
Decision No. 86131 -------
BEFORE THE PUBLIC UTILITIES COMI.'vIISSION OF 

In the Matter of the Application of: 

(a) KIN-WOOD WAREHOC'SE SERV:tCES OF 
CALIFORNIA, :!NC., a California 
corporation, for authority to issue 
and sell 70 shurcs o~ its no par 
capi ta 1 stock to KIN -WOOD ASSOCIATES, 
INC., a Georgia corporation, and 
H2>.RR,y PO. CLA~; and 

) 
} 
) 
) 
) 
) 
) 
) 
) 
) 

(b) KIN -WOOD WAREHOUSE SERVICES OF ) 
CALIFORNIA, INC., a California ) 
corporation, to purchase, and DAVIES ) 
WAREHOUSE COMPANY, a corporation, to ) 
sell, its prescriptivo and certificated ) 
public utility warehouseman authorities; ) 
ano ) 

(c) KIN-WOOD WAREHOUSE SERVICES OF 
CALIFORNIA, INC., to issue its 
promissory Note to DAVIES 'WAREHOUSE 
COMPANY: and 

Cd) To operate as a public warehouseman 
in Santa Fe Springs, Calif.: and 

(0) 
and 

To cease at Mira Lorna, California: 

(f) To continue operations at Los 
Angeles, California. 

O~!.EI.Q.E 

} 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

Application No. SSS70 
(Filed June 17, 1976) 

Davies warehouse Company seeks authority to sell ano 
'transfer its public utility warehouseman prescriptive opcra'tive 
ri~hts and certificate of public convenience and necessity to 

- 1 -



A.55570 
e 

EN 

Kin-t'J'ood warehouse Services o~ California, Inc., and the la'tter 
secks authority to issue ~nd sell 7,000 shares of its $1 par 
value capit~l stock and to change the loca~ion of the certifica~cd 

operations from Mira Loma in Riversido County to santa Fe Sprin9s 
in Los Angeles County. 

According to the verified application, Davies ~rehouso 
Company is a california corporation operating as a public utility 
warehouseman in the City of Los Angeles under prescriptive rights 
and at Mira Lana pursuant to the certificate of public convenience 
and necessity granted by Decision No. 72455, dated May 23, 1957, 
in Application No. 4913S. It desires ";;0 "t;ransfer for $5,000 saic 
righ";:s ana certificate to Kin-Wood warehouse services of 
california, Inc., a California co~oration incorporated on 
May 17, 1976, and having John Kinnidt Cl.S i"l::s president. 

Kin-Wood warehouse services o~ California, Inc. proposes 
to issue and sell to Kin-t1"ood Associates, Inc. and Harry F. Clarke 
5,300 shares and 700 shares, respectively, of its capital s·i;ocl~, 

ano to use the $7,000 proceeds for working capital. The verified 

application shows that Kin-Wood Associates, Inc. is a Gcor9ia 
corporation having John Kinnick as its ~ajority stockholder, ~~e 
latter having had in excess of 16 years of public warehousinS 
operational experience. 

After consideration of the verified application the 

commission finds that: 
1. The proposed trar.sfer would not be adv~rse to 

the public in"cerest. 

2. Public convenience and ncccssi"ty no longer require 
public utility warehouseman operations at Mira 
Lorna under the certificate 9rantcd by Decision 
No. 72455. 
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3. Public convenience and necessity require additional 
warehouse facilities at San'l:a Fe Springs. 

-t. Tho proposcC:; stock issuc wou16 be ~or a proper 
purpose. 

5 . The money, property or labor 'co :be procured or 
paic:'J for by the stock herein au'thorized is 
reasonably required for the purpose specified 
herein, which purpose is not, in whole or in 
part, reasonably ch~rgeable '1:0 operating expenses 
or to income. 

G .. 'I'here is no known opposition ana 'there is no 
reason to delay grantin9 the relief requested. 

On 'the basis of ';:he fore9oing findl::l.9S we conclude 'i:hat 
the application shoulcl be granted, and that the effective date 

of the order should be the date on which Kin-Wood warehouse 
Services of California, Inc. pays the prescribco fee. A public 

hearing is not necessa~J. The oreer which follows will provide 

for, in the event the transfer is completed, the revocation of 
the prescriptivc righ'cs and certificate presently held by Davies 
~~rchouse Compa~y ane the issuance of a certificate in appenQix 

form to Kin-Wood Warehouse Services of California, Inc. 

The authorization granted shall not be construed as 
a. finding of the value of the prescriptive rights and certifica'cc 
authorized to be transierre6. 

Kin-WOOd. 1/1arel'louse Services oi California, Inc. is 
placeQ on notice that operative rights, as such, do not cons'ciJ.:;u'i:c 
a class of property 'Ilhich r.'lay be capitalized for any amount of 

money in excess of tha'c originally pai~ to ';:11C S'i:ate as the 

considcra'tion for the gran'.:; of such righ'ts. Aside from their 
purely permissive aspect, such rights eX'cene 'co the holc'ier a 
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full 0= partial monopoly of a class of ~usincss. This monopoly 
fea'\:ure may be mO<Sificci or canceled at any time by the State, 
which is not in any respect limited as 'co the number of rish'\:s 
which may be 9iven. 

Q.RDER 

IT IS ORDERED that: 
1. On or before December 31, 1976, Davies warehouse Company 

may sell and transfer the prescriptive rights and certificate 
referred tl:> in the application to Kin-Wood warehouse Services 
of california, Inc. 

2. Kin-Wood warehouse Services of California, Inc., on or 
after the effective date hereof and on or before December 31, 
1976, may issue and sell to Kin-wood Associa'ces, Inc. and Harry F. 

Clarke not exceedin9 6,300 shares and 700 shares, respectively, 
of its $1 par value capital stock. for no':: exceedin9 $7,000 cash 
to be used for working capital. 

3. Kin-Wood warehouse services of California, Inc. shall 
file with the Commission a report, or reports, as required by 
General Order No. 24-B, which order, insofar as applicable, is 
hereby made a part of this order. 

4. \i1ithin thirty days after the transfer Kin-Wood warehouse 
Sorvices of california, Inc. shall file with the commission written 
acceptance of the certificate and a true copy of the bill of 
sale or other instrument of transfer. 

S. Kin-wood warehouse services of California, Inc. shall 
amend or reissue the tariffs on file with the Commission, namin~ 
rates and rules governing the warehouse operations transferred to 
show that it has adopted or established, as its own, the rates 
and rules. The tariff filings sh31l be made effective not earlier 
than five days after the effective date of this order on not less 
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than five days' notice to the Commission and the public, ana the 
effective date of the tariff filings shall be concurrent with 

tho transfer. The tariff filings made pursuant to this oreer 
shall comply in all respects with the regulations governing the 
cons'cruction and filing of tariffs set forth in the commission's 
General Order No. 61-series. Failure to comply with the 

provisions of General Order No. 61-series may result in a 
cancellatio~ of the operating authority granted by this decision. 

6. In the even';: the transfer authorized in paragraph 1 is 
completed, effective concurrently with 'the effective date of tho 

tariff filings required by paragraph 5, a certificate of public 

convenience and necessity is granted to Kin-Wood warehouse 
Sorvices of California, Inc. authorizing it to operate as a 

public utility warehouseman, as defined in Section 239(b) of the 
PUblic Utilities Code, for the operation of storage or warehouse 
floor space set forth in Appendix A of this cecision. 

7. ~hc public utility warehouseman prescriptive operative 
rights in the City of Los Angeles held by Davies warehouse 
Company and the certificate of public convenience and necessity 
granted by Decision No .. 72455 are revoked effective concurrently 
with the effective date of the tariff filings required by 
paragraph 5. 

s. Kin-Wood warehouse Services o~ California, Inc. shall 
maintain its accounting records in conformance with any applicable 
Uniform System of Acco~ts or Chart of Accounts as prescribed or 
aooptcd by this Commission, and e~ch year shall file with the 

Commission an annual report of its opcra'::ions in such fo:rm, con~.:.ent, 

and number of copios as the Commission, from time to time, shall 
prescribe. 
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9. Davies warehouse Company shall, at the direction of 'i:he 

owner of ~ny property in storage at ~~e prescnt locations in 

Los Angeles or Mira Lama, transport such property to a new 
facility of Kin-Wood ~rchouse Services of california, Inc. or 
any available public utili'i:y warehouse in the vicinity of 'Che 
presen'i; locations at the expense of Davies !tr.;,rebouse Company and 
at no expense or risl~ to 'the owner of '~e property transpor'ted. 

10. The Executive Director of the commission shall cause 
service of certified copies of this oreer to be made upon Davies 
Warehouse Company and Kin-~:ood warehouse Services of California, Inc., 
or shall mail certiiiec'i copies thereof to them at their 1as't known 

addresses as sho~~ in '~c commission's recoros. 
11. This order shall become effec'i:ivc when Kin-wood warohouse 

Sc=vices of California, Inc. has paid the minimum fee prescribed 
by Section 1904.1 of the Public utilitios Code, which fee is $50. 

Dated at San Francisco, caliiornia, this Lf~ day of 

I' JULY 1970. 

camuissioners 
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Appendix 11 KIN -~l00D ~REHOtrSE SER.VICES 

OF CALIFORNIA, INC. 
e;, corporation) 

Original paSo 1 

Kin-Wood warehouse Services o~ California, Inc. 1 ;, 

corporation, by the certificate of public convenience and nocessi';:Y 
0rantco in the decision notco in ~~e margin, is authorized to 
operate as a public utility warehouseman as defined in section 239{b) 

of the Public utilities Code for the opera'cion of stora9c or 
warehouse floor space as follows: 

Loca'tion 

City of Los Angeles 

City of Santa Fe Springs 

Numbor of Square 
Feet of Floor space 

150,000 

175,500 

(The floor space shown is exclusive of the 
expansion pcx:missiblc under Sec'tion 1051 
of the Public Utilities Codca) 

(:::NO OF APPENDIX A) 

ISSUCQ by California Publi,c Utilities Commission. 
" 

Decision No. 86131 Application No. 55570. 


