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Decision No. 
86404 

• 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Y~tter of the Investigation ) 
for the purpose of considerins and l 
determining min:iw.lm rates for 
transportation of any and all 
commodities statewide including, ) 

which'are provided in Minimum Rate 
but not limited to, those rates 1 
Tariff 2 and· the revisions or 
reissues thereof. 

. ) 

o PIN ION 
~ ... -- ..... ~--

Case No. 5432 
Petition for Modi!'ication 

No. 898 
(Filed June 4, 1976) 

--- , 

California Trucking Association (CTA) seeks amendment of 
Minimum Rate Tariff 2 (MRT 2) by inclusion therein of a new item 
containing provisions authorizing the exchange of pallets between 
shippers and carriers. The new item would apply in connection with 
a limited group of grocery items when transported in truckload 
lots of 40,000 pounds or more. 11 

In support of the request, the petition states that the 
new concept embodied in the proposed item will promote savings to 
shippers and carriers. The ca.~ier will supply trucking equipment 
with the necessary number of pallets on which the shipper will load 
the merchandise. Unloading time at grocery warehouses and related 
facilities will be lessened because of the pallet exchange. Shippers 
will benefit materially because they will no longer have to maintain 
pallet inventories and will not need to concern themselves. with 
accountability f'or returned pallets. 

11 The commodities are:', Cleaning, 'Washing and scouring compounds 
(including soap); cake and muffin mixes; cooking and. salad oil; 
flour; peanut butter; textile softeners; vegetable oil shorten ... 
inS; potato chips in cans; and ground coffee .. 

-1-



·e 
• 

The petition states that the principal knOto.'D. ben.e1"its and 
use of the proposed item are oriented to the grocery trade, and the 
propos<u is experimental in nature. eTA requests that the proposed 
item expire in approximately one year so that interested parties 
may evaluate their experience. No specific rate increase or 
reduction Will result from the adoption of the proposed item. 

CTA believes that this is a matter which may be, accorded 
ex parte handling.. The petition shows that it was served on known 
interested shipper trade associations and competing carriers. 
Notice of the filing of the petition has also appeared on the 
Commi$sion~s Daily Calendar. The protest of the Highway Carriers 
Association has been withdrawn. No other protest or request for 
hearing has been received. The Procter & Gamble Company, 'by a 
letter dated July 2, 1976-, supports the granting of'the petition .. 
The letter indicates that the proposed item provides an opportunity 
to improve handling and transportation efficiencies for those 
shippers, carriers, and receivers who are willing to enforce the 
disciplines inherent therein; it also provides a means of overcoming 
~~1"icioncies in some cUrrent ~itized programs such as the neea to 
restack product from one pallet to another, and lost shipper and 
receiver pallets. .. 

In the circumstances, the Commission £inds that 
petitioner's proposal is reaso~ble and the resulting rates and 
charges will be just, reasonable, and nondiscriminatory minimum rates 
and charges for the transportation ,involved.. A public hearing is not 
necessary. The CommiSSion concludes 'that the petition should be 
granted. 
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C·5432 Pet.S9S ss/nb 

IT IS ORDERED that: 
1. lId.nimum Rate Tariff 2 (Appendix 1) to Decision No .. 31606, 

as amended) is further amended by incorporating therein, to become 
effective October 23, 1976, Forty-seventh Revised Page 3, Original 

Pa.ge 27-E, and Original Page 27-F, attached hereto and by this 
reference made a part hereof .. 

2. Common carriers subject to the Public Utilities Act, to 
the extent that they are subject to Decision No . .31606, as amended, 
are hereby authorized to establish in their tariffs the amendments 
necessary to conform with the further adjustments ordered herein. 

3. Tariff publications authorized to be made by common 
carriers as a result of the order herein shall be filed not earlier 
than the effective date of.' this order and may be made effective not 
earlier than the tenth day after the effective date of this order 
and may be made effective on not less than ten days· notice .to the 
COmmission and to the public if filed not later than sixty days 
after the effective date of the minimum rate tariff pages 
incorporated in this order. 

4. Common carriers, in establishing and maintaining the 
provisions authorized hereinabove, are hereby authorized to depart 
from the provisions of Section 461.5 of the Public Utilities Code 
to the extent necessary to adjust long- and short~ha.ul departures . 
now maintained under outstanding authorizations; such outstanding 
authorizations are hereby modified only to the extent necessary to 

comply with this order; and schedules containing the provisions 
published under this authority shall make reference to the prior 
orders authorizing long- and short-haul departures and to this 
order. 
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5. In all other respects Deeision No. 31606, as .amended, 
shall remain in full foree and effect. 

The effective date of this order shall be twenty days 
after the date hereof. 

Dated at San ~~ 
~/~ day or 

'. California, this 
SEPTEMBER) , 1976. 

. ~ss~oners 

Cem1!:s1oner :>. W. Robe:::. booing 
necc::::::Ar1ly ~~~e~t. 414 no~ ~rt1e1pate 
in t~o 41:::po:::1t1on ot th1~ proeoeA1ng. 
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MINIMUM RATE TA~F 2 

¢R~ or CENEnAL APP~I~~%ON (Section 1) COnclude4: 

Application ot TArit!~e~itori41----~-----~----- -------~-----~­
hpplicA~ion ot COvern1nq Clas.itica~ion and Except10n RA~inqs Tari!!-----­
ChArqes for Accessorial Services or De1ay.-------------------------------­
Charqes tor Obu1n1l'lq a Wai9'NnAa~r" a CcrUt1cate---------------
Colleet~on of Char9 •• -------~-------4---~--~.---------------------­Collect on Delivery <C.O.D~) Sh1pmenta----------------------- ---------
COrnl:>1nation RAtos, MethOd ot COmputin9'------------------­
Compl.lution ot DiatGnces-----------------------­
Dell1'1s to Equ1pmene---.--...·................ .. ...... -----------....--------... .....-.-.-.. ... ---
1:mpty Paclc4qos or CArrier. Second HNl4--------------­
Empty Pallet Return·--------------------~-----------------------------­Escort Service, ChAt'qe. for----------------------------------------------
Exceptions to Governinq Claaa1tication ~ EXception Ratinqa ~aritt------­
Fa11uro to Accompliah ~livery------------------~-------------------------
Porkl~tt Se~1ce----------------------~------------------------------­
Hazardous ~~~r141.-------.. -------------~-----------~----------------~-~­Interm04iate ApplicAtion (Soe Rol.ltinq)-----~-----------------------------
Iall\lll.nC. of Documenta-----.... -----~--..-----.......... ---.... ----.... --.. ------.. ---
Loss or DlIJ'lI49'e, liAt14linq o! C1A:1.ma l'or--"'-- - .----------
Minimum Ch4r~e----------------.. -.. ----.-------------------.----------..-­Mixed Sh1pmenta----------------------._----------------------------------­
l1ultipl. Service Shipment--------------------------~----· --~ ... ---
Ml.lltiple, Ot1l1zAtion of l!:qu1pment-------... ~~-------.. --------

"'PAllet txchAnqo Provb1ona (on ahipm..tnta ot vArious r;rocery, hotel,-----
restaurant, homo or institutional prodl.lcta)---------------------------­

Parcel DeliVeries (Metropoliun Lo. Mr;el •• AreA) -----------------­
Permit Shipments, Charr;e. tor--------------------------------------------­Pool Sh1pments------------------------------------------·.----------------
RAil Carloa4inq an4 OnloA4inq eharqea (Metropolitan t.os Anr;e1 •• ArOA)---
IIo!erenees to r:ame4 Points or COI!IInwU.t1es----.. ----------------­
Shipments To Be RAt~ Sepl.U'Ately-----------~--~-------------------------
Shi~menta TranspOrted 1n MI.llt1p1e tota----------------------------------­
Small. Shipment Service .. ·------------------------------.. -----............. ---
Special Collect on Delivery (C .. O.D .. ) Service--.. - .. -----.. ---.. -----Sp11t ~e11very--------.~--.w--~----.. _____ ~-_--~ __ ~ ____________ .... _ 

Split P1ckup-----~-------------------~---------------------------------­
Strinqinq Serv1eea----------.---------~-------------... --... ----------
TechniCAl Torms, Definition ot--.. ----------------------------------------­
TemperAture Control Service------------------- .-.- •• -------.. ---------­
Terr1tQr1al Oescriptions----------------------------------_ .. _ .. ---.. ------­
On1ta ot MoAsurotnent ':'0 Be Ob.erve4-------------- •• ----------Volume Incent1ve Serv1ce----••• - I ______________________________ M ____ ____ 

woi9hmA.ster"s Cert:l.ticato------- __ a -------- •• ----------­

Weiqhts-C~o •• wo19h~ • .n4 DunnAge- •••• -.------.. ~---------------------- I 
Decidon no. 

86404 

30-31 
SO 
145 
148 
250 
182 
295 
100 
142-143 
291 
45 
124 
280 .. 400 
141 
260 
129 

2~5 
15 
150 
90-n 
188 
293.3 

267 
26~ 
128 
176-179-2 
262 
lOS 
60 
85 
149 
181 .. 1 
170 .. 113 
160-163 
174-17S 
10-12 
185-187-3 
270-210-3 
257 
292 
682 
10 

Correction 
ISSUE~ BY THE PUS~IC UTILITIES COMMISSION O~ THE STATE OF CALIFORNIA, 

SAN FRANcrsco, CA~IFORNIA. 



MINIMUM RATE TARIF~ 
SECTION 1-Rt71..!S or CENl!!AAI. A»I.ICM'XON (Con~~) 

PI.1..U!r !:xCH).NCl!: PROv.l:SIONS 
C:';l.lbjeet to NOtea 1 throuo;h 14) 

C~ities - Cl.,4D1n9', aeoUl':'1nq .. wash1nq eompounda, soap, soap pr04ucts, 
etc. (48580, 48581) 

<:ott", roasted, qX'ound, extract C72600, 72680) 
Flo~, prep.are4, e41l>le (cake and JllUtt1n mix) (73030, 73060 

73080, 73100, 73120, 73140) 
011, COOkiDg' or aa104, NO! (144800) 
Peanut Butter or Peanut Spr~ (74220) 
Potato Chips 1n ho=et1cal.1y ... led cana (74480 .. Sul> 1) 
Softeners, toW1e (176960) 
vegetable 011 Shortenin9' (134530) 

'l'%'Uckl0a4 m1nilllWll wei9ht 40,000 pounda per un.it ot carrier' 8 ecru1pmel'\~ .. ))ut 1n 
no event le.. thAn the h19hest min1mUll\ ..,.iqht 4ppl1caJ;11e 1n COMeet.on 
w:l.th lJ.1jy ra1:t'J Wle4 in comput1ng' c::bar9'es. 

NO'I'E 1.-'l'ho provisiOns of this 1tem apply only in connection w1th IItra19'ht or 
m:I.xe<1 sh1pmenta of c:ommo4itiu Ml%I04 in. this item. 

NO'l'! 2.-RAtoa 4ppl1c:4ble in connecUon with .hipmen~ tr4nsporte4 I.1l'l4or provis1ona 
hereof SMU ])e'those named in Section 2 or ::tems 730 or 731 of 
this tariU .. 

NO'l'! 3.-RAtoa 4pplic:4ble 1n connection ..,ith sh.ipmenta transported under provis1ons "6 (;I!) 
hereof .include the servico. of 4 dn9'le carr.ier employee (4:1vor) tor 267 
each shipment. the carrier or h.1.. employee JtlJ.y not el'\9'49'e or P4Y tor 
the services of helpera or other parties under any C;'rcuzytAnee •• 

NO'rZ 4.-RAtes 4pplicaJ)le in connnection w:l.th ah.1.pmenta tra.naporte4 un4er provisiOn. 
hereot may not))e made :I.n COftIbiMtion wi'l:h MY other retes. 

NO'l'! 5 .. -A I%I&ld..m\Im 01: two component parts ahall be pem.it~ in connection w1th 
split 4divery or multiple aerv1O!t shipments. Ch&l:''Jes Mme<1 10 ltel!I 173 
w111 apply tor .ueh serv1ee. 

NOT! 6.-'l'he provisions o:! Item 430 of the (;overn1nq Clusifieat10n an4 the 
followin'J provia10ns of thu taritf MY not be applied in connection w.1.th 
shipments tran.port04 under provision. hereof: 

Item 85 - MI.ll1:J.ple I.ot Sl'11pmena 
Items l81-l And 182 - Co11~ on Oelivery (C.O.D.) 
Item. 293 And 293-1 - Spec1&l Volume Incentive Service 
::tem 293-2 - Prem1\D11 Volume Incentive Service 

(COntinued) 

(E) !Xpue,a 10'1 th Octo))er 30, 1977 • 

.. Addition ) 
6 Re4uction ) 

correction 

Oeeia10n No. 86404' 

lSSUED BY THE PUB~IC UTI~ITIES COMMISSION OF THE STATE OF CA~IFORNIA~ 
SAN FRANCISCO~ CA~IFORNIA. 

I 



tmm1UM RATE TARIFF 2 

:;ZC'l'ION l~~nuu:s O'1!' GI:NEMI. A9PLlCA'1'ION (Continued) 

PALLl':T Z:XCHANGl!: pnOVISIOt:S (C:Onclu4e4) 
(Subjoct to :~ot43 1 throW/h 14) 

NOTI: 7 .--Shipmon~s must be prepAid ))y tho shippor AM must 1)0 ton.:c.rC!ld to aM 
trAnsported by tho carrier on p411ota. Such sh1pments must ))e loaded 
and unloaded with powored mechaniCAl ~ipmont furnished ~ consiqnor 
or consiqnc~.. Carrier drivor will not stack, unstAck, remov.~ place 
or trAnster morchandise trom 02'10 pal lot to Another d~inq loadinq or 
unloAdinq. 

NOTF, B .--M Allowanco ot two hOw:s frOG dme for 10.s<U.l'I9 aM two hours fre. time 
tor unloAding shall bo mDdo ~ connoction with eACh unit ot carr1er's 
equipment used. Exces. l¢a4in9 or unloadin9 timo shall be chArqe4 tor 
at rAtos tuamod in. Item 145 ot this tariU. 'rime 5M11 be computed trom· 
actual or ahippor-dosiqnate4 time of Arrival of carrior's oqui~ment at 
place of. 10441nq or unload1n9, wl'l1chever is lAe.r, unUl 10Adinq or un­
loading is completed And carder". equipment is 1:'olea.84. ExCes. un­
loading Ch4rQ8. shall be billod to And colleetC!ld trom,tho consiq.nee; 
provide4 however, thAt it ehar'1ell are not p414 1)y 1:l'W! consiq.nee within 
the periOd prov:l.dod 1):t Paraqraph (b) ot :ttam 2:10,. such eha.rqo. shall be 
hille4 to tho eonsignor (sh:l.pper) Who will thereafter be liable tor .ueh 
pAyment AlS provi4od in ParAgraph (c) ot Item 2!iO~ l"or PY.rPQH. of 
appl:t:l.nq tho provi.ion~ ot t~. paragraph, ·p1&eo of 10441n'1 or unloA4in<1-
means the pArt1eulAr street aMr"ln or othor desiqn4tion of A fACtory,. 
store, warehOuae or plAee of. bu~inoas. 

~O':'E 9.--l"reiqht char'1os will be computad on t'lO 9'rosa weiqllt of tho c~1t.i.e. 
transportoC, exclua:l.vo 0: palletD. 

NOTE lO.-.. Whon trilllllportinq .hipJIIGnt5 under the prov:l.aion. ot th1. it_, carrier 
will 4c':.nowl04qo receipt of a sp"cif:l.ed numbOr ot pallet load. only. 
Cpon delivery, the drj,ver will noto tho number ot paJ.leta dol1ver04 to 
And received !romthe eonai~ on, tho cArriero. delivery receipt. 

nOTE 1l.--CoMi9nclo of tho 10440d palleti20d shipmont shall provide the carrier 
with 'the samo nwnl:lor ot ompty pAllot~ of oqUAl qUAlity aM condition 
when unlOAding i. eomplotad. ':'111\0 wAitinq tor such palU!t oxchAn'1e will,.. 
be includod in tho total. AllowAblo free t11ne for unlOad1l'19' Aa .pec1!1~ ... 
in pat'Ag'rDph 8. tol1"um A like number ot pAl lots are not turniabed to ~. 
carr:l.er beforo the carrier"s oquipment ia r~lea&oC, A ehar90 equal to 
tho Actual co~t ot suCh PAllet(~), but not le.8 ~~ ~5.00 per PAllet, 
shall be as.essed. 

ChArqes Accruinq pursuant to this note shall be billed to And collected· 
from the eonai,.neo; provided,. howovor, 1:hAt it chArq •• oU'e not paid by 
tho cona:l.qneo within the per.l.od provided ))y PAraqraph (D) ot Itom 250. 
such eharqoll shall be b.l.llod to ~ consi9nor (shippe~) who will 
thoreattor be li4b1e for such paym~t 4S prov1doa in Paraqraph (c) of 
Itosn 250. 

uo-rn 12 .--~lhen ah1pmonts Are tro.nJllport04 under provision. ot this Ieem~ the carrier 
will turn1sh tho requosted units of. carrier's equipment, such unit. to 
l:Ie supplioo with necossArY tour_ay pallets,. 48" X 40· and mootinq GMA 
or CPC 8poc1t1c4t10na tor construction. Carrier will not turni.h any 
pallets bOyond thenur.lher whJ.ch can be loaded when full. in a sinQl. 
un:l.t ot earrior's equi~ne. 

NO'.rn l3 .. -CArrier shAll not loase or rent pAllets tr.om shJ.pper nor cOM1q.nee. 

NOTE 14.--The prov:l.sionll of th1s item Apply only Whon the shipper annotates the 
))111 of lading with thl!! wor~1I "f>AL'U:r EXCHANGE P:\OVIS:tONS ru:OOZS'l'EO- • 

(~) ~xp1re8 with October 30, 1977. 

.. Mdition 
6 ReC.uction 

Correction 

~ Pec:l.s1on No. 86404 

ISSUED BY THE PUnt.IC VTlt..ITI~S COIIJUSSXON OF THE STATE OF CAl.IFORNIA, 
SAN FRANCISCO, CAl.IFORtHA, 


