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Decision No. 86378 @RH@HUJ 1
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA'

In the Matter of the Investiga- )
tion for the purpose of conzidéd- )
ering and determining minimum )
rates for transportation of any ) Case No. 5432
and all commodities statewide )
including, but not limited to )
those rates which are provided )
in Mininum Rate Tariff 2 and the)
revisions or reissues thereof. g

)

And Related Matters. Cases Nos. 5439 ané S441

SUPPLEMENTAL OPINION AND ORCER

Minimum Rate Tariff 2 (MRT 2) rames minimum rates and
rules for the statewlde transportation of general commodities by
highway carriers. The Commission has granted exemptions from the
rates and rules of MPRT 2 to approximately thirty carriers when
engaged in courier transportation of checks, drafts, money orders,
securities, transit items, sales audit items, business records,
audit media, tabulatlon cards, data processing materials, legal
documents, printed or reproduced documents or data and related
items, video tapes, films and printed news stories (hereinafter
collectively referred to as "usiness records™). A smaller, dut
increasing, number of carriers have exemptions from MRT 2 when
cngaged In courdier transportation of human and animal specinmens,
contained in glass or plastic tubes or vials, of whole bdlood and
blood serum for medical laboratory examination; individual units of
whole blood; glass slides for microszcopic tissue examination; urine
and stool specirens; spubum, wound, ané other similar cultures;
tissue samples for pathologlcal examination; X-ray photographs;
medical transmittal documents, and documents reporting results of
laboratory cxamination; and specimen envelopes, laboratory test
fbrm;, and transmittal containers furnished by medical ladoratories
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to their clisnts (hereinafter collectively referred to as "medical
specimens”.)

A courier service normally moves a container provided
by the carrier which has been sealed by the customer. The movement
of the container is performed on 2 dally scheduled basis, regard-
less of whether the container 4s full, half-full or empty (for
return shipment). Most shipments are small 4n size and weight.

It ic not practical to classify shipments in terms of the National
Hotor Frelght Classification, as to cormodity and mect all require-
ments of a normal freight dill or provide for other requirements
Cesigned for normal freight operations when the traﬁsportation is
by courier type services.

Courier service 1is door to door often requiring pickup
and delivery during nighttime hours wherein a courier employee
enters the customer's place of dbusiness using a key provided by
the customer. Courler shipments ofven inveolve time deadlines.

On some shipments the driver iz required to effect delivery'to'a
particular person located at a large facility, as contrasted with
other situations where shipments are delivered to loading docks.
The services involved may require special or unusual routing o
effect expedited delivery of certain items. In determining 2
reasonable charge for these shipments, all of the varfous factors
mentioned have to be considered. Weight, bulk, and distance are
not of primary Ilmportance in determining a proper pricing formula
for the services performed. The principal determinants for courier

service rates are the service requirements of each particular
customer.

The Commission has historlcally exempted commoditics Irom
minimun rates when it was of the opinion that the minimum’raxes and
rules were not appropriate or practicable of application to the
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- In most instances, the exemptions covering dbusiness records and/or
medical specimens also applied to one or more of the following:
Minimum Rate Tariffs 1-B, 9-B_and 19. .
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trangportation of the commoditles involved. In Decision 65794,
exempting from the minimum rate provizions the first group of car-
riers when performing courier service involving the transportaxioh
of "busineszs records," the Commizsion stated the following:

"In view of these and other dissimilarities between
petitioners' services and those which are subject to
ainimum rate provisions in Lssue herein, we find
that said minimum rate provisions are not apnro-
priate nmininum rates, rules, and regulations for
armored ¢ar and courier services which petitioners

provide.”
Hegarding the courier transportation of "medical specimens"'the
Commission found in Decision 82140 as follows:

"The minimum rate provisions in idnimum Rate Tariff 2
from which petitioner seeks exemption are not appro-
priate minimum rates, rules and regulations for the

type of service petitioner provides." '

In the circumstances, the Commission finds that the present
rates are not responcive to the transportation characteristics of
courier transportation of "business records” and "medical specimens™
and the pudlic Interest does not require the continuance of minizum
rates for this service. ZEarly individuzl carrier exemptions for
courler service were restricted to the use of vehicles not exceed~
ing a licensed weight of 4,000 pounds, while more recent exemptions
have limited the licensed weight of vehicles to 4,500 pounds. ‘For-
the purpose of enabling all existing Iindividual exemptilons of "busi-
ness records" and "medical specimens™ to be covered by the exemption
in the minimun rate tariffs, the weight limitation will e 4,500
pounds. A public néaring is not nececsary. Thne Commission con-
cludes that HMinimum Rate Tariff 2 should be amended accordingly by
the order herein. IMnimum Rate Tariffs 1-3, 9-B and 19 will be
anended by separate orders to avoid duplication of tarliff distridu-
tion.
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I7 IS ORDERED that:

1. Minimum Rate Tariff 2 (Appendix U to Decision 31606; as
amended) ic further amended by incorporating therein to become
effective October 9, 1976, Sixty-cixth Revised Page 15 and
Twenty=-fifth Revised Page 15-A attached hereto and by this refer-
ence made a part hereof.

2. I all other respects, Decision 31606, as amended, shall
remain in full force and effect.

The effective date of this order shall he twenty days
after the date hercof. ,

vated at San Francisco, California, this '504:2& day of
Septemver, 1976. ' ‘




(1) SIXTY~S REVISED PACE....15

\ - CANCELS
MININMUM RATE TARIFF < SIXTY=PIFTH REVISED PACE....L1%

SECTION 1~-RULES OF GENERAL APPLICATION (Continued) ITEM

APPLICATION OF TARSLFP==COMMODITIES (Continued)
{Itams 40, 41 and 42)

NOTE l.==(a) Excopt as provided in paragraph (b), exemption applies only in con=
nection with straight or mixed shipments of commoditlier making reference hareto and
only when shipped in quantities of not lass than 20,000 pounds.

{d) The provisions of paragraph (a) of this note do not apply in con=
nection with:

(1) The transportation of eggs moving in straight shipments from
point of production.

{2) Shipmenta moving in tank trucks, tank trailers, tank semitrailers
or a combination o0f such highway vehicles or in milk shipping cans from
point of production.

NOTE I.=-=Includes only used empty carriers which are returning from an outbound
paying load of traffic for which ratas sre not provided in this tariff, or which are
being forwarded for a return paying load of traffic for which rates are not provided
in this cariff (subject to Item 80 of the Exception Ratings Tariff).

NOTE Je==-Exemption appiles only as to dried Zfruit in the natural state and which has

not been cleaned, washed, stermed oOr otherwise prepared or partially prepared for human
consumption.

NOTE 4.-<~Examption applies only when the distance between point of origin and dese
tination doas nOt exceed 35 miles, computeld in accordance with the provisions of Item 100,

NOTE $.=~Examption applies only when shipper certifies on the shipping document
covering the transportacicn that the shells or shell marl are being shipped for use as
a fTertilizer. ‘

3. Rates in this tariff will not¢ apply to the transportation ¢f tha following:

Commodities of abnormal size or weight which because of such size or weight
require the use of and are transporced on low bed trailers

Commodities when transported in an armored car operated under permit from the
Commissionar of the Califoernia Highway Patrol

commoditios which consist of or contain mataerials essential to National Defense
anéd which have been donated to and are transported for the United States
Govarnment, governmental agenciaes, or nonprofit organizacions acting for or
in bohalf of said governmont in the collection, assembly or transportation
of said commolditiea in connection with the recovery of said essential
materials frxom the commodities transported

Commodities which have been sold at rxetail by a retail merchant, and trang-
ported from a ratall store or retall store warahouse to residences of retail
Customers, or transportad from residences of retalil customers tO retail
stores or retall store warehouses, and such transportation is performed in
whicles in the exclusive use 0f the retailer and providing no shipment
exceads 2,000 pounds in weight: further, that the merchandise is for the use
or consumption of ratail customers and is not for use in the furtherance of
an industrial or commercial enterprise; and provided that the retailer shall
certify on tha shipping document for each delivery that the merchandise was
8014 at recall o a retail customer

(Continved in Item 42)

Cortain provisions on this page transferred from Twency-fourth
Revised Page 15=A.

% Change, Dacision No. 86378 '

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction SAN. FRANCISCOQ, CALIFORNIA.
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P TWENTY~FOURTL £LZVISED PAGE, ...55%A

SECTION 1-=RULES OF GENERAL APPLICATION (Continued) ITEM

APPLICATION OF TARIFF~=COMMODITIES (Concluded)
(Items 40, <1 and 42)

Disanter Supplies, i.e., thome commodities which are allocated to provide
relief during a state of extreme emergency or state of disaster; and those
commoditias which are transported for a civil defense ox disaster organiza~
tion astablished and functioning in accordance with the California Disaster
Act to ultimate point of storage or use pPrior to or 4during a state of
disaster or mtato o6f axtreme emeryancy

Property of the United States, Or property transported under an agreement
whereby the United States contracted £or the carrier's services

Property shipped to or from producers of motion pictures Or television shows
when transported subject to the rates and rules providad in Decision No.
33226, in Casas Nos. 4246 and 4434, as amended

Property transported for a displaced person when the coat thereof is borne by
a public entity as provided in Section 7262 of the Government Code

Property transported to a United Statoes Post Office for mailing and United
States mall transported from a post Office to the addressee thereo!

(subdect to Note 1)

*Shipmants of the following commodities, when transported in vehicles not exceed-
ing a licenped weiqght of 4500 pounds: (1) Business Records, viz., checks,
érafts, money ordors, securities, transit items, sales aulit media, tabulation
cards, data processing materials, legal documents, printed or reproduwced docu=
ments Or data and related items, video tapes, films and printed news stories;
(2) Modical specimens, viz,, Human and animal specimens, contained in glass or
plastic tubes or vials, or whole blood serum for medical laboratory examina=
tiony individual units of whole blood; glass slides for microscopic tissue
aoxamination; urine and stool specimens; sputum, wound and other similar cul~
tures; tissue gamples for pathological examinacion; X=-ray photographs: medical
transmittal documents, and documents reporting results of laboratory examina~
ticn, and specimen envelcopes, laboratory test forms and transmittal containers
furnishad by maedical laboratories ¢o their ¢lients.

Shipmencs weighing 100 pounds or less whon delivered from retail stores or
retall store warchouses where the property has been sold at retail by a
retail merchant, or when returned to the original retail store shipper via
the carrier which handled the outbound movement (sublect %o Note 2)

Shipmants weighing 10 pounds or less when transported by carriers which operate
N0 vehicles exceading a licensed weight 0f 4,000 pounds (subject ©o Note 3)

NOIT L.=-=Exemption applies only to transportation betwaen points within a radius of
25 miles of the inteorsection of lst and Main Streets, Los Angeles, sald mileage 20 be
computed in accordance with the provisions of Item 100. '

' 'NO'L'E 2.~=Cxemption applies only whean the distance Detwesn point of origin and
Cestination does not excead 35 miles, computed in accrréance with the provisions of
ltem 100. ;

NOTE 3.~=Exemption applies only to transportation betwean points located within
the Los Angelos Basin Torxitory as described in Item 270,

(1) Certain provisions of Item 42 transferrcd to Sixtyesixth Revised Page 15.

f %gg:on g Dacision No. 863'.?8

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
. Correction , SAN FRANCISCO, CALIFORNIA.




