s ssos ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Investigationm )

for the purpose of considering and

determining minirmm wates for

transportation of any and all Case No. 5432
commodities statewide including, Petition for Modification
but not limited to, those rates No. 8¢8

which are provided in Minimum Rate (Filed Junme 4, 1976)
Tariff 2 and the revisions or |

reissues thereof. :

OPINION

California Truckinghﬁésociation (CTA) seeks amendment of
Minimum Rate Tariff 2 (MRT 2) by inclusion therein of a new item
containing provisions authorizing the exchange of pallets between
saippers and carriers. The new item would apply in commection with
a limited group of grocery items when transported in truckload
lots of 40,000 pounds or more.x |

In support of the request, the petition states that the
new concept embodied in the proposed item will promote savings to
shippers and carriers. The carrier will supply trucking equipment
with the necessary number of pailets on which the shipper will load
the merchandise. Unloading time at grocery warehouses and related
facilities will be lessened because of the pallet exchange. Shippers
will benefit materially because they will no longer have to maintain
pallet inventories and will not need to concern themselves with
accouﬁtability for returned pallets.

1/ The commoditics are: Cleaning, washing and scouring compounds
(including soap); cake and muffin mixes; cooking and salad oil:
flour; peanut butter: textile softeners; vegetable oil shorten-
ing; potate chips in cans; and ground coffee.
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The petition states that the principal known benefits and
use of the proposed item are oriented to the grocery trade, and the
Proposal is experimental in nature. CTA requests that the proposed
item expire in approximately one year so that interested parties
may evaluate their experience. No specific rate inerease or
reduction will result from the adoption of the proposed item.

CTA believes that this is a matter which may be accorded
ex parte handling. The petition shows that it was served on known
interested shipper trade associations and competing carriers.

Notice of the filing of the petition bhas also appeared on the
Commission’s Daily Calendar. The protest of the Highway Carriers
Association has been withdrawn. No other protest or request for
hearing has been received. The Procter & Gamble Company, by a
letter dated July 2, 1976, supports the granting of the petition.
The letter indicates that the proposed item provides an opportunity
to improve handling and transportation efficiencies for those
shippers, carriers, and receivers who are willing to enforce the
disciplines inherent therein; it also provides a means of overcoming
deficiﬁncies in some current unitized programs such as the need to
restack product from one pallet to another, and lost shipper and
receiver pallets.

In the circumstances, the Commission finds that
petitioner's proposal is reasonable and the resulting rates and
charges will be just, reasonable, and nondiscriminatory minimum rates
and charges for the transportation involved. A public hearing is not
necessary. The Commission concludes that the petition should be
granted.
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IT IS ORDERED that:

1. Minimum Rate Tariff 2 (Appendix D to Decision No. 31606,
as amended) is further amended by incorporating therein, to become
effective October 23, 1976, Forty-seventh Revised Page 3, Original
Page 27-E, and Original Page 27-F, attached hereto and by this
reference made a part hereof.

2. Common carriers subject to the Public Utilities Act, to
the extent that they are subject to Decision No. 31606, as amended,
are hereby authorized to establish in their tariffs the amendments
necessary to cozform with the further adjustments ordered herein.

3. Tariff publications authorized to be made by common
carriers as a result of the order herein shall be filed not earlier
than the effective date of this order and may be made effective not
earlier than the tenth day after the effective date of this order
and may be made effective on not less than ten days' notice to the
Commission and to the public if filed not later than sixty days
after the effective date of the minimum rate tariff pages
incorporated in this order.

L. Common carriers, in establishing and maintaining the
provisions authorized hereinabove, are hereby authorized to‘depart
from the provisions of Section 461.5 of the Public Utilities Code
to the extent necessary to adjust long- and short-haul departures
now maintained under outstanding authorizations; such outstanding
authorizations are hereby modified only to the extent necessary to
comply with this order; and schedules containing the provisions
published under this authority shall make reference to the prior

orders authorizing long- and short-haul departures and to this
order.
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5. In all other respects Decision No. 31606, as amended,
shall remain in full force and effect.

The effective cate of this order shall be twenty days.
after the date hereof.

Dated at San Francisco , California, this
P actut day of SEPTEMBER , 1976.

Commissioners

Commicsioner D. W. Holmes, boing
necessarily adbzent, did not participate
in tho &isposition of thi:_. proceod_i.ng.
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MINIMUM RATE TAR!FF 2

TABLE OF CONTENTS (Concluded)

ITeM
(Incluniva)

PRULES QF CENERAL APPLICATION (Section 1) Concluded:

Application of Tariff-Territorial
Application of Governing Classification and Exception Ratings Tariff~eem=w
Charges for Accessorial Servicesx or Delays
Charges for Obtaining a Weighmaster's Cortificate
Colleztion of Charqges
Collect on Delivery (C.0.D.) Shipments
Combination Ratas, Mathod of Computing
Computation ¢f Distances
Delays to Equipment
Impty Packages or Carriers Second Hand
Impty Pallet Return
Zacort Service, Chargea for
Ixceptions to Governing Classification and Exception Ratings Tariff-~=eee-
Failure to Accomplish Delivery
Forklift Service
Hazardous Matarials
Intermediate Application (See Routing)
Issuance of Docunments
Loss or Damage, Handling of Claims For
¥inimum Charge
Mixed Shipments
Multiple Service Shipment
Multiple Utilization of Equipment -
*Pallet Exchange Provisions (on shipments of various grocery, hotel,~=awme=
restaurant, home or institutignal products)
Parcel Deliveries (Metropolitan Los Angelas Area)
Permit Shipments, Charges for
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ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
SAN FRANCISCO, CALIFORNIA.
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SECTION 1~-RULES OF GENERAL APPLICATION (Continued) | STEM

PALLET EXCHANCY PROVISIONS
(Gubject to Notes 1 through 14)

Commodities = Cleaning, scouring, washing compounds, soap, scap products,

etc. (48580, 48581)

Coffee, roasted, ground, extract (72600, 72680)

Flour, prepared, olidle (cake and muffin mix) (73030, 73060
73080, 73100, 73120, 73140)

0il, cooking or salad, NOI (144800)

Peanut Butter or Peanut Spread (74220)

potate Chips in hermetically sealed cans (74480, Sud 1)

Sofiteners, textile (17696Q)

Vagetadle QL1 Shortening (134530)

Truckload minimum weight 40,000 pounds per unit of carrier's equipment, but in
no event less than the highest minimum weight applicable in ¢onnection
with any rate used in computing charges.

NOTE l.=--The provisions of this item apply only in connection with straight or
mixed abhipments of commodities named in this iten.

NOTE 2.~=~Ratas applicable in connection with shipments transported under provisions
ggiooz n?;%l be those named in Section 2 Or Items 730 or 731 of
s tarlff.

NOTE 3.==Rates applicable in connection with shipments transported under provisions
hereof include the services of a single carrier amployee (driver) for
each shipment. The carrier or his employee may not engage or pay for
the sarvices of halpers or other parties under any circunstances.

NOTE 4.--Rates applicable in connnection with shipments transported under provisions
. hereof may not be made in combination with any other rates.

NOTE S.==A maximum of two component parts shall be pemmitted in connection with
split delivery or multiple service shipmenta. Charges nsmed in Item 173
will apply for such service.

NOTE 6.~~The provisions of Item 430 of the Governing Classification and the
following provisions of this tariff may not De applied in connection with
shipments transported under provisions hereof:

Icem 85 Maltiple Lot Shipments

Items l81=1 and 182 -~ Collect On Delivery (C.0.D.)
Items 293 and 293~1 = Special Volune Incentive Sarvice
Item 293~2 Premium Volume Incentive Service

{(Continued)

(E) Expires with October 30, 1977.
* Addition )

& Reduction ) DeCisionNo. . QEANS-

v, “._

EXTECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Corraction SAN' FRANCISCO} CALIFORNIA.
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SECTION L~=RULES O GINERAL APPLICATION (Continued) ITon

PALLET EXCKANGE PROVISIONS (Concluded)
(Subjact to liotes 1 through 14)

NOTE 7.--Shipmeats must be prepald by thoe shipper and must be tenlered to and
tranaported hy the carrier on pallets. Such shipments must be loaded
and unloaded with powered mechanlcal equipment furnishad by consignor
or consignee. Carrier driver will not stack, unatack, remove, place

or tranafor morchandise from oae pallet to another during loading or
unloading.

NOTE 8.~=An allowance of two hours frea time for loading and two hours free time
for unloading shall bo made in connesction with each unit of carrier’s
equipmont used., FExceas loading or unloading time shall be charged for
at xoatas namaed in Item 145 of thim tariff. Time shall be computed from
actual or shipper=desiqnated time of arrival of carrier’'s aquipment ac
place of loading or unloading, whichever is later, until loading or une~
loading is comploted and carrier's equipment is roleased. Ixcess un~
loading ¢harges shall be billed to and collected from tha consignee;
provided however, that if charges are not pail by the consignee within
the poriod provided by raragraph (b) of Item 250, such charges shall be
billed to the consignor (shipper) who will thereafter he liadble for such
payment as provided in Paragraph (¢) ©f Item 2%0. Yror purposes Of
applying the provisions of this paragraph, “place of loading or unloading®
means the particular street addrese or othor designation of a factory,
atora, warehouse or place Of business,

NOTE S.==Freight chargos will be computed on the gross weight of the commodities
transportoad, exclusive of pallets.

NOTE 10.=-=thon transporting shipmenta under the provisions of this item, carrier
will acknowledgo receipt of a apecified number of pallet loads only.
Opon delivery, the driver will note tho numbder of pallats dalivered to
and received from the consignee on the carrier's delivery receipt.

HOTE ll.~--Consignee of the loadad palletizoed shipment shall provide the carrier.
with the same numbaer of ompty pallats of oqual quality and condition
when unloading is comploted. Time waiting for such pallet axchange will,.
be included in the total allowadble frae time for unloading as spacified -
in rParagraph 8. When a like number 0f pallets are not furnished ¢o the.
carrier before the carrier's equipment is released, a charge aqual to

the actual cost of much pallet(s), but not leas than 55.00 per pallet,
shall ba aasesned,

Charges aceruing pursvant to this note shall be dilled ¢o and collected
from the conaig¢neo; provided, howevaer, that 1f charges are not paid by

tho consigneo within the period provided by Paragraph (b) of Item 250,

such charges shall be billed to the conasiqnor (shipper) who will

thoreggger he liable for auch paymant as provided in Paragraph () of
Item .

NOTT l2.=~When shipments are transportoed under provisiona of this Itam, the carrier
will furnish the requested units of carrier's equipment, such units to
be suppliod with necossary four-way pallets, 48% x 40" and moeting CMA -
or GPC specifications for construction, CQarrier will not fuznish any
pallets bayond the numher which can be loaded when full in a aingle
unit of carrler’s equipment,

NOTE 13.,=~Carrier shall not lease or rent pallats from shippar nor consignee.

NOTY l4.-=The provisions of this item apply only when the shipper annotates tha
) bill .of lading with the words “PALLET EXCHANGE PROVISIONS REQUESTED™.

(7) Fxplroes with October 30, 1977.
* Addition )

o padicion ) pectsion wo. 86404
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Corraction

ISSUED DY THE PUBLIC UTILITIES COMMISSION OF THE STATE QF CALIFORNIA,
, SAN FRARCISCOC, CALIFORNIA,
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