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: Decision No. 86249 @~~rm~OO~l o 

BEFORE '!HE PUBLIC UTILITIES COMMISSION OF '!'HE STAIE 01 CALIFORNIA 

Application of California-American ) 
Wa ter Company, .a. corporation, for ) 
authority to raise rates in its ) 
Coronado, Sweetwater, Baldwin Hills, ) 
Duarte, san Marino, Monterey, and ) 
Village Districts. ) 

) 

Ap~liea~ion No. 54942 
(F~led June 7, 1974; 

amended December 26, 1974) 

Eugene L. Freela.nd, Attorney at Law~ for California­
American Water Company, applicant. 

Wilsey & Ham, by Frederick Bolte, for City of Duarte; 
and W.lrren Benson, for City of Coronado; 
protest:ants .. 

Chickering & Gregory, by David R. Pigott, fo= Del 
Monte Properties Company; L. TIl. Me 1nty!e, for 
City of MOnterey; 30hn H. Wh~tney, Attorney 
at Law, Wilsey & Ham, by frederICk Bolte, and 
Touche Ross & Company, by Kenneth M. Stevct'lS, 
for Sweetwater Authority SOuth Bay Irr~gatron 
District - City of National City; and John Witt, 
City Attorney, by Manlea W. Edwards, for City 
of San Diego; interestc parties. 

Lionel B. 'Wilson, Attorney at Law, and John D. 
Ouinley and thomas Lew, for the Commission staff. 

OPINION -..----."""""---
California-American Water Company (Cal-Am) seeks a 

general rate increase amo~nting to $2,668,000, which is 
designed to produce a rate of return for each of Cal-Am's seven 
districts of 10.09 percent. By petition filed December 26, 1974 
cal-Am sought interim relief pending final determinaCion of the issues 
raised herein. That petition is denied. 
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Duly noticed bearing was held before Examiner Carol T. Coffey 
at locations in each of Cal-Am's operating districts. Twenty days of 
hearing were held in the periocl Y~y 19 through October 23, 1975, 
during which testimony was received from seven witnesses of Cal-Am, 
eight staff witnesses, and 35 members of the public. One hundred 
sixty-two exhibits were received. The matter was submitted on 
December 8, 1975 upon receipt of closing briefs. During the hearing 
Cal-Am's original estimates of revenues, expenses, and rate base were 
amended. Based on a 10.09 percent rate of return, the present 
revenue requirement is estimated to be $2,354,000. 
Nature of Applicant 

Cal-Am is one o£ the 45 operating water utility subsidiaries 
of American Water Works Company, Inc .. (American). The latter owns 100 
percent of the voting securities of Cal-Am. American is the largest 
water utility holding company in the United States. American also 
owns several subsidiary holding companies and American Water Works 
Service Company, Inc. That service company provides cal-Am with most 
of the services it needs to operate as a water utility. 

cal-Am was formed for the purpose of acql.liring all of the 
. water properties of the california Water and Telephone Company. !hat 

acquisition was accomplished on April 1, 1966, pursuant to DeciSion 
No. 70418 dated March 8, 1966. (65 CFUC 281.) The districts so 
acquired are Coronado, Sweetwater, Baldwin Hills, Duarte, San Marino, 
and Monterey. Subsequently, on Decettlber 31, 1969, the Villaze W.!ter 
Company in Ventura County and the Pollock Water Service, Inc. in 
Mont:erey County were merged into Cal-Am.. Village is operated as a 
separate district; Pollock is operated as part of the MOnterey 
Peninsula district. 
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Decision No. 70418, supra, indicated that the purchase price 
of the water systems acquired by Cal-Am exceeded the book value of 
the system which resulted in a utility plant acqaisition adjustment 
of $12 ,285,371. Decision No. 70418 (65 CPUC 281 at page 286) states 
as follows: 

"It is essential however, that there be no 
misunderstanding of this Commission's policy 
as regards the treatment of any excess purchase 
price in a rate proceeding, and for this reason 
it is herein stated that it is the policy of 
this Commiss10n to fix rates on the basis .of 
an original cost rate base and that the plant 
acquisition adjustment is not ineluded as an 
element of such a rate base. The purcllaser's 
president testified under cross-examination 
that he understood sueh rate-~king treatment 
to represent COmmission poliey and that he 
would not urge a treaement inconsistent with 
such poliey. Moreover, the witness for the 
California-American Water Company stated that 
it was his understanding that the 10'W' return 
to common shareholders of California-American 
Water Company resulting from the purchase at 
a price substantially in excess of the original 
cost less depreciation of the properties being 
acquired wo~ld not be used or claimed as a 
basis for the filing of a rate increase 
application." 

Decision No. 70418 permitted the company to amortize the acquisition 
adjustment through income tax accruals. The unamortized portion 
remaining is approximately $9,000,000 • 

... 
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Cal-Am is presently involved in a condennation proceeding 
involving its Sweetwater district. As of' December 31, 1974 Cal-Am 
had expended about $4,472,925 on that court case for a district in 
which total net plant investment is $13 million based on original 

costs. Cal-Am. contends in the law SUit that the condemnation award 
should be approxi.mately ·$42 million, based on reproduction costs new, 
less depreciation and going-concern methods of valuation. 
Service 

The record. shows that 'With the exception of Monterey, Cal-Am's 

service in each of its districts is satisfactory. Cal-Am has, however, 
reduced its maintenance level in each of its districts due to what 
Cal-Am deems as insurficient earnings. The record reveals that at 
this time, Cal-Am's cutbacks in maintenance have not adversely affected 
service. If these cutbacks were to continue for an extended period 

or time, however, they would necessarily cause a decrease in the level 
of service Cal-Am is presently providing. The rate increases accorded 
herein will enable Cal-Am to restore its maintenance programs to 
their normal levels. 

Cal-Am is experiencing serious service problems in its 

Monterey district. Case No. 9530 is an investigation into the 
operations, practices, services, equipment, facilities, and water 
supply of Cal-Am' s Monterey Peninsula district. Decision No. 84527 
issued June 10, 1975 in that proceeding .found, in part7 as follows: 

"S. The presently existing ....... ater supplies of 
Cal-Am's Monterey District. are inadequate 
to meet the normal continuing growth Wi thin 
its service area. 

"9. Cal-Am's Monterey District has reached the 
limit of its capacity to supply water and7 
except as provided in the ord.er that follows, 
no further consumers can be supplied from the 
system. of such utility without injuriously 
~thdrawing the supply wholly or in part from 
those who have heretofore been supplied by' the 
corporation." (DeciSion)No. 84527, pa.ge 09 
of mimeographed versio~ 
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There is presently before the Commission a. short"-term plan to meet 
the water crisis in the M:>nterey district.. That plan involves the 
building of an iron removal plan and pipeline that would transmit 

water from the Carmel Valley into Seaside.. (Begonia Iron Removal 
Plane and the Canada de 13 Segunda Pipeline .. ) The cost of tilis 
project is estimated to be about $3,. 700,. 000. Representatives of 
several of the cities in Cal-Am's Monterey district , tbe Zone 11 Water 

Advisory Committee, and individual consumers stated. that additional 
water supply is essential and urged that the Begonia Treatment 2lant 
and the canada de 13 Segunda Pipeline projects be initiated promptly_ 
The record in Case No. 9530 indicates that the restriction on new 
connections has caused a severe hardship in the building industry" on 
the Monterey Peninsula and on many individuals .. 

cal-Am presented evidence to show that it is unable to 
. finance the projects, but that it would be able to" acquire long-term 

financing, through bank loans if the full amount of the increase sought 
herein is granted.!/ 

1/ The following resolution was adopted by Cal-Am's Board of Directors 
- on October 24, 1975: 

«. •• .', 

''RESOLVED, that California-American Water Company 
hereby assures the California PUblic Utilities 
Commission that the Company will proceed with the 
financing and construction of both the Canada de 
la Segunda transmission facilities and the Begonia 
Iron Removal Plant project to accomplish improve­
ment of service in its Monterey District if it is 
granted the rates or rate of return it has proposed 
for its system-wide operations in the rate increase 
proceedings now pending before the Commission 
identified as Application No. 54942." 
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Rate of Return 
cal-Am seeks a ratG of retum of 10.09 percent in each of 

its seven districts, Which is related to its. capital structure a!ter 
giving effect to the unamortizeci portion of the acquisition adjustment 
ordereci in Decision No. 70418, supra. With the exception or the rate 
of return or 10.; percent authorized in Decision No. 8$299, in 
January or this year, the proposeci rate of return or 10.09 percent 
exceeds any rate of return heretofore approved for a C1ass A water 
utility. 

Applicant urges that it should be treated similar in manner 
to every other indepencient water company operating in California, in 
that its actual capital structure rather than an imputed capital 
structure should be useci in determining an adequate return on common 
equity- Cal-Am also urges that the level of earnings sought herein 
is the minimum requireci to attract additional ciebt ri~cing necessary 
to provide capital for the improvements required in its Monterey 
district .. 

Evicience was introduceci by applicant showing that, i~ 
response to ciirectives in Decision No. 84527, supra, its primary 
lender (Bank of America) had recently refused aciditional loans on the 
basis that present earnings were insufficient to pro7ide adequate 
interest coverage. Testimony was also presented to the effect that 
American 'Will not provide additional equi ty capital 'to Cal-.A:n under 
its present or proposed level of earnings. We note at this juncture 
that American, rather than i"urnishing addi tio:c.al capital to Cal-Am7 

has. d.epleted Cal-Am's existing capital by charging to Cal-Am the entire 
cost of opposing the Sweetwater condemnation proceeding. On this 
point, the CommiSSion stated in Decision No. 84;27, supra: 
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"Since the Sweetwater suit is for the ultimate 
benef'it. or American Water Works, as sole 
stockholder, the holding c~any has to date 
caused a. net. or $2,40$,599.63 t.o !low out of' 
the utility." 
The Commission star! proposes that a rate o! return in tbe 

range of S.60 to S.90 percent be applied to the reasonable rate base 
determined herein f'or each district. The staff study indicates that 
such range of rates or ~eturn would provide an allowance for comco:c. 
equity in the range of' 16.29 percent to 17.77 percent based on the 
estimated capital structure of the parent, American Water Works 
Company, Inc., as or December 31, 1975. The rates of return recommended 
'by the staff assertedly are within the rallge authorized to comparable 
water companies in recent periods, and give effect to current, trencis 
in interest rates, the size or new capital requirements, interest 
coverage, and other relevant rinancial criteria. 

The stafr witness recommended that if the capital 
improvements required in Cal-Am·s, Mo:c.te:-ey district arc pX"~l'tly 

undertaken and long-term financing therefor is ac~uired, the highest 
rate of return in his recommended range should be authorized. As 

provided in the order herein, Cal-Am will be directed to complete all 
preliminary requirements and begin construction or the Bego:o!.a and 

Canada de la Segunda projects Within a 12o-day period following a 
final order concerning the environmental impact or those projects. 

That period of time, estimated to be nine months after the date or 

this order, should provide ample time to Secure adequate financing 
!or the projects. A rate of return or 8.90 percent thererore is the 
starf recommendation herein. 

The sta£r Wi. tness proposed that the eapi tal structure and 

debt cost or applicant·s parent company be used to test· return on 
common equity tor the following reasons: 
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1. 'I'bat capital strueture and debt cost was 
adopted in recent rate increase proceedings 
involving applicant's village, Baldwin Hills, 
Coronado, and Sweetwater districts.~1 

2/ Decision No. 80164 dated June 13, 1972 in A.52344 (unreported) 
- involving the Village District stated as follows: 

"The staff showin~ in this proceeding utilized the 
consolidated eap~tal structure and debt cost of 
AWWC and its subsidiaries, including CAWC. 
Applicant objected that this is the only instance 
in seven cases involving subsidiaries of AWWC a 
capital structure or a debt cost other than those 
of the· applicant were utilized by the staff. 
Applicant argued that CAWC was a separate corporate 
entity, duly certified as a public utility by this 
Commission with over $21,500,000 of bonds outstanding 
in the hands of investors who have no affiliation 
with the AWWC and thus had a definitive capital 
structure. 

"The staff utilized the consolidated capital 
structure and debt cost of PJifWC in this proceeding 
since CAWC was considered not to have a definitive 
capital structure of its own and since the Village 
acquisition was not related to the CW&TC acquisition 
which gave rise to the original acquisition adjustment. 
'~e can only conclude that the staff position is 
reasonable after considering the acquisition of 
viable operating public utility properties in 
California by AWWC without Commission authorization, 
tlle manipulation of debt by AWe so that low cost 
debt of said acquired utilities and of AWC itself 
is largely replaced by high cos~ debt, the presen­
tation to the Commission of requests for authoriza~10n 
of mergers of wholly owned subsidiaries with common 
management installed by AWWC, the recent eon~ract 
between AWWC and CAWC by which corporate officers 
and other employees of CAWC are now employees of 
American Water Works Service Company, another 
subsidiary of AWC, and the contract with said 
service company for CAWC to receive from it 
administrative, aceountancy, payroll purchasing, 
insurance, engineering, legal and general services. 

(Continued) 
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2. Secondary leverage will cause American's 
yield on common equity to be greater than 
applicant's yield on common equity. 

3. The use of American's capital structure 
negates the downward adjustment of cal-Am's 
interest ra~e on original long-term debt 
(which resulted from refinancing the 
original short-term debt of applicant) 
ado~ted by the Commission in rate increase 

~~~!~~!~(D~i~~o~oN;~e8gr~~~/ 

'!:,./ (Continued) 
CAWC not only is without independence and not only 
does not have a definitive capital structure of it:s 
own, but it is in effect merely an ~rating 
district of AWWC and for p~poses of a rate 
proceeding can properly be so considered. Under 
such circumstances we cannot acce?t as reasonable 
the position of applicant's witness that a potential 
investor is not particularly interested in the 
financial condition or the consolidated pos1tion 
of Awe and looks only at the financial condition 
of CAWC." 

1/ DeciSion No. 76279 (1969) 70 CPUC 243 found as follows: 
U3.a. 

Itb. 
. . . 
Wben applicant was organized to acquire the 
Wa ter Department of CW&!C, AWC borrowed 
$45,000,000 from six banks, two on the West 
Coast and four in the East, of which 
$20,000,000 was loaned to applicant on a 
3-year note bearing interest at 5-1/4 percent. 
Said note expired on March 31, 1969, and 
applicant has been required to refinance 
said note with notes bearing interest at 
7-1/2 percent from March 31, 1969 to June 9, 
1969 and at 8-1/2 percent from said latter 
date to December 31 ~ 1969, .:lnd bas sought 
authority to- issue long-term debt at 8-3/4 
percent .. 

(Continued) 
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4. The use of American's capital structure and 
debt cost blunts the effect of the acquisition 
adjustt:lent ordered in Decision No. 70418, . 
supra. .. 

As stated in Decision No. 80164, supra: 
"We take note that the extensive hearings on 
applicant's requests for increases in rates 
have in large degree resulted from the issue 
of rate of return. It is not appropriate 
that applicant's customers be burdened in 
the future with costs of lengthy and repetitive 
relitigation of issues stemming from the 
financial and acquisition manipulations of 
applicant's parent." 

2./ (Continued) 
"c. Applicant' $ parents, and their bankers and 

investment counsellors, failed to refinance 
AWWC's short-term notes at lower interest 
rates before it was too late and the prime 
rate had risen, radically. They were laggard 
in their efforts to obtain for applicant, 
and its customers, the benefits of low-eost 
financing. Tbe public interest would be 
adversely affected if applicant's and its 
parents' laggardness were permitted to flow 
through to the eustomers in the form of 
higher rates for water service. 

"d. Applicant's predecessor, CW&IC, had a lone 
financial history with capabilities of 
borrowing large sums of money at low interest 
rates. 

"e" Secondary leverage mathematically will cause 
AWWC's yield on common equity to increase 
somewhat more than the 8-3/4 percent yield 
on applicant's common equity, which will be 
realized from the rates for water service 
based upon the staff's recommended rate of 
ret~ of 7.25 percent; tertiary leverage 
mathematically will cause vue's yield on 
common equity to increase substantially more 
than applicant's yield. !be magnitude of 
such increased yields has not been disclosed 
on the record of these proceedings. 

(Continued) 
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That same comment is appropriate herein. All of the rate 
of return issues considered and disposed of in prior rate increase 
applications of Cal-Am were relitigated in this proeeediDg. We have 
carefully considered all of the evidence and argument again advanced 
by applicant and the staff on those issues. The evidence and argument 
on those issues need not be repeated herein and again discussed. No 
new factors were developed which would cause us to adopt a different 
approach than found reasonable in the Village proceeding (Decision 
No. $0164) and followed in subsequent proceedings involving BaldWin 
Hills, Coronado, and Sweetwater. 

It appears that the staff rate o! return has left little 
margin for any increases in the cost of construction, interest costs, 
or operating expenses as a result o! ini"lation, or ror other reasons. 
Because of the essential nature of the Monterey construction projects 

and to make certain that adequate funds will be available. for 
construction projects in other districts, we shall grant applicant a 
9.2 percent rate of return (0.3 percent above the staff recommendation) 
related to the capital structure and debt costs of applicant·s parent. 
This will provide applicant with a:mual gross revenues or about 
$250,000 more than would be derived under the staff recommended rate 
of return; more importantly it Will increase applicant'S bondable 
capacity by more than $1 million. Applicant also shall be required to 

maintain its present recorded capital structure in which long-term 

V (Continued) 
,,! • Atter considerat.ion of the :£'ull record in 

t.he proceeding and the abov~entioned 
findings regarding rate of return, an average 
future rate of return or 7.25 percent is 
reasonable. This Will provide applicant wi tb 
a yield of approxfmately $.75 percent on common 
equity assuming 43.6 percent of' long-ter.m debt 
at an interest rate of 5.25 percent." (70 
CPUC at pages 263 and 264.) 
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borrowings from nonarfiliates do not represent more than $0 percent 
of its total capitalization until the permanent financing of the 
neaI-term portion of the Monterey projects has 'been completed. That 
is, we will require that the balance or the cost of financing plant 
additions be obtained from some combination of internally generated 
funds, additional common stock sales, ~or advances from affiliates. 
Applicant Will be authorized to establish increased revenues designed 
to produce that rate of return in consideration of its assurance 
that immediate steps will be taken to obtain financing for and begin 
const~ction or the Begonia and Canada. de la Segunda. projects. That 
rate or return and corresponding return on common equity should 
provide adequate interest coverage and applicant should be able to 
attract needed new debt finanCing. 
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Applicant will be required to show good faith attempts to 
secUre the necessary financing and to take all of the preliminary 
13teps necessary to begin those construction projects within 120 days 
after the effective date of a final order concerning the environmental 
impact of those projects. At the eud of the 120-04y period the rates 
authorized herein will revert to a lower level based on a rate of 
return of 8.60 percent for all districts other than Monterey 
and to th~ present lovel of rates for the Monterey District. 
Rat~s will be adjusted upward from those levels in this or any 
subsequent proceeding only upon a showing that applicant has acquired 
or its parent has supplied adequate financing for those projects anG 
construction thereon has commenced. 

Adjustment of rates in the foregoing manner is consistent 
with actions taken by regulatory agencies in other jurisdictions with. 
respect to American subsidiaries. Long-term debt financing is toe 
criterion used herein inasmuch as American is not willing to supply 
additional equi~ capital to Cal-Am~ although it plans to add $20 
million to the common equity of other subsidiaries.~1 

if An:erican Water Works Company, Inc. 1975 Stockholder's Annual Repo.rt 
(0: which official notice is eaken) states·in part, as follows: 

"Financing 
"In our inflationary economy 7 the timing for the 
sale of securities by our operating companies 
is a~ost always contingent upon toe receipt of 
rate increase authorizations allowing revenues 
in amounts which will ?rovide adequate earnings 
and coverages to meet ~ndenture and charter 
requirements, to be competitive in the existing 
money market, and to atttact prospective investors. 
At ~his time last year several System operating 
companies were awaiting final rate inere.as<: 
authorizations before formula~ing definitive 
financing progr~. 

(Continued) 
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Results of Operations 
Applicant and the staff presented estima~ed results of 

operations for a 1975 ~est year under prese~t and proposed rates for 
each of applicant's seven districts. The final exhibits presented 

~I (Continued) 

".. .. .. Monmouth Consolidated Water Company 
accepted in September an interim rate increase 
authorization, a condition of which required the 
parent company to purchase $5,000,000 of additional 
common stock of the compan7 as proposed in the rate 
increase application. 

".. ... california-American Water Company borrowed 
$1,000,000 under a term loan agreement with Il bank. 
The terms provide for a fluctuating prime interest 
rate plus a maximum 1/21. and equal annual repayments 
over the five-year term of the borrowing. 

" .. • • AIl. essential element in the sale of capital 
securities by System operating companies is an 
adequate common equity ratio. Although retention 
of earnings by the subsidiaries assists in the 
maintenance of minimum equity ratiOS, additional 
common equity is required wben substantial amounts 
of other securities are being offered for sale. 
The Company pro~ses to add $20,000,000 to the 
C01DrllOn equity of subsidiaries through tbe put'chase 
of common stock. .... 

"Utilizing the proceeds from 1:he bank borrowings 
and other available funds, the Company increased 
its investments in securities of subsidiaries 
[in 1975) by purchasing common stocks in the 
aggregate amount of $6,000,000 from four operating 
companies. n 

-14-
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by.applicant and the staff revised earlier eseilua tes arid eliminatec1 
many dirrerences betw~en their FeSeneatioris.1/ In gener:ii,tbe staff 
estimates present a more favorable picture of test year oper~tions . ' ' 

'than the estimates of applieant. In its closing brief, 'the suff' . . ') , './ 

recommends the adopeion of its estimates of revenue and income taxes 
for each district. The brief further states that- the staff believes 
that, with tae exception of Coronado and Sweetwater districts, the 
Commission could accept applicant's lower total expense estimates: 
inasmuch a.s they benefit the customer. However, the staff rec:~ds 
that 'its results of operations for the Sweetwater and Coronado 
dis,tricts should be adopted as purportedly they are fair eo botll 
the utility and its customers. In the Coronado and Sweetwater 
districts the staff estimates of operating expenses and administra.tive 
and general expenses are less than those of applicant. The staff 
estimates of aver~ze test-year rate base are generally less than 
those of applicant. 

il The final exhibits showing test: year estimates of operat1ng~ 
results are the following: 

District, 
Montuey 
Baldwin Hills 
Village 
San Marino 
Duarte 
Coro:>.ado 
Sweetwa ter 

-15-

Exhibit No. 
b2P11eant 

140 
80' 
S7 
90 
94 
68 
74 

Staf~ 

156 
133 
157 
158'-
159,' 
160 
161 
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The following table depicts the composite test-year results 
of 'operations for the seven districts as estfm4ted by applicant and 
tbe staff: 

Operating Revenues 
Total Expenses 

TABLE 1 

california-American Water COmpany 
Composite Operating Results 
For an Estimated 1975 Year 

Under Present and Proposed Rates 
(+000) 

Staff Applicant 
Present Proposea Present Propose4 

Rates Rates 
$14,383 .. 1 $16,737 .. 2 

11,17& .. 7 12,422.7 

Rates Rates 

Net Operating Revenue 
Average Rate Base 
R.a te of Return 

3,204 .. 4 4,314.5 
40,102.9 40,102.9 

$14,476.5 
11,,494 .. 6 
2,981.9 

39,,714.1 
7.5l1. 

$16,918.6 
12,7&7.1 
4,131.5 

39,714.1 
10.401. 7.99% 10 .. 761. 

Operating Revenues 
In each district, applicant's and the staff's estimates of 

water consumption are almost identical.. Revenue estimates are 
different, however, because of the more detailed pricing method . 
employed by the staff. Applicant applied an average rate to water 
consumption estimate, whereas the staff priced out the water 
consumption according to type of customer and amount used.. The staff 
method is the more accurate and will be adopted for the purposes of 
this proceeding. 

In the Monterey district, tbe staff bas imputed revenues 
for services to Del Monte Properties Company as if its long-standing 
contract rate did not exist. !be Commission has adopted that 
procedure in each prior rate proceeding involving the MOnterey district 
and that procedure also will be .adopted herein. 
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Qperating Expenses 
In the five districts where 

staff exceed those of applicant, 
operating expense estimates 
applicant has placed into 

effect short-term operating efficiencies which ~re not. concurred in 
by the staff nor used in developing its estimates. However, in its 
closing brief, the staff states that the Commission should adopt, 
for the purposes of this proceeding only, applicant's estimates for 
each of those districts on the baSis that if applicant believes that 
it can achieve the efficiencies inherent in its operating expense 
estimates, adoption of those estimates is in the best interest of 
applicant's ratepayers. For the Baldwin Hills, San Marino, Village, 
and Duarte districts, we will adopt applicant's estimates of test-year 
operating expenses (except water cost, power, and income taxes) !or 
the purposes of this proceeding. 

In the Sweetwater district, the major differences between 
applicant and the staff are the estimates of payroll, purchased 
water, and purchased power expenses. In the Coronado district, the 
basic difference is in estimates for payroll costs. During 1974, 
cal-Am fired two work crews employed jointly in the Sweetwater and 
Coronado districts. At the close of the hearing those crews had not 
been replaced, although both applicant and the staff included payroll 
for the unfilled positions in their operating expense esttmates. It 
is staff's belief that in order for the company to adequately and 
properly maintain its water properties in these two districts, the 
company needs to fill these two work crew positions. !be reason for 
the differing payroll estimate for both districts is because Cal-Am 
adopted the 1973 man hours devoted to operations and maintenance and 
applied thereto 1975 rates of pay. On the other hand~ the staff 
started with the 1974 work hours (including overtime) charged to· 
expense and added the additional normal expensed hours for the ewo 
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work crews deleted in 1974, and then applied the latest 1975 
contracted salary levels to these total hours. Staff believes its 
estimates are Qore accurate because applicant's 1974 work hours 
reflect necessary improvements in efficiency due to the abseneeof 
the two work crews. cal-Am has indicated that the work crews will be 

replaced. The higber estimates developed by tbe staff will be adopted. 
Cal-Am will be directed in the order wbich follows to replace tbe 
work crews, in order that adequate service will be provided, to its 
customers. 

In the Sweetwater district, Cal-Am's estimate adopts a 
1,012.7 acre-foot greater quantity of required purchased water to 
recognize the loss from evaporation which applies to purcb.a.sed water 
stored in the Sweetwater reservoir for peak-load withdrawals. '!he 
staff asserts that this is the first Sweetwater district rate 
proceeding that applicant has made this claim. The staff's showing 
of the average safe yield of the reservoir system includes this 
evaporation loss. Suff submits that applicant bas failed to meet its 
burden' of proving the reasonableness of its estimate. Adoption of 
the staff estimate of purchased water expense for the Sweetwater 
dis·trict will be consistent with past decisions involving that district 
and will be reasonable for tbe purposes of this proceeding. 

Exhibit 141 is a letter datecl October 10, 1975 in whico 
cal-Am requests Commission authority to amortize over a five-year 
period beginning October 1, 1975, $101,484.77, which represents the 
remainder after federal income tax deductions of the aggregate expense 
of $195,161.77 assertedly incurred by Cal-Am in connection with Case 
No. 9530, supra, involving Monterey Peninsula water supply problems. 
Included in Ca1-Am's Monterey district test year regulatory commission 
expenses is $20,100 for amortization of the net expenses assertedly 
incurred in connection with Case No. 9530. The Commission bad. not: 
acted on Cal-Am's request at the close of the hearing. Resolution 
No. FA-562 adopted by the Commission on March 9, 1976 reads as follows: 
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"California-American Water Company has requested 
authorization by letter dated October 10, 1975, 
to amortize $195,161.77 in expenses pertaiDing 
to Case No. 9530 over a £ive-year period. 

"The Commission has considered the matter and is 
of the opinion that the request should be granted 
subject to the condition that of the allowable 
expenses of $187,980.)$ be further reduced by 
American Water Works Service Company's charges 
or $l22,;17.8l leaving a balance of $65,462.57 
allowable expenses before estimated realized 
tax saviDgs of $31,365.57. 

"BE IT RESOLVED that Cal1torn1a-Ameriean Water 
Company be, and hereby is, authOrized tor 
accounting purposes to amortize $65,462.57 less 
the eSt~ted realizable tax savings or $31,356.57 
over a five-year period retroactive to January 1, 
1976. The Commission reserves the right to 
review this matter !urther if it should become 
an issue in any proceeding ... 
As indicated in the above resolution the amount authorized 

for amortization bas been reduced to $65,462.57, less the estimated 
realized tax savings of $3l, 356. 57. We will allow amortization or the 
net annual amount or $6, $2l to be included in operating expenses 
tor this proceeding. In all other respects applicant's estimates or 
operating expenses for i'ts Monterey district will be adopt.ed. 

Operating expenses aeopted berein re£leet purchased 
electric power rates in e!fect in May 1976. 
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Income Taxes 
Applicant and the staff differ in computing incoce taxes. 

Applicant uses Cal-Am's actual interest expense as a deduction from 
gross revenues; whereas the staff, to be consistent with tbe capital 
structure proposed by it in connection wit~ its rate base 
recommendations, used the interest rate of the parent company and 
applied that interest rate to cal-Am's debt. 

The hypothetical interest rate used by the staff is less 
than the anticipated interest rate used by Cal-Am, tbus reSUlting 
in a lower interest deduction and a greater income tax allocation by 
the staff. Cal ... Am did not specifically oppose the use of income tax 

expense cOtnpl.1ted on the staff method, but it strongly opposed the 
use of its parent's capital structure in rate of return determinations. 

Hereinbefore we adopt the staff's recommendations that the 
appropriate capital structure to be used in establishing a reasonable 
rate of return and in evaluating return on equity is the consolid~ted 
capital structure of the parent company and its affiliates. 1'0 b~ 
consistent, we should use the same cost of debt in estimating inco::le 
tax expense as we find reasonable for other purposes.· !bat metbod 
is similar to that adopted in Citizens Uei1ities Company of California 
(1963) 61 CPUC 37, 4l, 42. 

Amortization of Abnormal Losses or Expenses 

In the Village district cal-Amw3s required to retire 13 
wells prematurely. Water produced from several of the wells exceeded 
the maxf=um limit for total dissolved solids established by boththe 
State Department of Public Health and the Ventura County Health 
Department. At two other wells the iron content was excessive. Poor 
and uneconomical production due to well draw down and pumps breaking 
suction caused the ceasing of production at four. additional wells .. 
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App11eant has reqUested. that for ratemaking purposes it be 

allowed to amortize as an expense, the unrealized deprec1.a.ble 
investment in these wells reduced by tax savings and estimated 
salvage value, over the remaining life of the property. Staff supports 
this request. The Commission adopted a sim:llar procedure in a ease 
it\volving the Rodeo Water Co. (Rodeo Improvement Club v Rodeo Water Co. 
(1926) 28 a.C 677). '!he request is reasonable for the purposes of 
this proceeding. 

Rate Base Adjustment 
The principal differences in the test year average rate 

base involve exclusio~ of wells which the staff believes are 
nonproductive or too costly to operate, and the manner in which staff 
treats advances for construction • 

. In the Monterey district, applicant's estimate of rate base 
exceeds staff's estimate by about $30,000. One of the reasons for 
this difference is staff's exclusion of the Plumas Yell No.1. Ibis 
well collapsed during its initial testing period. Wben a new well 
is nonproductive, the Uniform System of Accounts recommends that the 
cost of digging that well should be charged to operating expenses. 
(Account 315, Uniform System or Aceounts - Water Utilities). Staff 
submits that its application of this rule is correct ,and that 

unless the Commission authorizes applicant to charge these costs to 
Account 141, Extraordinary Prope:t:ty Loses, the Cocmission should 
adopt staff's recommendation. !bat recommendation is adopted. 

Another reason for differing rate base estimates for the 
Monterey district is that the staff bas excluded certain plant from 
the Luxton well. Although this well is nonproductive, applicant 
argues that it should remain in the plant accounts beea.use it is used 
to test the water level of the Seaside aquifer for salt water 
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intrusion. Staff concurs in this recommendation. However, staff 
believes that certain items included in the plant accounts for this 
well are not needed in its operation as a test well, and tberefore 
should be excluded from plant in service. !be items not required for 
operation of Luxton. well as a test well will be excluded from rate base. 

The remaining difference in rate base for the MOnterey 
district is attributed to staff's treatment of advances for 
construction and contributions in aid of construction. Staff's 
December 31, 1974 estfmate for these two accounts~s adjusted to 
reflect the recommendation mad.e by the staff accountant in Exhi1>1t 40. 
Tbe staff witness testified that Accounts Nos. 241 and 265 
were understated in the amount of $20,070 and $3,980, respectively. 
Staff's estimate for these two accounts included these amounts in 
deriving its average rate base for the test year. For ratemaking 
purposes, however, applicant has excluded from recording in these two 
accounts monies not actually expended on plant. Staff submits that 

such rate base treatment is errone¢us. 'Ihe Coramission has previously 
addressed this issue and has upheld the staff's position. 
(Southern california Edison (1954) 53 CPOC 385, 410; $Ouehern Counties 
Q!! (1952) 51 CPUC 419, 425; and RosSt:1oor Sanitation Utilitr, Decision 
No. 84040 (1975).) Staff's recommendation is consistent with Accounts 
Nos. 241 and 265 of the Uniform System of Accounts for Water Utilities 
and is adopted. 

In the Sweetwater and Coronado districts, tbe ~jor differ­
ence between applicant's and staff's rate base estimate is due 
to applicant's argument that for ratemaking purposes advances and 
contributions not expended on plant should not be included in deriving 
the averag~ rate base for the test year. In Sweetwater applicant's 
estimate for tbese two accounts would seem to be understated by about 
$165,000, and in the Coronado district the understated amount is 
about $30,000. 

Applicant's estimate of rate base in the Village district 
exceeds the staff's estimate due to applicant's failure to carry 

forward to 1975, theoretieal advances from mutuals, $58,000. Suff 
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made this adjustment to remain consistene with a~justments made in 
prior Village rate case decisions (see Decision No. 80l64). Staff is 
unable to account for the remaining $18,l64 differenee in rate base 
estimates for the test year. 

Rate base estfmates for the Baldwin Hills district differ 
due to staff's exclusion from rate base of the Mt. Vernon Well No. 1 
($14,295). The staff witness testified that this well had not been 
used since 1970 and properly belongs in Other Physical Property on 
the basis that it is not serving any utility purpose at this time. 

In the San Marino district applicant's rate base estimate is 
$3;9870,100, and staff's estimate is $3,819,900. Part of the reasons 
for this difference is staff's exclusion of the M1ssion Viewwell 
(S3S,.169)' and certain Gidley well equipment ($1,723). 'Ib.e staff 
accountant recommended the exclusion of the MissioJl View well from 
plant accounts because this well is a low producer and is expensive to 
operate since it sands up on operations and because it has not 'been 
used since 1971. Applicant argued that this well is a stand-by well. 
Staff urged that inasmuch .as the well bas not been used since 1971, 
it is an expensive stand-by plant, .and shou.ld be t:ansferred to Other 
Physical Property. 

Finally, there is a $30,000 difference in rate base estimates 
for the Duarte district. Although not a part of the record, the 
staff brief states that the major part of this difference is caused by 
staff's original reserve estimate being understated by a.bout $25,000. 
The figures staff used in Exhibit 64 was an estimate, and when recorded 

figures were given to staff as shown in Exhibit 95, staff realized 
that its original estimate had been understaeed. 

The rate base estimates oftbe staff for Sweetwater, Coronado, 
Village, Baldwin Hills, and San Marino districts appear reasonable 
and consistent with past decisiOns, and will be adopted. The staff 
estimates for Duarte apparently are in error; applicant's estimate of 
average test-year rate base will be adopted for Duarte. 

Tables 2 through 8, which follow, show for each district:, the 
summary of earnings for that distr~t .as estimated by applicant and by 

the staff under present and proposed ra.tes, and the summary of earnings 
for that district adOpted herein based on a r.ate of return of 9.2 
percent. 
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TABU; 2 

Californ1a-Amencan Water COmpany. 
¥..ontcrey District 

SUMMARY OF EARNIN:;S 
(tear 1975 Estimated) 

: . AE,Elicant . Statf . : 
. . . : 
: Pre:Jent : PropoSed. : Present: ProPOsed. : Adoptee . -- Item : Ra.te~ : Rates : Rates :: Rates : Rate~ . . 

.. 
(Dollar3 1n Thou.sacd.3) 

Operat1Dg Revenue~ S 3,422~0 $ 4,066.8 S 3,442.9 $ 4,097".0 $ 3,627.4 
Oz:rlltinR: ~e3 

o"er. & Maint. ~. 
Payrou 448.6 442.6 434-4 434-4 448.6 ~Wat.er 
Water A3"3$llents 
Purc~ Power 327.9 3Z7·9 329.3 ~29.3 329.3 Uncolleetib1e3 ll·3 13.4 ll.3 l3.4 12.0 Otber 0ltM ~s ~17.6 ~17.6 ~4.0 ~?dt:.O ~11·6 

Total O&M Exps. 1,105.4 1,l07.5 1,099 .. 0 l,lOl.1 1,107·5 
Admin. &: Gen. :E:xp. 
~ Salaries· 112.1 ll2.1 112·3 112·3 112.1 or!. Sup.. & Other Exps. 45.0 45.0 56.2 56.2 45.0 Property ~anc:e 12.0 12.0 16.6 16.6 12.0 Injuries & Damages 9.4 9.4 10.5 10·5 9.4 Empl. Pell3ions & Ben. 92.5 92 .. 5 91.0 91.0 92·5 Regu.l.atory Coaw. Exp. 25.2 25.2 5.1 $.1 ll.7 Out3ide Serv. Empl. $S.e se.S- lJ.4.1 lJ.4.1 se.S Misc~ Gen. ~e~ 1.7 l.7 2.6 2.6 l.7 Maint. ot Gen. Plant 1.9 l.9 Rent3 28.8 2e.S ~.~ ~.~ 2S.S 

Total AI£; Exps. 4).5.5 J..J.5·5 439.7 439.7 402.0 
Depreciation Expense 365.6 365.6 358.9 358.9 358.9 Amortization (Cement Li:li%lg) 1 .. $ 1.5 1.5 Taxes - Except Income 344-6 346.2 345.7 347.0 ~44-5 Income 'l'axe3 178.6 216.2 221.0 2~·S 363-4 

Total ~es 2,4ll.2 2,752.6 2,494·3 2,S40.5 2,$77.8 
Net Operating Revenue:s 1,010.8 1,,314-2 948.6 l,2;6.5 1,049.6. 
Average Rate Base 11,42;2·5 ll,,422 .. 5 1l,4CS.2 1l,/JJe.2. ll,408.2 
Rate ot Return 8.85% 1l.Sl~ 8.:32% 1l.Ol~ 9.2% 
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TA!!t.E :3 

Calit'omia.-Ameriean ·t.ia'tel'" CompIltlY 
Baldwin Rills Distr1ct 

SUMMARY OF E.AP.NDeS-
(Year 1975 Estimated) 

.. : AEEl1cant : Sta.!:!" .. .. .. .. .. 
: : Present. : PrOpOsed. : Present : PropOsed : Adopted .. .. .. Item .. Rates : RAtes .. Rates : Rates .. Rates .. .. . .. . .. 

(Dollars in 'I'housands) 
Operat1zlg Revenues $ 7l7.4 $ S6~.6 $ 12$.9 $ B80.9 $ 800.9 
Ooerat~~~ 

Q'per. lG Maint. Exp .. 
Payroll Sl.l 81.1 82.2 82.2 81.1 
Purc~ Water 168.1 168'.1 176.4 1.76.4 176.4 
Water A:5seS:5ment:5 28.9 28.9 43.4 43·4 4~.4 
PurcWe4 Power 61.~ 61.~ 65.5 6;.$ 80.0 
Uncolloctibles 2.2 2.2 2.1 2.1 2.l 
Other O&M Exps. ~·2" ~·2 21•7 21•7 §l·2 

Total O&M Exp:J. 425.5 425.$ 46l .. 3 46l.:3 466.9 
Admin. &, Gen. Ex-o. 

A/!& saJ..arl.~ 20.1 2O.l 19.2 19.2 20.1 
Of!. Sup. &. Other Exps. s.e e.e 10 .. 8 10,8 8.8 
Property IMo.rance ;3.0 3.0 ;'.7 3.7 3.~ 
Illjurie$ &. Damages 1.4 1.4 2~6 2.6 1-4 
&pl. Penn~ ". Ben. l6.7 l6.7 1;3.9 13.9 16.7 
Re~tory Coram. Exp. 1.0 1.0 1.1 1.1. 1.0 
Ou.tsid.e Sexv. Fmpl. 20.;3 20·3 2l.5 21.$ 20·3" 
Mi.:JC. Gen. Expen30s .6 .6 .8 .8 .6 
Ma1nt. of Gene Plant ,.0 5.0 
Rents 2.2 2.2 2.8 i·e i .. 2 

Total AI.G Exps. 77.1. 77.1 84-4 84-4 77.1 
Depreciation Expense 55.2 55.2 60.9 60.9 YJ.9 
Taxes - Except Income 68.1 68' .. l 66.$ 66.9 66.8 
Income Taxes ~2O.0) 27•0 ~~.:z) 22.2 27•1 

Total ~es 605.~ 682 .. 9 649.4 729 .. 7 7213.8 
Not Operating ReverlUes lll.$ 180 .. 7 79.; 151..2 152.1. 
Average Rs.te Base 1,822.8 1,822.8 1,809.4 1,809 .. 4 1,$09.4-
RD.teotRe:t.urn 6.J.Z; 9.91~ .4-m s.~ e-.. 41': 

(Red. Figure) 
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TABLE 4 

Cali!orn1a-Am~riean Water ~ 
Village District 

SOMMA..tty OF EARNIN::;S 
(Year 1975 ~timated) 

· . A.Etllieant . Sta!'f . ,. · . . . · ,. : Present : .Propo:JeQ : Present : PrOposed. : Adopted ,. · · · Item : Rates . Rates : Rates . Rates : Rates · · . ,. · 
(Dollar~ in ~) 

Operat1.ng Revenues $l,7~.1 $2,060.6- $1,713·7 $2,l33.6 $2,061.e 
Operat~ Expense~ 

qper. & Maint. Exp. 
P8,y.t"Oll 96.l 96.1 105 .. 4 105~4 96.1 
Pu.rcha.seci Water 744-2 744.2 754.S 754-8 746.2 
~Iater Assessments - -Purchased Power 30.0 30 .. 0 29.6- 29.6 31.0 
Uneollectibles 2.6 2.6 4-4 5.3 5·2' 
Other O&M Exps. n .. 8 7l.B 22;.0 22.0 71..8 

Total O&M~. 944-7 9~7 97S.2 971+.1 950 .. ~ 
Admin. & Gen. Exp. 

AM; Salaries 34.6 .34-6 24.5 24-S S4-6 
ort. Sup. & Other Exps. 20 .. 1 2O~1 2l.7 :2l.7· 20.1 
Property wuranee 6.7 6.7 7.6 7.6 6.7 
Injuries & Damage~ l.$ 1.5 1.8 l.e 1.5 
Empl. Pensions & Ben. 21.6 2.l.6 20.9 20.9 Zl..6· 
Regulatory Cornm. Exp. 2.9 2.9 1.7 1.7 2.9 
Ou.t~ide, Serv. Empl. 32·1 32·1 42.1 42.l :;2.;1. 
Mise. Gen. Expenses .8 .8 l.6 1.6 ~S . 
M.nnt. or Gen. Plant 1·5 1., 
Rents 22.2 22.2 22.2 22.2 22.2 

Total AI.G Exps. l42.S l4Z.$. 145.6 :..45.6 l42.5 
Depreeiatio~ ~e 156.6 15~6 147.0 147.0 147.0 
Amortization ot Prop. !.o:)~s 9.9 9.9 9.9 9.9 9.9' 
Taxe~ - Except Income 183.7 l83.7 18e.;S. lSS.e 188.8 
Income Taxes 27.:Z 22~·.2 11-2 266.6 24.2 (). -. 

Total ~es 1,495.1 1,672.9 1.,542e0 1,7,32.0· 1~6el.4 

Net Operatillg Revenues 22S.0 m.7 23l.7 401.6 380.4 
Average Rate Base 4,210.7 4,210.7 4,l34-5 4,134-$ 4,l;34-5 
Rate o~ Return S.J..l% 9.21% S.6t::J% 9.m .. 9 .. 2% 
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TAm.E 5 

Calii'Ornia-Ameriean vlater Coa:p.;lny 
San Mari.."lO Diztriet 

SUMMARY OF BA..~ 
(Year 1975 &timated) 

.. 
: AEElicant. .. Sta!'f : .. .. .. .. .. 
: Preoent : ProPOSed. : Present : Proposed : Adopted. . .. .. : It.em : Ra.te~ : Rates .. Rates .. Rates . Rates .. .. .. .. .. 

(Dollars in ThousarW) 
Opers.tizlg Revenues $l,~12.~ Sl,.578.1 $1,~1l • .5 Sl,61.5.9 Sl,601.6 
O'oera~ ~es. 

Ooer.o& Ma1nt.. ~. 
Payl'Oll 133.1 13:3.1 1:37.8 137.8 . 1~3·1 PIlreha.sed Water ~.8 :3.8 ")- 6 3.6 ~.6 .I~ Water ~sessments ll5.1 ll,5.1 12~.8 12,5.8- 12,5.8 
Purcha.sed. Power 25:3.5 253.5 279.4 Z'/9'.4 298.7 Uneolleetibleo l.g 1.8 1.8 1.8: 2.1 Other O&M Exps. 12£.1 llQ.1 1~·2 12t:·2 12.2.1 

Tot.al O&M Expo. 6:37.4- 637.4 683.:3 683.:3 693.4 
Admin. & Gen. Exo. 

AI!Az Salaries 4fJ.7 4tJ.7 4tJ.3 40·3 4fJ.7 Ott. Sup_ & Other Exps. 13.0 18.0 20.7 20.7 l8.0 Property Insuranee 4-9 4-9 6.6 6.6 4-9 Injuries & Damages 3.2 3.2 $.1 5.1 3·2 Empl. Pe1l3ioll$ & Ben. 2S.7 28.7 :31.8' :31.8 2£.7 Regulatory Comm. Exp. 2.1 2.1 2.4 2.4' 2.l Outside' Serv. Empl. 35.9 :35·9 :39.1 39'.l :35.9 M:i.~. Gen. Expenses 1.1 l.l 1.2 1.2 1.1 Maint. of Gen. Plant ,5.5 5.,5 Rents 10.0 10.0 10.8· 10.8 10.0 
Total AM; :&cps. 144.6 144-6 16:3.,5 163-$ l41+-6 

Depreciation Expense 136.,5 1~.5 126.4- 126.4- 126.4 1'axe3 - Except Income 156.4 156.4- W.7 149.4 149·3 Income Taxes ~16·2) 1~·2 ~12·6) 1~.4 1~6.5 
Total Expenses 1,058·4 1,198.4 1,100.3 1,262.0 1,250.2 

Net Operatillg Revenues 253.9 379.7 2ll.2 353.9 3.51.4 
Average Rate Ba3e 3,870.1 3,870.:1. 3,819·9 Sy8l9.9 3,8l9·9 
Rate of Return 6.56% 9.81~ 5.5~ 9.26% 9.2" 

(Red Figure) 
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TAB!.E 6 

C3l1!ornia-American Water Company 
Duarte District 

SUMMARY OF EARNIN:iS 
(Year 1975 Estimated) 

. 
: AEE1~eant : St.D..ff . · . . · : : Pre~ec.t : Propo~ed. : Present : Propo'Od. : Adopted : 

: Item : Rates . Rates . Rates . Rates : RAtes · . . . · 
(Dollar:!; in ~) 

Opera:t.ixlg Revenue5 $ 649.5 $ 726.6 $ 660.7 $ 749.7 $ 734·3 
~rat~~s, 
~r. & M.tU.nt. Ase-
P~ll 80.$ SO·5 SZ.2 82.2 SO.5 
Pw:-c~ed Water 
Water Assessments 2.1 2.1 1.1 1.1 2.1 
Purchased. Power llO.3 110.:> 105.9 ' 105.9 l.l2.2 Uncolleetibles, 5.2 5.2 5.2, 5.2 5~2 Other O&M Exps. 7~.:Z 71:.7 11-'1. . 71 .. 7 '1.4.7 

Total O&M Exp3. 272.8 m.s 272.1 272.1 Z74-7 
Admin. & Gen. Exe: 

AM; Salaries 17.5 17.5 17.3 17.3 17.5, Oft. Sup. & Other~. 8.8 8.8 11.2 U.2' S.S 
Property Insurance 2.8 2.8 3.4 3.4 2.8: Injuries & Damages 1·5 1.$ 2.4 2.4 1.5· 
Empl. Pen.5iotl3 " Ben. 16.Z 16.2 13.6 13.6: '16.2-
Regulatoxy Comm. Exp. 1.0 1.0 1.0 1.0 1.0 Out31deServ. Empl. 20.1 20.1 21.7 2J..7 20.1 Mise. Gen. Expen.se3 .6 .6 ·3 ·3 .6 Maint. of Gen. Plant 3·5 3·5 Rent:; 2.2 ~.2 2·~ 2-2 2_2 

Total AI;{; Exps. 73-7 7?;.7 79.7 79.,7 7J.7 
Depreciation Expense 66.2 66.2 67.6 67.6 66.2 Taxes - EXcept Income 67.5 67.5 66.4 66.4- 67.5 Income Taxes 21.6 62·2 ~7·2 84-7 '1.Z-2 

Tot&!. Expenses SOl.8 542.5 52).7' 570.5 560.0 
Net Operati.rlg Revenues 147.7 l84-l 137.0 179.2 174·3 
Average Rate Ba:;e 1,e<n-O 1,893·0 1,803.1 1,863.1 1,89:3.0 
Rate of Return 7·Wfo 9.7~ 7.31!l~ 9.62% 9.2% 
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TAEtE 7 

Calitornia-American Water Company 
CorollSdo Di~triet 

.. .. .. .. 
: Item 

Operating Revenues 

Qperating Exp~es 
£per. & Maint. £?sp. 

Payroll 
Purehased Water 
Water ~ses:sment.s 
Purchased Power 
Uneollectib1es 
Other O&M Exps .. 

Total O&M Exps. 

Admin. &, Gen. Exp. 
AM; SaJ..er1es 
orr. Sup. & Other Exps .. 
Property Insurance 
Injuries & Damages 
Empl. P~ons &. Ben. 
Regulatory Comm.. Exp. 
Outside Serv. Emp1. 
Mise. Gen. ~es 
Ma:tnt. or Gen. Plant 
Rents 

Total WJ:; E:x:ps. 

Depreciation Expense 
T3Xe3 - EXcept Income 
Income taxe~ 

'l'ot.sl Expenses 

Net Operati:cg Revenues 

Average Rate Base 

. Rate or Retum 

SUMMAR! OF EARNIN:iS 
(Year 1975 Estimated) 

: App1ie~t : Sta1"! : : 
: Present : Proposed. : Present : Proposed. : Adopted. : 
: Rates : Rates : Ra.te~ : Rates : Rates : 

(Dollar5 in ~) 

$2,O~7 $2,221.7 $2,044.7 $2~.7 $2,141.7 

1.46.1 
875.0 

3·2 
lO.2 
90.7 

1,125.2 

44-5 
19.5 
6.8 
2·3 

3l.4 
3 .. 9 

46.1 
1.$ 

6.0 
162.0 
159-.6 
178.4 

57.2 
1,682.4 

362.3 
4,ZlO.0 
8.~ 

l46.1 
~;.O 

,3.2 
ll.l 
90 .. 7 

1,126.1 

44-5 
19'.; 
6.8 
2.3 

3l.4 
3·9 

46.1 
1·5 

6.0 
162.0 
l59.6 
178.4 
150.0 

1,776.1 
445.6 

4,270.0 
10.44% 
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136.6 
t::7;.O 

2.9 
12.5 
9;2.0 

1,1.20.0 

4J.·3 
15.8 
8 .. 4 
2.,3 

24-6 
2.6 

46.7 
1.1 
2.0 
6.0 

1;0.8 
156.9 
178.,3 
94.6 

1,700.6 
344-1 

4,234-7 
8.13% 

1%.6 
875.0 

2.9 
1,3.6-
9;2.0 

1,l2l.1 

4J.·3 
15.$· 
8.4 
2·3 

24-6 
2.6 

46.7 
1.1 
2 .. 0 
6.0 

l50.8 
1%.9 
178.3 
1?7.~ 

l,794-4 

1/Z7.3· 
4,234-7 
lO.~ 

136.6 
875.0 

3·1 
l,3 .. l 
93.0 

1,.l2O.8 

41.,3 
15.8 
8.4 
2.3 

24-6 
2.6 

46..7 
1.1 
2.0 
6.0 

lSO.8 
l56.9 
178.,3 
14$.3 

1,752.1 
389.6 

~2;34..7 

'9.~ 
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TA.Br.E 8 

Cali!onU.a-America.o. Water Company 
Sweetwater Di~trict 

SUMMARY OF EAru."m;S 
(Year 1975 ~timated) 

: Applicant : Statf : : 
: Present. : Propo:;e~ : Present : Proposed. : Aciopted : 

: _________ I_t.~em~ _________ : __ Ra~u~~ __ :~Ra~t~e_s __ ~: __ ~~t_e~5 __ : __ Ra~t~e~s ___ :_Ra~~_~ __ : 

Operati!lg Revenues 

Ooerat.il:g Experuses 
££.er. &: Maint. Exp. 

Payroll 
Purewed Water 
Water Asses=ent3 
Purcha:sed Power 
Uneollec'tioles 
Othe:- O&M Exps. 

Total O&M Exps. 

Admin. & Gen. Exp. 
AlCx Salaries 
Ort. Sup. & Other Exps. 
P:t-operty Insu.rance 
Injurie:s « Damages 
Empl. P~ol'lS& Ben. 
Regulatory Com. Exp. 
Out~de Serv. Empl. 
Mi$. Gen. Expenses 
Ma1nt .. of Gen. Plant 
Rentz 

Total AM; Exps. 

Depreciation Expense 
Taxes - Except Income 
Income Taxes 

Tot3l Expenses 

Net Operating Revenues 

Aver~e Rate Ba:J.e 

RateofRet.u:rl:l. 

481.6 
835.5 
42l.0 
105.S 
22.6 

2'75.5 
2,l42.0 

95.7 
39.7 
l3-S 
7.'3 

95.'3 
8.4 

lll.2 
2.4 

e.5 
:382.3 
299.3 
556.7 
43.6 

;',1.23.9 
1,090.2 

12,6l3.8 
8.64~ 

(Doll~in~) 

421.6 
835.5 
421.0 
105.S 
26.1 

275 .. ; 

2,145.5 

95.7 
39.7 
l3·8 
7·3 

95.;' 
S.4 

lll.2 
2.4 

460.5 
762.0 
42l.0 
118.0 
23.9 

294.6 

2,080.0 

460.5 
762.0 
42l.0 
ll8.0 
Zl.8 

294.6 

2,08.3.9 

100.1 100.1 
37.7 37.7 
18'.4 lS.4 
8.1 e.l 

l07.9 l07.9 
5.0 s.O 

ll2.S ll2..S 
3.1 3.1 
8.6 e.b 

__ ,;;.;8_..:0.2 S.5 8.5 

382.'3 410.2 410.2 
299.3 297.8 297.8 
556.7 551.4 551.4 
41.3.5 Wt·,2 514 .. 7 

;',797·3, 3,4$4.3 3,85e.O 
1,422.$ 1,029.8 1,361.8 

12,61.3.8 12,444.3 l2,444..3 
ll.~ S • .2S% 10.94<;' 

-30-

460.5 
762.0 
42J..0 
172·5 
25.2 

294.6 

2,1:35.8 

loo.l 
31.7 
lS.4 
8.1 

107.9 
5.0 

l.l2.8 
3.1 
8.6 
8.5 

410.2 
297.8 
551.4 
272.9 

3,668.1 
l,l.44.8 

l2,444-3 
9.2% 
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Findings 

1. Applicant is a public utility supplying water to customers 
, located in seven districts in california. Applicant is a wholly owned 

7.~ subsidiary of American Water Yorks Company. 
2. Applicant seeks an increase in revenues of approximately 

$2,354~OOO which is designed to produce a rate of return of 10.09 
percent in each of its operating disericts. 

3. Decision No. 84527 dated June 10, 1975 in Case No. 9530 
found, inter ill!.~ that existing water supplies of cal-Am's Monterey 
district are inadequate to meet the normal continuing gr~h within 

its service area, and that no further consumers can be supplied 
without injuriously withdrawing the supply Wholly or in part from 
existing customers. A baa. was placed on new connections. A short­
term plan to increase the water supply included construction of the 
Begonia 'I'reatment Plant and the Canada de 13 Segunda pipeline at an 
estimated cost of $3.7 million and a maximum construction period of 
three years for the pipeline •. 

4. The cities and individual residents within Cal-Am's MOnterey 
service area urge the CommissioQ to order immediate construction of 
the Begonia and Canada de 14 Segunda projects. 

S. In response to directives in Decision No. 84527, Cal-Am has 
sought long-term financing for the Begonia and Canada de la Segunda 
projects and bas been refused by 'its primary lender (Bank of America) 
on the basis of inadeq,uate earnings. Applieant' s parent company bas 
refused to supply additional equity capital or to arrange or guarantee 
additional debt financing for Cal-Am. 

6. The Boarc1 of Directors. of cal-Am bas passed a resolution 
indicating that those pr,ojects will be constructed if the full amount 
of the rate increase sought berein is granted. 

-)l-
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, 7. Based on their fihancial analyses, witnesses ~or. applicant 
, . ' 

'~de recOttlmendations concerning reasonable rates of' retUrn for 
,,'a'pplicant's operatiOns:. 'Applicant asserts that its' proposed rate of 

return of 10.09 percent .. is ,neces'sary to provid~' the ~t:erest coverage 
requ1r~d by lenders in order to providC new lorig-t~rm de~t: financing 
of the necessary~pit:al tmprovements for its MOnterey district. 

8; The staff Witness, analysing the same data as applicant, 
recommended a rate of retUrn in the range of 8.6 to 8.9 Percent on 

i jf '.' • 

1975 estimated rate base; the higher end o~ the range was recommended 
if applicant ineieases its investment by constructing the "necessary 
projects in its Monterey district; if not, the lower .. end of the ratlge 
was recommended. 

.' , 

9~ In prior rate increase proceedings invol~ appliCant, 
capital structure and debt cost of applicant's parent'Werc used for 
determin~ng the reasonable return on common equity for the reasons 
outlined in the findings in those decisions. $ueh decisions include 
Decision No. 70418 (l966) 65 cpuc 280; Decision No. 78923 (1971) 
72 CPUC 409; and Decision No.80164 (1972) unreported.) !he factors 
which supported those findings remain relevant and material to the 
issues in this proceeding, such factors are still true and correct? 
and the findings in the cited prior decisions are adopted herein. 

10. A rate of return in the range of 8.6 to S.9 percent will 
result in an allowance for c~on equity in the range of l6.29 percent 
to 17.77 percent based on the estimated consolidated capital structure 
and cost of debt o~ a.pplicant.'s parent,~ .American Water Works Company, 

Inc., as of Deeember 31, 1975. 

-32-



e 
A.;494Z 101 * 'e 

ll. A maximum rate or return of' 9.2 percent related to the 
estimated 197; mid-year rate base adopted herein is reasonable !or the 
purposes or this proceeding. The max1mum level of 9.2 percent is 
reasonable oDJ.y if' substantial progress on the Monterey district's 
construction projects is indicated Withi:c. 120 days af'ter a f'inal 

order concerning the environmental impact of' those projects. In the 
event that such construction has not progressed to that ext,ent~ the 
lower level of S.6 percent is reasonable for all districts except 
Monterey Peninsula district and the present rate levels ror the 
Monterey Peninsula district 'Will be reasonable until it is inclieated 
that a water supply adequate for future needs will 'be available to 
customers in the Monterey service area. 

12. Cal-Am is in need of additional revenues but not to tbe 
extent sought in the application herein. 

l3- The adopted estimates or operating revenues, operating 
expenses, and rate base for th{ test year 1975, as discussed. in this 
opinion and. set rorth in Tabl~ :2 through $ reasonably inclieate the 
results of' operation for each of applicant's districts ror the near 
future under the maxim'I.lm r~te ot:' return of 9.2 percent adopted berein. 

14. The total amount or the. increase in annual revenues 
authorized is $1,3$4,100 for all districts. The related return on 
common eq,ui ty under that rate of' return and the capital structure 
adopted herein is 19.26 percent. On Cal-Am's recorded capital 
structure and cost or debt (revised tor the-historical acquisition /' 
adjUStment) the est.imated ret.urn on equity is 9. S7 percent. 

15. DeciSion No. 84527 in Case No. 9530, supra, ordered as 
follows (with respect to Monterey): 

"CalifOrnia-American Water Company shall researeh­
conservation programs of other water purv~ors, 
dra£t a 'Vigorous and etf ec'ti ve water conservation 
program and., on or before October 31, 1975, submit 
such program for our consideration and a.pproval. 
Approval will be 'by means or a letter trom our 
Secretary ... 

-33-



.'e 

A program was riled. by cal-Am pursuant to the a'bove, 'but 
that prograQ has not been approved by this Commission. As a part of 
a conservation progr~ for the Monterey Peninsula district rates 
should be designed wbich will discourage exeess1 ve water usage. 

16. As an 1m. tial step toward establishing co:oservation rates 
in the Monterey Peninsula district, the ntzmber of 'blocks in the 
present declining block system or rates sbould 00 reduced from six to 
.four 'blocks, pending .f"urther consideration. Addi t10nal evi.denee 
should. be addressed in Case No. 9530 concerning alternative rate 
schedules, including those ecploying a single block system o.f" rates. 

17. Tne increases in rates and charges authorized by tbis 
deciSion are justified and reasonable; and the present rates and 
charges, insotar as they dU'fer from thOSe prescribed herein, are for 
the future unjUSt and unreasonable. 

le. Two work Crews formerly jointly employed in Cal-Am's 
Sweetwater and Coronado districts are required to provide reasonable 
and adequate service to caJ.-Am's customers in those distriets, and 
the equivalent number of men should be reemployed. 

19. The net cost of opposiDg'the Sweetwater conde:L~tion suit 
has been charged to Cal-Am. The ultimate 'benefit .f'l"om a higher aw'ara 
in that suit "rill accrue to applicant's sole stockholde::- and p~ent,. 
American Water 'tIlorks Company_ Such outnow of funds froe applicant 
resulted in a depletion of capital required for public u~ility 
operations in California, particularly in view of Cal-Am',s urgent 
need to expend funds to begin immediate construction of' the Begonia 
and canada de la Segunda projects. 

-34-
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Conclusions 

1. Interim relie! shoul.d be dellied. 
2~ Cal-Am should be authorized to incrosso rates as indicated 

in the above findings. 
3. "lork crew's should be rebired in the Coronado and. Sweetwa~r 

districts, and. the rate increases authorized herein should ~ made 
contingent upon the rehiring or such crews. 

4. Appli ~t should be required to maintain its present ratio 
or equity to debt in its present capital structure. 

ORDER 
---~---~ 

IT IS ORDERED that: 

1. Arter the ef'!eet1ve crate or this ord.er, California-American 
Water Company is authorized to rile tbe revised ~ate schedules 
attached to this order as Append.ix A. Rate schedules (except Schedules 
Nos. BH-l, Mo-7, V-9Ft, and V-9MC) containing the higber level rates 
sball be published to expire May :3 0, 1977, approXimately nine months 
after the e£!ective date or this o:'der. Such date will be extended, 
if necessary, S~ that the rates will not expire until one hundred 
twenty days after the effective date or a final order of this 
Commission concerning the environmental impact or the construction 
projects. . The schedules containing the lower level or rates shall 
become effective on the expiration date or the bigher rate schedules 
set forth in Appendix A, except that rates for the Monterey ?eninSula 
district shall revert to present rates nO'It in effect (or such other 
rates subsequently ordered by the CoIQ:lission). '. 

2. The effective da~e o~ the revised schedules in Appendix A 
shall 'be five days after riling. Such :filings shall comply with 
General Order No. 96-A..· The revised schedules sball apply only to 
service rendered on or after the efrective date thereof. 
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:3. Cal1!ornia-American Water Company shall rehire the 
equivalent number or men !orwork crews in its Coronado and SweetWater 
districts that Were fired for economy reasons in 1973 as a condition 
to the establishment or ~he increasec rates authorized berein. 

4. Until further order of the Commission, California-American 
Water Company shall maintain a capital structure in wbich long-term 
borrowings .from non-a:rriliates sbaJ..l not represent more than 50 
percent or its total capital structure. 

S. All motions not heretofore ruled upon and the request tor 
interim relief' are denied. 

The efreeti ve date or this order shall be twenty days 

after the date hereof. , L../ 
Dated at ~-!:&m~!.Fra!!aJl~::cl!=Mo~ ____ , Call1''orma, tl:l1s 17~ 

d ~ AUGUST 197~ ay 0 .. _________ , ~. 

Co:nm1::;::;1oner Ve~n L. Sturgeon., ~~ 
ncco:~1ly ab~ent.~1~ ~t ~1~1pato 
1rJ. tho 4j,spo~1 t.10=. 0:: "th1~ pro~oo41Jl&. • .. 

" 
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APPLICABILITY 

APPENDIX A. 
Page 1 or 16 

Schedule No. ~l 

M:)N'I'ERE'{ PENINSULA TARIFF A.r:cEA. 

Applicable to all water :t:'ur.c:1.3hed on a metered. 'b~i:I. 

• 

Monterey, Paeifie Grove, C.umel-by-the-Sea, Del Rey Ollks, Sand City, and 
a portion of Se~de, mld. viei:aity, Monterey Cowlty. 

RATES 
Per Meter Per ~~~h . l~t ~ 2:cd. . . .. . 

: Gravity :ElevatiO%:.=~1.cvatiOZ1: 
Quantity Ra.te~: : Zone . Zone : Z::':le .. . .. 

First 300 cu.tt. or less- ••••••• S 2.;0 $ 2.65 $ 2.8, 
Next 1,700 cu-f't.., per loo eu.t't.. .. 470 ·$30 .. 570 
Next. 18,000 eu.tt., per 100 cu.!t.. .. ')97 .. 471 .5l.l 
Over 20,000 cu.tt., per 100 cu.tt.. .:369 .. 449 ·519 

Mim.mum Charge: 

For 5/8 x 3/4-ineh meter •••••••••• $ 2.50 $ 2.65 $ 2.85 
For 3/4-ineh meter ._._ •••••• 3-:GO 3·40 3.60 
For l-inch meter •••••••••• 4.50 4-70 4.90 
For 1-1/2-1neh meter •••••••••• 8.00 8~50 9.00 
For 2-ineh· meter ........... 13.;0 J.4..00 14-50 
For ?;-ineh meter •••••••••• 24-00 25·00 26.00 
For 4-ineh meter •••••••••• 38·00 40.00 42..00 
For 6-ineh meter •••••••••• 75.00 80.00 85.00 
For ~ineh meter __ •••••••• 120.00 125.00 l3O.oo 

The MSn1mum Charge will entitle the ¢U$tomer to the quantity o! 
wo.ter which that nO n1 mwn eharge wUl pureb.a.se at Quantity Rates. 

(Continued) 

(I) 

i r 
I 
I 

\ 
1 

(I) 
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SPECIAL CONDITION 

APPENODC A. 
Pnge 2 o! l6 

Schedule No. Mj-l 

M)NTEREY PENINSULA TARIFF AREA 

GENE:R.AI. l€tERED SERVICE 
( Coritlnued) 

The boI.mdaries of the thl'ee zones in which the 4bovo rate~ apply are 
a3 ~t torth inthc Pre' i minsry Statement and delineated on the Tari£t' 
Service Area Maps fi!ed ~ part. or these tllrit! 3¢hedules. 
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APPENDIX A 
Page :3 01" 16 

Schedule No. BH-l 

Baldwin Hills District Tariff A:rea 

APPLICABlLITY 

A.~eable to all metered water service. 

Baldwin Hills, W~r F£Us, View Park, Ladera Heights, and. "lie-f...nity, 
Lo, A:lgeles County. 

RA'nS 
Per Meter Per Month 

Quantity Rates: 

Firzt SOC eu.!t. or le'5.~ •••••••••• ~ ••••• 
Next l,5OO eu.£t., per 100 cu.tt •••••••• ~ •• 
Next 3,000 cu.!t., per 100 eu.!'t ............ . 
Over $,000 eu.ft., per 100 cu..ft ••••••••••• 

M:S n; mum Charge: 

For S/S x :3!~1neb meter ••••••••••••••••••• $ 3.25 
For "j/4-5::rleb. meter •••••• ••••••••.•• ••• 4-$0 
For l-inen meter ••••••••••••••••••• 8.2$ 
For l-l/2-ineh meter ............... .:~.... 16.00 
For 2-inch meter •••••••••.•• ;.. •.•• •• ~.OO· 
For 3-inchmeter .••••••••••••••••••• 41.00 
For ~ineh meter •••••••••••••• ~.... 6S.00 

(I) 

f 
I 
I 

For 6-ineh meter • •.•••••••••• ••• • • •• ll6.oo I 
For S-1n.eh meter ..................... 180.00 I 
For 10-inch meter ..................... Z70.00 (I) 

The M:inimum Charge will entitle the customer to the quantity 01' 
wat.er wbich that an n1 ZXIIlm charge will pll'Cha.se at the Quantity Ra~s. 
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APPLICABILITY 

APPENDIX A 
Page 4. or 16 

Sehec1ule No. V-l 

VUlage District 

A.pplicable to general. me~ water serviee. 

'-

Portions or ~ Oak:), NewOury Park, an area a4jacent to· 
Camarillo, a:cd vid..tl1ty, Ventura County-. 

RATES 

First 500 cu.tt. or le~~ •••••••••••••••••• 
Next 2,500 cu.tt., per 100 cu.tt ••••••••••• 
Next 2,000 eu.tt., per 100 cu.tt ••••••••••• 
Next 5,000 eu.tt., per loocu.tt ••••••••••• 
Over 10,000 eu.tt., per 100 eu.tt ••••••••••• 

Per Meter Per Month 
Before Arter 
6/1/77 5/30/77 

s 5.60 
.461 
.42.7 
·390 
·370 

$ 5.J.4 (I) 
.453 I 
.4Z) 

·375 
·352' 

M:i..:a.imu.zn Charge: 

For 5/e x 3!4-ineh meter •••••••••••••••••••• $ 
For Z/~ meter •••••••••••••••••••• 

5.60 
'6.75 

For l-inen meter •••••••••••••••••••• 
For l-l/2-inCh meter •••••••••••••••••••• 
For 2-ineh meter •••••••••••••••••••• 
For 3-iceh meter •••••••••••••••••••• 
For 4-iceh meter •••••••••••••••••••• 
For 6-icch meter •••••••••••••••••••• 
For ~ch meter •••••••••••••••••••• 

9.30 
1').70 
22.75 
:38.50 
60.00 

ll3.00 
171.00 

$ 5.44 
6.75 
9·30 

1').70 
22.15 
)8.50 
60.00 

1l3·00 
l71.oo (I) 

The Minimum Charge will ~tit.le the cu:stomer to,tho qu.an.t1tyor 
water which that nti:01 mum charge ~ ~ .It the Quantity Rate5. 



e 
A. 54942 bl/kw 

APPLICABlLI'n' 

. . 

.APPENDIX A 
Page 5 or l6 

Schedule No. S~l 

San Marino Di~trict Tnrlff Area. 

Applicable to all metered. water ~eMce. 

.-

San Marino, Ro~ead., portions or San Gabriel, Temple City t' and. vieiXlity, 
I.os Arlgele~ County. ' 

Per Meter Per Month 
Lowe:r:-

AAm ~~ 
Before , A£tter 

Qu,ant.ity Rate~: 6[1/77 5/;,0/77 

upper 
System 

Before After 
6/1/77 5/29177 

~t SOD cu.!t. or les~ •••••••• $ 2.95 $ 2.76 
Next 1,700 eu.tt., per 100 eu.!t. .269 .264 

$ 2.95 $ 2.76 (I) 
.';06 .295 

Next; 7,500 eu.!t., per 100 eu.!t. .229 .225 .264 ... 259 
Over 10,000 eu.,tt., per 100 eu.n. .leS .185 .202 .199 

Ml nimUlll Charge: 
For sis x 3/4t-UJ.eh meter •.•••••••• $ 2.95 $ 2.76 $ 2 .. 95 $ 2.76 
For j/4-inCh meter ••••••••• 4.00 4.00 4-00 4-00 
For 1-1nch metter ••••••••• 6.20 6.20 6.20 6.20 
For 1-1/2-inch meter ........... ll.OO ll.oo 11.00 11.00 
For 2-ineh meter ••••••••• 16.00 16.00 16.00 16.00 
For 3-inch met¢r ••••••••• 32.00 ,32.00 ;32.00 32·00 
For 4-ineh meter ••••••••• 49.00 49·00 49.00' 49.00 
For 6-ineh meter ••••••••• SS.oo SS.CO 88.00 SS.OO 
For 8-ineh meter ............ 135.00 1~5.oo 135.00 135.00 
For 10-ineb. meter .-•••••• 175.00 175.00 175.00 175.00 i 

For l2-1::.ch meter ............. 2';6.00 2';6.00 236.00 2% .. 00 (I) 
The MSr'imum Charge w.U:1. entitle the Cl.1$tomertothe qu.ontity or 
water which that m:.tn~mr.:tm charge will purchase at the Quantity Rates. 
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A.PPLICABILITY 

APPENDIX A 
Page 6 ot 16 

Schedw.e No. Dtr-3M 

Duarte Di3triet Tariff Area 

MEASURED IRRIGA.TION SERVICE 

Applicable to all =e~ serviee tor irrigation purpo:se~ are do:ined. 
in the special coZlditions below. Applicable ooly to ~es servieed. und.er 
Sehed.ule No .. Dt1-3M on a eontintlous bcsis on and. after JarJJUJry 1, 1969. 

Bradbury, Du.arte, portions o! Irwind.al.e, Monrovia, :mel. viejnity, Lo~ 
~ele5, County .. 

RATES Per Met.er Per Month 

Quantity Charge: 
Before 

s/fo/f, 6LlL77 
A.. Pre~~ service all water, per 100 cU..ft. 
B. Gravity oorviee Illl water, per 100 cu.!t. 

$ .l22' 
.072 

$ .122 {I) 
.070 

Service Charge: 

For sis x ~/4-lnch meter .............. ~ ••••••• 
For 3/4-inCh meter ...................... . 
For l-ineh meter ••••••••••••••••••••• 
For l-l!2-inch ~eter ••••••••••••••••••••• 
For ~inch meter ••••••••••••••••••••• 
For 3-ineh meter ••••••••••••••••••••• 
For 4-i'c.eh moter ......... ' ................ . 
For 6-ineh meter ••••••••••••••••••••• 
For 8-ineh meter ..................... . 

$ 4.45 $ 4.30 
5·55 5.~ 
8.90 S~60 

13·50 13.00 
18.00 17.25 
25·00 24-00 
4/.).00 3S.oo 
55.00 55.00 
85.00 85·00 

The Serviee Charge is a readincss-to-serve eharge applicable 
to this ~rviee and. to ':Ilbieh is to ~ added the monthly usage 
eharge computed at the Quantity Rolte. 

I 
(I) 
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APPL ICABl!.I'I'Y 

APPENDIX A 
Page 7 o! 16 

Schedule No. DU-l 

Duarte Di~triet Tariff Area 

Applicable to all general metered water service. 

.' 

Bradbuxy, Duarte, portion.s 01' IMrl.ciale, l>'.onrov1a, anci vicinity, Lo$ 
ArJgele:s County. 

Per ~ter Per Month 
, Before After 

Quantity Rate~: 6/1/77 5/39/21 

Fir3t 500 eu.!t. or le~~ •••••••••••••••••••• $ ).lS 
Next 2,000 cu.!t.; per 100 cu.£t............. .)70 
Next. 7,500 cu.£t., per 100 eu.!t............. .255 
Over 10,000 cu.ft., per 100 cu.£t............. .205 

Mi n1nmm Charge: 

For SiS x 3/4-1neh meter •••••••••••• ~~ •••••••• $ ).15 
For 3!4-inch meter ••••••• ~ •••• ~ •••••• ~.. 4.00 
For l-ineh meter ••••••••••••••••••• ~.. 6.30 
For l-l/2-inch meter •••••••••••••••••••••• 9.60 
For 2-1nch meter •••••••••••••••••••••• 12.80 
For 3-~ meter ••••••••• -............ 17.00' 
For 4-inch meter •••••••••••••••••••••• 28.00 

$ 3 .. 05 
4-00 
, ?:"'I 0 • ..,..., 

9.60 '. 
12.00 
17.00 
28.00 

(I) 

For 6-~ch meter •••••••••••••••••••••• 40.00 
For 8-inch meter •••••••••••••••••••••• 61.00 

4/).CO I 
61.00 (I) 

The Millimum Charge will entitle the customer to the quantity 
or water which that .minimum charge 'Nill purchase, at. t.he 
QuantitY' Rates. 
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SehC<b:lle No. 00-1 

Coronado Dim.riet 'rarift Area 

Appliea'b1e to all metere4 wa.ter ~ee. 

TERRITORY 

Coronado, Imperial Beach, ~ port1o~ or San D.iego, and. viC".IJl1ty, 
San Diego ~ty. 

Per Meter Per Month 
RATES Before Atter 

Qw:mtity Rate:s: 6111n 5/29/77. 

Firs~ SOC cu.it. or le:s:s ••••••••••••••••••••• $ 
Next 2,$00 eu.ft., per 100 eu.tt •••••••••••••• 
Over 3,000 eu.tt., per 100 ~.ft •••••••••••••• 

$ 2.75 (:r) 
.440 f 
.1J)9 

M1 ni rmUll Charge: 

For sl8 x 3/4-~h meter •••.•••••••••••••••••• $ 
For 3/~ meter ••••••••••••••••••••• 

2.90 
4-25 
5.45 
9.25 

For l-ineh meter ••••••••••••••••••••• 
For l-l/2-inch meter ••••••••••••••••••••• 
For 2-ineh meter ••••••••••••••••••••• 
For J-ineh meter ••••••••••••••••••••• 
For 4-inch meter ••••••••••••••••••••• 
For 6-icch meter ••••••••••••••••••••• 
For 8-ineb meter ••••••••••••••••••••• 

14.70 
27.25 
46.50 
92.50 

147.00 

$ 2.75 
4-25 
5.45 
9.25-

l4.70 
27.25 
kh.50 
92.50 

14.7.00 

!'he M1c.imu.m Charge will entitle the eu:stomer to the quantity of 
wntcr which that mi n; !T!!lCl charge "Will pw:ocwe at the 
Quantity Ra.~s. 

1 
I 
l 

1 
(I) 
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Schedule No. 00-1 

Coronado Di!3trict Tsriff A:rea. 

• 

'When meters are read. bimonthly, the ch3rge will be comput«1 by dOUbli:lg 
the montllly rrrl.ni mum charge and. the z:wml)er Qt cubic toet. to which eacb 'block 
rate ~ applicable on. a mon.thly b~:;. 
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Schedule No. SW-.3M 
SweetW':lter. District T~t Area 

MEASURED 'IRRIGATION SERVICE 

APPLICABn.!'I"f 

TERRITORY 

Chula Vista, National City and vie1nity, San Diego County. 

Pe%" Meter Pe%" Month 
RATES Berore Atter 

6/1(77 5/;0/77 
Qwm.t1ty- Rate~: 

~t 500 eu.tt. or le~5 ••••••••••••••••• $ 
Next 1,500 eu.!t., per 100 cu.tt ••••••••••• 
Next 13,000 cu.tt., per 100 cu.!t. •••••••••• 
Over 15,000 cu.tt., per 100 cu.!t ••••••••••• 

Minimum Charge: 

.3.60 
.610 
.343 
.. 192 

$ 3.45 
·589 
.331 
.186 

For S/S x 3!lr'5.:Aeh meter •••••••••••••••••••• $ ,3.60 $ .3.45 
For 3/4-ineh meter •••••••••••••••••••• 5.10 5.10 
For l-inch meter •••••••••••••••••••• 7 • .30 7.30 
For l-l/2-inen meter •••••••••••••••••••• 10.50 10.50 
For 2-inen meter •••••••••••••••••••• 15.00 15.00, 
For 3-1nch meter •••••••••••••••••••• 26.00 26.00 
For lr1neh meter •••••••••••••••••••• 41.00 41.00 
For 6-inch meter •••••••••••••••••••• 75.00 75.00 
For 8-inch meter •••••••••••••••••••• . 93.00 93.00 

(I) 

For 10-inch meter •••••••••••••••••••• 120.00 120.00 
For 12·icch meter •••••••••••••••••••• 175.00 175.00 (I) 

The M1,,~rnum Charge will entitle the customer to- the quantity ot 
water which that minimum eharge will ~ at the Quantity 
Ratez. . 
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Schedule No. SW-l 

• 

Sweetwnter Di~triet Tnrirr AreA 

A:?'?LICABILITY 

Appl:ieable to all metered. water ~rviee. 

Chula. Vi~tD., National City .and vid.llity, San Diego COunty. 

Per Meter Per Month 
Betore A!ter 
6/1/77 5/30/77 

RATES 

Qu.antity Rat¢z: 

First SOC eu.ft. or les~ ••••••••••••••••• $ 3.60 $ 3·45 
Next 1,500 eu.!t., per 100 eu.tt •••••••••• .622 .594 
Next. 23,000 eu.tt., per 100· eu.tt •••••••••• .448 .l{Z'/ 
Next. 475,r:x:IJ eu.tt., per 100 eu.tt ••••••• · ••• ·372 .:354 
Over 500,000 eu.rt., per 100 eu.rt •••••••••• .337 ·337 

Mi n1 mum Cha:rge: 

For 5/8 x 3/~ineh meter ••••••••••••••••••• $ 3.60 $ 3·45 
For 3/~inch meter ••••••••••••••••••• 5.10 5.10 
For l-inCh meter ••••••••••••••••••• 7.30 7.)0· 
For 1-1!2-ineh meter ••.••••••••••••••••• 10.50 10.50 
For 2-inch meter ••••••••••••••••••• 15.00 l5.00 
For 3-ineh meter ••••••••••••••••••• 26.00 26.00 
For ~inen meter ••••••••••••••••••• 41.00 41.00 . 
For 6-inch meter ••••••••••••••••••• 75.00 75.00 
For S-ineh meter ••••••••••••••••••• 93.00 93.00 
For la-inch meter ••••••••••••••••••• 120.00 120.00 
For l2-ineh meter ••••••••••••••••••• :1.75.00 175.00 

(I) 

(I) 

'l'be Minimum Charge will entitle the ~tomer to the qu,antity or 
water wb1ch t.h.s.t mn;nmm .charge \I1ll pureha.3.e. at the Qwmt1ty Rates • . 
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Schedule No. MO-7 

Mon~reY' Per~a Tariff A.rea. 

STREET SPRINKLIID SERVICE 

•• 

Applicable to water ~ervice ~~hed. to mu.nicipali tie~ on a metered 
b~3 tor :5treet sprinkling. 

TERRITORY 

The incorpora.ted cities or Monterey, Paei!ic Grove, Carmel-by-the-Se4, 
Del Rey Oaks, and a portion or Seaside, and "dcinity, Monterey County. 

RATE -
Per Month 

For nl1 water used, per 100 eu.ft. ••••••••••••• $0.42 (I) 
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Schedule No. SM-9 

SAn Marino Di3triCt Tariff ~ 

CONSTRUCTION Bm .;;,,;OTHER-.;;;;:;,; TEMPORARY SERVICE 

• 

APPLICABn.ITY 

Applicable to temporary water service provided. on a. nat rate bans 
tor street. pavi:lgy curb and sidewalk cOn:Jtxuction, 3lld tor water delivered. 
to tank wsgOZl$ or truek3 from tire hydrants or other outletz provide<! tor 
such purposes. 

The cities ot San Marino and Ro~mead a:cd portiOns ot the eit1es ot 
San Gabriel, El Monte, Temple City, and certain contiguous unincorporated 
areas in Los Angeles County. 

RATES -
For nooding Ditches: 

o to 4" 4ecp •••••••••••••••••• $.015 per lineal toot (I) 
Over 4' to 6' deep ••••••••••• .02 ~ "" I 
Over 6' to S' deep .--........ .025 ~ "" 1 
Over S' t.o 10· deep ............ .O~" Of " 

Over 10' to 12' deep ••••••••••• .04" " " 
Ov-er l2.' deep •• •••••••••••••••• .07" ... ff 

For Water Delivered in Tank Wagons ••••• $.07 per 100 gallons (I) 

( Continued) 
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Schedule No. ~9 

San Marino District Tari!"f Area 

CONSTRUCTION AND OTrmt TEMPORA.'q;y SERVICE 
-rCont:i:lued.) 

SPa:IAL CONDITIONS 

" .• ' 

1. For other t.empora.-.oy uses the quantity of' water used shall 'oe 
estimated or metered b.1 the utility. Charges f'or such water shall be 
at the quantity ra.te for General Metered Service. 

2. Applica:c:t. tor temporary service zhall be reqlJired to pay the 
utility in advance the net cost or instal l1ng and remo'V'i.Dg arq f'aeilities 
necessa.-.oy in connection with furnishing such service ~J the utility. 

:3. Applicant tor temporary service may be required to depo~t with 
the utility a sum of molley equal to the estimated. amount of' the utilitY'· Z 
bill for such service. 
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Schedule No. V-9FL 

FLAT RATE SCIID:lOLE --

-.• ' 

Thiz rate i~ available only to 3. ~bdivider build.:i.ng ~ nrl%')1 mum or 
fifteen (l5) homes within a tract approved by the County or Ventur4 or 
City or Thousand Ow in area served 'by the Vill~e Di~trict. (T) 

TERRITORY 

Portio~ 01' Thousand Oaks, Newbury Pa.r.k, an are4 adjacent to Camarillo, 
and. vicinity, Ventura. County. 

RATES 

Monthly Charge per Water Coanection •••••••••••••••••• $~.6; 

SPECIAL CONDITIONS 

1. Service zh.all be i'urni:Jhed under the a'bovc charge at a nat ra.te 
per lot as soon as connection ha$ been made to the water ~stem 'by means or 
a service pipe or a jumper. Upon occupancy, :service will 'be ~hed oriJ.y 
in accordance 'With riled Rule~ & Regu.lo.t.:tOXl$ and billed at General Metereci 
Service rates. 

2. Charges under this rate schedule shall be billed to su~viders 
only. The su'bdi vidor shall be liable for the charge until such time ~ the 
new owner or occupant si8n5 an application for mete~d service, or until the 
subdi yider requests the removal 01' the service connection or jumper. 

(I) 

3· Where the water usage, in the opinion or the utility, exeee<:l$ the 
amount which would be allowable for the sum 01' $3.6$ under it~ General (I) 
Metered Service ~antity Rates, the utility may install a meter. III such 
a ca:Je, the General Metered Service Schedule mimmum and quantity rate~ 
Will apply. 
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Schedule No. V-9MC 

Villnge Di~trict Tm!! Area 

MEtERED CONSTRUCTION SERVICE 

Applicable to all. water ~ervice tu....""%li~hee tor const1"llctiOll purpo~:J. 

TERRITORY 
Portiol'l3 of 'l'hou.sand Oaks? NeWury' Park? an area adjacent to Cmnarillo, 

·r and. vicinity, Ventura County. 

RATES 
Per Meter 
Per Mont.h 

Quantity Rate: 

For oll W:lter delivered, per 100 cu.tt •••••• S .67 

Mi:oimum Charge: 

For all sizes ot meter3 ••••••••••••••••••••• $12.00 

The Mini.:m~m Charge will entitle the customer to the 
quantity ot water which that minjl'l1lJm charge w.Ul 
purchase a.t the Ql=t1ty Rate$. 

SPECIAL CONDITIONS 

(I) 

r 
(!) 

1. ConstrJ.ct1on water service UlXier this schedule will be t'urlli~hod only 
when surplus water is availa~le over the requi.-ement~ for dome3tic serv1ee aod 
under conditions which will not adversely a£!eet dome3tic service. The utility 
will 'be the sole judge a:5 to the availability of such :;u,rpl.us water. 

2. Applicant:J for metered cOnst.1"Ilct101l service will 'be required to apply 
for the service at least 4S hours in advance or the time ot delivery ot water 
is requested and to pay the costs and. charges as provided in Rule 1;3, Temporary' 
Service. 


