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Decision NO .. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 'l'BE STATE OF CALIFORNIA 

Application of PACIFIC GAS AND ) 
ELECTRIC COMPANY to issue, sell ) 
and eeliver 7,500,000 shares of ) 
common stock, $lO par value.. ) 

Application NO.. 56702 
(Filed August 19, 1976) 

) 

OPINION 
--...,.--~- ... 

Pacific Gas and Electric Comp~~y seeks authority to 
issue, sell and Qeliver not exceeding 7,500,000 shares of its 

·SlO par value common stock, anQ to use the net proceeQs to 
reimburse its tre~sury for capital expenditures. 

~he company's capitalization ratios on JUne 30, 1976, 
·and as adjusted to sive effect to the proposed common stock 
issue (assumin~ a price of $22 per share), are summarized from 
the application as follows: 

June 30, P:r:o 
1976 Forma 

Long-term Qebt 49.3% 4s._~" 
P:r:eferred stock 14 .. 3 13 ... 9 
Commcn stock· equity 36.4 38 .. 1 . 

TOtal 100 .. 0"" 100 .. 0:0" 

On or about september 15, 1976, a.pplicant expects to 

enter ~to an underwriting agreement pursuant to which a 
nationwide group of underwriters would purchase not exceeding 
7,500,000 shaxes of its common stoek ~th the ~tention of 
offering the stock to the public. In no event would the price 
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of the common stock to be paid to applicant be less than 90C'-' 

of the last reported sales price (regula%' way) of the co:::pan:y's 

common stock on the New York Stock SXChange prier to the time 
said price is fixed. 

After consideration the COmmission finds that: 
1. ~e proposed stock would be £0:: a proper pur90lIe• 

2.. Applicant has need for external funds for the 
purpose set forth in this proceeding. 

3. The money, property or labor to :be procured ~r 
paid for by the issue and sale of the shares of 
common stock herein authorized is reasonably 
required for the purpose specified herein, which 
purpose is not, in whole or in part, reasonably 
chargeable to operating expenses or to income .. 

4. There is no known opPOSition and there is nD 
reason to delay gJ:anting the relief requested. 

On the basis of the forego ins findings we conclude 
that the application should be granted. A public hearing is 
not necessary. 

In issuing our order herein, we place applicant and 
its shareholders cn notice that we do not regard the number of 
shares outstanding, the total par value of the shares nor the 
dividends paid as measuring the return it should be allowed 

to earn on its investment in plant, and that the authorization 
herein granted is not to be construed as a finding of the value 
of the company's stock or properties nor as indicative of amounts 
to be includee in proceedings for the determination of just and 
reaSOnable rates. 

ORDER - .......... _-
IT IS ORDERED that: 

1. Pacific Gas and Electric Company may issue, sell and 
c:.~~iver not exceeding 7,500,000 shares of its commoll stock. (par 
val~~ $10 per share) on terms and conditions to be negotiated 
with ~nderwriters in accordance wi~ the application. 
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2. Pacific Gas and Electric Company shall use the net 
proceeds to be derived through the issue and sale of said 
common stock to reimburse its treasury for capital expenditures. 

3. Promptly after Pacific Gas and Eleetrie Company 
ascertains the price ~ be paid to it for the common stock 
herein authorized, and the related underwriting spread, the 
company shall notify the Commission of eaeh in W%itinq. 

4. As soon as available, Paeifie Gas and Eleetric COmpany 
shall file with the commission three eopies of its final 
prospectus pertaining to said stock. 

S. Within one month after issuing and selling the stock 
herein authorized, Pacific Gas and Electric Company shall file 
with the Commission a statement, in lieu of a report under 
General Order No. 24-B, disclosing the purpose to which the 
stock proceeds were applied. 

6. Zhis order shall becOme effective on the date of 
payment of the fee prescribed by Section 1904.1 of the Publie 
utilities Code, which fee is $88, soo. ~ 

Dated at San Francisco, california, this 3 I day 

of G "CIf~T ' 1976. 

..", ..... ' 
.: .' .,- .- ~~ 

' ........... , ~ .. ...,,,,., 
, ;;.,,'" .-. ~" .. ~ .. 

- 3 -


