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Decis10n No. 86264 
BEFORE THE PUBLIC UTILITIES COMMISSIOI~ OF THE STATE OF CALIFORNIA 

In the ~btter of the A~~11eat10n ) 
of CALIFOru~IA DISTRIBUTION ) 
CENTERS, INC .. for an Increase ) 
in P.ates. ) 

Applieat10n No. 56606 
(Filed July 9~ 1976) 

OPI!~!01J AND ORDER 

Applicant 1$ a pu~11c utility warehouseman for the storaGe 
of general eomoo~1ties at Saeramento. The rates and rules govern1ns 
app11eant's operations are eontaine~ L~ California Distribution 
Centers, Inc., ~Iarehouse Tariffs Nos .. 1 and 2, Cal.F.U.C. Nos .. 1 
and. 2, respectively, issued by Jack L .... Dawson, Agent. 

Applieant requests authority to inerease the rates and 
charees named in the above-naoed tariffs by 12 percent. 

App11cant alleges that its present rates do not yield 
s1.:.1"!1eient revenue to allo\,1 it to conduct its warehouse operations 
at a profit. 

A~plieant's rates were last adjusted purs~t to authority 
granted by Decision 8499Lt dated October 15, 19·75 in Application 
55744. 

Applicant further alleees that additional revenue is 
requ1red because or increased eosts 1n all phases of operation> the 
most significant beinG the 1ncreased cost of plant and. elerieal 
labor. 

E7~1bit C, attached to the application, contains revenue 
and expense data for the test year end~d Decemoer 31, 1975 together 
with adjustments to reflect the proposed increase in revenue should 
the application be grante~. The exhibit discloses that, durinc the 
test year, applicant sustained a loss of $60,031 and an operating 
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ratio of 112.5 percent. Had the sought rates oeen 1~ effect during 
the test year~ applicant would have sustained a 10S8 of $2~202 and ~~ 
operating ratio of 100.4 percent. The eXhibit also indicates that~ 
had the proposed rates been 1n effect for tbe test year with 
expenses revised to reflect current costs~ applicant would have 
sustained a loss of $31~075 and an operating ratio of 105.8 percent. 

~rot1ce of the proposed increase was sent to each of appli­
cant's storers and the application was listed on the Comc1ssion's 
Daily Calendar of July 12> 1976. Schaeffer !1anufactur1ng Company 
of St. Louis> Missouri> made a general protest of :my increase in 

California Distribution Centers, Inc.'s wa.-ehouse rates cla1m1n~ 
that the current rates were 50 percent hi/gner than other firmS offer­
ing comparative services in different states. ~1evertheles$> appli­
cant's proposal is persuasive that increased rates are needed. 
Findings 

1. Applicant's rates were last adjusted by Decision 84994 
dated October l5~ 1915 in Application 55744. 

2. Since applicant's rates were last adjusted~ it has experi­
enced 1ncreases in operatin~ expenses~ the ~st significant being the 
increased cost of plant and clerical labor. 

3· Under the increases sought herein> applicant estimates it 
will realize additional revenue of $57>829 and an operating ratiO or . 
l05.8 percent. 

4. The proposed increases 10 appl1c~~t's rates an4 charges 
have been shown to be justified. 

S. A public hear1ng is not necessary_ 
IT IS ORDERED that: 

1. California Distribution Centers, Inc. is authorized to 
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establish the increasee rates proposed in Application 56606. Tari!! 
publications authorizea to be made as a re~u1t of this o~der shall 
be cade effective not earlier than thirty days after the effective 
Gate of thi: order on not less th~~ thirty days' notice to the Com­
mission and to the !,u'blic. 

2. The authority shall expire ~~less exercised within ninety 
days after the effec~1ve date 0: this order. 

3. The authority granted by this order is suJ:)ject to the 
express condition that app11e~~t will never urge before this Commis­
sion in any proceeding under Section 734 of the Public Util1t~es 
Code, or in any other proceed1ng, that this o~inion ~d order cons­
titute a :findinG of fact of the reasonableness or any particula:­
rate or charge. The filins of rates ~~a charges pursuant to this 
order ~r1ll be construec! as a consent to this condition .. 

The eftect1 ve dat~ of this order shall be t\llenty eays 
~rter the date hereof. . 

I 
Dated at S&n F~anci$co) California, tl'lis f'1 Q- day or 

Ausust, 1976. 

Preside t 

Comm1s~1one~ Vernon L. St~~o~ bo1ng 
neee:~r11y Qb~en't,. 414· .. ~'t~c2.pate i 
in t.ho 41$0;>0:;1 't,1c.n ot ~ .;. !IIac", 
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