and 
schedules gov~ning California service ~nd dismissed its 
Application No. 55415 seeking rate increase authori~ for i~s 
San Jose - Fresno service. We did so primarily on the basis of our 
findings that Pacific is no longer able to serve the routes for 
which i~ is ce~tificated, and that Pacific has failed to conform to 
the law ane t~~ ru:es and regulatio~s of the Commission. 

In its petiticn fo~ rchc~rin?" Pcci!ic asserts, among othe~ 
things, thct"t the Co::ur.ission e::-;,"ed ~:- ,reGiea~i:1g Decision No .. 85779 
upon the ~taff r~c~:~enca~ion ~o w~ich it a~~~d) witho~t issuing a 

1 .. 



SMC C. Jlt2, A. 55415 

separate, earlier deeision eonfirming this recommendation, that the 
deeision is replete with misstatements and/or omissions leading 
to erroneous conclusions, and that we improperly entertained a 

motion by the staff filed on January 12, 1976 requesting that 
its certifieate be revoked. 

Having reviewed the record and each and every allegation 
of Pacific's petition we. are not persuaded that good'cause 
exists for the setting aside of Decision No. 85779 and the 
reopening of C. 9852 for rehearing as requested in Pacific's petition. 

This proceeding was commenced for the primary purpose of 
determining whether Pacific was able to provide adequate and lawful 
service on its present routes. It is clear from the record that 
Pacific is unable to provide such service and that it has evidenced 
a continuing inability to conform to the law and the rules and 
regulations of this Commission. Neither its arguments regarding the 
lack of an earlier "expected" decision, nor its explana:tions of 
mistaken reliance in place of compliance with the law and the rules 
and regulations of this commission persuade us to the contrary. 

IT IS THEREFORE ORDtRED that rehearing of Decision No. 85779 
is hereby denied. 

of 

The effective 
Dated at 
JUNE ,1 1976. 

date of this order is the date hereof. 
San Francisco ,California this 2~".~ day 


