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Decision NO. SG252 IDJ~~~~~~~ 
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE sr~ OF CALIFORNIA 

In the ~~tter of the Application ) 
of DAVEY'S LOCKER, IN~., to sell ) 
utility property and rights to ) 
CATALINA PASSENGER SERVIce, INC. ) 

Application No. 56275 
(Filed February 13, 1976) 

OPINION ANI) ORDER 

Applicant Davey' s Locker, Inc., a California corporation, 
operates the motor vessel "Island Holiday" in a vessel common 
carrier passenger service between Newport Bea~~, inc1udin~ Balboa, 
California and points and places on S~ta Catalina Island. Such 
authority was 9ranted to applicant by this Commission's Decision 69132 

in Application 47305 dated May 25, 1965. Service was commenced 
between N~rt Beach and Santa Catalina Island on June 27, 1965. 

Applicant, by its current application, requests approval 
to transfer the above operating rights and certain operating 
property namely, the motor vessel .• Island Holiday" to Ca.talina 

Passenger Service, Inc., a newly formed. California corporation. 
The property to be tra.."').sferred consists of a vessel 83 feet 

in length containing restrooms, a lounge, bar and restaurant 
faeility,which carries 143 passengers. Such transfer ~ill be ~ade 

at the book value of the vessel n~~ely, $l6,843 plus $4,400 for the 
operating rights,~hich amounts to a grand total of $21,243 to be 

paid in cash. 
The shareholders in the new transferee cor.poration will be 

the s~~e individuals who presently own shares in applicant DAVEY'S 
LOCKER, INC .. ana. the shares will be owned in the saoe proportion .. 
Applicant assert3 th~t the principal reasons for the proposed 
transaction arc as follows: 

Ca) Establish~ent of a ~eparate corporation will permit 
meetings to be bcld resularly to consider Catalina passongcr Service 
matters solely, instead of considering them in cOQjunction with the 

other items on the DAVEY·S LOCKeR, INC. corporation ~ting' agenda .. 
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(b) DAV'Z'l'S LOCKER, INC. tax year commcnCC3 on June 1 of 
each year and ends on i~ 31. The Public Utilities Commission 
requiros financial state'1lents on a calendar-year basis. The new 
corporation, CA:rALINA PASSENGER SERVICE, INC., .,.,ill have a calendar 

accounting year consistent with Public Utilities Commizsion 
requirements. 

(c) At present the DAV'Z"l' S LOC:~ employees work 
partially in Catalina Passenger operation and partially in the other 
operations. The separation of employees will pe~it more accurate 
omployoe cost analyeis. A si~ilar situation exists with respoet to 
purehases of vessel supplies and equipment in thatDA~£'S LOCKER, 
INC. owns several vessels used for sport fish;.n9 operations and when 

parts or supplies are purchased it is frequently diffieult to 
ascertain later which equipment went to which boat. In short, the 
creation of the separate eorporation will cause the CAXALXNA 
PASSENGER SERVICE operation to become a ~re vis~lc and more 
efficiently controlled and opc=atod entity. 

After consideration the CO~ssion finds that the proposed 
transfer would not be adverse to ~~e pUblic interest and concludes 
that it should be authorized. A public hear ins is not necessary. 
The order whic~ follows will pr.ovide fo=, in the event the transfer 
is completed, the revocation of the certificate presently held by 

DAV'E:'l'S LOCl<ER, INC., and the issuance of a certificate in appendix 
for.n to CATALINA PASSENGER SERVICE, INC. 

CAXALINA PASSENGER SERVICE, INC. is placed on notice 
that operative rights, as such, do not consti~~te a class of property 

which may be capitalized or used as an element of va.lue in ra.te­
fixing for any amount of money in excess of t.~at originally paid 
to the State as the consideration for the grant of such rishts. 
Aside from their purely permissive aspect, sueh rights extend to 
the holder a full or partial ~onopoly of a class of business. This 
monopoly feature may be moeificd or cancelea at any ti'!le by the 
State, which is not in any respect li~ited as to the n~r of rights 
which T'Qay be given. 
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IT IS ORDERED that: 
l. On or beforo December lS, 1976, DAVF:;l' S LOCKER~ INC. may 

sell and transfer tho operative rights ana ?roperty.referred to L~ 

the application to CATALINA PASSENGER SERVICE, INC. 

2. Within thirty days after the transfer the purchaser shall 
filo ~ith tho Co~i$sion ~itten aeecpt~ec of the certificate and a 
true copy of the bill of sale or other instrument of transfer. 

3.. Purchaser sball amend or reissue the tariffs and timetables 
on file with tho Commission, na~ing rates and rules 90vern1n~ tho 
common carrier operations transferred to show that it has adopted 
or establishoo, as its. own, the rates and rules. The tariff and 

timetable filings shall be made o£fectiv~ not earlier than five days 
~£ter the effeetive date of this order on not less th~ five days' 
notice to tho Cow.nission anel the public, and the effective date of the 
tariff and tioctable filings shall be concurrent wi~ the transfer. 
The tariff and timetable filings m~de pursuant to this order shall 
comply in all respects with tbe regulations ~ovornins the 

construction and filing of tariffs and timetables set forth in the 
Commission's General Orders S7-Sories and l17-Series. Failure to 
comply with the provisions of General Orders 37-Series and l17-Scrics 
m~y result ~n a eanccllatio~ of tho oporating authority ~ranted by 

this decision. 
4. On or before the end of the third month after the transfer, 

the purchaser shall cause to b¢ filed "With the COrnl'Llission, in such 
form as the Commission may prescribe, an annu.z1l report, or reports, 
related to the operations of the seller for the periodcom~oncin9 
with the first clay of the current year to and including the 

effective date of the transfer. 
S. In the event the tran:zfcr authoriz~ in paragraph 1 is 

completed, effective concurrently with the effective date of the 

tariff filings required by paragrapb 3, a certificate of public 
convenience and necessity is granted to ~ALINA PASSENGER SERVICE1 

INC., a corporation, autborizins it t~ operate as a vessel common 
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carrier, as defineCl in Sections 211(1:» and 238 of the PUblic Utilities 

Code, bet ..... een Newport Beach, including Ball:>oa,California. and points 

and plac::es on Santa Catalina Island .. califomia .. as TUorc specifically 
set forth in Appendix A of this decision. 

6. The certificate of public convenience and necessity granted 

by Decisions 69132, 60706, SlOG' and 48700 are revoked effective 

concurrently with the effective date of the tariff filings required 
by paragraph ~. 

,. Purchaser shall comply with the safety rules of the United 
States Coast Guard ana insurance requirements of the Co~ssion's 
General Order lll-Series. 

8. Purchaser shall maintain its accounting records on a 

calendar-year basis in conformance with the applieablo Uniform 

System of Accounts or Chart of Accounts as preser~ or adopted by 

this Commission and shall fila with the Commission .. on or bc£o:r~ 

!Iolareh 31 of each year.. an annual report of its operations in such 

form, content, and number of copies as the Co~ssion .. from time 

to time .. shall prescribe. 

The effective date of this order shall be twenty days after 
the date hereof. 

Dated a.t __ Sa:a. __ Fr3.Dcisco_...;.;.;.;.;. _____ .. california, this 

day of __ AU_'G;,..;U..;"S.;..T ______ .. 1976. 
17th 

.. .. ' 

Com:n1::;!:1cnox- V"rnon L. s't.'UI'p.:~'o:o.'" bo1n€; . 
neeoz::ax:'!.ly o.b:oent.. 41~ J)(;'t ~ic1p.at.o 
1:1 ;tho 41:;pos1 Uon ' 0:' tlUs. . pro<:o~ 
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APPe%ld.1x A 0r.1.s;1naJ. Page 1 

CER'I'rFlCA'l'E OF PUBLIC CO~"IENCE AND m:~SITY 
AS A VESS.ElI COYlMON CAI<RI.Erl 

The certificate hereinatter n~ted GU,Persedes all operat1ve authonty 

here'totore g:ra.nted to De.vey'~ Locker., Inc • ., or ! ts !)rcdeceoDo!":). 

CA~ PASSENGER SERVICE1 INC., 

by the certificate of Public ConveD1ence ~M NeC'e::isity gr.c..::ltcd. by the <:1ee:ts:ton 

noted in tb.e margin, ie QuthoriZed as e. vessel C'Oc::on e3l"l"1er 'to tr:mo.PO:rt 

.Pt\3seDgers and their baggage between NC'Wport :Beach 1llcluding Ealboa, in Or~e 

Co~ty aod Santa Catalina IDlQod subject to the tollOWing conditions: 

1. Came%' shall provide regular schedule service ope%'at1Jlg 
eeeb. yea,: between April let and Septe:bel" 30th am "Oll ... eoll " 
Dervice tor tbe rest ~t the year. rus Gcrv1ee shall 1)e 

operated. only between Newport :Beach 1llelud1Dg :Balboa,8J:).d 
Avalon, on Sa~t3 Cct:011%lO. I:.>lend. 

2. "On-call" service shall be provided only between Newport 
Boocl:l ineluding :Balboa and points 8Xld 'places on S::nta catal1ll1l 
I~d. Carner shall spee1t'y the po1nts an4 'plaeea on 
Santa Ca:te11na IslttXld in its tar1tt .. 

3· 1'b.e tem "On-Call" as used herein rders to service wl:l1eh is 
authorized. to be re%ldered depende.nt on the cCle:ldt: of 
pa3sengers. ~e tarU'ts and timetables shall show the conditions 
under 'Wll1ch ee.eb. autllor1::~ "On .. call " 0erv1ee 'W:1.11 be rendered.~ 

Is~ued by California Public Utilities Cocm1ssion. 

DeciSion No. 86252 , Application No. 56275. 


