
GM 

Decision No. __ 8_6_1_0_4_ 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of INDUSTRIAL FREIGHT ) 
SYSTEM~ INC., a corporation, for ) 
an in l1eu Certificate of Pub lic ) 
Convenience and Necessity to oper-) 
ate as a highway common carrier ) 
in the transportation of property ) 
in intrastate and interstate and ) 
foreign commerce. ) 

OPIN!£N 

Application No. 56402 
(Filed April 13, 1976, 
Amended June 8, 1916) 

Pursuant to Decision 72623, dated June 20, 1967, in 
Application 48046 and Decision 77587, dated August 11, 1910, in 
Application 5200l~ both amended by Resolution 11742, adopted 
March 16, 1976, Industrial Frei~'t System, Inc., is providing 
hignway common carrier service for transportation as follows: 

1. Decision 72623 - General Commodities with the usual ex­
ceptions between po!nts within the Los ~~gelcs Basin 
Territory. 

2. Decision 77581, registered with the Inte=state Commerce 
Comm1ssion in Docl<et MC-120822 (Sub. 1) - Specific 
CommOdities between: 

A. All pOints and places w1th~n the Los Angeles 
Basin Area. 

B. All points and places within the Los Angeles 
Basin Area on the one hand, and all points and 
places in the San Diego Territory, including 
intermediate points and places along U.S. High­
"iiayS 101 and lOl-A and laterally :f'1ve miles 
on either Side of said highways, on the other 
hand. 

The applicant also holds permitted highway carrier 
authority issued by the Commission. 

By this application, as amended, applicant requests an 
extension of its authority to transport general commOdities, with 
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certain exceptions> and also the exclusion ot fre1ght hav1ng a pr10r 
or subsequent movement by rail or freight forwt~er> between and 
w1thin the Los Angeles Basin Territory and the San Diego Territory 
and pOints 1ntermediate thereto with1n 20 statute miles laterally 
ot specified routes. App11c~~t also proposes to proV1de a corres­
ponding serVice 1n interstate and foreign commerce and requests a 

f1nd1ng by this Comm1ss1on that public convenience and necess1ty ;( 
require such serV1ce. 

By letter of M~v 21, 1976> the application was protested 
by C1ty Freight Lines which> after the application was amended> 
withdrew 1ts protest on June 10, 1976. 

In support of its request applicant alleges: 
(1) Applicant has operated as a highway common carrier 

of specific commodit1es in intrastate and interstate and foreign 
commerce between pOints in California for many years. 

(2) Applicant has operated as a h1ghway common carrier 
of general commodities 1n intrastate commerce within the Los 
k~ge1es Basin Terr1tory for a number of years. 

(3) During the past few years> there has been a sub­
stantial increase 1n population and industry at the pOints proposed 
to be served by app11cant. 

(4) App11cant has rece1ved and 1s now receiving 
numerous requests from var10us shippers and receivers of general 
commodit1es for serVice to> from and between pOints and places 
descr1bed in applicant's proposed extension ot its operating 
author1ty. 

(5) With only specific commod1ties authority, appli­
cant 1s unable to prov1de a complete service to many or 1ts 
customers. In many instances, a sh1pper will have sh1pments of 
general commod1t1es destined to points which applicant is only 
authorized to serve under its specific commodities authority. Con­
sequently, applicant may p1ck up shipments of speCific commodit1es> 
but must decline those of general commodit1es even though all are 
destined to the same po1nts. This necessitates the shipper call1ng 
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in another carrier which results ~L duplication of effort) exces­
sive costs, dock congestion and loss of eff!c1ency~ 

(6) Applicant alleges, that a lack of adequate high­
way common carrier transportation service~ of the type to be 
rendered by app11cant~ exists to~ from and between the pOints and 
places herein sought to be served. 

(7) Applicant is fully capable of providing efficient 
highway common carrier serVice to, from and between all pOints 
and places set forth in the application, and would be able to render 
a complete and effective serVice to members of the shipping publiC 
if the requested extenSion is granted. 

Applicant is presently a party to Western Motor Tariff 
Bureau) Inc.) Agent, tariffs and proposes to participate 1n the 
same tariffs for rates and charges under the proposed extended 
certificate. 

Applicant's financial state~ent, as of April 20, 1916, 
shows assets of $617,266, liabilities of $535,376, for a net 
worth of almost $82,000. It presently operates numerous highway 
vehicles as shown by AppendiX "Dt! to the application. 

Copies of the application and its amendment were served 
on numerous highWay cornmon carriers with which the proposed serVice 
may compete. Notice of the filing of the application and its amend­
ment was made 1n the COmmission's Daily Calendar of April 15 and 
J~~e 11, 1976, respectively, and an appropriate notice was published 
in the Federal Register on N:ay 6, 1916. 

Arter consideration) the Commission finds that: 
1. Applicant is pre:;~ntly proV1d.:L"'lg service as a certifi­

cated carrier Within the genera~areas and over the routes re­
ferred to in the application, as amer~d~d. 

2. Applic~~t's operations under its present certificates 
do not meet the existing demand for service by the public. 
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3. The proposed service would be a logical and desirable 
extension of the serVice app11cant r.ow provides its customers. 

4. App11cant possesses the necessary equ1pment and finan­
cial ab1lity to provide the proposed service. 

S. Not1ce of this application appeared in the Federal 

Register on May 6, 1976. 
5. Public convenience and neeessity req~ire that applicant 

be authorized to engage in operations in 1ntrastate commerce as 
proposed 1n the app11cat1on~ as amended, and also reqUire that 

applicant be authorized to engage in operations in 1nterstate 
and foreign commerce within limits which do not exceed the scope 

of the intrastate operations authorized by the order herein. 
7. It can be seen with certainty that there is no pos­

sibility that the activity in question may have a s1gnificant effect 
on the environment. 

The Commission concludes that the app11cat1on, as 
amended, should be granted as set forth in the ensuing order. . The 
authority granted will be set forth in an in-11eu certif1cate which 
shall supersede the carrier's existing certificates. The territor1al 
descriptions and ro~tes of the author1ty gra~ted reflect the names 
of redesignated highways ~~d roads and do not in any way exceed the 
geographical scope of the proposed operation as pUblished in the 
Federal Reg1ster. A public hearing 1s not necessary. 

Applicant 1s placed on notice that operat1ve rights, 
as SUCh t do not constitute a class or property wh1ch may be 
capita11zed or used as an element of value 1n rate fixing for 
any amount of money in excess of that originally paid to the 
State as the cons1derat1on for the grant of such rights. As1de 
from the1r purely permissive aspect) such r1gnts extend to the 
holder a full or partial monopoly of a class of bus1ness. This 
monopoly feature may be modified or canceled at any time by the 

State~ wh1ch 1s not in any respect limited as to the number of 

rights which may be g1 Yen. 
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ORDER ..... _----
IT IS ORDERED that: 

1. A certificate of public convenience ~~d necessity 1s 
granted to Industrial Freignt System, Inc., a California corpora­
tion, authoriZ1..'"'lg it to operate as a highway com:non carrier, 
as defined in Section 213 of the Public Utilities Code, between 
the pOints and over the routes set forth 1n Appendix A of this 
decision. 

2. In providing serVice pursua.'"'lt to the authority granted 
by this order, applicant shall comply with the following service 
regulations. 
authority. 

(a) 

(b) 

( c) 

( d) 

" 

Failure to do so :r.ay result 1n cancellation of the 

Wi thin thirty days a1'ter tho effective date 
of th1s order, app11cant shall file a written 
acceptance of the certificate granted. 
Applicant is placed on notice that if it 
accepts the certificate i~ will be required, 
among other things, to comply with the safety 
rules administered by the California Highway 
Patrol and the insurance requirements or 
the Commission's General Order lOo-Series. 

With1n one hundred twenty days after the 
effective date of this order, applicant 
shall estab11sh the authorized service and 
amend or file tariffs, in trip11cate, in 
the COmmiss1on's off1ce. 

The tariff filings shall be made effective 
not earlier tha~ thirty days after the ef­
fective date of this order on not less than 
th1rty days' notice to the Commission and 
the pub11c~ and the effective date of the 
tariff filings shall be cor-current with the 
establishment of the authorized service. 

The tariff filings made pursuant to th1s 
order shall comply with ~he regulations 
governing the construction and !'1l1ng of 
tariffs set forth in the CommiSSion's 
General Order SO-Series. 

-5-



e 
A. 55402 - G!1 

(c) Applicant shall maintain its accounting 
records on a calendar year basis in con­
formance w1th the applicable Un1form System 
of Accounts or Chart of Accounts as pre­
scribed or adopted by this Commission 
and shall file with the Commission, on 
or before April 30 of eacn year, an annual 
report of 1ts operations in such form, 
content, and nUFDcr of copies as the Com­
mission, from time to time, shall prescribe. 

(f) Applicant shall comply with the reqUirements 
of the Commiss10n's General Order S4-Series 
for the transportation of collect on delivery 
shipments. If applicant elects not to trans­
port collect on delivery shipments, 1t shall 
make the appropriate tariff filings as rc­
~uired by the general order. 

3. The certif!cate of public convenience and necessity 
granted in paragraph 1 of th1s order shall supersede the certi­
ficates of public convenience and necess1ty granted by Deci­
s10ns 72623 and 77587,which certificates are revoked effective 
concurrently with the effect1ve date of the tariff filings re­
qu1red by paragraph 2(b). 

The effective date of this order shall be twenty days 
after the date hereof. 

::> 7L.. 
Dated at San Fra."lcisco, California, this /./ day of 

July, 1976. 
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Appendix A Industrlal Freight System> Inc. 
(a California corporation) 

Original Page 1 

Industrlal Freight System, Inc., a corporation, by the 
certlf1cate of pub1lc convenience and necessity granted by the 
dec1s1on noted in the margin> is authorized to conduct opera­
tions as a highway common carrier as def1ned in Section 213 of 
the Public Utilities Code for the transportat1on of general 

commod1t1es as follows: 

1. Between all pOints and places within the Los 
Angeles Basin Territory as described :t."'l Note A. 

2. Between all pOints and places within the San 
Diego Territory as described in Note B. 

3. Between all points and places within the Los 
Angeles Basin Territory as described 1n Note A 
hereof, on the one hand> and all pOints and 
places within the S~"'l Diego Terr1tory as des­
cribed in Note B hereof, including intermediate 
po1nts and places along Interstate Highway 5 and 
laterally twenty statute miles on elther slde of 
sa1d h1ghway, on the other hand. 

4. Carrier may use the highway named 1n this order 
1n either d1rect1on and ~~y other publiC roads 
necessary or convenient to perform the service 
author1zed in paragraphs 1, 2 ~"'ld 3, supra. 

5. Through routes and rates may be estab11shed be­
tween any and all pOints specified in paragraphs 
1 through 3, supra. 

Except that pursuant to the authority here1n granted> 
carrier shall not transport any shipments of: 

1. Used household goods> personal effects and 
off1ce, store ~"'ld inst1tut1on furn1ture> 
f1xtures and equ1pment not packed in 
salesmen's hand sample cases, su1tcases> 
overn1ght or boston bags, br1ef cases, hat 
boxes, va11ses~ traveling bags, trunks, 
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11ft vans, barrels, boxes, ear~ons~ erates~ 
eases, basket~, pa115, kits, tUbs, drums, 
bags (jute, cotton, burlap or gunny) or 
bundles (completely wrapped 1n Jute, 
cotton, burlap, gunny, fibreboard, or straw 
matt1ng) • 

2. AutomObiles, trucks and buses, viz.: new and 
used, finished or ~~r1n13hed.pas~nger auto­
mob1les (includ1ng jeeps), ambulances, hears es 
and taxis, freight automobiles, automobile 
chassis, trucks, truck chasSiS, truck trailers, 
trucks and trailers combined, buses and bus 
chassis. 

3. L1vestock, viz.: barrows, boars, bulls, butcher 
hogs, calves, cattle, cows, dairy cattle, ewes, 
feeder p1gs, gilts, goats, heifers, hogs, kids, 
lambs, oxen, pigs, rams (bucks), sheep, sheep 
camp outf1ts, sows, steers, stags, swine or 
wethers. 

4. Commodities reqUiring the use of spec1al refr1g­
eration or temperature control ~~ specially 
des1gned and constructed refrigerator equ1pment. 

5. liqUids, compressed gases, commod1ties in semi­
plastic form and commodities in suspension 1n 
liquids in bulk, in tank trucks, tank trailers, 
tank sem1 tra1lers or a COmbination of such bigh­
"''lay vehicles. 

6. Commodities when transported 1n bulk in dump-type 
trucks or trailers or in hopper-type trucks or 
trailers. 

7. Commodities when transported in motor vehlcles 
equipped for mechanical mixing in transit. 

8. Logs. 

9. Trailer coacbes and campers, including 1ntegral 
parts and contents when the contents are within 
the trailer coach or camper. 
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10. Freight having a prior or subsequent movement by 
rail or freight forwarder. 

Note A 
LOS ANGELES BASIN TERRITORY 

Los &~geles Basin Territory includes that area embraced by 
the following boundary: Beginning at the po:1nt the Ventura County­
Los Angeles County Boundary Line intersects the Pacif1c Ocean; 
thence northeasterly along said county line to the pOint it inter­
sects State Highway 118, approximately two miles west of Chatsworth; 
easterly along State Highway 118 to Sepulveda Boulevard; northerly 
along Sepulveda Boulevard to Chatsworth Drive; northeasterly along 
Chatsworth Drive to the corporate boundary of the City of San Fer­
nando; westerly and northerly along said corporate boundary of the 
Ci ty of San Fernando to r.1aclay Avenue; northeasterly along Maclay 
Avenue and itz prolongation to the Angeles National Forest Boundary; 
southeasterly and easterly along the Angeles National Forest and 
San Bernardino National Forest Boundary to ~nllCreek Road (State 
Highway 38); westerly along Mill Creek Road to Bryant Street; 
southerly along Bryant Street to and 1ncluding the un1ncorporated 
commun1ty of Yuca1pa; westerly along Yucaipa Boulevard to Inter­
state H1ghway 10; northwesterly along Interstate Highway 10 to 
Redlands Boulevard; northwesterly along Redlands Boulevard to 
Barton Road; westerly along Barton Road to La Cadena Drive; 
southerly along La Cader~ Drive to Iowa Avenue; southerly along. 
Iowa Avenue to State Highway 60; southeasterly along State Highway 
60 and U.S. Highway 395 to Nuevo Road; easterly along Nuevo Road 
v1a Nuevo and Lakeview to State Highway 79; southerly along Stat~ 
Highway 79 to State Highway 74; thence westerly to the corporate 
boundary of the City of Hemet; southe:-ly~ westerly and northerly 
along said corporate boundary to The Atchlson, Topeka & Santa Fe 
right-of-way; southerly along said right-of-way to Washington Road; 
southerly along Washington Road through and 1ncluding the unincor­
porated communlty of Winchester to Benton Road; westerly along 
Benton Road to Winchester Road (State Highway 79) to Jefferson 
Avenue; southerly along Jefferson Avenue to U.S. HighWay 395; 
southerly along U.S. Highway 395 to the Rivers1de County-San Diego 
County Boundary Line; westerly along said boundary line to the 
Orange County-San D1ego County Boundary Line; southerly along said 
boundary line to the Pacific Ocean; northwesterly along the shore­
l1ne of the Pacif1c Ocean to point of beginning, including the 
pOint of I-1a.rch Air Force Base. 
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Note B 

Industrial Frei~~t Systcm~ Inc. 
(a California corporation) 

SAN DIEGO TERRITORY 

Original Page 4 

The San Diego Territory includes that area embraced by 
following an 1maginary line sta.-ting at a point approximately four 
miles north of La Jolla on the Pacific Coast shoreline running 
east to Miramar on U.S. Highway 395; thence follow:1ng an imaginary 
line running southeasterly to Lakeside on State Highway 61; thence 
southerly on County Road S 17 (San Diego County) and its prolonga­
tion to State Highway 94; easterly on State Highway 94 to Jamul; 
thence due south following an imaginary line to the Cal1forr.1a­
XJIeXico Boundary Line; thence westerly along the boundary line to 
the Pacif1c Ocean and north along the shoreline to point of begin-
ning. ' 

(END OF APPENDIX A) 
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