
Decision No. _-.:8~6~4u.O.A.i9~ ___ _ 

BEFORE !BE PUBLIC UTILITIES COMMISSION OF !HE StAtE OF CALIFORNIA 

In tbe Matter of the Application of ) 
CONTINENTAL TRAILWAYS, INC., a ) 
Delaware corporatioa and AMERICAN ) 
BUS'LINES, INC., a Delaware corporation, ) 
for authori~ to increase one-way and ) 
round-trip intrastate passenger fares ) 
and express ebarges pursuant to Sections) 
4-54 and 491 of the Public Utilities ) 
Code. ) 

OPINION .... - ... ---~~ 

Application No. 56508 
(Filed May 25, 1976). 

By this application, applicants seek authori~ for a nine 
~:recnt increase in their California intrastate local and joint 
passenger fares a.nd express rates. 

The proposed passenger fare increases are to be applied .as 
follows: 

1. Increase all one-way fares by nine percent. 
2.. Any increased one-way fa::e is to be rounded to the neares t 

eent, O.5¢ being considered nearest to the next higher cent. 
3. R.ound-trip fares are to be 190 percent of one-way fares. 
4. Tbe mini.::lrum one-way fare is to be 60¢. 
5. Increase rates on express shipments by nine pereent. 

Applicant's present fare seructure in California was 
established by Decision 85481 as follows: 
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ONE-vlAY DISTANCE FARES 

Miles 
Ove~ - But not Over Rate per Mile 

o 
25 
50 

100 
150 
200 
250 
300 
400 

25 
50 

100 
150 
200 
250 
300 
400 

Mininn.Jm Fare 60¢ 

Round-trip Fare 190%. 

.0648 

.0605 

.0571 

.0521 

.0499 

.0485 

.0477 

.0465 

.. 0455 

With No Fare Less 
Than Fa-re For: 

Minimum fare 
25 Y.d.les 
50 Miles 

100 YJiles 
150 Miles 
200 Miles. 
250 Miles 
300 Miles 
400 Miles 

Deeision 84581 authoriZed <lppliccmts to publish fares 'bru;~ 
oc e~inat:ion.s over junction. and ::lJ.li::. li:lc,: points on the' level 

previously authorized Greyhound Lines. 
Applicants reque$t authority to depart from the mileage 

seale of rates to such exeent as may be neee~sary to permit them to 
m.:lintain ra:es be~een common points at the s=e level as auth~ized 
Greyhound by Decision 85825. Applicants further request that'in the 
ease of a tiel<et covering travel over both brancb line and main line 
routes the fare will be based,upon the full combination of fares. 
This is the same ~asis for eonstructing rates heretofore authorized 
applicants and Greyhound. Applicants intend to continue all of their 
present rules and regulations in conjunction with the proposed fare 
structure. 

Applieants state that if the general passenger fare increase 
is authorized, approximately six months will be required to rework all 
of tbe pOint-eo-point fares over their lines within California. 
Applicants request authority to place the SOu&1t fares into effect by 
meaaso£ a conversion table. 

The present express rates of applicants were authorized by 
Decision 85481. !he proposed i:'J.crcases are the same 3S autborize<i 
Greyhound in Deeision 85325. In connection wit:b tbe requested 9 .. 0 
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percent increase in express rates applicants propose that any increase 
not ending in HO" or "5" cents be adjusted to the nearest r:o" or "5" 
cents (2.5 cents being co:tSieered nearest to the next higbex- amount 
ending in noVl or "5·' cents). 

Applicants assert that the findings made in Decision 85825 
as justification for the grant of authority for Greyhound to increase 
its f~res ap~ly ~th equal or greater force to each of the applicants. 
The application states that past experience has demonstrated that ~n 
increase in the fares of Greyhound without a corresponding increase in 
the fares of applicants results in increased losses to applicants. 
Applicants contend it is necessary that their fares be increased to 
the same level authorized Greyhound. 

The exhibits attached to the application show that 
applicants operated at a loss in California intrastate operation 
during 1975. Exhihit 5 reveals diat increased revenues to be derived 
from the proposed increases on passenger fares and express rates will 
result in an a~ost no-profit operating ratio of 99.9 pereent. 
Applicants allege that if tbey are to maintain adequate public service 
in California it is imperative that they bave increased revenue to 
offset the increasing costs of providing. service. 

In acco')rdance with ~ction 730.3 of the Public Utilities 
Code, affected state and local public agencies and corporations 
operating passenger transit systems were notified of the application 
and were requested to furnisb an analysis of the effect of the 
proposed rate increase on overall transportation problems within the 
territories se~-vecl by sucb passenger transit systems. Nevada County 
Transportation Commission and Southern California Rapid Transit 
District have advised that tbe p:oposed increase woule have no effect 
upon their operations. No comments from the other parties so notified 
have been received. 

In accordance with Section 730.5 of the Public Utilities 
Code, we find that the fare increase granted by this decision will 
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....result in an insignificant decrease in patronage. The fare increase 
will have no effect upon public transit systems as proposed in 
required transportation plans prepared pursuant to 'Chapter 2.5 of 
Title 7 of the Government Code. 

The st~ii of the Transportation Division has reviewed the 
application and recommends that the application be erantcd without 
bearing if no protests are received. 

Copies of tbe application were served on interested parties. 
It was listed on the Commission's Daily Calendar of May 277 1976. No 
protest has been received. 

After consideration the Commission finds that: 
1. Applicants seek a general 9.0 percent increase in tbe 

California intrastate passenger fares and express rates. 
2. Applicants' California intrastate passenger stage operations 

are being conducted at a loss on a consolidated basis. . 
3. The requested increase woulCi result in additional annual 

revenue in the amou:c.t of $182,400. 
4. Applicants and G'Z'eyhound are competitive at substantially 

all common points served. 
5. Applicants be~etofore have been authorized to ~aintain taeir 

loc~.l and joint one-way and round-trip fares and express rates on the 
ssme level as that authorized Greyhound. P".cesene fares and express 
rates are approximately 9.0 percent below the fare levels presently 
charged by Greyhound. An increase of 9#0 percent in applicants' 
local and joint passenger fares and express rates to the level 
authorized Greyhound by Dee!sion 85825 is justified. 

6. Fending the .amendment of tariffs to reflect the increased 
passenger fares» the publication of the increased fares ~ means of 
a conversion table is justified. 

On the basis of the foregoing findings we conclude tb3t the 
applic~tion sbould be gr~ted as set forth in the follOwing order: 
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ORDER. ... -.~--
IT IS ORDERED that: 

1.. Continental Trailways, Inc., anci American Buslines, Inc., 
are authorized to establish the increasea passenger fares and express 
rates proposed in Application 56508~ and are authorized to depart from 
the mileage scale of passenger fares to the extent necessary to 
establish fa=es on a point~to-po1nt basis, at the level authorized 
Greyhound by Decision 85825 between points served both by applicants 
and Greybound. 

2.. Pending ~~e filing of tariffs to reflect the iner~es 
authorized in paragraph 1 hereof, applicants are authorized to mal(C 
effective increases in passenger fares pUblisbed on a point-to-point 
basis by means of appropriate conversion tables, provieing the tariffs 
containing such fares are republisbed within six months after the 
effective date of this order to eliminate the use of conversion tables .. 

3: Applicants· request for a waiver of Rule 23 (g) of the 
CommiSSion's Rules of Practice and Procedure is granted. 

4. Tariff publications authorized to be made as a result of this 
order may be made effec~ive not earlier tb~ five days after the 
effective date of this order on not less than five days' notice to 
the Commission ~nd to tbe public. 

S. The authority herein granted sball expire unless exercised 
within ninety days after the effective date of this order. 

S. In addition to the required posting and filing of tariffs 
applicants sball give notice to the public by posting in their buses 
and terminals a. printed explanation of their fa.res. Such notices 
sball be posted not less than five days before the effective date, of 
the fare changes and ~ball remain posted for a period of not less then 
thirty days. 

7 • Applicants ~ in es eablishing and maintaining the fares and 
express rates authorized bereinabove 7 arebereby authorized to depart 
from tbe provisions of Section 460 of the Public Utilities Code to· 
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ehe extent necessary ~o adjust long- and cbort-baul departures n~~ 
maintained under outstanding authorization; such outstanding 
authorization is hereby modified only to the extent necessary to 
comply with cois order; end sChedules containing the rates published 
under this autbori~ sball ~~e reference to the' prior orders 
authorizing long- and short-haul departures and to this order. 

Since the intrastate operations a~e presently being 
conducted at a loss) the ef£ectiv~ date of this oraer is the date 
hereof. -Dated at ~ __ S_an_F_~_QJ3_'sc_o ___ , CalifOrnia, this o</P-' 

day of - __ .... S~E_OT""""E ... M~a ... E""'2 ___ , 1976. 

~i~"( 
SSl.OZlerS 

.~ '" ,. 
~ . 

Commi.:::;1oncr D. w. Hol::o:o. being. '" ' 
:o.e<:css~rlly t\bsont~ 414 1l0t pt1rt1~1»a.te 
1:1 'tho 41'::l)os1t1on ot 'th1::"p%'ocee41ng. 
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